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Business summary 


UK, Spain Australian 
set talks offer 
agenda on rejected 
Gibraltar by Tootal 


Reagan criticises 
Fed over volatile 
monetary growth 


Britain and Spain put nt end to tbe 
16 -y«ar freeze in their relations 
om (Hhraltar fay agreeing on a 
detailed procedure for discussing 
fern problems. 

The agreement, which follows the 
opening of the border between 
Spain and Gibraltar, effectively lifts 
the threat that Britain might veto 
the entry of Spain into the Euro- 
pean Community, due to fai*» pl ace 
on January 11986. 

Sir Geoffrey Howe, the UK For- 
eign Secretary, and & Fernando 
Moran, his Spanish counterpart, 
meeting m Geneva, temporarily 
side-stepped the controversial issue 
of sovereignty over Gibraltar. 
Page 16 

Anti-terrorism pledge 

France and West Germany pledged 
to step up their campaign against 
terrorism. Page 2 

Diplomats ‘recalled’ 

Poland and East Germany are be- 
lieved to be recalling diplomats 
from their embassies in New Delhi 
after revelations that the two coun- 
tries received secrets stolen from 
top government offices. Page 3 

Papal plea ignored 


BY STEWART FLEMING IN WASHINGTON 


•TOOTAL, one of Britain’s fourlarg- « 

est textile companies, rejected PRESIDENT Ronald Reagan 
034m ($138m) takeover bid from voiced explicit criticism yesterday 


Entrsd Investments, the biggest of the Federal Reserve Board's re- 
textile and clothing group in Ana- <ywfr conduct of monetary policy 
traUa. Page 16; Background, amid signs that bis Adminintmtinn 
Fage24 was putting political pressure on 

WALL STREET: The Dow Jones in- 2L^ d ^f n ? T ^ t Centnd * 
dnstrial average dosed down 485 at * 

L28553. Section HI grow more rapidly. 


COPPER 

Cash boh 


grow more rapidly. 

Al though Reagan Admin tfr fTn t fofl 

officials have frequently turned 80 heavily on the world’s sa 
against the Fed, the Pr esident him- there is a drag on intend); 
sdf has usually stood above the er&ted expansion elsewhere.” 
fray. But in a signed letter accom- But he also urged Am eric a ’ s trad- 


. The councils report also contains 

Mr David Stockman, U.SL budget a hint of a more broadly based cri- 
director, warned of an impending tique of the Fed, expressing a 
“ecanomk: catastrophe 1 * if Con- strongly “supply ride” interpreta- 
gress (fid not move to enact the tion of economic activity. - 

deep cuts in federal sp ending It suggests that fiyel policy does 
proposed in Pres ide nt Ronald have the major wuw»mwywi(>niH‘ im - 
Seagan’s budget Page 4 pact which Keynsian an- 

■ alysis suggests and argues that it is 

M iw, n a, ^ «««««» monetary policy which is the domi- 


panying the an£nal report of the mg partners to stimulate itheir econ- lDn] _ ' - “ 

President's Council of Economic omies.;A n^ber of industrialised ^ ^ ^ p^. 

Advisers (CEA), Mr Reagan says outones might reastmabl y , rev iew gent himself is backing these views 
that volatile monetary growth “con- may become dearer^ tonight in his 

tributed to instability in interest m *he hgbt of thar high levels of ^ ^ Un ion speech which 
rates and a decline in economic ac- unemp loyment and rather sluggish wjn be dosely watched forany com- 
tivity" in 1982 and to the severity of growth, he said. ments on monetary policy, 

the 1981-1982 recession, and that a The CEA report also raises the The issue erf the monetary targets 


these lay a philosophical foundation 
tor str on g er political representation 
on the central bank’s policy-making 


The extent to which the Presi- 


■W84*“ JJA * ON isi 


the 1981-1982 recession, and that a 
reduction in monetary growth in 
toe second half of 1984- “contributed 
to the te mpor a ry slowing of eco- 
nomic growth late in the year.” 

Se pa r a tely, in what could herald 
an im pending /»ta«h between the 
Administration the Fad, Mr 
Paul Volcker, the Fed fhairmnT^ 


^ ments on monetary policy. 

The CEA report also raises the The issue of the monetary targets 

curtain on what me of its authors, alone, however, is a highly sensitive 
Mr William Niskanen, says will be a one because it conies at a 
sustained effort by the Reagan Ad- when the Fed’s governors appear 
ministration to persuade the inde- divided on the direction monetary 
pendent central bank to chang e the policy should be t» w "g of 
basis ou which it sets its monetary next week’s crucial Open Market 
targets. rnrmwtfteA meeting 

The shift in the base being rec- Mr Volcker himcplf, in his con-' 


COPPER prices rose to their hi gh- Paul Volcker, the Fed chairman, t The shift in the base being rec- Mr Volcker himself, in his con- 
est level tor five years on the Lon- t°ld a congressional committee he' ommended is being presented as a gressioual testimony yesterday, ran 
don Metal Exchange, mainly in- did not favour a proposal with commonsense response to a techni- the guantlet of questions of Fed 
teariwn in sterling 's oaring « gurne t which so me Administration affi- cal problem surrounding the way monetary policy but carefully skirt- 
the dollar. Kjghor erode con- cials are believed to be sympathet- monetary targets are set each year, ed around the issue. 


five years on the Lon- 1 told a congressional committee he' ommended is being presented as a gressioual testimony yesterday, ran 

▼3 l - I A’rl « ruvmncoT vmlli /WrttWiAWMvian Miwmni 4 a o —JB -J-* _r J 


_ . . the dollar. fiigh^r grade cop- rials are believed to be symp&thet- 

PapBl pl6a ignored per aiMwd LIB to El.269.5 a fama ic. The proposal would make the 
Peruvian guerrillas defied 15.000 se- whfle throe-months quotation Treaany Secretary ^ ex officio 
curity men and ignored Ripe John «wed M to £1^745. Page 34 “ember of theFeJ mmetecy 

W)lXaBr mW medfirmmlo n don, 

DM 3527 (DM 35115), Mr Volcker also had harsh words 
SwFr 2.742 (SwFr 2.738), a record to say about the current drift of eco- 
country's capital. - ■ FFr 956 (FFr 95125) and Y259.7 nomic policy in the are liv- 

Conddence vote • IT25955). On Bank of En glan d fig- inebevond our means.” he told the 


and Y259.7 uomic policy in the 03. "We are liv- 
Conffdence vote • (T25955). On Bank of En glan d fig- ingbeyond our means,” he told the 

mes, the dollar’s index rose to. an committee. “As we continue to dra w 

Sweden's Foreign Minister Lennart aQrtiiiie high of 148.4 from 14&A. In . . ' 

Bodstrom faces a possible vote of New York it was DM 3522, SwFr 

no confidence during today’s ses- 2.736, FFr 93350 - and Y253^5. J n — 

sion of the Riksdag (parliament) Fage 35 I ||Till*l|Q | 

STERLING was weaker against tbe 

about Swedish asoniiy ^ policy.. x^gan, dosingltSUliS. _ . 

"F 2, * '• a fificif 25 prints. ft alroJbet ground ' ■ " il' ~WB •_ '• ___ M 

^ - j ^ ,- to SwFr-8J)45 (SwF* 34525) and PQ||€! W 

Jordan accused -ram but improved sSght Vllila - JL vFj 


The fact that it would nuse the base But as he did a year ago at fids 

for tiie targets by $5bn and create few, he inadg dear his mnwntirig 
more flexibility tor the Fed to allow concerns about adverse impact 
a more rapid growth of the money the budget deficit could have on the 
supply will he seen, however, as a U-S. and world economies, 
disguised effort by Administration He warned that the speed at 
officials to pressure the Fed into which the U.S. was increasing its 
permitting faster growth of the Ml ’ 


measure erf tbe money supply and 
fester economic growth. 


Continued on Page 16. 

Details, Paged 
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Jordmliccused 


Israel accused Jordan of becoming ^ ^ 

the planning centre for tte Pales- (FFr10535). The 


International union body 
calls for summit on lobs 




tine liberation Organisation at- 
tacks against Tiercel which have e&- i 
calated in recent wetrics. Page 3 

Britons freed . 

Libya^ rele^e d four Brifams held in rich to S30255. In New York the nomic bodies on the growing prob- employment crisis. ing below 200. 

a diplomatic dispute with Britain Camex February settlement was lems of unemployment and social He says these organisations • Emrfoyers' o raamsations. w hich 

Sm30.PS»^34 : tension. should “nike an honestaSmpt... hadKd^SS^tSto 

in London last ApnL r/iNDGN were huovkd hv M Blanchard's caD comes as the to pool what we know of the pzpb- protect themselves against union 

ILO publishes tiie second volume of lem. We at the ILO have a vi^dh demands, were taking the initiative 
Italy press strike . itsWorld Labour Report,whidi de- through social binoculars: at the In promoting debate on such issues 

. „ . , , i, tails a decline in the influence of or- IMF and elsewhere they have a vi- as entrepreneurship, public emend- 

^ ^ na- d« 141 to MBA SectMn, IU |^, especially in ths m- son IhrrMgh Kmomic biMcoJM. 

tionai presslederatinn b lac ked out TOKYO blue Chips were sought dnstrial market economies hit bard- Why not attempt to share these vi- • Women, in centrally planned and 

radlC L^l^J iewS bu ?^ 1115 ^ after although the Nikkei-Dow mai^ e$t by unemployment skms? - ' - . ’ maiiret economies, tend to oongre- 

e ^? c ^__ t0 prev ??:l the ket average dropped 67A5 to M Blanchard said he wishes The WorH Labour Report shows gate in certain occupations, indnd- 

cafaon of newspapers today. 11*23.43. SeetionUl tiiore organisations wife an “eco- tiiat . feT medical services^ 

« ■- . ... .... . ' ,rn*un\T ■ ~ .. . «««_. . nomic man daie" - like the fetema- • Trade union membership and (World Labour Revort HO. Gen- 

Arab SBtcHltO LEBANON is seeki ng $500m in ggogj Monetary Fund (IMF^i the bargaining strengths are felling in eva) 

The Arab wnriiTs first satellite « World Bank, the Organisation of most of the industrial market earn- Fight against inflation takes tolL 


pound's exchange rate index rose to 

UdfamrTU. InNew York it was M FRANCIS BLANCHARD, direc- 

tor general of the International La- 
GOLD rose 50 cents an ounce an hour Organisation (ILO) is to call 
the London bullion m a rke t to finish an “economic social sum- 


BY JOHN LLOYD, INDUSTRIAL EDITOR, IN LONDON 


at 630255. It also improved in Zu- 
rich to S30255. In New York the 
Camex February settlement was 
$30250. Pig* 34 

LONDON equities were buoyed by 
money supply data but. gifts lost 
same ground. The FT Ordinary in- 


mitr ctf ministers and world eco- 
nomic bodies on tiie growing prob- 
lems of unemployment and social 
tension. 


‘Agreement on. Tarrtffs and Trade § Thir d World economies continue 
(Gatt) to join with the lLO is stag- to show very hi gh levels at frag- 
ing a high-level conve nti on with fi- mentation in iminng , with average 
n a n ce and labour mini sters from u™ 1 ™ 1 membership in Arian 
selected countries, to. tackle .the un- and Latin American co untries be- 
employment crisis. ing below 200. 

He says these organ i sations • Enqjloyers’ organisations, which j 


A 24-hour strike called by Italy’s na- dex rose 141 to 882A. Section m 
tional press federation blacked out TOKYO blue chips were sought 


cation of new^japers today. 

Arab satellite 


1L823.43. SeetionUl 

LEBANON is seeking $500m in 
emergency aid from Saudi Arabia 


The Arab world’s first satellite is 

scheduled to go into orbit on ftiday. Sgn eveuiu thosewilh soemhst 

Arabsat-One, belonging to the Arab ^cy. F^ 3 ' . ■ opment (OECD) and the General governments. 

League's Satellite Gommmu'gatinn^ ' * ' ’ ‘ : '• — 

Organisation, wiU be placed in orbit AUISrCHALMERS, U^: industri- m w -■» « 

by a European Ariara rocket The 81 ffrouPr is in talks about its fenn . Umiirf llft lG/Bf’ - M id 1* H 

satellite, able to handle. 8,00fl tele- equipmerftbtisiness wrthW^tGer- ' X dLilJ IU IIB |CH J? J7 I A 


ing me dical services. 

(World Labour Report, ILO, Gen- 
eva) 

Fight against inflation takes toll. 
Page " 2; DK unem^oymrat 
Page 15 


phone lines and ai ght TV ehamiak , many's Klocknen-Humboldt-Dentz 
will im p ro ve ly unmimiMfinns be- and other companies. Age 17. 
tween Arab states. EUROPEAN COMMISSION re- 

fused to give Australia an absolute 
Le Matin changes undmteking that it will not sell sur^ | 

discos in 

per, is changing hands- Its founder, 

M Qande Perdriel, said control SOOTH AFRICAN rand remains 
would pass to a group- of share- undervalued, despite recovering 
holders led by M Max Theret, a left- from its low point of 42 U.S. cents 
wing businessman who was once on January 21, said Dr Gerhard de 
Leon Trotsky's secretary. Page 2 Kp^k, governor df tbe South Afri- 


Paris to inject FFr 2.75bn 
into state electronic groups 


SOOTH AFRICAN rand remains 


fiSm^ , SSp,£?rf42^S , ^•S^^ inadditi0ntoitS 

• The funds, m the form of annual capital grants, 
capital grants that the Government The derision to announce the 
Kbck, governor of tiie S oum Ato- available to state industries, new capital grants for the state 

can Reserve Bank. Page 3 wifl go to Thomson, the defence and electronics sector before those for 

ROCKEFELLER family agreed to consumer electronics group; to Bull, other industries reflects the high 
pay $400m tor the 11.7 acres of the French computer group; and priority tbe Government, and in 
Manhattan on*. which their Rocke- CGCT, a former ITT French tele- particular M Laurent Fabius, the 


BY PAUL BETTS IN PARIS 

THE FRENCH Government is to in- 1884, has just undergone a top man- 2.75bn, is slightly lower th»n the 

ject FFr 2.75bn ($280fen) of new agement reshuffle. FFr 3bn granted in 1984. 

funds this year into three state- It is likely to receive about FFr The proportion of state support to . 


capital grants. 

The derision to announce the 


Award forFT man ROCKEFELLER family agreed to 
, , pay $400m tor the 11.7 acres of 

Financial Times Ind^rial Editor Sanhattah on which their Rocke- 
John Lkjyd was named Journalist feller Centre stands. The price is be- 
of the hi a British, press jieved to be a record for land in 
award. Page 6 Manhattan even allowing tor infla- 


2bn in soft loans, in addition to its the electronics industry compared. 


lieved to be a record for fand in The Governmait is expected to 
Manhattan, even allowing tor infla- deride shortly on the capital grants 


U-tum on MX 

Mr Bob Hawke, the Australian 
Prime Minister, yesterday reversed 


rfnmnni ratio n ? sabsitfiary. . Prime Minister, is giving this sec- 

The Governmait is expected to tor. 

•tide shortly on the capital g ra n t s Thomson will receive FFr 15bn 
other state-owned groups in need this year, largely to support the 


to otter nationalised sectors has, 
however, continued to increase tins , 
year. I 

The three electronics groups will 
this year account far 30 per cent of 
total capital grants to state-sector 
groups. 

• Paris is also to advance up to FFr 
L5bn in soft loans to the textile in- 
dustry this year. 

The loans will replace the system 


tion. to other state-owned groups in need this year, largely to support the The loans will replace the system 

of funds. Renaul t, the financially group’s ef fo rts to build up an elec- of supports for the industry rm Aw 
SGE, the French International con- troubled state car group, is expect- ironies components business and to the French Wite plan adopted in 

i* J i fa * iiTn lnd uoar enwi _ .a ■ — * -- _ *i&i * * - -** s 44 nfiMiamln «» Tam«l. irutn fttLa — v — - t_ i ■ 


struction groiqi which last year said g] to receive a capital injection of help it compete against the Japa- 
it vras shedding a fifth of its 19,000 yFt 5L5hn tins year. Originally Re- nese in the consigner products mar- 

J a fii'iMi ip nvmnlKi .u a. wi_ ■ T._i D..T1 — — IL^ 1 


an earlier d«3^on to provide logis- domestic workforce, is urgently nault was expectedto recave FFr ket Bull is receiving FRrlbn, while 
deal stqjport far testing of the U1S . seeking. ■- mare funds, from 2bn in capital funds this year. CGCT will get FFr 450m. 


pressure from his Labor Party, 


shareholders because of unexpec- 
tedly taghtosses. Page 18 


ielp it compete against the Japa- 1B82. The plan has mtahiprf wnio 
rese in the consigner products mar- companies to increase investments 
cet Bull is receiving FFr lbn, while by 714 per cent between 1981 and 
}GCT wifl get FFr 450m. 1983 and has helped thpm to in- 

The overall support ' for the na- crease foreign sales by 25 per cent 1 

.t ” -3 r 


The car group, which is expected The overall support ' for the na- crease foreign sales b 
to show lossesof iq? to FFrlObn in tionalisedelerironics sector, of FFr over the same period. 
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Carl Icahn 
bid values 
Phillips 
Petroleum 
at $8.5bn 

By Wiffiam Hall in Now York 

MR CARL ICAHN, a New York 
financier, yeste rda y a 

plan to take over Phillips Petro- 
leum, the eighth biggest US. oil 
company, which is battling to pre- 
serve its independence from un- 
friendly predators. The offer values 
the whole of P hillip s at SSJSbn. 

Oklahoma-based Phillips Petro- 
leum said yesterday that Mr Ti«»hw 
had m a de a S55 per share proposal 
to Phillips, half in cash an d half in 
subordinated notes, which would 
have a vahie of $27.50 on a fully dis- 
tributed basis. 

Phillips noted that. Mr faahn had 
not put together tiie $4 bn financing 
for the cash part of the offer. The 
group said that it bad asked Mr 
Twihn , and Drexel Bu rnham Tam , 
bert. Ins investment banker, to pro- 
vide more information, especially 1 
on the Branding, before it would 
ammli>r the offer. 

PhflfipsT shares rase sharply in 
very heavy trading on Wall Street 
yesterday and at midsession were 
trading SZK higher at S50 per share. 

There has been growing specula- 
tion in recent days that several in- 
vestors who have acquired big posi- 
tions in the oil company, were plan- 
ning to ehaifang » its recapitalisa- 
tion plan 

Details of Phillips’ recapitalisa- 
tion plan, which was precipitated by 

a hostile takeover bid from Mr T. 
Boone Pickens, were sent to share- 
holders over the weekend. 

Phillips? advisers - say that the 
complex package values its shares 
at S53, but several oil analysts 
argue that the price is much lower. 

Mr Icahn, who first came to Wall 
Street’s attention when he forced 
Marshall Field into the arms of 
BAT Industries in 1982, he de- 
scribed Phillips’ recapitalisation 
plan as “grossly inadequate” yester- 
day. 

He quoted Donaldson, Tjrfkm & 
Jenrette, a Wall' Street broker, 
which valued the Phillips’ ^restruc- 
turing package at $42 per share. 

- ' Mr fcahn said that Drexel Burn- ■ 
ham was confident that it could ar- 
range the necessary finanring be- 
fore tiie shareholders’ meeting 
called to vote cm tiie Phillips’ recapi- 
talisation plan on February 22. 

Wall Street had mixed opinions 
on Mr I c ahn ’s proposal Irwin Ja- 
cobs, another well-known corporate 
predator, is believed to hold nearly 
7m shares in Phillips and has said 
publicly that he plans to oppose the 
company's restructuring plans. Mr 
Icahn said yesterday that he owned 
75m of P hillips’ 1545m outstanding 
shares. 

Lex, Page 16; Mesa results, 
Page 17 


Mexico iets 
prices brio* 
Opec leveEf 


Oe£ 


BY DOMINIC LAWSON IN LONDON 


MEXICO, the world's fourth largest 
oil producer, yesterday announced 
changes in its oil prices which un- 
dercut tiie pricing system agreed 
last week in Geneva by a majority 
of ministers from tiie Organisation 
of the Petroleum Exporting Coun- 
tries (Opec). 

Fbr the past few years Mexico, al- 
though not a member, has dutifully 
followed the Opec line on prices and 
to some extent on production, but 
yesterday it signalled a break. 

The Mexican Energy Ministry 
said that it was lowering its price 
for Isthmus light crude ofl by $155 
to $27.75 a barrel, with immediate 
effect Maya, the Mexican heavy 
crude brand, will remain un- 
changed at $2550 a barrel 

The statement from the Mexican 
Energy Minis try also indicated that 
Mexico would end its recent sop- 
part for Opec oil production cuts. 

Last November Mexico volun- 
teered a cut in oil exports of 100,000 
b/d to L4m b/d in line with Opec*s 
reduction in production from 175m 
b/d to 16m b/d. The Mexican com- 
munique yesterday said, however, 
that it intended to return to the ex- 
port level of 1.5m b/d throughout 
1985. 

The Isthmus oil is of almost 
jdunfa'wii quality to Arabian Light, 
which Opec ministers last week cut 
by $1 to $28. After the Opec accord 


was reached Sheikh Ahmed Zaki 
Yamani, the Saudi Arabian Oil Min- 
ister, insisted: “Mexico will not un- 
dercut us. That much I can tell you." 

The Mexican statement yester- 
day was apparently designed to 
stress the break with Opec. It called 
tbe decision “autonomous” and “in 
tbe national self-interest” 

Mexico's problem is that it sells 
at least half of the 1.5m barrels of 
oil a day it exports, to the U.S. mar- 
ket where spot crude oil prices 
have been lower than in any other 
world market 

Faced with a walk-out threat by 
some of its term customers, Femex, 
the state oil group, appears to have 
had no option but to undercut the 
Opec accord, since a sharp cut in its 
oil exports would disrupt its debt 
repayment programme. 

A further blow to oil market con- 
fidence produced by the Opec ac- 
cord came from the International 
Energy Agency oil market report 
The IEA estimated that Opec oil 
production in January was 15J>m 
barrels a day (b/d). Although this is 
within the 16m b/d ceiling agreed 
last November by Opec ministers, it 
is considerably higher than the fig- 
ures given by Opec ministers 
In Geneva ministers, including 
Sheikh Yamani claimed that Opec 
production was running at little 
Continued on Page IS 


Tokyo to hold rates 
in spite of yen slide 


BY JUREK MARTIN IN TOKYO 

LEADING Japanese nfHmafa said 
yesterday that domestic interest 
rates would not be raised to try to 
haft the slide in the value of the yen 
against tiie US dollar. 

In heavier-than-average trading 
yesterday, which festered interven- 
tion by the Bank of Japan, the yen 
was pushed below Y280 to the dollar 
in the morning and atone stage fell 
to Y26050, its lowest since mid-No- 
vember 1982. 

It recovered to dose at Y259A5, 
still down Y0.75 on tiie day and 
bringing the two-day decline to 
Y4.40. 

There was prompt official reac- 
tion to the breaking of the Y280 bar- 
rier. In Osaka Mr Satoshi Sumita, 
new governor <rf the Bank of Japan, 
said he would not use monetary pol- 
icy to help the yen recover. Instead, 
he promised “swift and active” in- 
tervention, in co-ordination with 
other central banks. 


Mr Sumita said in his view the 
markets were being overly influ- 
enced by expectations that UJS. in- 
terest rates would rise further and 
that tiie differential with the Japa- 
nese rate would widen. . 

The Japanese . discount rate 
stands at 5 per cent, 10-year govern- 
ment bonds have been selling for 
about 63 per cent, and the long- 
term prime rate has just been cut 
by 05 per cent to 7.4 per cent 

In Tbkyo Mr Noburo Takeshita, 
the finance Minister, said the Gov- 
ernment was opposed to higher in- 
terest rates because these would 
slow economic growth. He con- 
ceded, however, that this option 
was being advanced in certain quar- 
ters. 

MrToshio Komoto, a Cabinet col- 
league, took the view -now popular 
in the UB.- that the strength of the 
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b a waft/ where time means 
money Air France has mode 
business travel a qukkec man 
enjoyable experience WBh our 
exclusive Paris terminal, Charles 
deGoute Terminal 2. 

From Manchester or London info 
Charles de Goule Terminal Z then 
with transfer times ham only 45 
minutes on to 151 destinations m 
73 countries around the world. 
With a minimum of tine and 
minimum of has. 

Charles de GoutioTenrinal 2 was 
designed and buih .exclusively 
for Air France and has redefined 

the Bmits of business travel 

Hi another Air France service 
that goes hand in hand with the 
style and qualify youij expect 
Aom France. 

When time means money Air 
France means business. 
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EUROPEAN NEWS 


W. Germany and 
France to step up 
terrorism fight 


BY RUPERT CORNWELL A NO DAVID HOUSEGO IN BONN 
RAN'CE and West Germany opposite numbers yesterday. 

actorrlav nmmisnri to SIpD UD But SO far there has 


FRANCE and West Germany opposite numbers yesieraay. 
yesterday promised to step up But so far there has 
their joint campaign against been little sign of a break* 
terrorism in a bid. as Chancellor through in the hunt for the 
Helmut Kob! put ir. "to stamp killers of General Rend Audran. 

* — — r n rhp cpnmr French dpfencp 


out this scourge of civilisation.' 


His talks with M Laurent official killed in Paris U days 


Soviet role 
denied by 
Popieluszko 
trial lawyer 

By Christopher Bobirwki in 
Torun 

VEILED CHARGES of Soviet 
involvement in the murder of 
Fr Jerzy Popieluszko, the pro- 
Solidarity priest, were 
rebutted yesterday at the trial 
of the four Government 
security men accused of the 
crime. 

One of the civil rights 


END OF AN ERA FOR GIBRALTAR 



Fire and fruit as Rock gates open 


BY DAVID WHITE IN GIBRALTAR 

THE REDtJACKETED regi- 
mental hand, was on parade as 
usual for Gibraltar’s weekly 
equivalent of the Changing of 
the Guard. But it was not like 
any other Tuesday. Gibral- 
tarians woke bp yesterday to a . 
new era as the physical divide 
between themselves and Spain 
began to function like any other 
European border. 

The opening of the frontier 
to road traffic for the first lime 
in 18 years was performed by 


Minister were overshadowedby mannV the"" arms industrialist i f 

the new’ internaiionaily-co-ordi- shot dead near Munich last . ( Jas 

nated offensive hy left-wing Friday. SXfiiYE? 

extremists, of which both coun- Meanwhile M Fabius did not behind the i 
tries have been victim in recent conceal France’s deep 

da vs differences with West Germany Poland wi 

Both leaders were reluctant on a separate issue f^allyctose 

to go into great public detail of to Bonn s heart, Ihe need for Ymxday 

thev nianned. But security strict and early anti-pollution ****** * 


French 


S iy«« *r cb. ito&tSLSVSSA i - 


what thev planned. But security strict ana eany 
officials from both nations will standards tor cars, 
meet regularly and frequently. He signalled that Pans would 


and greatly increase exchanges fight any go-it-alone 'measures .by 


of information about terrorism. 
France has lately been 


West Germany within the EEC. 
and plainly suggested that Bonn 


accused bv some of its European could swiftly tackle the prob- 
partners. nolably Italy, of hav- 1cm by bringing Jo mandatory 
ing contributed to the upsurge speed limits. He also backed 
hi terrorist activity bv having the Mmpromise being canvaa^d 


long taken loo lenient a view 
of the problem. 


within the Community for less 
stringent norms for smaller 


The surprise' addition of M vehicles with anjengine capacity 
erre Joxe. the French Interior of less than 1,300 or 1,400 CC. 


Pierre Joxe. the trench Interior 
Minister, to the party from Paris 


This would accomodate the 


lias been taken as a deliberate complaints of both French and 
attempt bv Paris to show that Italian motor manufacturers, 
it is fullv alive io the threat. who claim that curbs on exhaust 
M joxe and leading French pollution as promoted by Bonn 
officials held separate talks to would discriminate unfairly 
co-ordinate anti-terrorist strat- against the smaller care fa 
egy with their West German which they specialise. 


Italy’s private television 
networks become legal 

BY JAMES BUXTON IN ROME 

THE QUEST IONMARKS over leading businessmen, 
the legality of Italy’s flourishing The Government of Sig 
private television networks were Bettino Craxi responded swiftly 
removed late on Monday night by issuing a decree making 


when the Senate approved a 
decree law making them legal. 


them legal. The first decree, 
however, was defeated in Parlia- 


That put an end. at least for moot because of Communist 
the present, to nearly a decade opposition and doubts on the 
of uncertainty about the status part of some Christian Demo- 
of the networks, whose audience crats, who belong to the Govern- 
at times surpasses that of RAI, ment. 

the state broadcasting company. A second decree had a 
The new law makes it legal difficult passage and was only 


private broadcasters 


approved by the Senate three 


operate on a nationwide basis, hours before it expired when 
Until now they could broadcast the Government resorted to the 
legally only m their local areas, device of attaching a vote of 
The network companies got confidence to the measure, 
round this restriction by broad- Even then. IT was only ' pos- 
casttag the same programme sible to assemble a quorum of 
simultaneously from chains of Senators because of the 
local stations using pre-recorded presence of members of the neo- 
cassettes. fascist . Italian .Social Movement, 

The issue' came to a head last who helped -the Government 
autumn when magistrates in get its legislation through, 
several parts of the country shut The Government is increay- 

down the transmission of the ingly using the decree pro- 
three main networks, claiming cetftrre to push its principal 
that this practice was also legislation through Parliament, 
illegal. The three networks are Decrees take immediate effect 
all now controlled by Sig Silvio but have have to be ratified by 
Berlusconi, one of the country's Parliament within 60 days. 


Bonn tries to win more 
nuclear power business 

BY OUR FRANKFURT STAFF 

WEST GERMANY is stepping up its accompanying President von Wexz- 
efforts to obtain nuclear power sta- sa cker onhis Middle East tour, 
tion business from Egypt and is KWlTs rivals include -a consor- 
boping that the current visit of tium led by Framatome of France 
President Richard von Welzsacker and Westinghouse of Ole US. 
to Cairo may improve its chances. Brown Boveri, the electrical cob- 
Kraftwerk Union (KWXJ). a sob- “™ based ia Switeriaild aad West 
ndiary of Siemens, is vying for a Gemarny. a bgmg to obton agm- 


Popteloszko family had 
implied last week that the 
Soviet Union could have been 
behind the murder because it 
was interested in keeping 
Poland weak by sowing 
discord. 

Yesterday, however, Mr 
Leszek Pietrasinstd. the 
public prosecutor, declared 
that the “ socialist countries ” 
wanted a “ calm, quiet, 
socialist Poland.” It was the 
West and Solidarity which 
wanted to stir np unrest. 

Sentences will be passed 
tomorrow in the case which 
has aroused unprecedented, 
interest ' among Poles and is 
the first time for a quarter of 
a century that secret police- 
men have been tried here In 
open court. 

The four accused, one of 
whom, former Captain Grze* 
gorz Piotrowskl, is facing a 
demand by the prosecution 

for the death penalty, made 

their final pleas yesterday. 

But appearing calm the 34- 
year-ofd captain who allegedly 
led the three-man group on 
the mission, again denied that, 
the priest's death had been 
planned but said that the kid- 
napping had got out of hand. 

The prosecution has claimed 
the murder was premedi- 
tated and an act of political 
provocation- This charge was 
repealed by the Popieluszko 
family's lawyers. 

Mr Piotrowskl, in his final 
statement, denied that he was 
an agent of a foreign power. 
He Insisted that he was a loyal 
defender of the system who 
had turned to fUegal means 
when legal measures had 
failed to halt the priest’s 
political activities. 

His manner contrasted with 
that of former Lt Waldemar 
Chmletewski who, throughout 
the trial, has suffered from a 
nervous facial twitch and who 
collapsed on to his chair as he 
ended a 20- minute-long 
stuttering and tearful state- 
ment. 

At 29, the youngest of the 
four accused, he said that Us 
devotion to doty had been 
“ exploited ** by, his superiors 
and said that the strain of 
the murder, would accompany 
hhn to his death. 

His colleague. Hr Leszek 
Pefcala, also showed signs of 
strain whoa he spoke briefly 
to ask for a Josf sentence. 
The fourth accused and the 
others* immediate superior. 
Col Adam . Pietrnszka. 
repeated • that he was 
innocent. 


low-key fashion as possible id 
the circumstances, but the more 
extreme pent-up feelings made 
their mark on both sides of the 
border. 

In La Linea, a mile down the 
road from Gibraltar, police re- 
ported that five cars were burnt, 
and. in the colony, the first 
Spanish scooter to make the 
crossing was pelted with fruit 
at one point of its journey into 
town. 

Just before the midnight 



es open 

r production 

A carload of four expatriate p-l|_ 
girls ini fancy dress— who had f /jflS ~ 
apparently mislaid their fifth .. /v- ' •* 

passenger, an RAF pilot dressed B Paul cheeserigfak, BtoskI, 
as a gorilla— was first in- Hue - . t -••vT**?-.. 

to cross from Gibraltar in a EUROPEAN CGBflJIIJJnTcoal 
brave bid to Instil a sense of production fell last ' year to the 
fun into the occasion. But there exceptionally ,' Tow level of - 
were only a handful .of cars 1 56.5m tonnes pyer $0-per rent 
waiting to mate the historic down oiv 1983, ^ a result 'S£ ;& 3 
crossing. British miners’, strike.; 

But yesterday the transit The latest 'amdysi g^of EEC 
volume was already building up. coal arid cose prodnctiosv.pQb- 
■* it will mean a lot more work lu&ed; yesterday- by, tbe /Enro,; 
for us," mused a portly Gibral- pean Commission, : shows 'Out- 
tar policeman, rocking as .-one this level of, produCtion-per- 
might expect, on his beels. i mit red an appfwtfaBie ruridopri 


AI.T. SMILES: Two Spanish border guard* exchange greetings 
with x Gibraltar “ bobby " by the open frontier gates 


“ for the rest . . .. peculations 
doubts, wait-and-see.” 

Business is less hesitant 
about it ail. The first travel 
agency was already distributing 
publicity for combined holidays 
in Gibraltar and southern Spain 
at around £200 a fortnight. The 
use of the airstrip, which is 
subject to internal British air 
fares, is one of the first things 


the midnight land, and seen several false photographers and television t0 tacWe m 


of stocks* the Tugh tetaL of . 

which at one stage prompted'^' 

call for Community aid.- . 

Colliery - • stocks of .V cod 
throughout .the 'EEC: tell; hy 
over IS per : cent, ; lo -4L6in '' 
tonnes by the . end of . 1984. 
although .the . level fa the UK 
was down by only just: over .is 
per cent. •' Tb is presumably re- 
flects the reluctance oFraffioen 
to move coal • - “. ~ ■■ ■ . 

At the same-time, however; 
coal deliveries to power stations 


Just DC to re me mianignL ~ _ wiiv. Ri-itnin 1 

oneninc the British Governor, dawns in the last one because cameras, but soon dispersed. taues win ^ deliveries to power stations 

Admiraf Sir David Williams, of the FaHclands war. The mood ^ note of ceremony toil! 3 per xeiit and 

sought to reassure Gibraltarians m Gibraltar is no raore pro- from a visiting Welsh an? ciMStte deliveries tfr the Iron and Stre! 

about their future and abont Spanish now that it has hap- ^ Qir whicll treated everyone to jjJggL marked^dovra industry rose by I4 per emt if 

the UK’s intentions with regard pened. The general opinion is ^ rendering of “ Sospan Fach." i^-SnatetS fae special circumstancei: of the 

to sovereignty. But Spanish that Spain should have done »t , yesterday after last-minute ^ uK are trot taken into nocoanL 

newspaper?^ were des^lblng long _ago and .that Gibraltar The oddity of jSfaral^ changes.^ ^ {Sg 

levels— 80m tonnes Jo. :j1984t? 


newspapers were aesenorng long aga ana uid 
the new stage in relations as owes Spain nothing, 
the last chapter in the Rock's Only a mode 
colonial history. gathered at the fa 


as a social and geographical Thanks to the marauding 


Only a modest crowd phenomenon came across when Press contingent the s b|Jt not on i5 because .of . the 

gathered at the famous gates a "bobby” ushered a group of caterwg sector has beMi enjo^ special situation in the UR. 


C °The * re st o ratio n of nonnaUty located right next to Gibraltar’s vefled Moroccan, matrons way mg a boom for ^jeral daysk As France Belghna imported, 
at the border has taken more RAF-con trolled airport runway, from the immediate vi^ity of Soafa cS a t<> nna S e equivalent to ;Hbelr. 

than seven vears since London Groups of young Gibraltarians the gates, using the first Ian- man is concerned, bpain can dome stic production, while Ger- 
2ET S hoisted themselves on to rooft fnage thst oete to hood coUo- tav opening jri d«in^ the represent OO per 

again aboir{ the disputed head- and waved Union Jacks for the qulal Spanish. frontier as often as it imes. KQt of national .production. 


John Lloyd reports on the ILO’s guide to international labour trends 

Fight against inflation takes its toll 

K'sifi s?jspa,.sss ssaa-jrwsa; S2H 


domestic production, while Ger- 
man imports represent HTper 
cent of national production. ^ 
Traditionally.-, the: .ttK>' lWr' 
duces just over half, of . -EEC 
coal output. However, last year 
this production was 57.7 per 
cent down on 1983 while* -Genian 
production, . the next . mdst.'sig- 
niflcant. slipped by. B. per cent 
Only Belgium increased; qutpnt 
— by 3.3 per cent.- . . • •• . 


dustrial market economies and with a 

in the Third World, has been |^b<riir o & «•** -^n ^TMrd World economies, unions In countries where « ' •'_a 

SSLS- ,t «*SS5f JS arjfsasw Minister at 

World labour Keport, we “*8* mrrrfuvees of the of unions can presumed— do well: union mem- « • ■ ' 

International Labour Organic- m« bTSy hersftip declines are reconfed hav ff) . 

lion’s pamstalaag guide to *g^„ awn ■““*** eme * ^ in the market econo- not in socialist Spain, but . HI . 

labour trends, shows why. P*®*- nport ^ ^he ILO mie? where the steady trend tries decline and. the white coF ' r: >-" j 

M Francis Blanchard, the bas received an increasing of retreat is most marked. The aad service jobs increase. 

ILO’s director general, warned number of complaints over the report says that “total member- White collar unionism was a ■■ . r 

i n an interview with the FT violation of the convention on ship of trade unions in many growing trend m marry coon- By David Brown lu stocknoim^. 

earlier this wek that “there freedom of association— viola- countries has declined recently, iJk » a “„ cwFDEN’S embattled Fomgn 

would be a danger m carrying tions which tend to take place chiefly as a result of the general seventies— but there are now SWFDEN eratornea^r»g 

.i infiarinn nr _Ti i .i stem rhar it is. levelliav out. Minister. Mr Lien n a r r nwcirom. 


organisations)- but members. 


instead aim “at the public at - In Third World economies. 


going throogtt a mm nme m laree or at specific group trade unions are often weak and Socialist Governments are in 
SJVS?- LSSur ^ llke ^dnSSl eC In.some countries, as in power do not always-as 

SSnS- menor indeed employees of India, the size of unions can P^umed-do , well: umonmem- 


of World Labour Report, the targets Uke ednc ators . t^rren- smau. in.* 

International Labour Or^ni^- m« bftoy hership declines are reconfed 

lion’s pamstalaag guide to tbgr ^awn affiliated en ^ ^ not jmt in socialist Spain, but 

labour trends, shows why. report that the ILO mie? where the steady trend tries decline and the white coL 

M Francis ' Blanchard, the has received an increasing of retreat is most marked. The service jobs increase. 

ILO’s director general, warned number of complaints over the report says that “total member- White collar unionism was a 

in an interview with the FT violation of the convention on ship of trade unions in many growing trend m. many conn- 

earlier this wek that “there freedom of association — viola- countries has declined recently, tries in the sixties ana early 


the fight against . inflation, or jj, countries Where civil liber- recession and the structural ***** it is- levelling out 

attempts to get a perfect ties are limited, often after rfiang m experienced in the while unions m most countries 


balance or trade, too far. 

“ Yet when we at the ILO 
raise social problems. X have 


change in political regime or manufacturing sector. 


under a state of emergency- 


“In the UK.” for example. 


The position of unions, of onion enrolment tell by 3.7 per Further, as plants with mas- 


while unions in mosr countries could face, a _ vote 
have yet to get to grips with fideoce In Parliament :^£day 

workers In service Industries. following 

- private remarks he made wst 

, . Further, as plants with mas- week on security policy.'. _ . 

the impression that while people course, differs very widely cent in 1980 and 5* per cent s ive workforces give way to The affair has- beeome- a 

acknowledge the existence of between the three main groups in 1981; in the Netherlands and small and medium-size, enters potential political liability for. 

these problems, they believe so of countries — industrial market Sweden, the declines were about prises, union organisers fln^ the Social Depiocratsr^wbtt .att 

Strongly that inflation mOXt be • economies, Socialist economies , 4 per cent; in the Federal their jobs more difficult. hoping, to fight what will he^.a 

stamped out that they ar^ not and TUird. WDrW countries. Republic of Germany the drop - - ^ tough battle for re-electiontlifs 

willing to take it into accounL” In . Socialist cotuttrl«. 2.5. per cent m 198L _ Oiie^ are^trf^pos^bte^^th partly, along- 

m Rianrharrf ts to nrooose to unionisation is typically stable “In Spain, union membership is the ^ mfonMl _ sectoi>-d W .-W 

at more than 95 per cent, with decreased considerably during sector which in the Third World a Rebate about the- 

-the fateroaSl^ ^ union s cantinuii^ to pW a . the period JSSOfi. owing not includes every kind of job and SdSty •. 

fhe ^Vorld Bank, the dnaI role— partly as “ trans- only to high levels of unemploy- is unregulated by laws or con- Stockholm’s •: leading ' daily 

Kis^^TEcoSoS’c d£ misahm .i>elts” betwemi the mert but also to the relatirejy ventions. . publi^ at^6 

General Aerefr Communist Party and the secondary role assigned to trade . .. . on Sunday- quoting Mr Bo*. 

mentsarT Tartifs mid ^ra dte-— ******* “helping the State in unions at the enterprise level.” “World Labour Report," JSom^havfag told journalists ; 

^ To tiJ iS^aS Sour Productivity and disci- There are exceptions Den- rofame 2. ILO. Geuero. ^ iSonmdcfimror last week 

ministers of a number of - ■ - - - - , . that . " tbere 

countries that they convene a tjiufit&UZvri < x - 5 f- A f. foreign submarine me nraorg 

high level meeting, with the K " ' ■ ■ ' ' . ■ ‘ (of Swedish temtoml veeW 

ILO. to try to bring together ' RNLAM3. SWEDEN 80-90% ’. gface 1982.” This contratfacts 

the twin concerns of economic . . recent reports from lie mOhair 

prudence and social welfare at pnfti uu ncwiAiw . i and earlier conclusions draw 

a time Of recession. by a multi-party investigative 

That time of recession has— , ■ ■ ■ " " ' ■ ''' ~* *" committee- . - ' . . ■ -: .l : 

x CT u Uft ,«u>No.n M ,; U K . . so^n 

bargaining and a more aggres- • " .= &j- - Udion. . ... .-.-•vjki-i 

sfve stance by employers’- WGERMANY, NEW ZEALAND 40-50x Mr Bod strmn later claimed ne 

organisations, who are slouch- • . r bad been misrepresented; 

ftig off their past defensiveness • rutwm'rj^rc rlm'u u-mc n '' ■ ' was the nationality- of _ the 

and cominu nut Into Ihn nublic GNMO^GRSCE, JftRAN, IWTHS. SWITZ .Slf : iSBffHil ■ ? ' foreign submarines- not thrir 

relations market place. - existence he had caHed into 

The report says that the em- FRANCE. PORTUGAL. spam. us. Jl5-3b% - < I u £? ti0 *h , 

ployers organisations, in the SMMMMNRMaNNMMNfrr''^^; ko x Mr OIoz Palme, the Jennie 

indusrtial market economies, : : ' : = MYrristeri has defeOded-~his~eolr 

have not usually sought to. ». i— fi ji "' ...M.ii i i i i ■ i ' i ' i r ii Vmi league by attempting ta dis- 

credit the journalists involved. 

~ ' . ~ ~~ ' " ~ ■ • ■ ■ “It is one report against 

-w-> . m # -m w • another,”. fie said.;"*' I betieve 

East Germany assails wartime bombing SSSliss 

BY LESLIE COL ITT IN BERLIN “ vatlve Part f, »W: “I* Is incpn- 

bt Leslie couTT in BERLivt xeivaUe that six repOkrters- could 

EAST GERMANY is stepping up day Dresden was razed in 1945 April 8, Britain’s Foreign Sec- the city’s Communist Party misinterpret as many of . Mr 
Its attacks against the. wartime by two waves of U.S. and British retary. Sis Geoffrey Howe is to First Secretary referred to an Botfetrom s statements xn me 

Britain 8 and tlw’lJniletf^slatel ^mourning criticism of the the Mgh«t t^ingUK -to*™.- ■ nrmrted: hy -- Msio- thePrrraeM.o^er 

on the 40tb anniversarv of their wartime Western allies is a official ever to visit East American bombere with their to answer _a senes of qaestfow 


policy lines— and has -afeo 
sparked a debate about the 


c%._ j . h - Wnrld Bank the anal rv»e — paruy aa unto- um. lu ii*b“ wi 

«MEcoS^d£ gfcd-t .between the aUo to fte_jeIaUTeir venttono. 


wfnranertt and General Auret*. Communist Party and the secondary role assigned to trade ... 

^Sn^^TarSfsmrf Tradte^ workers, “ helping the State fa unions at the enterprise level." “ World Labour Report," 
J£d?o ^ Xbe finanoTaml tabour .raising productivity and disci- There are exceptions Den- volume 2. ILO, Genera, 
ministers of a number of — - — : ^ - — - •'* : 


tanocent countries that they convene a 

high level meeting, with the 

ILO, to try to bring together 

rr • l. rf- v , » n A the twin concerns of economic 

1 UrKLSIl Cypriot prudence and social welfare at 
m. « a time of recession, 

call tor That time of recession has— 


; ; j- j s &&& &:; If- A : : t’M 

FMLANO.SWEDEN 


contact for nucto« fretwork if Westinghouse is su* 

power plant at El Dabaa, near Alex- . . . . . , Rauf Denktash, the Turkish 

nTidri n Credit^badring has b een a key Cypriot leader, and President 

element in discussions between the Spyros Kyprianou to reach a 
It has won political backing m jWptjans and the companies seek- federal settlement. 

Bonn far the project, with the Cabi- fag a contract The call came as Mr 

net deciding recently to approve an fa the Bonn discussions about an Kyprianou met Mr Andreas 
export credit guarantee of about p^rt guarantee, the FS- Papandreou, the Greek Prime 

DM 2bn (SGZBfm). Together with nance Mmisfry expresses some res- Minister, and Mr Constantine 
other financing arrangements, that ervatUras about the project because KaranunUs, the President iu 
would dear the way for a credit ^ ^ pebble burden on Egypt's fi- fSSUL 

deal with Egypt nancial reeemees. Howe.er tte bn“SL»ets 

Egypts nuclear power plans and foreign and economics ministries, by ^ Government were res- 
its ability to finance them are ex- as well as the Chancellor's Office, trained because . of Greece’s 

pected to be one el the topics dis- argued in favour of file credit guar- ■ hope that the Turkish 
cussed by officials who have been antee. } Cypriots will return to the 

- . i negotiating table. 


free movement 

By Andrtana lerodiaconou in 

Nicosia 

TURKISH CYPRIOT left- 
wing opposition politicians 

yesterday said they would like 
to see a two zone federal 
republic in Cyprus, with the 
right of free movement 
throughout the island for all 
citizens. They called for 
another meeting between Mr 
Rauf Denktash, the Turkish 
Cypriot leader, and President 
Spyros Kyprianou to reach a 
federal settlement. 

The call cagne as Mr 
Kyprianou met Mr Andreas 
Papandreou, the Greek Prime 
Minister; and Mr Constantine 
Karamanlis, the President, in 
Athens. The Greek leaders 
reaffirmed their support for 
Mr Kyprianou. bat comments 
by the Government were res- 


60-70% 


That time of recession has— 
as the report details — led to a 
stagnation or even a drop in 
union membership, a loss of 
union leverage in ' collective 
bargaining and a more aggres- * 
sfve stance by . employers’ * 
organisations, who are slough- 
ing off their past defensiveness • 
and coming out into the public . 
relations market place. 

The report says that the em- 
ployers’ organisations, in the 
indusrtial market economies, 
have not usually sought to. 
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East Germany assails wartime bombing 


BY LESLIE COUTT IN BERLIN 


Britain and the United States The mounting criticism of the afficial 

on the 40th anniversary of their wartime Western allies is a i ^ ^ t J . . . .. . . — : — 

destruction by the RAF and the departure from the efforts East Germany. death-bringing leads.” Within 39 on Sweden’s -SeMty^poiicy Md 

Eighth Air Tone i The campaign Germany h as made in recent At a recent rally in Magde- mlnules, he said, 16.000 fa- on ihe Foreign Mmistets ntMss 

is gathering momentum with the years to improve relations with burg to mark the aerial destrtxo- habitants were killed and 12.000 * or o® 6 *; 

approach of February 13.. the Washington and London, On tion of the eity fa January 1945, injured fa- a sea of flames. PH? v $; e °L 

■ ■ either Mr Boasirom or. - ine 
Government daring the general 
-political debate- fa Parliament 
today. ■ . 

The Centre and Liberal 

-j - - - - — . ; — - — — parties have already, called for 

* - Mr Bodstrom’s resighatibn^, , . 4 - 

40RET0N, TEXTILES CORRESPONDENT . ' A motion of no Confident W 

women’s wear side— is down to pliers. Last year, South Korea bashing, and that is bound to SSSIm? SSSS-‘’' 2l5dM5 

QlIPPnm 83,640 compared with a fraction boosted its exports of -ckxhes help us.” . ‘ 

SUPPORTS under 190.000 in 1976 and one to France by 75 per cent while Bidenhain^ the largest man a- SSnteS 

1981 and 1983 and French 01 ^ problems is that it ir, there were strong rises from facturer, has attempted to over- ^ swtenmnte near 

complies bw in«SS3 small concerns. Hong Kong (up 68.4 per ccnt> come the. mURne-mSket gap by ** ~ 


Bodstrom’s statements fa the 
same way.” • 

He wants the- Prime Minister 


MODEL NUMBER 51 at Jean look is very much the coming 
Paul Gaultier’s fashion show for thing. 

menswear at the Salle Wagram, A- few miles away, shnul- 
just off the Champs Elysces in faneously, at the Porte 
Paris. last Saturday afternoon Versailles, the more practical 


was a show-stopper. 

A young man looking remark- 


side of the industry was on show 
at SEHM, the French mens- 


ably * like David Gower, the exhibition. There, the 

England cricket captain, clothes wre recognisable as 
paraded the catwalk in a three- _ , 

piece chunky Arran-knir suit in ,^ s ^™ I rZ7 aloir . I^eroational 
matching white trousers, coat ZTIabilleinent MasCuIfo— is 
and waistcoat. The applause wrlds leading Inter- 
all but drowned the background national menswear show. Only 
music which was pumping cut Italians can rival it and 

Strauss at the sort of noise level mount a l a rgely national 

that would have competed with exhibition. SEHM draw exhibi- 
Concorde at take-off. from 20 countries. 123 of 

, j them, the largest foreign con- 

Later models drew equally tfagent, coming from Britain, 
ecstatic applause from the ^ a sbow gEHM was “a 


THE French Government Is 
to advance up to FFr L5bn 
(£137m) In sort loans to the 
textile industry this year, 
writes Paul Betts fa Paris. 
The loans will replace file 
system of supports under the 
Textile Plan adopted hy the 
Government fa 1982. That 
was designed to help French 
enterprises .modernise by 
reducing their social costs to 

allow them to Increase 

investment. 

In fact. Investment has gone 
up by 72A per cent between 


French fashionplate suits himself, with hat and matching veil 


BY ANTHONY NORETON, TEXTILES CORRESPONDENT 
■ - — . ■■ ■- — women's wear sidi 

LOANS REPLACE SUPPORTS 


women's wear side — Is down to pliers. Last year, South Korea bashing, add that' is bound to 
83,640 compared with a fraction boosted its exports of -clothes help us.” 


1981 and 1983 and French 
companies have increased 
foreign sales by 25 per cent. 

But the original scheme ran 
into fierce opposition from 
the European Commission. 
The European Court of 
Justice . subsequently ruled 
that it amounted to unfair 
assistance. 

Instead, the Government 
mil now make low-interest 
loans available through the 
French textile and clothes 
industry development agency. 


prove to be. 


There are about 1.000 pro- and Macao (35.4 per cent) 
dueers. but three of them, ri«rh^ tm non. inmllv 


producing under licence some 


«2F »nA wS Clones imports actually rose °* J h e top names in Ihe trade, 
Bidermann. Vesta and Weil |, v 6 per cent last year, a sock as Yves St Laurent and 
Besancon, dominate the field. figure that was only acceptable Daniel Hechter. One of its five’ 


wsaacuo, agminate uie neio. figure that was only acceptable Daniel Hechter. One of its five 
Many of the producers have because France mounted a raain factories is now turning 
turned to outward processing: massive export drive on the 1 - 250 suits a day under the 
the system much favoured in back of the rising TJ.S. dollar. St Laurent label for sale fa the 
West Germany where many or The industry managed to push U.S. 

ail of. the processes involved in up overaeas sales by 18 per It has profited from the grow- 


Channel fert^ 
link planned ; 


FRENCH : : 


Company 

announced 


all Of -the processes involved in up overseas sales by 18 per It has profited from the grow- Eritt any Yernes annoimced 
making clothes are carried on cent, with Britain, the U.S., ing sales- of more casual clothes yest . ay “ wilr a . f ^ TT Z 
in low-wage countries. For Norway and Sweden leading the so that about a fifth of its turn- ser Y 1 $? next YWr JicriroetrLaen 
France, this has meant Tunisia way- Even so. twice as many over comes from this area. It -and Portsmouth, Reut er raj™ 
and Morocco in particular and goods -flowed fa as out. believes 1985 will be satisfac- from Paris. , EromciBg ,o| 


capacity crowd of pappara^, according to U 

SSK, «S™SSt, **Lt e ~T* Misery, president of the 

crashere. The dwjbcl count was French Federation of Mens- 

wear Industries. Such a success 
SJSSt a i^ I S2L,^h 1 ^ Y™* needed because the French 

trouscre, all topped by Iiith pill- industry has just had to endure 


.President Francois Mitterrand 1870s but with the success of 


and Morocco in particular and goods -flowed m as out. believes 1985 will be satisfac- from Paris. , Fttuncfag .be 

the growth of making-up fa According to M Henri WefL t6 ry but it is not looking for ? ha rad w*th Caen and oyior 

these coonrrtes has had a severe head of Weil Besaucon, the fireworks. ti+i,* 

effect on the balance of trade, industry has been n&rticularlv How good this year turns out- . e 


In 1981. 


last week’s SEHM. there are 


Sect on the balance of trade, industry has been particularly How good this year tuns out- 
Tnnisia is now the second severeI - v hit in the middle to be wni not be dear for 
lost important source of im- ranges. “We can produce and another three months, according 


“ "tZLi - C most important source of im- . * . ■ . K rau P™»uce ana toaiuns, accoraing 

“We are paying now for that hopes tiiat demand might pick >3f ter ifai V ) and Morocco high-quality, high-price td M ' Jean-CIande Boussion,- 

artificial boom,'’ M Misery says. U P fa the second half of this ^jjird, while Portugal, There is also a good director of Jacques Jaunet, * 4 V. r e 


1 Too big an increase in 1982 > ear - M »ys M Misery 


the third, while Portugal. iner T * s ^ aiW a aireeior QX Jacques jaunet - v, r e 

another cheap supplier, fe fa “2*2 ■** But hare a goodlead in casualwear 


local bodies. • ' 

' The Hnk, td .'opeff fa '-the 
spring of 1S86, vnlfbe operated 
by "a ferry wlth'ajcapacttyof 
1.200 passengers and 300 cars. 
Frequency of services have- yet 
to be worked out. / . 


i,-,. jim, mu w cuuuic uig ou mcrea^ ID J.ao3 aiinfhpr rhea n s?*nnTM>r te. in • i m im wuuiik out a ewa lean m cisw weir f — • — ■ — . . — • 

box hats and matching veils. two very difficult years and the led to inflated shop prices “ Onr hopes are that demand clace traditional sun- branch producers supplying to in France and if we can increase ! _ ' : ' r . T _ 

The importance of Gaultier's forecasts for 1985 are little which eventually led to a cut in will be stimulated by next Dlicrs sircb ’ ^ Beldam hare the ranges have lost onr exports still further then | t=imaicsai. times, usps' No. isnwo. 

(lPKil7IlK W3S llOt ills T thtfn? WPrA hpltpr calac 11 ooar^c norHaiYhntarV PlW'tirtHlt . ... urflv it ar«iM Ua a j ii l «..Lr.L.j r..«.it»Mi ’and 


designs was not that they were belter, 
what men will be wearing next Retail sales dropped by 4 per 
autumn but that this is the way cent in both 19R3 and 1984. two 
men's fashion is evolving. “Tres rears which wiped out ail the 


The Textile Plan actually These are just hopes at the 
gave some relief from a period moment but elections Often 
of long decline. The French bring a consumer boom “ 


pubfisfiad- -doily - exeat* ->Su*Hty» '•"«* ‘ 


said one French lady gains following the introduc- menswear industry has been in Employment in the industry 


year's parliamentary election* ^ pushed down the leaeue . . it could be a good -time." • >n«- 

These are just hopes at the uble p ?eo aown ine ,eafiue “There is hope, in that young But he spread his aims wide 

■ - „ v Frwdiam «• oniw tack to -In. flin. daUic - eqmaiw % SK5 g, 'CTR, ISSirSS • 

,At the same time there. hav the suit. TTiey appreciate the puzzlement. It Is an expression « additional /uwfiiia' otBcw. - POST- 

been a strong growth in imports more classic look. Jeans manu- that mirrors the doubts through- irS’™* ** nd ^ IK l df S! i 


journalist. The androgynous tion of the Textile Plan by the doldrums since the early -^-a much smaller one than the. from, low-cost Far. Eastern sup- facturers have taken a severe out the-industry. 
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Poles, E. Germans to 
recall Delhi envoys 
after spies confess 


BY JOHN ELUOTT IN NEW DELHI 

POLAND and East Germany are w] 
believed to be. recalling diplo* ot 
mats from their embassies in 
New Delhi following revelations w 
that the two countries received m 
secrets stolen from top govern- 
ment offices. fr 

The two Eastern countries l el 
were named along with France 
In a court confession on Monday 
whicfa broadened the scope of 
India’s big spy scandal. O' 

Other countries fear that they J a 
may become embroiled in the 
case if it emerges that they have t0 
been involved with the spy 
ring, which has been operating «L 
for 25 years according to a con- m 
fession by Mr Coomar Naraln. M 
the New Delhi businessman who tv 
co-ordinated the operation. A 

A total of four confessions “ 
have now been made to New all 
Delhi courts and more details of 
the spy ring's activities are ex- as 
pected to emerge. of 

It would not be surprising if Fi 
other countries are involved m 
because many companies, di 
especially those from abroad 
seeking major contracts, bribe es 
government officials to hand W 
over details of their rivals’ ten- t r 
ders and government plans. in 
The direct involvement of 
foreign embassies in such com- M 
mercial spying is thought to be th 
more unusuaL But embassy N; 
staff do play a direct role eo 
handling secrets on national Nj 
security and politcial issues, to 


which Mr Narain also says he 
obtained from civil servants. 

East Germany and Poland 
would have little interest in 
many : commercial deals. ! 
although East Germany is rival- 1 
ling Dow Chemical of the U.S. j 
for a silicon plant to be built ' 
in India. - 

It is widely assumed in New 
Delhi that they would have more 
Interest in broader security 
issues, possibly for passing on 
to the Soviet Union. 

The Hindu newspaper yes ter 
day reported that the Govern- 
ment had taken action against 
Mr Narain's contacts in these 
two embassies. An External 
Affairs Ministry spokesman said. 

investigations are continuing 
along with appropriate action.” 

This ** appropriate action " is 
assumed to involve the removal 
of diplomats because both the 
French ambassador and deputy . 
military attache are being with- * 
drawn. i 

For Poland the situation is 
especially sensitive because Mr 
Wojciech Jaruzelskf, the coun- 
try’s prime minister, is to visit 
India next Monday. 

Last night Mr Yogesh T. 
Manekla! of Bombay who owns 
the company that employed Mr 
Narain was arrested. In his 
court confession on Monday, Mr 
Narain said be passed secrets on 
to the company. 


Lebanon asks Saudis for 
$500m to boost reserves 


BY RICHARD JOHNS IN BEIRUT 

LEBANON is seeking $500m in 
emergency, assistance from 
Saudi Arabia to sustain its 
rapidly depleting foreign 
exchange reserves and support 
its rapidly depreciating 
currency- A letter from Presi- 
dent Amin Gemayel containing 
the request is being carried to 
King Fahd by Mr Rafik Hariri, 
the multi-millionaire Lebanese- 
born Saudi businessman and 
philantbronipst, who is the 
established conduit between 
Riyadh and the Government 
here. 

On the foreign exchange mar- 
ket here yesterday the Lebanese 
pound rallied from the record 
low point against- the- dollar of 
15-15-20 readied - in trading On 
Monday. It closed here yester- 
day at 13.50-80' to' the dollar 
after being quoted at 13 in early 
dealings hut the volume of 
transactions was reported to be 
smalL .! 


The recovery was attributed 
largely to optimistic reports in 
newspapers here suggesting 
that the aid would be forth- 
coming; Mr Hariri’s aides were 
not available here for comment 
bnt there is some scepticism 
among- observers that Saudi 
assistance would be readily 
available on this scale with the 
Kingdom, already feeling finan- 1 
dally squeezed, faced with a 
^educed oil. price and a- low 
level of oil production. 

. Lebanon’s foreign exchange 
reserves are reliably under- 
stood to have sunk to $350m to 
$400m, compared with $G20m at 
end 2984, only enough to pay 
for essential public sector 
imports of fuel, wheat and 
sugar until the early summer. 
Central Bank officials have con- 
tinued to suggest in private 
that they are in excess of 5600m 
while some reports in the press 
here have put the figure at 
520Q$250m or lower. 


Syria, UK swap protests 


The Syrian, and British 
Governments have made repre- 
sentations to each other in the 
last two days over the deporta- . 
tion of four Syrians from 
Britain last week, Michael Field 
reports from London. 

The four men, three of whom 
were travelling on ** public 
service ” passports (a form of 
official . . document), were 
officially part of a Syrian com- 
mercial delegation. 

Unofficially they are believed 
to have been involved in a con- 


spiracy to kill Palestine Libera- 
tion Organisation (PLO) repre- 
sentatives in London. - 

The Syrian authorities on 
Monday summoned Mr . Roger ; 
Tomkys, the British Ambassa- 
dor in Damascus, to the 
Foreign Ministry to protest at 
the handling of its delegation 
and to express their astonish 
ment that the .British Govern- 
ment had not denied the “ fabrir 
cated versions” of the episode 
that had been published by the I 
media. i 


Smugglers 
rob China 
of rare 
antiques 

By Mark Baker in Poking 

CHINESE authorities are tack- 
' ling a mold -million -dollar 
smuggling industry that b rob- 
bing the country of precious cul- 
tural relics and can sing a ghit in 
the Western market for Chinese 
antiques.. 

Peasants are plunderiiq; an- 
cient porcelain, bronzes. Jade 

and other treasures from hun- 
dreds o£ archaeological sites 
across China. The hems, many 
more than 2JOOO years old, are 
bong sold to middlemen and 
smuggled via well organised 
routes into Hong Kong. 

The Qdnesfc public security 
fortes have broken up several 
antique snnM gHn g rings in the 
past year and several ringleaders 
are beBeved to have been execut- 
ed, bnt the authorities say the 
smnggfing of cnhnral relies is 
still “rampant." 

Dealers in Hong Kong, a cen- 
tre of the international market 
for Chinese antiques, say the 
Hood of smuggled items recently 
has caused some prices to drop 
by as tnoehas two thirds. 

China prohibits the export of 
any items more than 120 years 

old ami iln» SlutA AHmmwtwttnn 

of Cultural Relics is the only 
body authorised to sell antiques 
to foreigners. 

The cultural rehes administra- 
tion said the snraggfing issue was 
getting worse. The full extent of 
smuggling last year was stiU be- 
ing estimated, but at least 28,000 
pieces had been taken bom a- 
single county in Henan province, 
one of China’s richest archaeo- 
logical areas. 

An official the problem 
was being compounded by the 
large numbers of new archaeo- 
logical sites bring discovered 
each year that could not be prop- 
erty poficed. 

Last year, 500 new sites were 
di s cov e red -half of them in Lno- 
yang city in Henan which was 
the capital of several Chinese 
dynasties. 

The city of Canton, neighbour- 
ing Hong Kong, has become s 
key fink in the • amt gf* in C net- 
works. Early last year, prime ar- 
rested two Hong Kong men in 
Canton and seized 1,700 ancient 
pieces they had bought from 
peasants in Luoyasg. 

The treasures jndaded' jnde 
Items from .the. western Zhou ' 
dynasty, founded in the 11th cen- 
tury BC, yellow glazed vases 
from the northern Qi period 
(550-577 AD) and bronze Buddh- 
ist fignres from the Tang dynasty 
(618-807 AD). 

The two men were said to have 
snuggled ax other antes of an- 
tiques oat of China 
A. Hong Kong representative of . 
Sotheby’s of London, Mrs Mamie 
Howe, said prices had plunged 
for previously expensive hoes 
such as Tang brown-glazed 
ston eware , painted Gzhoa-type 
pillows ana Hhmm tea bowls 
from the.&mg dynasty. 

She said a green glazed vase of 
the Han dynasty was srid at a 
Sotheby’s au cti on in L ondon hat 
month lor S30JN0 l Three years 
ago it would have fetched about 
three times as mock. 


How New Zealand upset its Anzus allies 


BY STEPHANIE GRAY IN LONDON AND OUR FOREIGN STAFF IN WASHINGTON. WELLINGTON AND SYDNEY 


THE U.S. has reacted to New 
Zealand's ban on nuclear nro- 
pelled or armed ships entering 
Its ports by withdrawing from 
naval exercises next month 
with both Australian and New 
Zealand forces. Both countries 
are allied with the U.S. under 
the 1951 Anzus defence treaty. 

Mr David Lange, the New 
Zealand Prime Minister, has 
expressed his regret at the U5. 
decision confirmed in Washing- 
ton yesterday, but said the 
action was M not unexpected." 

New Zealand’s Labour Govern- 
ment, which swept to power last 
July on a strongly anti-nuclear 
platform, has resisted all efforts 
to persuade it to change its 
stance. In the past week it has 
twice refused a U.S. request for 
an American warship, capable 
of carrying nuclear weapons, to 
visit a New Zealand port. 

New Zealand believes visits 
by nuclear-armed ships make 
the country a target for nuclear 
retaliation. 

The . country’s Defence 
Minister, Mr Frank O’Flynn. 
said yesterday Wellington was 
prepared for a lower level of 
co-operation from Washington 
in the supply of intelligence 
Information and access to lower- 
priced military equipment — two 
of the major benefits of Anzus 
membership. 

New Zealand’s position has 




Mr Lange: not an end 

clearly raised questions over the 
future of Anzus, but Mr Lange 
does not believe it means an 
end to the alliance. He has 
resisted pressure from the left- 
wing of his party to withdraw 
from the pact and said that, if 
the U.S. wanted to make nuclear 
warship visits a condition of 
membership “Then they have 
made a unilateral withdrawal 
from Anzus.” 

Wellington's move and its 
repercussions will have irked 
its Australian partners as well. 
The cancellation of the Sea 


Eagle exercises poses consider- 
able problems for Mr Bob 
Hawke's Government for it 
coincides with a separate though 
related controversy over the 
disclosure last week that 
Australia had agreed to provide 
logistical support for testing 
U.S. MX missiles. 

The delicacy of Australia's 
position was shown yesterdav 
in an obscure statement by Mr 
Kim Beazley, the Defence 
Minister. 

“ The defence relationship 
with the U.S. is one that is 
fundamental to Australia’s 
national security in its broadest 
sense.” said Mr Beazley. 

“Australia values opportuni- 
ties to exercise with military 
units of both nations, within 
that strategic framework. Dis- 
cussions twill) now begin 
immediately with the U.S. and 
New Zealand Governments to 
explore ways in which these 
defence interests can be 
separately pursued. 

At the Australian Labor 
Parry’s national conference last 
July, rfie left-wing failed to 
force through a resolution 
banning U.S. naval visits. How- 
ever, an amendment placing 
restrictions on the pattern and 
frequency of such visits was 
passed. 

The main criticism levelled 
at Mr Hawke in Australia, is 


’ if 



.i • " • ■ A 




Mr Hawke: irked 

that his fulsome — even fawning 
— endorsement of every aspect 
of U.S. policy has compromised 
attempts bv Mr Bill Hayden, 
the Foreign Minister, to preach 
the fundamental necessity of 
Anzus while at the same time 
nursing Labor unity by respect- 
ing the sensitivities of the Left 
— something Mr Hawke seems 
Incapable of doing. 

The California-oriented 

Reagan Administration has 
made much play of the strategic 
importance of the Pacific, and 
what it sees as the dangers of 
a growing Soviet threat in the 


region. So it is of particular 
concern to Washington that a 
Pacific ally should decide to 
break ranks on a nuclear issue, 
at a time when some of the 
smaller members of the Atlantic 
alliance are still showing res- 
tiveness about accepting new 
American nuclear weapons in 
Europe. 

Washington's alarm is not 
just about the future of Anzus, 
which it secs as an important, 

if ungl amorous security linch- 
pin in the southern Pacific. It 
is as much over the possibility 
that New Zealand's challenge 
to the U.S. nuclear forces 
could prove contagious if 
allowed to succeed. 

The U.S. saw its request for 
a New Zealand port visit by 
the destroyer Buchanan as a 
test case for the new Labour 
government's anti-nuclear 

policies. The view in Washing- 
ton now Is that New Zealand 
must somehow be punished for 
its disloyalty. If the U.S. does 
not want to go as far as to dis- 
band the alliance itself, the un- 
spoken threat to do so is 
clearly there. 

Washington is now to under- 
take a full-scale reappraisal of 
ihe alliance, and has said that 
further action may be taken in 
the months ahead. The issue 
is now likely to dominate the 
visit to Washington by Mr 
Hawke later this week. 


S. African rand ‘is undervalued 1 


BY ANTHONY ROBINSON IN CAPE TOWN 


Israel points to Jordan 
as source of PLO attacks 


THE South African rand 
remains undervalued despite a 
16 per cent recovery against 
both a basket of currencies and 
the dollar since hitting its low 
point of 42 U.S. cents on 
January 21. Dr Gerhard de 
Rock. Governor of the South 
African Reserve Bank yesterday 
told an investment conference 
organised by stockbrokers 
Fra nice 1. Kruger. 

He based his claim on the 
latest revised statistics for the 
fourth quarter which show that 
net gold and foreign currency 
reserves declined by roughly 
R750m <£334m) at the same 
time as R950m flowed into the 
country. 

The inflow was accounted for 
by a R250m surplus on the 
current account of the balance 
of payments, a net R214m inflow 


from purchases of shares on 
the Johannesburg Stock 
Exchange by non-residents and 
an influx of long term capital 
of over R500m. 

“From this it must be con- 
cluded that unfavourable leads 
and lags and other short term 
capital movements of nearly 
Rl.Tbn must have occurred 
during the fourth quarter." 

Realisation that the under- 
lying improvement in the 
external account was being 
swamped by the negative impact 
of leads and lags lay behind the 
package of measures announced 
by Mr Barend du Plessis, the 
Finance Minister, on January 
29. These obliged exporters to 
remit foreign currency earnings 
within seven days, gave the 
Reserve Bank more dollars by 
making payment to the gold 


mines for gold half in rand and 
half in dollars instead of all in 
dollars and tightened bank con- 
trols over the discount houses 
to discourage currency specula- 
tion. 

Improvement on the external 
front bas been matched by 
tighter control over the money 
supply— due mainly to a decline 
in the velocity of circulation. 
This Improvement is not appar- 
ent from the money supply 
figures which show a 39.6 per 
cent rise in Ml. a 28.8 per cent 
increase in M2 and a 21 per cent 
rise in M3 over the first 11 
months of 1984. 

Dr de Kock rejected import 
controls to protect the balance 
of payments, arguing that South 
Africa would continue with its 
present managed float of the 
rand. 


BY DAVID LENNON IN TEL AVIV 




ISRAEL ACCUSED Jordan of 
becoming the planning centre 
for the Palestine Liberation 
Organisation (PLO) attacks 
against Israel which have 
escalated in their seriousness 
in recent weeks. 

Replying to criticism in the 
Knesset over the Government's 
j handling of security on the 
; occupied West Bank, Mr Yitsak 
Rabin, the Defence Minister. 
' said that since the PLO was 
allowed to return to Amman 
last year, the Jordanian capital 
had become the centre for PLO 
guerilla planning and issuing 
of orders to launch attacks. 

The minister said that the 
security forecs would not rest 
until they found the people 
responsible for the killing on 




Monday of an Israeli soldier in 
El-Bireh and other recent mur- 
derous attacks on Israelis on 
the West Bank. “ We will catch 
them,” he said grimly. 

Despite pointing the finger at 
Amman Mr Rabin did not 
threaten any retaliatory action 
against the PLO headquarters 
in Jordan. He also ignored calls 
by right-wing Knesset members 
to respond by annexing the 
West Bank. 

The chief of staff, Gen Moshe 
Levy, yesterday told the 
Knesset Foreign Affairs and 
Defence Committee that despite 
the seriousness of the recent 
attacks, statistics showed that 
there had been a decline in the 
number of hostile actions in the 
past year. 
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Notice of Redemption and Expiration of Conversion Rights 

ISE Finance Fioldings S.A. 

4%% Smiting Fund Debe n t ures Due 1986 
(Convertible on and after January 1. 1967 into Commmt Stock 
of International Telephone and Tdegrapb Corporation) 

NOTICE IS HEREBY GIVEN thar. pursuant to the provisions of the Indenture dated as of 
March 1 . 1 966, as amended, under which the above described Debentures were issued, $99,000 
principal amount of the said Debentures of the foikwing distinctive n ambers has been drawn by lot 
for redemption on March 1. 1985 through the operation of the Sinking Fund at the redemption 
price of 100% of the principal amount thereof, together with accrued interest thereon to the date 
fixed for redemption: 

COLTON UCBGVtVRKS BC4RTNC THE PREFIX LETTER D 

■ (UM UnmUnilwl 

D 83 ISO 2?** 4S4- «*T 7»W 967 . IJB6 ‘ IS 1C 1SCS STUB 

-9H COS KII.1 -J7P Util 74(1 XU7 Met IZKH 1770 . 1*17 ■ -JO-Vt 

v— -jjti ayu .we* <M4 701 tew . liw - uw jbog co-jo aun# 

COLTON DEBENTURES BEARING THE PREFIX LETTER M 
t*l#» PnMUiMl 


H 


* 




Ml £343 3873 4418 6470 7M1- : K£J« 1*635 9877 WMM 11420 12333 J 28 ««r, 

icrr aw -wwi st:w ian 71*3 7s33 3341 swwi jucw jnifri n«i linn iiwwt 

1-54 2339 4139 3842 tCW*. 74I1H 7*33 KM! 9733 P9SB . 102*1. 11501 12444 10114 

3270 MWti 4141 3*30 WHO 7M7 *017 SW79 U7rt» 1000:1 Ili4fl7 11*08 124*4 

1441 30*3 4I9K- 5*34 IW27 WW *l«3 WC*5 9M« T005* 10979 13991 1239* ’ • 

2210 31*4 . 4277 0234 «M5 . 7099 *223 94»*1 H*7fi 1007* II14C5 120*2 32777 

The Debentures referred to above will become due and payable, and Upon Presentation and 
Surrender Thereof I with aH coupons appertaining thereto, maturing after March 1 . 1 985 ). will 
be paid on said redemption (fate at the Broken Service* Department, 5th Floor of Citibank, N.A., 
I J 1 WaO Street, New York, N.Y. 10043, at the offices of Citibank. N.A.. in London and Paris, 
or at the office of Sodete Generate de Banque S.A. in Brussels. Drcsdner Bank Akt iengeseNschaft 
in Frankfurt and Banque Generate du Luxembourg in Luxembourg, as the Company's Paying 
Agents. On and after said redemption date, interest on said Debentures will cease to accrue. 

Coupons maturing Alarch 1, 1985 should be detached and presented for payment in the 
-usual manner. , , 

■ The above specified Debentures called icnr redemption may be converted at the option of the 
holders thereof and at the principal amount thereof into fully-paid and non-as sessaMe shares of 
Common Stock of International Telephone and Telegraph Corporation (‘T/T-lar the conversion 
price of S40.45 per share upon delivery of such Debentures to any of the offices above 
accompanied by written notice addressed to ITT electing to convert such Debentures and stating 
the namefs). address of the person! s I for registration of thesharesof Common Stock and whether 
such person! slot beneficial owned s) are aliens as to the United States, withal! unmatured coupons 
appertaining thereto attached, at any time until the dose of business on said redemption date. 
Upon conversion of any Debenture, no payment or adjustment on account of interest -accrued 
on any Debenture so converted or on account of any dividends on the Common Stock delivered 
uron conversion will be ttodti and no fractional-shares of Common Stock will be issued. AT THE 
CLOSE OF BUSINESS ON SAID REDEMPTION DATE SUCH CONVERSION RIGHTS 
WILL TERMINATE AS TO ALL DEBENTURES BEING REDEEMED AS SPECIFIED 
ABOVE •; 

■ NOTICE 

Withholding of 20” of gross redemption proceeds of any payment made within the United, 
States is required by the Intcresx and Dividend Compliance Act of 1983 unless the Paying Agent 
has the correct tax "identification number (social security or employer identification numberl or 
exemption certificate of the Payee. Please furnish aproperiy complied Form W-9 or exemption 
certificate or equivalent when "presenting your securities. 

. ISE FINANCE HOLDINGS EA. 

By: Citibank, NA. as Trustee 

January 30* 1985 


fix success 

The secret of success is to concentrate on 
what you do best 

Just ask American Express, Halifax 
Building Society, Barclays Bank, Ford Motor 
Company, or BUPA_.each of them highly 
successful companies. 

And they are just five of the many 
customers of all sizes who have chosen to 
delegate the management of their employee 
catering to Gardner Merchant. 

Why did they choose Gardner Merchant? 
Because as Europe’s most successful 
caterer to industry, commerce, hospitals and 
schools, Gardner Merchant has the strength 
to provide the finest possible local service. 


• A wide variety of vahie-for-money meals 

• Strict control within your budget 

• Unrivalled purchasing power 

• Efficient food preparation and service 

• Imaginative desig n and p lanning 

• Sound staff recruitment and training 

• SluUed and enthusiastic management, 

totally committed to putting their I 

customers first. J 

Whether you employ 50 or 50,000 J 

Gardner Merchantwillcaterforyour needs. I 

Anewl2 page colour brochure Is 
now available which details the 
many Gardner Merchant catering 
- services. To obtain your free copy 
please askyour secretary to 
complete and return the coupon 
below or ring Michael Oliver on L 

FREEFONE 5525. 


Merchant 

Services 







Gardner Merchant serves over 2.500 clients in industry, commerce, hospitals and schools, providing catering management, consultanej’, vending, design, planning and equipment supply. 
Our clients include Rolls Ruycc Motors. BP ( !bcm icals, W H. Smith, Brooke Bond Om, Barclays Bank, IBM. Commercial Union. Ford Motor Company, American Express, 

British Caledonian Airways, Halifax Building Society. BUPA, 1 diversity Coll ege Oxford and Eton College. 

Gardner Merchant is an Internationa] Division of Trust house Forte, with service offices throughout the I 'niccd Kingdom and subsidiaries in the Irish Republic, Holland, Belgium, 

West Germany, Saudi Arabia. Kuwait, tin: l toiled Arab Emirates and the l fnitetl States. 

'll): Michael Oliver. Gardner Merchant Limited, KREF.POST lOO.LvvJonVt' IKfrAR. (No stamp needed l 

1 would like to make mv catering m ire successful. Please so id me \our fulkoh mr diax.ii try ul a! I Gardner Merchant j 

catering services. FT2/85 VJlKL/l fllKl 1 R \) 


Disition 


Address 


Xi >. «>1 ilmphncvs 

Tel. Ml 
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Catering for success 
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STOCKMAN GIVES SPENDING WARNING 

‘Catastrophe’ if Congress 
fails to back budget 


BY STEWART FLEMING IN WASHINGTON 


Mr David Stockman, Presi- 
dent Ronald Reagan's Budget 
Director, warned yesterday of 
an impending “ economic catas- 
trophe " in the U.S. if Congress 
did not move to enact the deep 
cuts in federal spending pro- 
posed in tbe President’s budget 

Mr Stockman's comments 
came as Administration officials 
launched a budget propaganda 
blitz on a Congress in which 
Republicans as well as Demo- 
crats are reacting with a mix- 
ture of disbelief and outrage 
at tbe President's budget pro- 
posals. 

Senator Marie Hatfield, Re- 
publican chairman of tbe 
Senate Appropriations Commit- 
tee, described the President's 
plan to hold government spend- 
ing to a 1.5 per cent nominal 
increase in the 1986 fiscal year 
as “ a fantasy budget conceived 
in the land of never-ending 
deficits." 

Democrats have quickly 
rounded, on the proposals, 
attacking their lack of fairness. 
The Speaker of the House of 
Representatives, Mr Tip O'Neill 
challenged the President to take 
his package of spending 
measures to the country and ex- 
plain them in detail to the 
voters. 

The Democrats, after weeks of 
silence an the budget plans as 
they have leaked from the Ad- 
ministration, have suddenly 
found their voices. 

They see in the President's 
recommendations (which would 
hit federal subsidies to the 
middle class as well as trimming 
the real growth of some social 



Mr David Stockman . . . 
propaganda blitz 

programmes which benefit the 
poor) a political ploy that will 
backfire against the President. 

" This Budget does not freeze 
anything. It Is a $40bn (£36bn) 
reduction in domestic , pro- 
grammes and a $30bn increase 
in defence spending,” Repre- 
sentative Bob Edgar said. 

Republican Congressmen are 
making it dear, too, that they 


are concerned about the politi- 
cal implications of embracing a 
set of Presidential recommenda- 
tions which will hit their con- 
stituents and supporters in the 
farm belt. Especially, there is 
dismay that Mr Reagan should 
be proposing sharp reductions 
in farm price supports in the 
midst of the worst financial 
crisis in the farm sector since 
the great depression of the 
1930s. 

Senator James Abdnor, a 
Republican from South Dakota, 
called the budget " unfair to 
rural America.” 

“ A proposed 13 per cent 
defence increase. and a drastic 
farm and rural decrease is un- 
thinkable. I am against it,” the 
Senator, a normally strong 
Reagan supporter, said. 

An Indication of the resis- 
tance which many of the Presi- 
dent’s detailed provisions will 
stir up came from the tobacco 
lobby which includes the 
powerful right-wing Republican 
Senator from North Carolina, 
Mr Jesse Helms. 

Fearing the repercussions of 
cuts in tobacco price subsidies 
for their re-election prospects, 
politicians from tobacco states 
are digging in to oppose the 
President’s proposals. 

These reactions were antici- 
pated by the President and will 
force the Congress to try to 
come up with an alternative and 
more politically palatable set of 
alternatives. 

In so doing, they will in part 
have to go over the same list a3 
the Administration in their 
search for budget cuts. 


Aged ‘no longer disadvantaged 9 


BY OUR WASHINGTON CORRESPONDENT 


THE ELDERLY in the U.S. are 
no longer an economically dis- 
advantaged group, according to 
the annual report of President 
Ronald Reagan's Council of 
Economic Advisers (CEA), 
released yesterday. This is 
partly because of rapid in- 
creases in social security pay- 
ments. 

The CEA analysis of “the 
Economic Status of tbe Elderly” 
implicitly, but not explicitly, 
lays out a succession of argu- 
ments favouring measures to 


curb federal spending on social 
security pensions which are 
drawn by 94 per cent of elderly 
Americans. 

The council says: “Poverty 
rates among the elderly have 
declined so dramatically that in 
1983 those foe the elderly were 
lower than poverty rates for the 
rest of the population." 

Work on the report was 
begun before Mr Reagan, facing 
pressure during the Presidential 
election campaign last year 
made his pledge not to recom- 


mend cutting social security 
benefits in his budget. 

The thrust of the report reads 
like a document prepared to 
support reducing federal old- 
age pensions. 

"Reducing the current dis- 
incentives to work facing the 
elderly . . will reduce their 
dependence on social security 
and simultaneously encourage 
the efficient use of one of the 
nation's most valuable 
recourses, the elderly,” the 
council concludes. 


AMERICAN NEWS 


Bank ers Hugh O’Shaughnessy assesses relations between Castro and Reagan 

urge $3bn 
boost to 


Diplomatic dance eases the tension 


farm lending 


WASHINGTON and Havana are military 
dancing round each other in a Nicaragua, 
sort of stately saraband which The lea 


nitary personnel from Havana’s ties with the Soviet Cuba sees not juat-an insurance 
Icaragna. Union and Cuba’s human rights against another Tmuxiad 

The leaks, genuine- though violations as obstacles to be but also a ^ possibility -# 




sooner or later may result in they were, were immediately overcome if relations were to 


contradicted by State Depart- be Improved. 


but also a possibility - -nr 
nonnaiistog relations./ s wfca 
normalisation wouldevehtuaJly 


THE INDEPENDENT Bankers 
Association of America, meeting 
In Washington to deal with the 
U.S. farm credit crisis, yester- 
day proposed that Congress add 
93bn (£2.7bn) in loan guaran- 
tees for emergency assistance 
beyond the $650m authorised 
last year. 

Mr Thomas Olson, an associa- 
tion official, said that bankers 
have been unable to participate 
in tbe current programme 
because of a “ forgiveness ” 
feature added administratively 
to tbe congressional scheme by 
the Department of Agriculture. 
Only $25m of the 8650m 
authorised has been used in the 
scheme, said to be ' mired in 
red tape. 

About 3,000 of tbe associa- 
tion's. almost 8,000 banks are 
heavily committed to agricul- 
tural landing, and 22 of those 
banks failed in the last six 
months, be said. 

Others, nearing lending 
capacity levels, are unable to 
take additional risks to forgive 
portions of old loans. 

The association, in meetings 
with Congressmen and Agricul- 
ture Department officials, is also 
pushing a joint federal-private 
lender interest rate buydown 
programme, which could reduce 
rates by 4 per cent, with the 
federal government paying for 
2 per cent of the buydown and 
tbe lender absorbing the cost 
of the other 2 per cent 

While the proposals will not 
help the marginal, heavily- 
indebted farmers, they will 
make continued operations 
possible this spring for those 
who have just recently been 
caught in a squeeze between 
declining land values and 
expensive operating credit 

Meese wins Senate 
committee support 

THE Senate Judiciary Commit 
tee ' yesterday recommended 
confirmation of President 
Reagan's controversial choice of 
Mr Edwin Meese as UJS. Attor- 
ney-General, Renter reports 
from Washington. 

It cleared the selection of Mr 
Meese, 53, a senior White House 
aide for the past four years, by 
a 12 — 6 vote, largely along 
partisan lines. 

The nomination now goes to 
tbe full Senate, with a vote 
expected late this month. . . 


In the last half of 1984 Cuban ment officials, while the Cubans Out of the public eye, how- benefits tnV 

and U.S. officials were hard and insisted that their willingness to ever, the back room diplomats strained -cnoan eccmomv , 


agreement on migration which 
was formally signed by the two 
countries on December 13. 

The pact covered the 
resettlement in Cuba of 2,746 
Cuban citizens- who had left 
their homes in the 1980 exodus 
through tbe port of Mailed - and 
who were deemed by the UJS. 
authorities to be 11 inadmis- 
sable.” 

They included mental defec- 
tives and convicts whom, Wash- 
ington said, the Castro Govern- 
ment had “ offloaded ” on the 
UJS. among a hoard of genuine 
fugitives from the Island. For 
their part the U.S. authorities 
signified their willingness to 
resume the acceptance of bone 
fide Cuban citizens who wished 
to settle in the U.S. 

Within days of that agree- 
ment. which was officially 
welcomed by President Fidel 
Castro, senior White -House 
officials were saying that the 
Reagan Administration would 
normalise relations with Cuba 
if the Cubans withdrew their 


towering of their, military guard. 

During bis meeting with Mr 
Neil Krnnock, the British 
Labour leader, at the fnaugura- 
. turn of President Daniel Ortega 
of Nicaragua last month. 
President; Castro said he sensed 
a less hostile attitude towards 
Cuba on the part of the Reagan 
Administration. Last weekend 
in the Washington Post tbe 
Cuban leader announced bis 
country was willing to with- 
draw its military personnel 
from Nicaragua as part of a 
■ global settlement of the Central 
American- problem. 

On Monday Mr Larry Speakes, 
the White House, spokesman, 
went out of his way to damp 
down speculation about better 
U.S. -Co ban relations by saying 
that President Reagan wanted 
to see “actions and not fust 
words ” from the Havana 
Government. 

Mr Speakes cited what he 
called Cuban subversion in 
Central America, the deploy- 
ment of Cuban troops in Africa, 


umu yviau ww I I - ° 

with the quiet processes which 
ultimately seem certain to lead 
to some rapprochement between 
Havana and Washington. 

More : UJS. immigration offi- 
cials are going to work in the 
Swiss embassy in Havana to pro-' 
cess the visa applications from 
intending Cuban emigrants and 
both sides are preparing for- the 
six month review of the Decem- 
ber accord, to which they are 
formally' committed. 

Thus the two- countries are 
sidling closer together while 
announcing to the world that 
they are giving up no point of 
principle. 

Tbe motives of both, sides are 
net far in seek. Havana is in. 
process of recovering from the 
fright it suffered in October 
1883 when the US. invaded 
Grenada. In the weeks after the 
invasion the Cuban population 
were Instructed to dig them- 
selves in physically to. with- 
stand the ' expected US, strike 
on Cuban saiL 

In the new Reagan attitude 


strained Cuban economy , 


Is thought to be attracted by ft- 
ldea of .going down hr.hfctorv 
as the U.S. leader > who. made 
peace with Ctabarr-aitJPrBWenf 
Nixon did with/Ghfoa more 

than a decade ago- 

The benefits far- the B&- 
would rome-in the. fwm o£ * 
reduced Cubim commitment ^d' 
Nicaragua whose ge rw ama em 
raises ‘extreme -antipathy- fc- 
Wasfaingtan. : - ; v j 

Such an advamoge ^j 
Washington, however, ’.might 
prove to be more apparent thsn 
real -tit. that. the - Cubans: have 
made . .-it . . ... dear to- tbe 
Nicaraguans that Cuban; troops 
could never come, to their aid 
in the event of a fan^ift 
Invasion. - -• O.-Jf ! 

In the' interim the tLS; and ' 
Cuban governments wilt doubt, 
less cunUime their discreet L 
soundings of one -another. 
Stronger- signs .of - V -real ' 


for- diplomats ' Cram/; the" taM’ 
sides to meet formally. -once' 
again -in four months* thn& -. 


Kirk tries to dispel the gloom 


BY REGINALD DALE, US. EDITOR IN WASHINGTON 


WITH THE election of Mr Paul 
Kirk as chairman of the Demo- 
cratic National Committee, the 
dirillosioned Democrats have 
made a start on trying to pick 
up the pieces following their 
resounding defeat by President 
Ronald Reagan in November's 
Presidential elections. 

But few even of Mr Kirk'S 
supporters would claim that his 
election, has yet restored a 
united sense of purpose. 

Mr Kirk, 47, the party’s 
former treasurer, is bravely 
seeking to life the general mood 
of gloom and discouragement. 
His victory last week, he claims, 
ended the “ identity crisis ” in 
the party. “The hand-wringing 
and soud-searching has ended,” 
he says. 

Mr Kirk, however, though an 
admitted political technician, is 
himself a divisive character. A 
Harvard-educated Boston and 
Washington lawyer, he has 
spent most of his political 
career on the Senate and cam- 
paign staffs of his close personal 


friend Senator Edward Kennedy. 

Many Washington observers 
have jumped to the conclusion 
that Mr Kirk’s elevation to the 
chair manshi p presages another 
bid for the Presidency by 
Senator Kennedy in 1988, 

Indeed, Mr Kirk bad to go 
out of his way to play down bis 
Kennedy connections to secure 
the party leadership. 

Mr Mario Cuomo, Governor 
of New York, also a possible 
1988 Presidential hopeful, is 
widely believed to hove opposed 
Mr Kirk’s election precisely 
because of the Kennedy factor, 
although Mr Cuomo strongly 
denies it. 

For his part, Mr XMTyowod 
strict neutrality In the run-up 
to 1988 and many De m o cra t s 
accepted his assurances. 

For the moment, however, the 
main point is less that Mr Kirk 
is a friend of Mr Kennedy than 
that he is widely semi as repre- 
senting the old school of pro- 
labour Washington insiders who 
were behind Mr Walter Mon- 


dale's disastrous bid for the 
White House last year. 

Mr Kiri: has .pledged to 
abolish, or at least modify, 4fh» 
rigid Democratic caucus system 
that guarantees racially and 
sexually balanced leadership— a 
key symbol to its opponents of 
the Democratic catering to 
special interests -for which Mr 
Mondale was so bitterly 
criticised last year. 

Mr Kirk has, however, sent 
what many in the party regard 
as conflicting signals. - - 
Immediately after his Elec- 
tion, he upset the system by 
declining to support the black 
caucus's official candidate. . for 
Vice-President • 

-But at the same time he 
pledged that the traditional 
constituents of the Democratic 
coalition would not be forgot- 
ten under his chairmanship. 

Those most concerned in tbe 
Party are the Southerners and 
Westerners, who tear that in 
reaffirming its allegiance to the 
liberal, North-East; the party is 



Mr Paul Kirk . “sonl-seatthr * 
• tag has ended” ...V' 

making the same mistake ever 
again.' They had wanted a mote 
“moderate ” chairman to appeal - 
to mainstream America. -. * : j 
Mr Kirk agrees that the.D^nq- 
crats need to reclaim^- the: 
u traditional . values ” that . Mr 
Reagan has largely re-emptied 
for theiast five years. But like 
meet Democrats nowadays; he 
has no new nugielbniiini -' ^ 


WORLD TRADE NEWS 




Greece aims [Latin America takes a fresh look at countertrade. Robert Graham reports! China 


Fall in sterling casts Greece a 
i i j ■§* • b to sen $lbn 

doubt on Irish ^ arms 

membership of EMS to Libya 


BY BRENDAN KEENAN IN DUBLIN 


THE FALL in the value of 
sterling is beginning to alarm 
Irish exporters, and a leading 
Irish economist has cast doubts 
on tbe wisdom of Lrisb member- 
ship of the European Monetary 
System (EMS) when 70 per cent 
of Ireland's trade is in non-EMS 
currencies. Sterling is not part 
of the EMS basket of currencies. 

Sterling has -fallen by some 8 
per cent against the EMS 
currencies, including the Irish 
punt (the Irsh pound), since 
last autumn. The significance for 
Ireland Is that about 40 per 
cent of the country's trade is 
denominated in sterling and an- 
other 20 per cent in U.S. dollars, 
where there has been a 10 per 
cent depreciation of the punt in 
the same period. 

The most recent complaint 
comes from Mr Joseph McCabe, 
chairman of Irish Ropes, who ex- 
pressed concern about the effect 
of sterling's fall on export 
results. He said tbe company 
could live comfortably with the 
punt valued at 80 pence sterling 
— which had been its level for 
over a year — but not at 87p, 
which bas been its value in 
recent weeks. 

Mr Robert Kelletaer, a partner 


in consultants Davy Kelleher 
McCarthy, said the recent pat- 
tern in exchange rate move- 
ments could be damaging to 
Irish industry. 

Writing on EMS membership 
in the current Bulletin of the 
Irish Federated Union of 
Employers, be said: “The logic 
of an exchange rate policy 
which results in stability with 
a group of currencies with 
whom, we do very little trade 
while allowing the key sterling 
and dollar rates to fluctuate 
significantly is not at all 
obvious.” 

The Irish Government is 
committed to the EMS, and it 
is pointed out that breaking the 
one-to-one link with sterling 
several years ago saved Irish 
exporters from the effects of 
the pound's rapid rise after the 
oil price increases of 1979. Irish 
Ministers would, instead, like ; 
to see Britain joining the EMS. 

Should Britain stay outside, 
and sterling remain weak. 
Ireland would have to consider 
its position in any realignment 
of the EMS currencies to try 
to restore some of the competi- 
tive advantage lost to tbe 
British currency. 


ACT and Tandy scale down 
computer shops venture 


BY JASQN QUSP 

TANDY Applied Computer 
Techniques have cut bock their 
plans for a recently announced 
£9m joint venture which was to 
form “ the largest of com- 
puter shops In Europe.” 

ACT the British personal com- 
puter group; and Tandy, the 
giant U.S. electronics retailer, 
are restricting the joint-venture 
to Britain for the time being. 
2t means it will only have 38 
stores in the- UR instead of 70 
throughout Europe. 

Tbe investment has been re- 
duced to £5m (including f9m 
working capital) and expecta- 
tions of sales in the first year 
have ben cut from £50m sug- 
gested in December. 

The joint-venture, at Com- 
puterWorld, will consist of 18 
former Tandy computer centres 
and 20 ACT Computer-World 
franchises. It started business 
on February I, is expected to 
have sales of £20m and break 
even in the first year. 


Tbe joint-venture problem is 
a setback for ACT which is 
anxious to reduce its depend- 
ence on the UK market. It 
recently launched a company. 
Apricot Inc. in the U.S s and 
has been keen to expand in 
Europe. 

Mr Roger Foster, founder and 
managing director of ACT. said 
in December that the joint- 
venture was of major strategic 
importance, on a par with the 
establishment of Apricot Inc. 

ACT said the joint-venture 
had been limited to Britain 
because of the complexities of 
concluding agreements through-, 
out Europe in time. It expected 
the joint-venture to expand into 
Europe at a later date. 

In the meantime 30 Tandy 
computer centres in France, 
West Germany, Italy and 
Belgium will stock a limited 
range of ACT products for the 
first time. 


GREECE HOPES to sen 
Libya military equipment 
worth Jlbn (£909m) over the 
next five years, its Govern- 
ment said yesterday. Reuter 
reports from Athens. . 

A Libyan delegation had 
visited Athens In recent 
days for talks about intended 
defence purchases worth 
8500m, a government spokes- 
man said. 

Any equipment sold to 
Libya would be wholly Greek- 
made and Greek-designed, 
and the sales would not touch 
hardware Athens had obtained 
through Nato, he said. 

The only arms system 
Greece has reported design- 
ing Is the Artemis ground-to- 
air missiles system. 

Greek officials hove eon- 
firmed Libya's interest in this 
and also in fast patrol boats. 

Prime Minister Andreas 
Papandreou signed a docu- 
ment there last September 
foreseeing trade exchanges. 

• Mr Geoffrey Pattie. UK 
Minister of State for Industry 
and Information Technology, 
will visit Athens on Thursday 
and Friday to meet Professor 
Georgias Lianis, the Greek. 
Minister of Research and 
Technology, and to sign an 
Anglo-Greek Agreement on 
applied scientific and techno- 
logical co-operation, our staff 
reports. The agreement pro- 
vides for exchanges of infor- 
mation and personnel, co- 
operation in research and 
development, and other forms 
of scientific and technological 
co-operation. 

“ Greece already has 
similar bilateral agreements 
with all other major EEC 
countries and, following. 
Greek accession in January, 
1981* the absence of an agree- 
ment with the UK has placed 
British industry interests at 
a progressively greater disad- 
vantage.” said Mr Pattie. 

** This agreement will 
e na b l e British industry to 
compete on equal terms with 
other countries.” 


Italians to build 
Algerian hospital 

Bortoiasio Spa, an Italian con- 
Strluctiou company, has won 
a L28hn (£UL8m) contract to ! 
build a hospital for the hand!- i 
eappued In Algeria. AP-DJ ! 
reports from Verona. The ! 
company expects to complete 
the lfi,000-sq m turnkey pro- 
ject, which was awarded by 
the Algerian National Defence 
Ministry, within 15 months. 


Barter could boost exports drive 

THE HIGH COST of servicing deals in Latin America com- consumption, especially food- can countries— sales that vary 
Latin America's $350bn plain that bureaucracy is a stuffs. It is unlikely that sig- from. Uri submachine guns, to 
(£315bn) in foreign debt is fundamental barrier. Since the aifleant deals can. be made on tanks, guns and. aircraft. In 
causing th e region to look with nature of countertrade is a com- private sector initiative— the some cases, as in the sale of 
keen interest at countertrade p lex series of transactions, the state therefore has to act as a helicopters to Guatemala, 
as an alternative means of bureaucracy is enormous and catalyst Israel is said to have accepted 
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sustaining production and on occasions so daunting in Argentina. ana — — . . . . ... T 

covering import needs. countries like Peru or Argen- Mexico have started an in- a «onnt against the purchase of 1X9 production of consumer 

A 10 per cent export growth to. « tt diminid. it, .ttracBon terK tmg_ exercise bystudymg. .« rlt LJ^£JK?JT-1K 


Israel is said to have accepted ' • . . 

, nd local currency and held It qn £*^4 FLANS to boost sharply 
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pares with an overall GDP The assumption has often tuxes and establishing where otiter Sectors merited lor' strene 

decline of 1 per cent over the been made that Latm American there can be a useful inter- 1513 eb enterprises. dwS2!meff?SSiSto-SiM?5S* 

previous year. countries should seek to arrange change of products. They Peru has successfully tied up ferine nSwSSwS" 

According to the Oreanisa- countertrade deals with the in- would like to focus on trading a series of countertrade J525£blSM?mStor ■ 

tion^f American Strtes^he dustmlised rountrtes first and manufactured products rather arrangements with the Soviet « 


debt servicing costs will absorb roan iuuosums, out ini 

exports. As a result, trade Brazil has undoubte 


exports. As a result, trade t ' n ZT Brazil has undoubtedly been T: 

ministers are more anxious the most dynamic in counter- 


only in its infancy. Its WJfon debt JUrt year mm- riS^irmanOfto's iS 

Brazil has undoubtedly been planning commission. ■ 

e most dynamic in counter- Fang was giving a first outline 
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drive continue. This means been laddnein aualiSt diversity of its economy and f^®^ e i r J“L»®P p ^ er ***** sdeer t o 1990) to. top business execte : " 

using new techniques, such as ““ iactan S ln duatiW- its shortage of hard currency. . t0 J® 1 ® 1 P*P® r - tlvea gathered at the ■ Davos 

countertrade, to ease the cost Fruitful area lD part * cu * ar imaginative deals J .£® n f’,__ e ® 50UIlt ^ r “ I ? -serious international management ,syn>- 


using new techniques, such as 
countertrade, to ease the cost 
burden of importing and maxi- 
mising the export potential of 
the region. 


FhiMuI omo In particular Imaginative deals encountering -serious international management jjym- 

F ruiiLUi area have been put together with difficulties in servicing Its debt, posium. He - expected. ' mare ■ 

However, within organisations Iran - Iraq and Taiwan. A large I s Perhaps the country most des- details of the plan to be avail-; 


such as the United Nations’ 


amount of military hardware perate to expand counter tradA f aWe in September. . 

sold to Iraq during the Iran- Ministers openly talk, of its. Per capita net income of the 


Significantly, governments Economic Commission for Latin sold to Iraq during the Iran- openly talk of its. 

have been cautious to give too America (EGLA) there is a Iraq war has been paid for in possibilities. 


an endorsement of feeling that a fruitful area of crude. Iranian crude has _ _ . 

rade activity. countertrade Is among Latin al ®o helped pay for Brazilian - Unce-Ou basis 


countertrade activity. countertrade is among Latin 

is the meetings of th, Lato themwto*. 

American debtors, which began Almost without exception the 
with the Cartagena meeting in cut-back in imports — a 

June 1984. specific reference to continent-wide phenomenon jof 


chickens. Last year Brazil 


wtibilitiea. rural population ahme ^had 

. . ’ increased by 80 per cent - 

Lmce-Ott basis between 1980 and 1984, -Fan* 

said. As a result, the. constant 
Yet most of roe deals with tion pattern, of those on; the 


aw.** t v. sought to offset the purchase of 01 . TOe , Gea “ wui tion pattern, of those on the 

iaSSf* Witt y? ut two Wes* German submarines the mentioned refer, to J land. had begun to follow tfiat 


co unt e rtra d e’solutions has been the past three years— has most The rational for seeking tn m^ta^to b^devetoped tSteke 

avoided. Th„ nrevailine atti- affected inter-American trade. P®y f° r submarines with iron imen'Hn h.:. 


avoided. The prevailing atti- affected inter-American trade. P a Y 


Latin America still view J“, a to the West GeSEnTfo ? tSS More progress might have the outside world, ^nmade toe 

countertrade as a mechanism of e ^ ual relative ®y ™e West Germans for such been made if the international following .key points on the 


last resort Secondly, and inter- ' 
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wilting' to discuss openly the S e ov^ts f a wsm- taPrSiiZhte ^ counter trade, particularly have been rolocUm. to accept P™' 
kind of “barter" of necessity °* exports 8 year ^ Colombia, between advanced developing goods In lieu of debt— just as weU 


involved in countertrade. This regional trade has been countries. they have been ~reluetant to station^ in coastal areas where 

In addition brokers, bankers cut because countries have Little is known, for instance, convert debt into equity. The en ® r ffl r consumption is highlit. 

and traders who have sought needed to go for hard currency about the way in which Israel banks da not regard themsehuw 2*® Pbmned to add^S to 30m 
to put together counter trade exports. They have also cut sells weapons to Latin Ameri- as. hrokars- or trader*. of ca'pae% in th« 
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Nigeria set to respond to building debt plea 

*v Km pffrvniBM im i ° * •. Spedri attentioo would be 

by peter Blackburn in LAGOS given to im^roviijg^the tele- 

THE NIGERIAN Government least 60 per cent Nigerian interest and discountable once Nigeria’s multi -billion fen— conununicatipns /and transport 
is expected to respond soon to owned. The minority interests only. federal capital betas hnittS- sectors, which wert outmoded, 

proposals made recently by the we largely held by welljtnown contractore r«nnmt«t Abuja. - S and. to expanding . file el*-: 

counters Federation of Build- fintasb . West German, French th is month h? Mai.Gen thG fronics. cbemicajs and machine 

mg and ClvU Enrineering^con- construction com- SSfcBBS^BU3S5Eef?SiSS JSSTSSSL ft? Si - 

tractors to reschedule ®P .to pomes,. state government debt: interest federal capita] territorv in F®nff said China, would w® 

Naira 1.5bn (filfibn) of debt “These are real debts for at the current commercial rate A Budget speech recently that to; j^rnc tare its “ri^d. 

payable in Jtocal currency and. completed- work, and they are should be payable os tbe pro- negotiations with a- foreicn. ineffective ^manageiMaf 1 

thus avert a- possible coUapseof biting” the Federation's presi- missory-notes; the notes should partner for a two-year contract 

the local construction industry, dent. Mr Emmanuel OIowo- be acceptable by the Central were at an “ advanced stase.” , €onsaous|3&^PRlY w®: ' . 

Nigerian contractors comptala Okere said in a recent inter- Bank -of Nigeria as naira pay- He said the contract should ‘® w . of “d make' nse Oi _ 

that their payment problems view. . “Huge sums are owed, ment of trade bills involved in become effective from M ar ch 2' A 1 ”* toechmusm. ■■■ ■ 

have been “completely over- Half a dozen contractors have the external refinancing scheme: It Is expected that the eohsuti L. country s otgiEest . stape 

looked" by the Government arrears of more than N 50m. and the notes should be freely tants will be asked to reassess •ESS&JS?' - 
which has given priority to debt They canT obtain further bank discountable with recourse back and rephase the project to take 
owed to foreign bankers, loans or overdrafts and are fae- to the Federal Republic or .account of the country’s finan- 
trading partners and con- ing insolvency.” Nigeria. rial difficulties. 1 **** ^f***?* 

tr ^ or ®* . . Government pro- • U-S. consultii^ engineer No major contracts have been output by the year '2000^- ' 

The federation has some 200 posed last September to issue Bechtel is reportedly close to awarded for nearly two years : So far Chtaahad attracted - 

member companies which are naira promissory notes redeem- signing a management and and work on many projects has $4,8bn f£4.4bn) - in forego ' 

incorporated locally and are at able Over five years without technical assistance contract for- been hotted * - - . . 
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Brussels puts 
ships contract 
under scrutiny 

m PAUL CHEESERIGHT AND RICHARD TOMKINS 
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T tirtM S OF a contract won by Aus- 
tin and Rckersgfll, the ship bufldjng 
Stateowned British 
Shipbuilders at Sraderiand on the 
east coast of England, are to be 
scrutinised by the European Com* 
mission. 

The UK Government, however, 
last night dwmig^pd gpw^iiTafj jon in 
Brussels that it might be about to 

defy the EEC by nffprfng unautho- 
rised subsidies to the yard. 

The yard last week secured a con- 
tract worth ah ggtfnuriwt <% flm to 
build two ships tor an midi«rin«ffi 
foreign owner. The deal was jeopar- 
dised on Friday last week when the 
1.500 workforce walked out over a 
proposed productivity agreement, 
but the issue was settled in talks at 
the weekend. 

There are fears in Brussels that 
the Government may be in breach 
of EEC rules .on subsidies' for ship- 
building contracts by off ering Aus- 
tin and HckeragOl a subsidy for the 
contract without EEC authorisa- 
tion. 


Under the EEC intervention fimrf 
rules which expired last Bummer a 
ceding of 17 per cent was set On 
subsidies. Since then, cases have 
been settled on a case- by-case 


Neither Austin and PiekersgiH 
nor British Shipbuilders would 
c omm en t on subsidies last night 
The Department of Trade in- 
dustry, however, said the contract 
had not yet reached the stage 
where a subsidy had been offered 
and that any subsidy that mi gh t ap- 
ply would be negotiated with the 
EEC and conform with its rules. 

The case has com* up at a sensi- 
tive moment The new Commission 
has already si gnalled that it will 
continue to crack down on subsidi- 
sation started by its predecessor. 

At the same time it will not want 
to adopt an elastic subsi die s policy 
for Austin and Ptckersgill in par- 
ticular and British Shipbuilders in 
general while it is confronted -with 
demands from France *>nrt Italy for 
permission to raise shipbuilding 
subsidies. 


BMW cars ‘cheaper 

In 



BY KENNETH GOODING, MOTOR INDUSTRY CORRESPONDENT 
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BMW CABS srfd in the UK are now 
cheaper than in Belgium or West 
Germany, Mr Paul Layaall, manag- 
ing director of BMW's British sub- 
sidiary, riwimod yesterday. 

Many Briti sh buye rs have bed 
personally import i ng BMW’s, 
among other cars, from continental 
Europe m recent years because of 
lower prices on the continent But 
Mr Layaen claimed that, in the.case 
of BMW cars, that was no longer fi- 
nancially worthwhile. . - 

He said that once items that were 
standard fitting in Britain, but had 
to be paid for as optional extras in 
Belgium, were taken into account; 
UK prices before all taxes were 
from 2 per cent to 11 per centbelow 
those in Belgium. 

The' UK -Consumer^ Assoc&tion ' 
argues that British buyers should 
not be forced to pay for “extras* in a 
car’s list prices. Bid Mr Layzdl 

malntflmfld ftat the of 

BMWs sold in Britain evohned from 
past demand. 

“If we had got it wrong, our deat 
ere would be jumping all ewer us for 
supplying cars they could not sell," 
he said. Cars without the “extras" 
that made them more desirable for 
UK consumers were much more dif- 
ficult to sell in the used-car market 
The prices offered for them reflect- 
ed that difficulty. 

Mr Layzell also replied to claims 
by the Consumers* Association that 
some BMW dealers in B elgium 
were thwarting customers who 
wanted rigbihand-drive, UK-spedS- 

cation cars; He said there was no 


question of BMW impeding sales in 
any Common Market country. The 
fact that about 1,000 BMWs were 
personally imported to Britain last 
year proved the point 

He said, however, that because 
righthand-drive cars were bufit to 
special order, customers might 
have to wait four or five months for 
delivery until ^ their order was fitted 
into, the production schedule at the 
West German factories. 

Mr Layzell was giving a-progress 
report on BMW (GB) and said the 
company expected to lift .UK car 
sales by 20 per cent this year to 
about 30,000, compared with 25,785 
in 1081 

The boost would be made posri- 
■jhlfi, h>ywse ^uncertainties .in the 
West German market about emis- 
sion control proposals had caused 
all car producers to suffer from a 
downturn in orders. That bad-re- 
leased some extra capacity for Brit- 
ain. 

The main increase would come 
from a new “tax-beating” 518 i sa- 
loon, Mr Layzell said. He expected 
sales of the model to reach 1^500. 

Only 450. of the 518 saloons were 
registered last year. 

■BMW’s- motorcycle sales in the 
UK rose 33 per cent to about 2AQ0 
last year at a time when the UK 
market feB by 18 per cent The com- 
pany hopes to hold its sales at the 
1984 level this year, or to experi- 
ence only a slight decline, even 
though the total market is forecast 
to foil by a further 10 per cent 


General Mills to enter 
UK snack food market 


BY CARLA RAPOPORT 

GENERAL MILLS, one of the larg- 
est US. food groups, is moving into 
Britain with its first UK-made prod- 
uct, a chewy cereal bar. 

Sales of cereal bars in- Britain 
went up by 45 per cent last year to 
£10m. As a result of General Mins’ 
new product, to be called Jump, tins 
market is expected to double in 
1985. 

Mr 75m Lee, managing director 
of BN Biscuits and Foods, G eneral 
Mills’ UK subsidiary, said the group 
had technology to produce moist, 
chewy bars of a type new to the 
British market which was more ac- 
customed to a crunchy product 

General Milk is spen din g £2m on 
a nationwide advertising campaign 
to promote Jump. Last year, the 
whole sector spent £800,000 on adr 
vertising. Mr Lee aims to build 
Jump’s sales to fSm in its first year. 

Jordans, the family-owned cereal 
company, is at present market lead- 
er in cereal bars and says z£ wel- 
comes General Mills* entrance. “It 


will widen the market overalLWe do 
not think we will be significantly 
hit,” Mr Graham Lee, of Jordans, 
said. 

The Bedfordshire company ex- 
pects its sales of cereal bars to 
climb by 25 per cent this year to 
£8m. Jordans launched, its cereal 
bar in 1980. 

* Other companies believed to be 
studying the cereal- bar market in- 
dude Rowntree Mackintosh arid 
United Biscuits. Safnsbury, the 
leading UK food retailer, has just 
launched its own-label version of 
the snack, while Quaker's Harvest 
Crunch, a sweeter bar than Jor- 
dan's, continues to expand sales. 

In the UB. sales of cereal bars 
doubted over the last five years and 
are expected to" reach 5350m this 
year. According: to Mr David Lang, 
a food ., analyst with Henderson 
Crosthwaite, the London stockbro- 
kers, the competition between Gen- 
eral Mils - and Quaker is “Cut- 
throat". - 


Tour surcharge likely 


BY ARTHUR SANDLES 

PACKAGE boKday surcharges of 
between £10 and £20 for the aver- 


if. 
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have been predicted by one of Brit- 
ain's largest retail travel agency 
nhainfi, •- ■ - 

Luim Poly, a Tbomson Travel 
subsidiary ™d sister c omp a ny of 
Britain’s biggest tour operator, 
Thomson Hobdays, yesterday sug- 
gested ftat surcharges of around B 
to 7 per cent could be expected on 
early summer holidays "to Spain. 

That would put about an extra £20 

on the average twoweek trip. 
About half that sum would be unr 

posed cm many rival des tin ations. 

Ttair operators fix their sur- 
charges about 10 to 12 weeks before 

departure. 


Mr Paul Brett, managing director 
of Loan Poly, said: “Currency sur- 
charges around the Mediterranean 
vary. In Bulgaria and Yugoslavia 
they are very small; in Spain, Tuni- 
sia and Malta they are larger." 

Lmm POly is predicting the high- 
est surcharges of all for Malta. Its 
threatened 10 per cent level reaches 
the point at^ which most tour opera- 
tors introduce their guarantee of no 
further imposts. . 

Talk of surcharges comes at a 
time when there are trade rumours 
of Spanish cooperation in keeping 
peak tarmTrtgr prices down. It is no 
secret that Spanish bookings have 
been depressed ter price, rises and 
violence at resorts. 


UK NEWS 


Conoco discovery joins spate 
of North Sea gas finds 


BY DOMMfC LAWSON 

TWO NORTH Sea' gas discoveries 
were announced yesterday by Con- 
oco, the UE. oil company. The finds 
are among a host of recent gas dis- 
coveries mat have. enabled the Gov- 
ernment to upgrade its estimate of 
North Sea gas reserves by about 20 
per cent An announcement of this 
upgrading is expected soon. 

The recent spate of North Sea gas 
discoveries is also one of the princi- 
pal factors behind the Govern- 
ment’s opposition to British Gas's 
plans to import S30bn of gas from 
Norway’s Steipner field. 

The more interesting of the two 
Conoco discoveries is in block 29/ 
2A, 130 miles east of Aberdeen. 


That web tested 28.4m cu ft of 
day; and 1^50 barrels of 


liq u id s , 

Couoc 


toco said yesterday that addi- 
tional drilling, would be required to 
determine toe size of the accumula- 
tion. 

Other companies involved in the 
discovery are Placid 03, Caledoni- 
an Offshore, Ranger Oil, Saxon Oil 
and Union Jack OiL 

The second discovery in block 44/ 
22, ltvatfAd in the swthern North 
Sea, 100 mites due east of Flambo- 
rough Head, has caused less excit- 
ement among oil analysts. 

It tested only 3m cu ft of gas and 
33.4 barrels of natural gas liquids. 


The zone in which the gas was dis- 
rovered is known to be Tight - -that 

is from which high flow rates are 
unattainable without some form of 
artificial stimulation. 

The other partners in the find are 
BritoO, Tricentrol and Swi>m Sax- 
on's involvement in both 
caused a sharp rise in its share 
price yesterday, 

• BritoO yesterday announced that 
it had been awarded a licence of 
5,490 sq km by the Government of 
Thailand. The acreage, around the 
Thai capital of Bangkok, w31 pro- 
vide the UK's largest independent 
oil company with its first chance to 
operate onshore. 


‘Bad year 9 for investment trusts 


BY CLIVE WOLMAN 

UK INVESTMENT trusts, which 
control more than EIBbn of assets, 
had a “rotten year” in 1984 in terms 
of their investment performance, 
according to a survey published 
yesterday by Edinburgh stockbro- 
kers Wood Mackenzie. „ 

Only three g ene ral investment 
trusts achieved higher returns on 
their assets in the 12-month period 
than the return on the FT-Actuaries 
All-Share index, the most common 
benchmark of investment perfor- 
mance. 

The average return on net assets 


of the entire sector was 8 par cent 
lower than that on the Alt-Share in- 
dex, and 9 per cent lower than the 
return on the Capital International 
World Index (in sterling terms), 
which covers aD world stock mar- 
kets. 

Wood Mackenzie singles out 
several reasons for the poor perfor- 
mance. Probably the most impor- 
tant was that fund managers 
hedged against a fall in the dollar 
and thus lost when the dollar rose 
sharply. Wood Mackenzie com- 
plains that the Association of In- 


vestment Trusts has refused to sup- 
ply information about the currency 
exposures of different funds, which 
would show how large currency 
profits or losses were. 

The other main reason for the 
trusts’ poor performance was their 
large investments in small compa- 
nies that fared poorly in 1984, ac- 
cording to Wood Mackenzie. 

In the longer term, over five 
years, investment trusts’ returns re- 
main « Vi pad of the All -Share Wirtov , 
despite the poor 1984 returns. 


LAST NIGHT ON TV 

Something 
completely 
different in 
Ethiopia. 


For the first time, television has shown 
not just the terrible effects of famine and 
civil war in Ethiopia, but the people them- 
selves facing up to the crisis. 

Peasant farmers and local people, 
with the help of the Relief Society ofTigray 
and funds from agencies like Christian Aid, 
are working to change their land and 
improve their health and education. 

Terraces are being cut in die hillsides to 
conserve soil and water. 

Seed, tools and oxen have arrived. 

In Eritrea, teams are exploring for water 
and digging wells. 

Commonly-used medicines are being 
produced locally for the barefoot doctors 
and health workers to take to the sick. 

But Christian Aid is concerned about 
such long-term change on a wider scale in 
Ethiopia, which ultimately only govern- 
ments can bring about.. 


It won’t happen unless we push for it. 
Post the coupon and let les tell you how 
you can help. 

lo: Christian Aid Tlgray Appeal, 

RO. Box 1, London SW9 88H. 

Please tdl me what I can do CO push for change. 

•I enclose cheque/P.O. for £ muse debit my 

Aaxss/Vla (Bardaycard) Account No. 


.for£. 


We on recUm tax on covenanted ajfcs from U.K. taxpayers. 
Tick box for details. □ 

Signature 


Address. 


-Dckncaa applicable. 

ir receipt needed tick here. □ 

Christian Aid 



If youTe not at Abbey 
Seven Day level, you could 
be losing money 


Just £100 gets you started! 

Noone can afford to throw money away these days. Only 
Abbey National offers you the chance to get up to a higher 
level of interest for as little as £100. Small wonder that over 
1 million Abbey National Seven Day Accounts have been 
opened. 

No notice over £2,500 

. You can deposit between £100 and £30,000 (£60,000 for 
joint accounts). You give seven days' notice to withdraw (it's 
surprising how few demands cant wait seven days). And, if 
you leave £2,500 in, we don't even need that notice. Interest 
(8.75% net p.a. from 1st February) is credited half-yearly, 
and if left to compound in the account, the effective annual 
rate is even better, working out at 8.94%. 

Use the coupon. Or come to your local branch. 

Its time for you to come on in to Seven Day level! 

ABBEYNATIONALBUILDING SOCIETY, ABBEY HOUSE, BAKER STREET, LONDON NW1 6XL 


jL 

8 . 75 %- 0 - 94 % - 10 * 77 % 

SE“ wM aSKEwf mM* saraj" 

ftWTMMLI. 

tutu INT£»r«T TAABUU& 

UMMN>l!A(J>ini 

To: Dept 7DM. Abbey National Building Society. FREEPOST. United Kingdom House, 
180 Oxford Street. Lonksn WlE 3YZ. 


I AM: endow a cheque numbered. 
torL- 

iocal branch in. 


-lobeinvested in a Sewn Day Account at my/our 


Please send me full details and an application card. 

Minimum inwstment£lOt>. Maximum £30.000 per person. £60.000 joint account. 

I/Vte understand that withdrawals can be made at any time, subject to my -bur having given 
'7 days' wrirten notice (no notice or charge provided a balance of £2,500 remains alter 
withdrawal). 

IA\i? understand that ihe above rate applies from 1st February and may vary. 


Full namefslMr/Mn/Miss 


Signatured), 




ABBEY NATIONAL 

SEVEN DAY ACCOUNT 
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Cabinet set to examine 
social service reforms 


BY PETER RIDDELL AND ROBIN PAULEY 

MR NORMAN FOWLER, Social 
Services Secretary, is putting the 
finishin g tou ches to his proposals 
for a reform of the £40bn-a-year so- 
cial security system which win be 
considered fay a special Cabinet 
commitee. 

The Government hopes agree- 
ment on what are certain to be 
highly contentious proposals can be 
reached by early summer. A White 
Paper (policy document) would then 
be published detailing what Mr 
Fowler believes to be the most far- 
reaching reform of social security 
since the Beveridge Report 40 years 
ago. Legislation would be intro- 
duced in the next parliamentary 
session. Thatcher, 

The main aim is to simplify the been dose 
social security structure into four missions i 
main groups, qualification for have yet t 
which would be prompted only by is underst 
income levels. Many recipients will ious aboi 
get improved benefits, but the polit- Treasury i 
ical difficulty of the reform will lie £2bn and I 
in the abolition of as many fringe cial securi 
benefits as possible and the means- counts for 
testing through taxation of others. public exp 
Many threatened fringe benefits <j^ e ma t 
are of the type that stir backbench p i.» n p 
emotion quickly - the £10 Christ- ^ 

mas bonus to pensioners, the £30 ^ ** 0[ 
death grant, the £25 maternity wynoor 
grant Abolition of other minor ben- ^ 
efits such as heating, dietary, baths The mai 
and the 25p-a-week over-80 supple- he to raisi 
mentary benefit allowance will all mentary b 
raise protests from lobby groups. fying by si 
The Treasury and Mrs Margaret will be de< 



Tax investigators to Pressures 
visit underwriting mount 
agencies at Lloyd’s on miners 


Many pits still solid 
for strike despite 


on miners’ drift back to work 


all the small aHHifiAnal allowances JOHN MOORE, CITY CORRESPONDENT 

have been abolished. THE SPECIAL investigations sec- of a “reinsurance to dose i tem" 

Other options under co nsi de r - tion of the Inland Revenue plans to stands at £2-7bn. In the last under- 
ation are: visit the offices of nearly 200 under- writing account, this item was in- 

• The pnHmp of the universal flat- writing agencies at Lloyd’s, which creased to its present levels by 

rate benefit system, which manage the affairs of 23,438 mem- £600m and the Revenue is seeking 
costs £4bn a year. All people with bers of the insurance market, m an detailed justification for the 
children would qualify for a basic effort to identify undisclosed tax. amounts underwriting agents have 
♦a* repayment (less than the pres- liabilities. set aside. 

ent £6.85 a child). But there would Neville Russell, leading aecoun- . r - . 

be a second taxed portion which tants at Lloyds, revealed at a semi- Mr Frank Barber deputy chair- 
would give proportionately more nar last month that the special in- man ofLloyd s, has agents ina 
cash to the less well-off families. vestigations section was planning letter that it is “important for tax 
anmnonttn r JT r.ii.i i IUIJLin n to check underwriting agents' docu- purposes mat the judgment (for the 

yZSSSSZSS ments ■»* certain Sn tracts of . reinsurance to close item) Is : well 

m ^ n *, an . bousing benefit to rate insurance. founded. This requires evidence. If 

the mconsisteni m/erlaps m ^ Revenue's more detailed ex- there is no evidence to justify the 
suciawayasrmghtteadtothevir- figure arrived at, that figure will be 

• ^the housingbemefit. responses fmn, the no more persuasive for tax than one 

• SuyMcafaonofmanyofthedti- Tgteto a^u^bytte spS that te plucked frofo the air." 

ferentials m the pension scheme, v .Ti^r^TT 

particularly those relating to age in ^ ur ® ed underwriting 

the state scheme and the elimina- agents provide full records for the 

tion of overlap - state widows’ pen- made by underwriting agen- calculations, supported by graphs, 

sions for those already entitled to a P ~ n •— « charts and statistical or actuarial 

contracted-in pension under the ■ Accdrdmg to techniques, 

state scheme, for example. Main- Revenue toes not accept that aOa^ ^ . 

tain ino the real value of the stale rangements disclosed as a result of The Internal Revenue Service of 
JffittfiStahitaiSS its letter of April last year are pofi. the UR. is also becoming concerned 
auestion. aes msurance and contends about some of the arrangements et 


visit the offices of nearly 200 under- writing account, this item was in- ^HE NATIONAL Union of Mine- ter area apd coal prodnction for the 

writing agencies at Lloyd’s, which creased to its present levels by *or£Ara TNTJM1 U xwrW -nhder the time in pit after pit, • j 

manage the affairs of 23.^8 mem- a^and toeRevenue te sedmg h^st State 

bers of the insurance market m an detailed justification for the tered in fob U^month dispute to “Wtogat Where the. dnft/Mck. is 

effort to identify undisclosed tax. amounts underwriting agents have bring it to a resolution. • not happening. Yet it te deaf mat 


liabilities. 

Neville Russell, leading accoun- 
tants at Lloyd's, revealed at a semi- 


set aside. 

. Mr Frank Barber, deputy chair- 


Mr Norman Fowler 

Thatcher, the Prime Minister, have 
been closely involved in all the dis- 
cussions so far, but no decisions 




is understood to be especially anx- 
ious about presentation, as the 


Treasury is aiming to take between eouuea 

£2bnand C4bnayear out of the so- 

ri»l ovmritv hnrftjpt whiph nmw s ^ e scheme, for example. Main- 


cial security budget, which now ac- 
counts for about 30 per cent of all 
public expenditure. 

The main aim will be to present 
the changes as providing signifi- 


union 

Efy Our Industrial Editor 


NATIONAL Goal Board (NCB) offir 
dais yesifinMy wferd again enthu 1 - 
siastically7proclaiimng record num- 
bers of working trilhefs Ih area af- 


ferentials in the pension scheme. 


nar last month that the special in- man of Lloyd's, has told agents in a 
vestigations section was planning letter that it is “Important for tax 


£53 • not happening. Yet Ittedeafthat 

leMen&b them IreStahtial; pockets., up 
has Sent an urgent message to Mr 

Peter Head) field. Ih^NTIM literal still hearty 100 per tent 


. JOHN tLOYD, Industrial 
Editor, reports on the 
ardas where the vast ma- 
jority of miners are still 
. on strike and looks at tire 
reasons for their solidari- 
ty- • • _ 

said that fl it is -these (Fife) pits 
which will lose jobs - because it is 


Peter Heatiifield, the NUM general whidr wiUlose jobs - because it is 

secretar y, prote sting against a deei- tfie Fife pits whii* are deterioriat- 

sion to postpone the routine meet- „ J8 BS ing rapidly.*' • 

tion to tfetfrtitbadrfowfenL The *“* ££*?*? —I ... ... . 


South Wales leaders fore a round fire on to only &Ce. More Jobs are 

of pit meetings this weekend, and a at risk in delinked Seafiil com- 

reconverted area delegate mteting plei In the other Fife pits, Comrie 

next week- from whidi they expect gA faTafe tO men back. Mahlil on- 

strong calls for a disciplined end to ^ ‘ L0 and Lobgannet, one of Scot- 

withsat mi ^fiSSSSSSSSti* > **SS?R- 

MrMyn TCniwhs. the South tte scal^ ^ jplllatei ™ rniheis Bav§ always seen 

Wales area nresiaent and Mr P er F wm ’ Dee P Navigation; Marfy; thfemkelvies as SpedaL They Were 
SoSe teL MfUv Oakdale, Penrikyber, Tail Merthyr, the last W laborers in 

wouWbe Kkefy to fegMd iShidS T 0 ™* bav *. no -the country, onlyar±ieving freedom 

a te i!«o ** miners. At Deep Navigition, a tone- &om a contract that bound them by 

!? fHpaie woriMr crosses Jfc* tte at fte 

wing leaders from other txwlfidds. t£e picket lines: ... . begnming ot the 19th century. Fife 

There aie dear signs that theNa- A host rf reasons have W ad; beto o n^Of B ritoiii s most radi- 
tinnni Cr ml duced for this impressive solidarity cal- areas, returning : a communist 

as beyond saving for health and 111 ' witfa 6 ^2 metl 

safety reasons. That might lead to working rmt of about 50,000 miners, 

compulsory job Josses. Mr Albert are between those 

Wheeler, the Scottish area dirwtor, with large numbers back- such as 

yesterday gave a warning that the ?T Manton and Shfreoaks in South 

sdx Fife pite - where return to work “ 1 3£? 1 £| SSre -timse^a^msicfer- 

has been minimal- might lose jtfos ctartor round ttenMjgwl- aj^^jj^^^ack-like Kellingley 

■beffifflfe it ii th Fife |iis thrf Me ^ M S^SfoSTMfaae-Ind 

deteriorating rapidly.' VMy tew back, to be 

Ti.a iwmw iet toe pressures are intense. , ._ . . , •_ 


- Already, 500 jobs have gone at 
the old Frances mine because of a 


the state scheme and the elimina- 
tion of overlap - state widows’ pen- 
sions for those already entitled to a 


taining the real value of the state 


He has urged that underwriting, the strike, if necessary, without an 
agents provide full records for the agreement, 
calculations, supported by gra p hs , .. Mr Rmlyn TCIliaihst the South 
charts and statistical or actuarial Wales area president and Mr 
techniques. George Rees, toe area secretory, 

■ ... . wnuidbelikelytor«Mdsuaiaca]I 

. The Internal Revenue Santee of as a inkhdate to artnio the line at 


ST cies of insurance “and contends about some of toe arrangements ef- 

toat some of toe policies should feeted by Lloyd's underwriters; 
The chief aim is tq save on both have been treated as investments in Lloyd’s underwriting members are 


cantly more money for the deserv- payments and ad mim st r abon 6y the syndicate accounts and tax com- liable to pay U^. taxon that part of 

ing (35 opposed to the “undeserv- havin S “ few benefits as possible, potations.” jheir br- 1 ““■* : i " ‘ 

ing ’ 1 ) poor. payable dnce a person passes an in- The 'Revenue is also cdncenied U-S. Th 

* come trigger. The proposals are so that toe documentation provided by some of 

The main change will, therefore, controversial that Mr Fowler has Lloyd’s underwriting agencies iSh. inia 
he to raise toe amount of supple- been woriohg on them in strict se- about the amount they set aside merrial 
mentary benefit for everyone quali- crecy and is anxious that option de 1 p»ch for future losses has been “in- siirance 
fying by such an amount that they tails should not leak widely during adequate.” The amount set aside for working 
will be clearly better off, even after toe Cabinet committee discussions, future insurance losses , in toe form market 


jheir business carried out in the 


The' Revenue is also concerned UB. The Revenue Sendee shares 
that toe documentation provided by some 'of the same tears of the Rrif- 
Lloyd's underwriting agencies iih Inland Revenue about the coin- 
about the amount they set aside mercial purpose of some of the in- 
each for future losses has been *in- siirance arrangements by 
aripquate." Thg amount «>t aside ^ Ir working members of .the Lloyd's 
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All the securities have been sold, this adver- 
tisement appears as a matter of record only. 


Bayer Capital Corporation N. V. 

Amsterdam/Netherlands 

DM 600,000,000 

2 %% Bearer Bonds due 1995 with Warrants 

unconditionally and irrevocably guaranteed by 

Bayer Aktiengesellschaft, 

Leverkusen/Federal Republic of Germany 


Offering Price: DM I.OOO.- and DM 10,000.- per Bond with Warrants attached 

Interest: 2V*% p.a., payable annually on February 7 

Repayment: on February 7, 1995 at par 

Subscription Right: from March 1, 1985 through March 1, 1995 six ordinary shares of Bayer Aktiengesellschaft can be 

subscribed for per bond in the denomination of DM 1,000.- at a subscription price of DM 168.- per share 
Listing: Dusseldorf and Frankfurt am Main. The warrants will be listed on ail German stock exchanges. 
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has been migm-mi - might lose jobs 
‘becttiijfc it is the Fife pits that are 
deteriorating rapidly.” 


deteriorating rapidly” intense. very flew baefc, to be 

Tod union' 

1 ^ Xw lnwriff hnttlp" aontnet a fiSr L ship s strategy. Mr Hywel Pranas, Valley, . Kmsffiy. Drm,. Datffeld 

. leader to . j&sp^gr-SlSiSS 

> i A ^ (NUto) rteacfiftt.^fadfttsomeasfewa. 

SteP flOWn . that “no resumed negotiations are sli^fegy of two. 

V r W TT contemplated," afterTnteeting be- , ! n(tagtn ^ and "9* In the whole of toe Doncaster 

MR DAVID BASNETT is to resign tween Mr Pat Lowry, toe chairman ' ~f.- ,^ ectll f ia ^ E8lls , ^ a B® 11 ®™ area, ofajy 404 men. have refinUfei to 

as leader of Britain’s third of tofe- f^visofyOmallatibnand Ar^ Gdldtodrpe 

trade onion. His departure as ien- bitratfon Service and Mr Merrik Bmong ihe 

eral secretary of the Municipal and Spahton, tfe board member of per- ^^^ D ? t L a ^ erh ® aloil f ^ 

Boilermaker^ Union wtil teave a sonneL lie NCB saut -The review “25 “ TOnuhtm area. It has 

considerable gap in the senior that took plhee of tfie ftUM dispute £ ^^ ed , s ^ s ” consistetitfy proved militant and 

reaches of the Trades Union Con- showed no incEciltion of toy change JgJl-JgjJ; consistently tmned in tow prbduc- 

? bussl““ ^ 

sevsrsus: 

coundL He said he intended to and SnmSnTmere^^Sfew 2^,5 fS.? 8 " 

leave some tone tote year. days eariitt tote Vfear, S&f (like -E 8 ®*? " -fonn • W&ham 

; Personal reasons arehkelytirbe- 


in toe union's posrtioh.' 


, me urnuu » utAiuuiL l -- • .1 ’i r K -ii*ta it 

The root obstacle to restarting “Jg* 

i ®°^ at ^ nS I s “ < ,reS “ ta - MltlbSS TWb -fa 


tority figures, in spite of thick coal 


negotiations is seen as presenta- 
tional rather than principled, a inat- 


. Two of toe toughest of the Ydrk- 
shire area's leaders - Mr Owen 


uuu<u»uici. mao prmcjpiKa, a mm- ■ p - - , Ta^i^naUr ■ smre area s le as er s - mt uwen 

Briscoe, graeral secretary, and 


for the board. Although both rides 
have tacitly expressed under- 


board must have an agreement that. 


89 men working, Betteshadger BO g-W* ^ 

and SnowdownTmerem^Afew S^my Bw^mvthe area^vice- 

days eariitt tote m r, $ke 

South Wzmy attoirily -¥ r -^ , S ur 

dran in thosfe wnifcinfr as ffiri areals president, hfrn- 


toemostmunediate factor. Oneof drop in th^woitog as. the area’s 

his two sons was recently paralysed aTiaj , ; . , zv.. .. XTTT .^ ■ rampaipn to persude miners to re a i- “oouBy in xne 

after a roorting aeddentbut an- ecODO ? l c NI ? t joinfte strike appeared to pay off. was m those two 

other factor migkt be the hmninent executive is not likely to agree to i^ea^espedally Doncaster, where 

departure of Mr Larry Whittle, his f ... .. ife notable 

right-hand man in the union, who is A further 684 “new faces - turned mostfy “r^nge^ tereely ^sses in its nse to power within 

toff the next general sectary of toSed 

□ MB JOHN LLOYD, Industrial cord” in November. hnion membership) and whb hiked SSSwS 

Editor of the Fin a n c i al TSmes, has Large returns were again re- sou* work- The radical tradi- 

been named as 1984 “Journalist of corded in the north east ofEngland tom remains-. The area leadershipte ISJJLJE! 

toe Year” in the 28to annual press and Scotland. unifonnfy militant, ofteh CQnfflttm- S5 

awards presented by the Granada The pit deputies’ union, Nacods, tot and the sense of embattled iso- fone 

television programme What the Pa- yestertfey announced its acceptance laiion ™ ^ “garden cottnfy* 1 prob- ;S?3 

persSay. 52 per cent^wari ^actehtuatestoesenseofaparl- 

MrGus MacDonald, an executive after a ballot of the 15 JOOmember- ness - . 

producer at Granada, said that Mr riiip. The voting was 7,013 for and There are ho other entire areas & 180 

Lloyd’s coverage of the miners’ 5,495 against acceptance. dr fields that are sd solii But in , 

strike had been “straight, accurate p^. siddelL Political Editor, Yorkshire. Scotland and fob north ^ ^ oi co™toy. toe 

and sympathetic reportag of aU writeK ^ T^ptehpr east of England, there ar^ substat pockets thathave held oirt for many 

sides. The award, he said, was far prime Minister, said in the House tlai ar^is, inccirrporatln^ hnmbOts Of ^nthsi smce the strike began last 

his "illuminating analyns andfor ^ Commons yesterday that nego- pits, wheto altehdances are tihy. hd March; are now filling with return- 

leadfog -foe outstanding labour Nations to end the sfeike might be- Scotland, for example, there is a “6 ^ - - 

team m British lournallsm. u u.. » « n 


cord” in November. 

Large returns were again re- 


corded in toe north east of England tom remains-. The area leadership is 
and Scotland. imiformfy militant, ofteh commun- S 

The pit deputies’ union, Nacods, ist, and the sense of embattled iso- 
yesteK£rSn^dfrsMCQJtance l^on in tfah “garden county* prob- 

dip. There are no otifer eate ^ 180 

5,495 against acceptance. br fields that are sd solid. But in .. 

Frier BiddelL Political Editor, Yorkshire, Scotland and the north ^ of country, the 


riiip. The voting was 7,013 for and There are no other entire. Areas «d±rf , 864. E ^ pleton ’ 

5,495 against acceptance. or fields that are sd solid. Bid in .. 

Veter BiddelL Political Editor, Yorkshire, Scotland and the north ^ 01 ™®, country, the 

writes: Mrs Margaret Thatcher, east of England, there arfe subsfab: j ggjg 

Prime Minister, said in toe House tial areis, incorporating hmnbOts Of the strike began last 


Yorkshire, Scotland and the north ;Iu the rest of toe country, the 
east of England, tome arfe substat pockets thathave held out for many 

u.l i - 1 1 ' • - ' L,i Tnrtnth«;, cfruS» Hte Rtrito br*6an ln«rt 


team in British journalism.” 

□ MERGES plans by the Coventry, 
and the Heart of England buflding' 
societies have been dropped. A joint 
statement said that both societies 
had decided to develop indepen- 
dently. The merger would fauVe 

i created a society with assets of 
abn. 

! □ A GOLD medal for architecture 
has been awarded by the Rqyal In- 
stitute of British Architects to Mr 
Richard Rogers, who designed the 
Centre Pompidou in Parte in 197L 
Mr Rogers designed the new build- 
ing for Uoyd's. the insurance mar- ' 
ket, which is now under co n str uct - 1 
ion in the CSty of Lohdoh. 

□ DOVER Harbour Board is to de- 
velop its Earierh Docks lat a cost of 
ElOm. Passenger facilities will be 
emended and land reclaimed for 
additional lorry parking ^iace. Last 


gin quickly If the NUM accepted an particularly sharp “north -south “^di- Many ^hardcore” areas have 

agreement reached last automn vide, with pita in the south sBSwidg crufibled.T1i8S6 felt— Irnfi it should 
with Nacods. onalieragea50'percfa»tgttendfefe tint ha fe%rito»n that mrtef Tnir^ rg 

Whitehall irfRHute later p 1 **^** ®tid the northern pits - in Fife — remain on strike — might constitute 
dear- that if toe NUM took that witovbryfi5ir&t#&rfc. ... a ffiprii ffl. foe. NOB’S .side for 


view tome would be no need for 
anything else on paper. 


with vbfyfaw kt flbifc. ... a ffiprii fa foe. NOB'S .side for 

Mr Albert Whfeelhr, toe NCB^s months to comie if ho settiemerrt is 
Scottish area director, last night found. 


Labour MP will not contest election 


BY MARGARET VAN HATTEM, POLITICAL CORRESPONDENT 

MR JIM CRAIGEN, the Labour resdedtibn process for ita Ml 
Party’s deputy spokesman on Scot- toe contrary, despite strained 


tish affairs, has shocked local party 
organisersandsame follow MPs by 
anoounang that fie will not contest 
toe Bert general election. 

Mr Gfaigen, who is 45 and has 
held foe Glasgow MaryhiU seat 
with comfortable majorities since 
1974, appears to be a casualty of the 


resdection process for its MPs. On things.” He hddeto "The frustrations 
the contrary, despite strained rela- iii recent years under this Govern- 


tioxmwito left-wing groups in his lo- frtent have b€en considerable. 1 

cal party, he was not under dial- ^ *v.»l ^ t 

tenge Iqr.my sing l e candidate on 




tion com fort ably. 

They described his announce- 


S£cx£t&ry of State for Scotland and 
later be&une .chairman of the Scot- 


year Dover handled 14m passen- hortdmn, frustration and low mo- would not seek rraelection “as a 


ssiassMsaf— 


gets and 730,008 freight vehicles. 

□ TYNE Shiprep&ir of South 
Sh i elds, north east Englahd, ex- 
pects to show a modest operational 
profit oh t ur n o ver of £19m-£20m at 
the dnd of the first year since it was 

| returned to the private rector. 

□ W0OLWORTH Holdings cop- 
finned that Mr Paul Guy, group fi- 
nance director, had resigned after 
less than six months in the post 
The stores group said he had left 
for “personal reasons” and refused ( 
to comment further. 

Mr Geoff Mulcahy, group manag- 
ing director, said, "There had been 
no disagreement over policy or fi- 
nancial matters." Mr Guy had been 
deputy ehairman of Comet the elec- 
trical stores chain that whs 
acquired by Woohvorth last year in 
a £l86m deaL 

□ BRITAIN will lead the world in 
energy efficiency within a few 
years, Mr Petes Walker, Energy 
Secretary, told a London business 
conference. He said the UK. was 
beginning to move up the efficiency 
table "and I hope that within toe 
next few years we will be at the fop 
of the league.’ 

It would be wrong to underesti- 
mate the degree to which energy 
was going to be one of the world’s 
biggest growth industries, he 
added. 


committee oh ‘ emp loyment. 

He gained a reputation as a seri- 


rale that goes with being in opposi- bolt from the blue." He gptaed a reputation as a sec- 

tion rather than of factional war- hi a letter to his local party con- ous, h ard-wo r k ing committee mem- 
fare inside toe party. vener, Mr Graigen explained; toer and a good constituency MP. 

He is hot one of the MPs consid- “Whilst still in my 40s, I feel thebe His decision to leave parliament is 
Med fo blunder threat from ^ left- are otoerwa^ in ^udh lean srive, Wrely to be seen as an ominous sign 
Wing activists during toe party’s and at toe same time do ofeer of tfie times for Labour. 
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WHEN American -Telephone 
mad: Telegraph and the Dutch 
Philips group announced in 
2982 that they planned to join 
forces to attack international 
telephone equipment markets, 
the’ news sent tremors through 
the world telecommunications 
industry. _ 7 

For European manufacturers, 
struggling to survive in an 
overcrowded market, the pros- 
pect of the huge AT&T set- 
ting up on their doorstep was as 
welcome as a cancelled contract. 
From Paris, President Mitter- 
rand roundly . con demne d 
Philips . for betraying Europe’s 
efforts to take a joint stand 
against U.S. and Japanese com- 
petitors in high-technology. 

But a little over a year after 
it began operations, the two 
partners’ joint company. 
AT&T and Philips Telecom- 
munications, (APT) has still to 
make any real. Impact. Far from 
taking Europe- by .storm; ms 
competitors feared, it in still 
struggling to break -through the 
barriers surrounding the old 
continent’s biggest national 
markets — and to win a share of 
fiercely contested orders from 
the Third World. 

M It’s going to take some real 
slogging. We've got to earn our 
way,” says Tom Powers, -tech- 
nology vice president Of APT. 
Prudence roles out brute force 
tactics to gain market entry: 
“ Going head-to-head against 
major national manufacturers 
like Siemens in West Germany 
and Cit Alcatel in France would 
be a ka m ikaz e school of 
marketing.” 

As a consequence, the com- 
pany, which has. its head- 
quarters in Hilversom in the 
Netherlands, is having to seek 
Its opportunities where it win, 
waiting patiently for national 
markets to open up. It has so 
far won small orders for digital 
exchanges based an AT&T 
No 5 ESS design from the 
Netherlands,. Colombia and 
Saudi Arabia and hopes to bid 
to supply a data communica- 
tions network to the West 
German Post-Office. 

APT’S great white hope is the 
UK, where it has been chosen 
by British Telecom to bid to 
supply a freephone network 
and an alternative to System X 
exchanges made by. Plessey and 
GEC. The other bidders for the 
two separate contracts are 
Canada’s Northern Telecom and 
the Anglo-Swedish Thom 
Ericsson. 

Whoever wins the - BT ex- 
change . contract — due to be 
awarded- in April — is expected 
to receive an initial order for 
about 100,000 exchange lines, 
worth between $2Qm and f40m. 
But purchases are expected to 
rise rapidly tci total more than 
Slbn over several years. The 
freephone contract, - to be 


AT & T/Philips joint venture 


Still facing a hard slog 


Guy de Jonqoieres on the teething troubles of a controversial alliance 



PHILIPS 



AT&T 


AT Stark (loft) and Red ICuznik: in the bidding for a major BT co n tract 


Logic behind 
the link-up 


“ A RATHER natural fit” Is 
how Genii Jeelof, a Philips 
management board member, 
described at the. time his 
company's agreement to pool 
most of Its public telecom- 
munications businesses in a 
Joint company with AT&T. 

AT&T has had to look 
to world markets to spread 
development costs since the 
court-ordered divestiture - of 


Its 22 local UJL telephone 
companies last year robbed 
its manufacturing business of 
a vast captive market. But 
the U.S. group lacked inter- 
national experience, having 
sold off its foreign subsi- 
diaries to ITT In 1925. 

Philips, meanwhile, faced 
agonising decisions about the 
future of its telecommunica- 
tions operations. To stay in 
the game, it had to Invest as 
much as $lbn to complete 
■ development of its own family 
of exchanges using com- 
puterised digital technology, 
which was fast replacing tradi- 


tional analogue equipment as 
the heart of modern telecom- 
munications networks. 

But with only 2 per cent of 
the world market. Philips 
calculated development costs 
would amount to almost two- 
thirds of Its selling price. 
Moreover, as a latecomer in 
digital exchanges, it could not 
even be certain of hanging on 
to existing customers. 

AT&T came to the rescue 
with its new No. 5 ESS ex- 
change, for which much of the 
development had already been 
done. Philips undertook to 
adapt the exchange to inter- 


national markets and also 
brought to the joint venture 
Its transmission division, 
which has customers In 76 
countries. 


APT'S territory includes 
Western Europe, Africa, most 
of the Middle East and parts 
of Asia and Latin America. 
AT&T has kept those regions 
which use UJS. communica- 
tions standards, principally 
North America and much of 

tha Pa cifi c SBdn [ InriniHng 

Japan, which it views as a 
major growth market. Who 
-will be responsible lor China 
is still undecided. 


awarded this month, will be 
smaller, worth between S20m 
and {50m. 

Equally important is the 
prestige of BTY seal of 
approval — a valuable reference 
In selling to other telecommuni- 
cations .authorities. “ No doubt 
about it,, if we get the BT order, 
this corporation will have to be 
contended with,” says A1 Stark, 
president of APT and, tike 
Powers, a former AT&T 
executive. 

The outcome of the' bidding 
may be vital in other ways, too 
— particularly from the stand- 
point of AT&T, which is widely 
considered - the - dominant 
partner in the venture. AT&T, 
whose profits in the. U.S. are 
under heavy pressure, - appears 
increasingly , impatient for com- 
mercial results overseas and is- 


likely to view the BT tender as 
a crucial test of APT’S perform- 
ance. 

APT’S turnover in its first 
year was FI 800m (£150.7m) 
and consisted largely of orders 
already won by Philips’ former 
exchange . and transmission 
equipment businesses, which 
formed most of the joint com- 
pany’s tangible assets. AT&T’s 
principal contributions -were 
access to the technology of its 
renowned Bell Laboratories and 
its newly-developed No. -5 ESS 
digital exchange, the flagship of 
APT'S product line. 

Stark aims to Increase turn- 
over to FI lbn this year and to 
F13bn by 1990— modest goals 
by the standards of AT&T, 
which had total revenues of 
$33. 19 bn last year. “ Our parents 
.think we are being lather con- 


servative,” he says, but adds 
that his strategy will focus as 
much on high margins as on 
sheer volume of business. 

He wants to broaden APT’S 
product range to make it a 
“ oile-stop network supplier,” 
able to meet all the needs of 
a telecommunications authority. 

The strategy seems likely to 
involve bringing' into the joint 
company other activities which 
still belong to Philips. Finn 
decisions have yet to be taken, 
but obvious candidates would 
include the Dutch group's 
mobile radio and optica] fibre 
cable interests. Satellite and 
microwave radio communica- 
tions are other possible areas 
for expansion. 

Such diversification is aimed 
particularly at Anhanring APT’S 
appeal In Third World countries. 


where it is also counting on 
AT&T’s reputation as a public 
network operator as a market- 
ing asset. Fred Kuzntic. market- 
ing vice-president, says APT will 
“ tender all over the world ” in 
search of business. 

However, he says,, picking up 
orders in developing countries 
is secondary to APT’S long-term 
priority of establishing Western 
Europe as the core of its busi- 
ness. With about 20 per cent 
of the world's public telecom- 
munications market, he says. 
Europe Is “ strategically 
important” 

But apart from the UJL, the 
near-term prospects for 
generating sizable business in 
Europe do not look very 
promising. The most likely 
targets are smaller countries: 
the Netherlands — virtually a 


Philips captive market, where 
AFT is expected to become the 
leading supplier of digital ex- 
changes— and Belgium, where 
half-a-dozen manufacturers are 
engaged in a cut-throat battle 
for orders. 

APT is trying to sell operator 
service systems in France, but 
local sensitivities towards the 
"American challenge” in high 
technology create major poli- 
tical obstacles. " The French 
telecommunications authority 
wouldn't even bother to open 
the envelope if we sent them a 
proposal,” says Rochns Blok- 
land, head of APT'S transmis- 
sion division. 

In West Germany, the power- 
ful Post Office has long been 
averse to going beyond its 
traditional suppliers and has 
already chosen Siemens and 
Standard Elektrik Lorenz, part 
of ITT of the UB, as its two 
main sources of digital ex- 
changes. Before the formation 
of APT, Philips- submitted a 
prototype digital exchange for 

trial in West Germany but 
withdrew it because of tech- 
nical problems. 

APT has also had no corpor- 
ate presence of its own in 
Germany until very recently — 
and still lacks one in France. 
Though Philips has transferred 
its public teleco mmuni cations 
businesses in most other coun- 
tries to APT, in France and Ger- 
many these remain with the 
Dutch group's local subsidiaries 
respectively TRT and Te Ka De. 

The public telecommunica- 
tions operations of Te Ka De 
are due to be transferred to a 
newly-formed APT subsidiary. 
But because Te Ka De has 
minority local shareholders the 
transfer must satisfy complex 
requirements of national com- 
pany law. This is expected to 
take up to two years. 

No change is planned in 
TRTs status in France, how- 
ever. This Is largely for 
political reasons, since Philips 
has been able to retain a share 
of the highly nationalistic 
French market partly because 
TRT was perceived as a local 
company, not part of a large 
international group. 

There Is a certain irony in 
the situation since, from the 
outset AT&T viewed Philips’ 
worldwide marketing network 
as one of the main attractions of 
the joint venture. Kura lk says, 
however, that Philips' local 
offices in more than 60 countries 
help in arranging business con- 
tacts and providing administra- 
tive support 

Ha and other APT executives 
insist- that it is only a matter 
of time before economic and 
Industrial pressures force Euro- 
pean markets open. Many inde- 
pendent experts agree. But with 
AT&T clearly anxious for quick 
results, much may hang on how 
long the process takes. 


Robotics 


The threat and 


the promise 


David Goodhart examines a union view 


THE VIEW that industrial sur- 
vival depends on the rapid 
introduction of robotics and 
Advanced Manufacturing Sys- 
tems is no doubt a common 
place on the management 
seminar circuit. 

Coming from a leading trade 
union official it is more interest- 
ing. Ken Cure, an executive 
member of the right-wing 

Amalgamated Union of Engin- 
eering Workers, was certainly 
unambiguous in a recent paper 
on AMS. 

“The trade union movement 
recognises that in a fiercely com- 
petitive world there is little 
alternative to tiie UK respon- 
sibly implementing AMS sys- 
tems as quickly as possible if 
the standard of living is to 
increase or even be maintained. 
Nations which cling to obsolete 
technologies must also be 
prepared to be poor.” 

Of course Cure is not an un- 
critical advocate of AMS but he 
is aware of the potential 
benefits as well as dangers on 
the shop floor and throughout 
society. 

u Robots can free workers 
from unpleasant stressful and 
hazardous Jobs which many 
shopfloor workers still have to 
endure. It is in such areas 
that the majority of robots are 
currently to be found.” 

He accepts that means the 
phasing out of many semi- 
skilled and unskilled jobs but 
also points out that “while 
skills may be lost in some pro- 
duction areas, others will re- 
quire increased skills. There 
are signs that traditional craft 
maintenance skills may prove 
in many cases to be inadequate 
to cope with the increasing 
complexity of AMS systems.” 
AMS will also mean more re- 
sponsibility for maintenance 
and production personnel. 

Nevertheless, he continues, 
new stresses have already 
started to appear as a result of 
faster tempos and sometimes 
boredom Imposed by automated 
systems. “As the use of AMS 
becomes widespread such fac- 
tors can be expected to increase 
over the next two decades be- 
cause of fears about job 
security, the need to adapt and 
m on. AMS systems are also 


potentially hazardous environ- 
ments for maintenance en- 
gineers and will therefore re- 
quire the most stringent safe- 
guards.” 

AMS systems have the poten- 
tial to operate 24 hours a day. 
seven days a week, 52 weeks a 
year. They don't go sick, go 
on strike, get tired or bored. 

Cure quotes the Japanese 
Fanuc factory — which manu- 
factures parts for robots — and 
is unmanned at night except for 
one man in the central com- 
puter control room who moni- 
tors the whole process and is 
said to be doing the job of 200 
workers. The factory has a 
workforce of about 60 who do 
what 1,000 people would do in 
a conventional factory. 

Up to the present, says Cure, 
the impact of robots has — by 
ioternationa! trade union con- 
sensus — been relatively slight 
It is estimated, however, that 
as robots become cheaper and 
more sophisticated much more 
serious problems could be en- 
countered in terms of - employ- 
ment, skills, job content and 
the erosion of union solidarity. 

More fundamental social 
problems may also be en- 
countered in relation to the 
work ethic which could result 
in “a sense of aimlessness and 
alienation never before 
experienced on such a scale.” 

So it is a double-edged sword 
but one which trade unions 
have no other realistic option 
but to support — “otherwise 
British industry wDl not be 
able to compete in home and 
foreign markets with the result- 
ing massive job losses for 
union members.” - 

Cure concludes that while the 
introduction of AMS is inevit- 
able it is up to unions and 
Government to ensure that its 
method of implementation has 
the widest possible benefits and 
urevents the feared social dis- 
location. 

He also provides a checklist 
of union policies towards AMS: 
employers must retrain to avoid 
redundancy ; maximum advance 
notice of the introduction of 
new technology; a union / man- 
agement committee to deal 
with technological change and 
full information to be given to 
the workforce ; no new tech- 
nology without agreement; re- 
duced working time. 



How good were the good old days? 


KW3433 


These Europeans in tbe century 
after Columbus certainly lived in 
storing times- Trade with die New 
World brought treasure, new ideas 
and people 1— but less welcome 
travellers too: smallpox, cholera 
and typhoid 2 spread like wildfire. 
Sailors who survived the hazards of 
the voyage in (hear vulnerable 
wooden vessels 3 would probably 


be plagued by scurvy On land, 
precious food W went to waste 
for want ofmeans to keep it fresh. 
Compare the travel scene then and 


now. 


Refrigeration has revdu doused 
trade in food. Frizes and freezers 
that are now taken for granted are 
efficiently insulated by' polyure- 
thane foam first developed by Bayer 


chemists almost SO years ago. 
Bayer engineering plastics, rubbers 
ami resins are eqially indispensable 
in this new electronic age, in 
products as diverse as cars, com- 
puter ami domestic appfiances. 
Improved standards of hygiene and 
health care in the past century have 
owed much to the science of applied 
chemistry Rom Asprin in 1899, 


Bayer pharmaceutical research has 
developed drugs for the treatment 
of tropical diseases like malaria 
and sleeping sideness, and most 
recently products to bring relief 
from certain forms of heart 


spend over £450 million this yean 
No amount of research, of course, 
could pretend to solve all problems, 
but the benefits it has brought are 
beyond dispute when we look back 
on the good old days. 


Dept A, Bayer UK limited, Beyer 
House, Newbury, Berks. RG13 UA. 


The cost of research and develop- 
ment in these and similar fields is 
naturally high; Bayer alone will 


Fbr more information about Bayer 
or a colour print of this adver- 
tisement, please write to: 



Improving the quality of life. 
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RESEARCHERS AT CHARING CROSS HOSPITAL DEVELOP CAPILLARY MONITOR 

Laser tracks blood beneath the skin 


BY PETER MARSH 

RESEARCHERS at a London 
hospital are examining new 
ways to monitor the flow of 
blood in liny capillary vessels a 
tenth of a millimetre under the 
skin. 

The research could produce 
techniques to deal with a host 
of medical ailments from heart 
disease to diabetes. It could 
also lead to commercial hard- 
ware of use to the pharmaceu- 
tical industry in testing the 
effects of drugs on the blood 
stream. 

Similar equipment could be 
employed by companies that 
make cosmetics or liquid deter- 
gems which, by monitoring 
blood flow near to the skin's 
surface, can assess whether their 
products cause irritation. 

The clinical micro vascular 
laboratory at Charing Cross Hos- 
pital has set itself a daunting 
task: to investigate blood flow 
in the complex forest of capil- 
lary ves^dls that carry blood 
from the arteries to the skin's 
surface. 

' The human body contains 
some lOQm of these capillaries 
.which are about 7 micrometres 
{millionths of a meter) in dia- 
meter. The vessels serve a 
crucial function in carrying 
blood to the extremities of the 
bo2y. 

The channels transfer blood at 
no more than a few millimetres 
a second. By the time the liquid 
has reached these' Anal outposts 
of the vascular system, its velo- 
city has slowed considerably 
from the rate at which it surges 
along the central' artery (the 
aorta) that carries blood from 
the heart. In this vessel, which 
is about 2 cm in diameter, blood 
speed can be up to 40 cm a 
second. ' 

Researchers face several 
stumbling blocks in following 
what happens in the narrow 
capillaries. The layout of these 
channtV? is extremely complex 
and virtually impossible to map. 

"We know so little about the 
papillary system.” says Dr John 
Tooke. head of the Charing 
Cross laboratory. “It’s because 
the technology to investigate 
this part of the body dqes not 
exist.” 

With Dr Gerry Rayman, a 
colleague at the laboratory. Dr 
Tooke is attempting to create a 
battery of hardware that will 
permit more detailed examina- 
tion of the capillaries. 

The hardware is based on 
three techniques: 

# A laser that beams light onto 



Jpr Gerry Rayman (left) and Dr John Tooke at ni»ri " C Cross 
Hospital with their blood analyser 


the surface of the body. The 
£6,200 system, sold by a Swedish 
company called Perimed. re- 
flects off blood cells travelling 
through the vessels in the skin. 
Measuring the phasg change of 
the reflected radiation gives a 
measure of the cell’s velocity, 
’’he method is similar to the 
Doppler techniques by which 
engineers in industry measure 
the flow of liquids through pipe- 
work by beaming in rays of 
ultrasound. 

• Equipment based on a micro- 
scope and TV camera that the 
Charing Cross team has 
developed- The microscope is 
focused on the flow of blood 
cells in skin that is illuminated 
by a bright light such as 
mercury vapour lamp. The pro- 
gress of ceils (seen as black 
dots on a screen) is recorded 
electronically. By freezing the 
frames of continuous TV images 
researchers can arrive at a 
figure for rate of flow. 

This is a more sensitive tech- 
nique than that based on the 
Swedish system. It looks no 
further than 0.1 mm below the 
surface, while the laser hard- 
ware records flow of blood along 
vessels 1 mm under the top of 
the skis. Dr Tooke is trying 


to interest equipment manu- 
facturers in developing com- 
mercial versions of the system 
— rwbich he thinks could sell 
for about £5,000. 

• A set of tiny pipettes with 
which workers can measure the 
blood pressure of the capil- 
laries. Conventional blood 
pressure measurements — in the 
arm or leg for instance— fail to 
give a picture of events in the 
capillaries. To keep a check on 
many important aspects related 
to blood flow, researchers need 
to find out about changes in 
conditions in these tiny vessels 
—where pressures are far 
lower. The Charing Cross 
doctors insert into the capillary 
a fine-bore tube that protrudes 
from, the pipette, which is filled 
with dye. The rise or fall of 
this dye gives an indication of 
the pressure exerted by the 
blood. 

Evidence that blood-flow 
measurement techniques are 
useful not just for hospital re- 
searchers comes from Gambro. 
another Swedish medical-hard- 
ware company that distributes 
the Perimed hardware in the 
UK. Gambro has sold about 20 
of the laser systems. Drug and 
liquid-detergent companies have 


been among the customers. 
They use the hardware to test 
whether their products irritate 
the skin — a phenomenon accom- 
panied by faster blood flow. 

Fully engineered versions ot 
the hardware under develop- 
ment in the Charing Cross 
laboratories could be used in a 
number of ways in hospitals 
and in the pharmaceutical 
industry. 

A central role of the capil- 
laries is to provide the skin 
with the nutrients carried in 
the blood stream. These keep 
the skin healthy and combat the 
effects of infections. 

The capillaries and related 
small blood vessels also influ- 
ence the part played by the vas- 
cular system is radiating heat 
away from the internal parts 
of the human frame. In this, 
the blood coursing through the 
skin ' acts in ' the same way as 
water flowing through a radia- 
tor. 

When the body is hot, the 
flow of blood to the extreme- 
ties speeds up to dissipate more 
energy to the surrounding air. 

If the capillaries malfunction 
for any reason, the ability of the 
body to withstand Infections 
and repair damaged skin may 
be reduced. This can result in 
serious ailments such as 
gangrene. Problems with these 
tiny vessels' will also affect the 
way the human frame 'disposes 
of surplus energy. 

Pharmaceutical companies 
use blood monitoring hardware 
to test drugs whose effects may 
be linked to disturbances in 
blood-transfer mechanisms. 
These companies have given to 
the Charing Cross workers 
research contracts for such 
trials and also do similar work 
in their own laboratories. 

In other applications, flow of 
blood through the capillaries 
can be linked to the effects of 
diseases such as diabetes. The 
Charing Cross researchers have 
shown that the capillaries of 
diabetics have a reduced 
capacity to carry blood — 
although the workers have yet 
to show why thi> Is. 

In non-diabetics, an injury to 
the skin causes the passage of 
blood to speed up in an auto- 
matic response' to heal the skin. 
In diabetics, this reaction is 
greatly reduced — which 
explains why such people (of 
whom Britain contains about 
750.000) are prone to Infection 
and poor skin healing. 


CAMBRIDGE COMPANY’S SUCCESS IN FIBRE OPTICS 

Optronics 9 flash of inspiration 


BY PETA LEVI 

OPTRONICS, the first company 
to begin life on the' Cambridge 
Science Park in 1978, did so 
because Its founder' and manag- 
ing director, Nick Bradley, 
foresaw opportunities for a 
fibre optics company in a 
rapidly expanding UK market 

Since then, Optronics has 
developed a reputation for 
Innovation, service and quality. 
Its latest products" include a 
photon gun for training people 
to shoot accurately, safely and 
economically. 

Developed for Laser Sporting 
Products, the electronically con- 
trolled gun uses a photosensi- 
tive system instead of cart- 
ridges or days. The gun 
releases a flash of light when 
it is correctly aimed on to a 
target fitted with a reflective 
material. This reflective 
material can be fitted to a 
special coat worn by homing 
pigeons for moving target 
practice. 

However, Optronics has 
pinned more hope' on its image 
digitizer which can turn the 
pages of rare books into com- 
puter digits. Its system does 
not use ultraviolet light (as do 
conventional ' ' photocopiers) 


•Which . damage old manu- 
scripts.' ....... 

The British Library, for 
example, has six such digitisers. 
Each digitiser contains a high 
resolution camera which scans 
the page. The image is pro- 
cessed into 4 m bits of informa- 
tion per page. The digitised 
information' is then passed to a 
high resolution printer-plotter 

The Optronics system 
does not use ultra violet 
light as do conventional 
photocopiers' 


which produces a copy in actual 
size. 

'All this is carried out at high 
speed. It takes only six seconds 
to scan a complete page and the 
printing is dependent on the 
Type of printer. Mr Bradley 
jsays that the hag many 

applications such as military, 
insurance,' printing, banking and 
publishing. 

The company can even con- 
nect several digitisers via an 
optical* fibre netwprk. Optical 
fibres was the Optronics 


original specialisation as Mr 
Bradley 'has worked with 
Corning, the US. glass tech- 
nology company. 

Initially, Optronics was a 
distributor ot optic fibre nro- 
dnctsTnst 'within six months had 
started to : build systems for 
British companies such as an 
optically ' encoded ' pressure 
gauge for British pas' and a 
fibre optic laser . razor for 
medical company. 

-Bradley decided not to try to 
compete ‘with large companies 
such as STC and Plessey but 
instead to search out specialist 
ruches. Optronics expects a 
Turnover of ELSna this year and 
hopes that its new products will 
fuel rapid growth in the coming 
years. 

Apart from -information tech- 
nology. Optronics' main areas 
are ' data ' cqquntmications-^- 
where optic fibres provide safe 
links oh the factory flo«u>-r&nd 
process control where' fibre 
optics gathers information from 
sensors. The company has a 
range of opto mechanical trans- 
ducers (sensors). . which can 
measure pressure, te mp erature 
flow' ' and ' ~ displacement; * for 
example. 


TAKING ANOTHER LQQK £? AGRICULTURAL TOOLS 

Tractors for the Third World 


BY MARK NEWHAM 

THE TRADITIONAL concept 
of farming tools being towed 
by large tractors across crop- 
growing fields bas been neatly 
stood on its head by a British 
research group. It is seeking 
more appropriate farming 
methods for small farms in the 
developing world. 

The research group from the 
National College of Agricul- 
tural Engineering has pro- 
duced a machine that can be 
used conventionally for li gh t 
ploughing and also be turned 
into a 'static winching system 
to "drag farm tools towards it. 
The Solder, as the NCAE team 
calls It is driven to one side 
of the field and is anchored to' 
the ground. 'A winch bn the 
rear of Spider then winches in 
a 50 metre-long cable attached 
to a plough. 

By turning the tractor con- 
cept bacfc-to-front the NCAE 
team claims that the machine is 
twice as fuel-efficient as con- 
ventional tractors and can pull 


three times its own weight. A 
normal tractor can only 'haul 
70 per cent of its weight hi 
addition, the system is far 
better suited to small develop- 
ing world farms since a greater 
arCa oT Tariff can Be ploughed' 

Spider consists of a 4.8 kW 
diesel engine monnted on a box 
steel frame with its belt and 
chain drive mechanism . con- 
nected to tbe four drive wheels 
or to the winch through the 
gearbox. The complete system 
has purposely been kept as 
rimplp as ffissible so that focal 
mechanic cjrn maintain it with- 
out needing specialist training. 

At tests recently carried out 
at Arusha in Tanzania, a proto- 
type system was fitted with a 
mouldboard plough {rather 
than with the more modern and 
efficient chisel plough since 
only the mouldboard plough 
was locally available). The 
system averaged' a woricrate of 
30.2 ' hours" per "hectare — a 
figure which compares well 


with thp conventional small 
tractor. But with its improved 
fuel efficiency" and 'pultinp 
power. Spider has a 'dear edge 
over the conventional concept 

NCAE expects. Spider to cost 
about £3,000 when in full pro- 
duction but a commereially- 
available model will he avail- 
able only after more ’compre- 
hensive tests. The NCAE 
research group is 'currently 
seeking funding from the UN's 
Food and Agriculture Organisa- 
tion .to carry out a two year test 
on two machines in Thailand. 

"While FAG considers the 
funding request,’ 'the NCAE 
team is working oh a larger 
version of Spider suited to 
larger farms in the developing 
world. The enlarged version 
will have a 9.2 kW diesel 
engine and a longer cahlp The 
team expects ftp machine's 
pulling power to he increased 
by 7P per emit and the plough- 
ing speed, jn winch mode, by 
about 20 pgr cent. 
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Instruments 


launched 

tjjurlby electronics, a! 
UK-based company, has 1 , 
launched what It claims is tbej 
first low cost, ' high pexfor-' 
mang e logic analyser. 1 

' The basic price of Us LA- 1 
100' analy ser is £395 but it; 
features IS data channels and 1 
a 2,000 word memory- The] 
display shows data in any of I 
five formats: binary, octal, 
decimal; hex or mixed. . 

r l£ is microprocessor eon*! 
trolled via a keyboard, and) 
ail the set-up Information is! 
stored in permanent memory. { 
■ ' i" non-volatile reference ; 
memory is also Included, and ; 
Hus' can be used to store i 
reference data for compare- j 
five purposes. t 

" Thuriby reckons the price ; 
of the hew analyser is low 1 
enough for each engineer to 
have his or her own. It 
expects a large demand from 
service departments and 
educational establishments, 
afore oh 0480' 63570*.' ' 
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Think what could happen if 
you don’t talk to the 
world’s biggest supplier of 
integrated Office Automation . 1 



If you make the wrong decision choosing an 
Office Automation system you can end up feeling 
very vulnerable. 

So Data General suggests a few important 
criteria to help you judge. 

First, is the system really integrated? 

The Data General Comprehensive Electronic 
Office (CEO) offers you word processing, electronic 
mail, info rmation retrieval, personal computing and 
data processing. Infect, it's the only felly integrated 
OA system on the market. 


Wfll it interface with other su p pliers eq ui pment? 

CEO does; it will interface with most other 
equipment 

Anything from your mainframe to your 
personal computer. 

Does it have a consistent user interface? 

The CEO has the same set of function keys for 
everything from wordprocessing to data processing. 

It's the only O A system to offer a completely 
consistent user interface. 


Does it allow for interruptions? 

When you're working on one job, you often get 
side-tracked by requests that need urgent attention 
CEO letsyou suspend work on one job to carry 
out another Then you can go back to fee original 
task exactly where you left off 

Of course, instead of comparing dozens of OA 
systems to see if they can equal fee Data General 
CEO system, feerefc a much simpler alternative. 

Choose the Data General CEO. And let others 
fight it out for second place. 


r~ Tb; Data General Ltd, Hounslow House. 224-734 London Road, j 

j Hounslow, Middlesex TW3 1PD. Telephone: 01-572 745S, 


Please send me tbe fall Acts on the Data General CEO System. 


Name. 


Position. 


Company. 
Address _ 


.Postcode. 


FT 6/2 


l»Daba 
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^ RESOURCES REVIEW 

An unhappy mine lesson for New C 


Guinea’s villagers 


get to Ok Tedl? 
A: You have -in practise. " 

’ »»*». the 

SmGVHf^X is located in 

*wist inaccessible regions is to 
experiment jwifo understMfr 
• meat, for the' area around the 
the Indonesia^. 
Papua New Guinea border— con* 
.™® some -of the densest moon* 
tain jungle In the world. ‘ 

rt ,J lie ^5°V 1 e of the area are 
ib e M in , ■ who include the 
Wowwaimin, owners of 'm art of 
to land around Ok tedi. TJata 
.20 years m to -Worfacittla 
cmtfd see %«*£' rtetok td ' the 
forest three days, -wine sway 
mflesy' ahd' ?cnow'tof no 
one they anew had visited that 
place/ or any place beyond it,- 
nr knew anything about the 
people djghtfagfooae fires. 

Bey ond -the -Wopkalndn’s 
domain stretched . jin' tadaiow- 
aWe nothingness, *' non-werld 
oeca&BSSy nbfolm; people, 'the 
Win, who traded «r4nd Stone 
axes for marsupial' fins' and 
bird - of -paradise plumes, hut 
whose activities were no' con- 
cern of the Min. In M»n legend, 
the "men if the Win had two 
faces, enoanons * eacs, and an 
In s a ti able appetite for -the flesh 
afyooag boys. 1 
Thero 7 days, virtually all of 
the Mln hade heard of Ok Tedt 
if not- of -the Eneas ' engulfing 
the mine. ' 

In language that could be 


Stierstoofl in the viUag«, Mr 
Miehael Somme, the Papua -New 
Guinea Prime Mhdster. Used a 
broadcast last Sunday ' to explain 
JflW, to ' Goventinerrt " was 
threatening to ' shut 'ft.' 

Q k Tedi/said Mr Somare, had 
promfsed to hring considerable 
development -for the ' local 
peoplfer-jobs, reads, a new town 
port-^ ** hi addition, the 
fiwenanent expected -to recelvo- 
onndderablB tax revenues. Un- 
fortunately, everything 1 ms not 
gone ‘ smoothly. TJag iritis] 
development topk much -longer 
■?!?**# Jpwcted, ' « number 
of other problems occoixed. and 
now the ' company fo* fed! 
Mining) has' foiled to live up 
to the conditions of the con- 
tract-" “ "; . • 

Ja Mr Somite’* new. Ok Ted* 
Mining has behaved “ like a boy 
who has been given a plate of 
fist and rice,” it wants to eat 
the fish but leave foe rice. 

- According to fi gwr ya provided 
by Mr Somare In' SjsGey this 
vraek, the cost of Stage One to 
date has been Kina. &40rft 
C2960m). O&erStoge One costs 
remaining' total ‘Khip Slfjxu 

The estimated cjist of Stages 
Two 'and Three fe Kina rami, 
VfoHethe m^rjg^ijrp^g^out- 

whldi^oirt $6G?a is guaranteed 
by Papon "New- Guinea. 

Each month the urine is 
dosed, says Mr Somare, means 
a loss of export revenues of 


By Michael ThoinpsoDrNpel in 7 Sydney 


PAPUA NEW GUINEA 



about Khia J7 m at present 

However, to gjwe for f uH 
impact of the jonine’s possible 
closure it is necessary fo look 
no further than the current 
Papua New .Guinea National 
Expenditure Pfon fl98%£8), 
which as recently as two months 
ago 3 $$ painting an exuberant 
picture of <?k Cedi’s expected 
benefits for this hind of &2m 
people. 

Zn Iris budget speech last 
November, Mr Philip Bqnraga, 
the Minister for Finance, said 


that the country's expected 
growth vronld be “ determined 
in great pari ty the figures for 
OkTrilL” 7 

Growth last year was 4-fi per 
cent In 1885 If yras expected 
to be dyer 6 per cent in real 
terms. 

Although to foil Impact of 
Ok ^edrs closure cannot be 
computed, it' is clear tot it 
would seriously hamper Papua 
New Guinea’s frail economy, 
which apart from minerals and 
Anstrshah ‘ aid, is' based oh 


farming, including coffee, cocoa, 
copra, palm oil, tea, rubber, 
fisheries and forestry. (More 
exotic crops include crocodiles, 
Cardamom and chillies.) 

110 198 8. m ining exports 

totalled K373m. non-mining 
exports K314m, and the balance 
of trade deficit on the current 
account Kl24m. 

Over to nut decade, to 
BougahtvBle <3bppflr''<BC) e re- 
body at Panguoo has sometimes 
contributed up to 25 per cent 
oT government internal revenue. 
While BC ore grades have con- 
tinued to M I tw , mining capa- 
city has been raised. _ 
However, BCs profits will 
hgve fallen sbaxply in 1984— 
it has reported lower grades end 
output — so that much hope was 
befog pinned on Ok Tedt, 

At to start -of Stage Two 
(pencilled In for late m it 
was envisaged tot Ok YedI 
would have been predniefog 
about five tonnes of geld and 
65,006 tonnes ‘ of copper 
annually. 

sear Plan. 44 of 

these two large projects CBG 
and Ok Tpdl) may have teQ to 
to relative neglect of to small- 
scale, intermecuate and explora- 
tion sub-sectors. As a result, 
same potential benefits may 
have been deferred or Idst-” 

At present, smaflrscaie allu- 
viaJ gold mining employs about 


4,800 {against 5^00 for B. C. 
Ari&oktedl) 1 and generates 
revenues of about KSnx. There 
is potential for significant 
expansion. 

Further, there has been 
fairly brisk ■ exploration work 
for minerals and petroleum, 
though the only major mineral 
discovery since the 1960s is to 
gold deposit on Uhir Xslan<L 
found by • Kezmeoott - and 
Miughd Ifiaing in 1988. 

As for oil, a relatively high 
level of drifong Is forecast for 
the next two years but to out- 
look Is not bright. Papua" New 
Guinea is seen as gas prone and 

geologically risky. 

£n his address to his country- 
men as SnpHiff . Mr Somare 
said: “Very little gold has beep 
mined fat Ok Tcdi)— less than 
1 per cent of the gold in" the 
mountain has been and 

none of to copper. The people 
Papua New Guinea still bam a 
world-class resource which can 
hen mined effidentiy aad pro-, 
petty. The Government will 
ensure tot bofo foe copper ; 
and the gold are mined over 
the longer term 'for' the benefit 
of out people." Good night" 

How tills was received by the 
Wopkalmln is' hot yet clear but 
they still believe in scarce ry— 
something tot foreign, ahare- 
hokless should, perhaps, bear in 

mtiwT 


WHY PROFITABLE OK TEDI 13 THREATENED WITH CLOSURE 


IT IB net unusual, in these 
unhappy times for tiie world's 
ainfog tefisby, for a fofoe 
to be forced te' dMe' ss 
tonomic ' realities trmraform 
ttoF 'wb‘ " o*u^ a m^ig 
proposition into 'a fmstetker. 
But some ''‘exphuanflon 'is 
ze4oiE«rwheh'a Government 
iedfo' to order file' dosare 
of a mine which is operating 
at a" profit, writes George 
Milllng-Stanley. ""' 

Talks are stiH giring on to 
avett ^ '■file dosnro of <nc Tedi* 
but TNG Geveramriit 
pate the <tonees of aiecess 
rt na Wtler g a 50-56. ' 

The Anenhot; wtih a 20 
per cent interest In to pro- 
ject; has given its commercial 
pdacbi until tUs Friday to 
emne -up ida ' a'to for to 
ordered' Mint-down ' of to 
fold; flie only metal 
whirls is bjelng eUmted ak 
yet; may be ynlned. until -Sun- 
day, and to one processed 
until the ent'd this numth. 
but thereafter •& spnifont ' 
will cease unless puRmi te 
mode 4n esnent segotiatfons 
over the next stage af-develop* 

m>nt 


Hop djg <^ >e ^ptner ywh 

Sat juie "to lessons of to 
recent' fievriQjnneiits it Ok 
fed rer after nriiriri^ groups? 

Tfae outlook far Ok Tedi 
was' distinctly . promising 
when to economic feasibility 
study was drawn up la the 
late 197&0. ' Mount Fubtlan 
was known to contain some 
MQm tonnes .of copper; well 
worth devdupfaig even though 
this invoteea ■ finding a way of 
overcoming foe problems 
inherent in to deperifi 
remote location and total lack 
of infrastructure. Ok Tedi is 

tiaflari&tbe.ia to fiody 
wowas fOlympic Dam) 
copper prospect In Booth 
Australia. 

What made n«* nartners 
even more lentoslastie' 'was 


what are 
recent de 


■ nbiefor M fic^ttwo or #pee 
yean,' IMS' foe revenue from, 
g eld befog use d '<o finance Its 
■second -stage in ■ which it 
.would lie.a copper mine with 
signMcant by-product . gold 


production for sevend years, 
and finally -a lugoocale 
copper producer well into foe 
next century. 

Although gpn^trnetlott of 
t|ie Bj$t p)i^se 

total' cost 'at 
V£Rife was wdl over 
budget, 3k Tedi was opened 
as vl gold ndne more 'dr lean 
on gaeihlela Miy hut year. 

-Thereafter a mupber at 
problems arose. Because of a 
landslide, to original pro- 
posals for dealing with to 
mine’s talUngs " (waste pro- 
ducts) had fo.be tMpItteiy 
raised. " Ok Tedi has beep 
Rg OT Tl Jw g since' focji' Srttii a 
lemforaiy ta|Ii^gs permit 
from to Government. : 

Since to permit was tem- 
porary, it could be zevpkfld-r 
a step which to Government 
fopk jut Rie weekend. 

However, itwas riearto to 
partners . when" to mine 
opened, that to copper price 
assumptions used " in foe 

-feasibility study had erred on 
the side of optimism. The 
plans had been laid in the ex- 


pectation of a copper price 
averaging senetidng like 
(JJ5.90C a pound, in 1978 
values. Today’s price b Just 
over 60 cents. 

The partners sought delays 
in bringing to second phase 
of combined copper and gold 
production on ■***■"*- The 
PNG authorities allowed them 
more time to revise the time- 
table for later stages of the 
mine's development. 

Various deadlines for bring- 
ing forward acceptable pro- 
posals were set by to 
Government, and Invariably 
missed by foe commercial part- 
ners. The latter held out for 
a two-year delay on Stage 
Two, which the authorities 
would have accepted with 
assurances that to copper 
wining stage would definitely 
go ahead after that time. But 
they could not agree that a 
final decision on stage two 
would only be made after this 
delay. 

Apart from foe temporary 
nature of the tailings 
arrangements, which will 
have to he replaced if Stage 


Two goes ahead, foe mine Is 
also dependent on a tem- 
porary power system using 
oIL The Government con- 
tends that the only long-term 
solution to the power problem 
lies with hydroelectrldty, 
given the costs and other diffi- 
culties of transporting oil to 
such a remote site. 

The reluctance of foe com- 
mercial partners to proceed 
wth permanent Installations 
to deal with these two prob- 
lems has done much to arouse 
Government doubts about 
their long-term commitment. 
That Is why foe authorities 
are Insisting on at least half 
of the construction contracts 
for both the tailings system 
and foe hydroelectric scheme 
being let before any farther 
delays are approved. 

The Government is afraid 
that Its commercial partners 
may bade out of Ok Tedi once 
the hulk of the gold has been 
extracted, leaving what is nov 
a considerably less attractive 
eopper mining proposition 
behind them. These fears 


have been Intensified by foe 
acknowledged wish of Stan- 
dard OQ of the 

parent company of Amoco 
Minerals, to withdraw from 
the business. 

That is what has led to foe 
present unhappy state of 
affairs, and Amoeo’s position 
is seen as central. Opiate 
within foe Government is tot 
a compromise would already 
have been reached if to nego- 
tiations involved only BHP 
and the West German in- 
terests. 

As far as the wider impli- 
cations for mining Invest- 
ment are concerned, to 
PNG Government stresses 
that its c ur r ent difficulties in- 
volve only one mining pro- 
ject, and only one group of 
Joint venture partners. The. 
authorities hope that other 
promising mtaring Prospects In 
to country will not be 
Jeopardised. They are still 
determined that the OK Tedi 
deposit will he exploited, if 
not by the present partners, 
then by others. 


APPOINTMENTS 


Ship production director 
at Harland and Wolff 


HARLAND AND WOLFF has 
appointed Mr WDUam Gallagher 
its ship production director. He 
war shipbuilding director at 
Govsn Shipbuilders, Glasgow. 
The appointment has permitted 
the company to transfer Mr Eric 
HeUstrom to be the new director 
of management services. He will 
have special responsibility for 
planning, building methods, pro- 
duction engineering and opera- 
tional facilities in support of the 
•spore sophisticated ships now on 
the order book. 

* 

Mr J. Gunn, chief executive Of 
figeo International, ainTMr 8. N. 
-Quartans, chief executive' of 
BosTel Investme nt M anagement, 
have Joined the CITY CAPITAL 
MARKETS COMMITTEE. Mr 
H. B. Jenkins has retired from 
foe committee. 

" ‘ * 

Mr Stephen Handy has been 
appointed managing director of 
VfDEOFORM, video rental and 
distribution company in foe 
Heron Group. He was managing 
director of CBS/Fox Video. 

* 

POZBOLANIC LYTAG, Hemel 
Hempstead (a Boral .Group com- 
pany) has appointed Mr Chris 
Stringer as international director 
hi charge of the company’s over- 
sees 'licensing programme. He 
iris marketing director - of foe 
British “Rena Manufacturing 
Company-' 

' * 

PIONEER CONCRETE SER- 
VICES has appointed Mr Bernard 

manning a£ European flnanrla! 
controller in London with respon- 
sibility for operations in the UK. 
Spain, Italy. West Germany and 
Israel, Previously he was Inter- 
national financial controller for 
Bosballs Westminster Baggeren. 
* 

SMALL GIANT MEDIA has 
appointed Mr Robin C. P. 
Whefoerly managing director. 
He has acquired a one-third 
interest in the equity of the com- 
pany. 

* 

Hr Julian Wernlck, works 
director at foe Browahills branch 
Of S. WERNICK AND SONS is 
now in charge of the company’s 
hiring operations in the Mid- 
lands. at Horwich in Lancashire 
and at Wickford in Essex. Direc- 
tors at foe WIckfOrd end of 
o Derations. Mr Ray Bunt Hr 
Brian Humphreys and Mr David 
Wernlck take charge of par- 
ticular group activities. Mr Hunt 
becomes group sales director, 
Mr Humphreys group production 
director and Mr Wemick group 
contracts director. 

★ 

Mr Alan Houghton has become 
group financial director at 
Alt rincha m and joins FERRY- 
MASTERS’ main board. He 
Joined the company in 1972 and 
moves from group financial con- 
troller, with increased responsi- 
bilities. 

* 

Mr Michael J. O’Leary, a main 
board director at FAIRMOUNT 
TRUST, has been appointed 


group marketing director. Hr 
Richard L Shaker, previously 
company secretary of the 
Friends* Provident Life Office, 
has been appointed legal and 
technical director, and Mr Peter 
J. Iroggatt has been appointed 
director and actuary of Fair- 
mount Trust. 

* 

WESTMINSTER AND COUN- 
TRY PROPERTIES. Basingstoke, 
has appointed Mr Malcolm P. 
'torpe, a director' of West 
minster and Country Industrial 
Estates has been appointed man- 
aging director of that company. 
Mr Michael J. Rickards, formerly 
of Rosehaugh Retail Properties, 
becomes a director of West- 
minster and Country Properties 
'Mayfair). Hr James & 
Sutherland, forraely of Schroder 
Properties, becomes a director of 
Westminster and Country Pro- 
perties (King Street). 

* 

.COUNTY BANK has appointed 
Mr Colin ' W. Ridunend-Watson 
as an assistant director in its 
finance division. He was with 
Barclays Bank, 

* 

MANN EGERTON AND CO 
has appointed Mr Brian P. Back 
to the board. He was company 
secretary and wHl continue as 
director and secretary. 

* 

B. AT. INDUSTRIES has 
appointed Mr BL A. Weinberg 
and Mr ML S. JUpweith as direc- 
tors, Mr Weinberg is chairman 
and Mr Llpworth deputy chair- 
man of Hambro Life Assurance. 
★ 

Mr Geoffirey Shoplaiid has been 
appointed managing director of 
GROUP 4 TOTAL SECURITY. 
He will continue as managing 
director of Securitas Technology 
and of Plantime. Mr Philip 
Sorensen remains chairman of 
Group 4 Total Security and Hr 
Ronnie Ramsbottom is appointed 
vice chair man. Hr Peter Green 
becomes deputy managing 
director. 

* 

Hr F. R. D. Holland has 
resigned as deput y chai rman and 
from the board of THE BRITISH 
AVIATION INSURANCE COM- 
PANY. Hr R. L Sloan has been 
elected deputy chairman. He Is 
an executive director of the 
Commercial Union Assurance 
Company. Mr D. J. Barham has 
been appointed a director 
following foe retirement of Hr 
Holland. Hr Barham is a deputy 
chairman of C. E. Heath. 

* 

Hr Michael Wateriand has 
been app ointed m a nagin g direc- 
tor Of PETTER REFRIGERA- 
TION, a Hawker SJddeley 
company. 

* 

SCANDINAVIAN BANK 
GROUP has appointed Hr 
Michael John Salmon as manager 
— trade finance. He was with 
Samuel Montagu and Co. 

-* 

CAUSEWAY CAPITAL has 
appointed Hr Ian Cameron a 
director. 
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Residential Property 


«PfUMf5 Of A SERIE5 OF 
AftXpC&ES ARE NOW AVAILABLE 
fROtf* 

Ntegfcp S yd U fi o ' PUbffdty Dept. 

. ffi pp n ria l Times 
Rrackan Home 
tp Caonon Street 
Loudon EG4P 4RY 
Mne E10 


Volvo plm a is thf most t\ i lr- 

NATIOXAL* Or ALL VOLVO COM PA MLS. 
MARKETING MARI \ L AM) IMH'ST- 
R I \ L l\(.im;s and GIVING AIM k- 
SALLS SL PPORT IN L>0 MAR KL I S. 

Ill I M OS I R L X < > W N 1. 1 > I X X < ) - 
V ATI ON OK VOLVO PK.NTA IS TUI! 
AO G A M A I K I Mi O A K 1)01 I i>() A R 1 ) 
DR IV L LOR LLLSL KK AND COM- 
MERCIAL BOATS. Till. AQI AMAIIG 
DRIVE CAN NOW BL LOG! Pi’ll) WITH 
ANOTIILR EXCITING I N N OVATION. 
THE -DLOPROIV WHICH IMPROVES 
BOAT PERKORMANGI AND HANDLING. 
S\\ ES JT KL AND EN SERES THAT 
VOLVO PK.NTA STAYS AHEAD OF 
WHAT CANNOT BE XNYTIIING OTHER 
THAN A BL OX ANT MARKET. 


Hampton & Sons 

ELM TREE ROAD 

ST JOHN’S WOOD, NW8 

NEW DETACHED FREEHOLD HOUSES 
FROM £600,000 - £1,000,000 
HALF ALREADY SOLD 

Secluded in one of London's most sought-after 
locations. 5/6 bedrooms, 2/3 receptions, garage, 
private garden. Exciting spacious modern designs. 
Impressive u Show House n by “ Dooms Designs ” 

Sole Agents: 

HAMPTON & SONS 
21 Heath Street; N.W.3 01-704 8222 


Mentals 


New prestigious one 
bedroom apartments in 
Islington from £59,250. 

. Ideally sitmtrd for the City and West End, these 
luxury 1 bedroom apartments come complete with 
fully fitted and equipped ltitchen,carpetingthroo^»ut, 
hearing and fitted wardrobes. 

Waterloo Gardens, Milner Square, Islington. Tfet 
01607 9793 Thurs-MonorLuton 505248 Hiesand-Wfcd. ^ 


London’s newest and 
mo6t exciting address. 



RENTALS 
Quality Houses 
and Flats in 
SW London. Surrey, 
Berks 

Tel: 037284 3811 
Telex: 895112 


AJLPINAM APARTMENTS 
NEW CAVENDISH STREET 
LONDON W1 
RtmUs* Swvtowf Auartmanta la 
W«at End 

Vary iuy iccin to City 
ld«al tor bualnan pttopM 
Daily/ahort/tong booking* accepted 
TEL: 01-S3S 9821 
TBLEX: 88*130 Ml RIF 




If you wl*b to rent . or acquire * 
house at apartmom: In tba bact 
maidamlal dtotricta of London mad 
ha onviron*. your first port-of-call 
ihouhl bo: 

GEOROE KMIGffT a PARTNERS 
Tha Uimng Agimtt 
9 HHth Street. London NMI3 
Tab 01-784 1228 
Tolwc 25480 EQUES Q 



s«k luxury furnished fiats or 
houses up to £500 per week. 
Usual fees required. 
PHtfoM Kay Lewis 
01-139 2245 

Telex: ZVMft RESIDE G 


Overseas 


BALDWIN & HONEYGOLD 

FOR A SATE MVESTMBfT CONSULT THE PROFESSIONALS 
Mar god ernnse and ma at 
TORREVIEJA. COSTA BLANCA. SPAIN 

LOCAL AGENTS: 2 bedroom boathside apartment 

Mra Naah 0252 517185 3 bedroom b**«Mide «iHa 

Mrs Mitch* 1 1 0906 000135 Apartmont* f ran — 

Mr Uvery 0232 813014 2 bedroom house* Irani (tanm available) 

Mra Ireland 061-775 4055 luxury development en the U Zeaia front 
• Regular Inspection Sights • 24*hr anc. service • Full after tales i 

P/aasa wtka or telephone for ttn Smjn t ometioK 

27 COLLEGE STREET - TOr WORCESTSl (ONE) *12838 
fr eminent exhibition at our oflcoa Mon-Fri 10am to 5pm 


SWITZERLAND — ACT NOW ! 

EXCHANGE CONTROLS ARE BEING DISCUSSED 
Wo bam lovely Apartments on Lake Geneva pear Lausanne 
and in popular mountain reaorts: Vlllera, Leysln, Verblor, Lee Dlablerata 
Chateau d’Oax near Getaad. Luxury Town Houses next to Geneva 

INVESTIGATE — DOhTT DELAY! ^ 

OLOBE PLAN SA. Av. Mon-Rapoa M, CH-iO« Lauwnm*. Switzerland 
Teh (21) 22 35 12 • Tolox: 25185 MELIS CH 




ANSCOMBE & 


k In ».i v I » 


with offices hi St. John's Wood 
end Kensington 
offer the best service In 
residential lettings 

TEL 01-722 7101 


COMPANY LONG L*T fuD ferelmd 
InxurMaa buUCUng in the. com of 

■atgrwnx eeeNrdes of - 8 flats. 2 bed- 
rooms cbck 4 Flit*. 1 bed room each; 
Z atHUoSr ano i Pem hgee *. ^ Tel: 
qi-M*3!e 52 othca (KMra. ask tor 
Nancy Daen. 


Motor Cars 



TRANSCO 

TAX-FREE CARS 

We keep a constant stock of 
more than 100 brand-new cars 
Competitively priced 
Send for free Catalogue and 
Stocklist: 

TRANSCO SA 

85 Neordariean, 2090 Antwerp 
Belgium - Telex: 35307 TRANS 8 
IN: 03/342.62-40 (10 lines) 



CAR OF THE WEEK 
*84 800 Turbo 18 3 dr. black. 5.500 
miles, 1 owner, F.SJf., extras. 
812.650 


ACE KENSINGTON 

01-837 5881 

ALSO AT ACTON. W3 
SALES, SERVICE. PARTS 
01-582 7850 



Show&Kilbum 



2X 5TORNO 900 SYSTEM 

4 CAR TELEPHONES 
FOR SALE 

£800 EACH 

Contort PAUL VOEGT 
01-524 4302 



Holidays & Travel 


Flights 


Wanted 


RU IN THE BUSINESS of savins U£i on 
your sir mrel? Contacts T RAVE LAIR. 
10. VMdex St„ W1. Tel: 01-4DB 1042, 
or 372 Entun «d-, NW1. TOi 01-380 
1566 — Pioneer* in low cost trsval, 
embiisaed 1971 iata-atol 1868 
(BondMV 




SWi. Trit 01 
75480 ft'- HIES C. 


ROAD RANCC U VTOSOOt- — Cash buyers 
Air tow-miiease Mereeda Benz. OSi- 
7 OB 3437. 

BRADSHAW A WEM rewire end offer 
■ew-mlieeai Mereedre. Phone; 01-493 
7703, 01-332 7302. 


Activity 


HOLIDAYS FOR CHILDREN— Day Cum 
or ReaMentiel. TOO activities with m 
attU pkk up near yw, Tel; 0480 
56123 (24 IHXJ tor brochurto 
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LETTERS TO THE EDITOR 


Withdrawing pension scheme tax concessions 


From Mr G. Cartwright 

Sir, — Much beat bas been 
generated recently by the pen- 
sions industry about the Chan* 
ceilor’s review of the tax privi- 
leges of pension funds and a 
strong case has indeed been 
made as to the inequity of tax- 
ing their investment income or 
disallowing relief on contribu- 
tions. The case against taxing 
lump sum payments is not so 
clear, but its revenue-raising 
capability in the short term is 
generally regarded as too small 
to justify the aggro which would 
accompany such a change. 

What has surprised me, how- 
ever, is that there has been 
little or no reference to another 
fiscal privilege of pension funds 
which I would have thought 
should be a prime target for the 
Chancellor's attention — their 
immuni ty from tax on capital 
gains. A modest privileged rate 
for such institutions of, say, 20 
per cent levied on capital gains 
made each year in excess of a 
sum of, say, 5 per cent of capital 
value at the beginning of the 
year would bring in a substan- 
tial contribution to the Ex- 
chequer — particularly this year 
if the starting point was, say 
April 1, 1984. To be effective, 
such a tax should be levied on 
g ains assessed on the increase 
in market values shown by pen- 
sion fund accounts for each 
accounting period and not when 
such sums are realised. 

This proposal seems to me 
to have quite a few points in its 


favour. It cannot be attacked 
on the grounds that it destroys 
the basis for funding pension 
schemes, as it only taxes what 
are essentially profits earned in 
excess of income projections 
used by actuaries. It will change 
the balance of expectation in 
the fund manager’s mind In 
favour of income-producing 
stocks against capital growth — 
thus improving the relative 
attractiveness of the fixed- 
interest market and reducing 
the cost of government funding. 
It will also at the present lime 
substantially reduce the attrac- 
tion of overseas investments 
with commensurate benefit to 
the vaule of sterling. The ability 
to vary the rate of tax gives 
the Chancellor a means of in- 
fluencing the behaviour of the 
investment managers of an in- 
dustry which controls 6uch a 
large part of the nation’s re- 
sources. Because the tax is 
levied on an accrual basis, it 
avoids the problem of CGT, 
which tends to lock-in invest- 
ments. It should appeal to the 
Chancellor's penchant for fiscal 
equality as it helps to offset 
the advantages given to capital 
gains over investment income 
earned by taxpaying investors. 

It Is appreciated that there 
will be a need for special rules 
to deal with non-quoted invest- 
ments, but these represent only 
a small part of the value of 
investments of pension funds. 

There Is also some merit in 
considering the application, of 


such a tax to the investments of 
all non-tax-paying institutions— - 
eg, charities, some of which 
have substantial unutilised re- 
sources invested in stock mar- 
kets at home and abroad. 
Gordon Cartwright. 

70, Longdovm Lane North, 
Epsom, Surrey. 

From the Chief Executive, 
Company Pensions 
Information Centre 

Sir,— Mr Nottage (January 
29) argues that withdrawing 
pension scheme tax concessions 
would help to reduce the levels 
of taxation. He might have 
added that it would also help to 
raise the levels of national 
Insurance contributions. 

The progressive maturity of 
earnings related pensions, high 
unemployment and advene 
demographic considerations are 
likely to create problems for 
our unfunded social security 
system in the years to come. 
Periods of unemployment and 
sickness are difficult to predict 
and so It is hard for people to 
make adequate preparation for 
them. Most people, however, 
have plenty of warning of their 
retirement. That is why it is 
prudent for the Government to 
encourage those in employment 
and self-employment to make 
adequate (but not excessive) 
provision for their own retire- 
ment by setting aside savings 
for this purpose. 

Without fiscal incentives to 
commit money to a pension 
scheme many people will be un- 



Road, rail and other links across the Channel ? 


w ining to put their savings 
where they cannot get at them 

At at time when the Secretary 
of State for Social Services is 
taking a number of initiatives 
to encourage better provision 
for retirement any action by the 
Chancellor to discourage pro- 
perly funded schemes is in 
danger of hindering those 
initiatives and adding to the 
already considerable burdens 
which will fall on the next 
generation. 

Furthermore the redistribu- 
tive effects of pension tax reliefs 
are not quite as simple as Hr 
Nottage suggests. While nar- 
rowing the tax base makes -tax . 
rates higher those rates fall on 
those who are in pension 
schemes' as well as those who 
are not Indeed to the extent 
that people In pension schemes 
tend to he. better paid they are 
likely to bear a greater share 
of the'total tax burden. 

Anyone not in pensionable 


employment who feels that his 
treatment is “ brutally inequit- 
able " is quite free under exist- 
ing legislation to take out a 
personal pension plan which 
qualify for tax reliefe very 
similar to those applying to 
company pension schemes. 

On Mr Nottage’s final point It 
is true that a man now retiring 
can receive a company pension 
of two-thirds of his total earn- 
ings in his year, but any- 
one who has read your letters 
column in recent years will be 
only too aware that there are 
many different reasons why 
most pensions are well below 
this level. 

It is wrong to suggest that 
someone retiring now without 
a company pension will receive 
only the basic state pension. 
That ignores both earnings re- 
lated state pensions and sup- 
plementary benefits. 

Mike Brown. 

7, Old Park Lane, Wl. 



From Mr A. Gueterbock 
, Sir,— Mr Jonathan. Stoggett 
in his letter (January 29th "’An 
inflexible monopoly" said that 
none of the creators of fixed 
cross-Channel tfak schemes had 
ever- suggested that their pro- 
jects will make the. Channel 
crossing any better! 

It doesn’t require much 
imagination to conclude that 
ary alternative form of cross- 
ing would be an 'improvement; 
but it would be unfair to expect 
Ur Sloggett to recognise this 
as ' und er stan d ab ly the Dover 
- Harbour Board and the sea- 
ferry operators will naturally 
resist any potential competition 
to their monopoly hold over the. 
movement of passengers and 
freight across the short sea 
routes. 

He went on to say that none 
of the promoters of . the alter- 
native schemes had claimed 
that the crossing of the Channel 
.wflJ be cheaper and that any 
time s a v ing benefits would be 
minimal. , , . _ 

It Is widely recognised, but 
obviously not by' Mr Sloggett; 
that mile for mile Dover Straits 
is the most expensive sea cross- 
ing- in the world and, as for 
time saving being min imal , the 
journey time by sea ferry would . 
be some one and a half hours 
as- compared to thirty minutes . 
via the Channel tunnel. 

The tunnel is the only all 
weather, 365 days a year, cross- 
Channel transport operation for 
road traffic and conventional' 
rail passenger- and freight 
traffic and the only scheme 
capable of comparability with 
the sea ferries. ■ The tunnel wUl 
offer the user a fast, safe and 
competitive alternative cross- 
Channel service. - 

In response to Ur Sloggetfs 
very proper concern in respect 
of employment benefits, bnt 
contrary to his beliefs, the tun- 
nel Is the only scheme which 
not only creates jobs in the 
short term construction period 
but, with the - terminal opera- 
tion in Kent, will provide signi- 
ficant permanent jab opportuni- 
ties in the long teas. 

A. F. Gueterbock, 

Chann el Tunnel Group. 

28 Hammersmith Grove, W 6. 
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THE NORTH SEA RANK 


99 


Hectic activity. The briny. 
Enormous opportunities ... 

The importance of the North 
Sea to Norway’s business life is 
increasing. If one is to take part, it 
does not do to be a landlubber with 
fear of drowning. But to venture out 
into deep water requires an active 
collaborator with the proper expertise. 


people are using DnC as their North 
Sea bank. 


PIONEER IN OIL, SHIPPING AND 
OFFSHORE. 


DEN NORSKE CREDUBANK 
-DnC -IS STRATEGICALLY 
PLACED AROUND THE NORTH 
SEA BASIN. 


As long ago as 1971, as the first 
bank in Europe to do so, DnC set up 
its own Oil Department with experts 
in fields such as petroleum economics 
and financing, oil policy and technology. 

DnC is continually being chosen 
as banking connection for onerous 


In London and Luxembourg we 
have fully-owned subsidiary banks. In 
Dusseldorf, Hamburg and Rotterdam 
we have opened our own offices. -We 
are represented in Amsterdam 
through a bank we partly own. 

Along the North Sea coast here 
in Norway, DnC has major offices in 
e.g. Kristiansand S., Sandnes, Sta- 
vanger, Haugesund, Bergen and 
Kristiansund N. 

In addition, we are stationed in 
altogether sixteen other countries 
throughout the world. 

. u . That is why more and more 



North Sea projects. The development 
of Statfjord, Valhall, North-East-Frigg 
and Heimdal are examples of this. 

DnC is also one of the world’s 
leading banks in shipping and offshore 
business. In the North Sea we are 
bankers and financial advisers to 
owners of drilling rigs, supply vessels, 
tankers, helicopters and much, much ■ 
more. However, commercial and 
industrial enterprises supplying goods 
and services to petroleum activities are 
in the majority of DnC's clients. ' 


DEN NORSKE CREDITBANK IS 
NORWAY’S LEADING BANK. 

We know Norwegian business 
life inside out, and can provide . 
valuable contacts for our clients, y 
; ; Nomatter what your connection ' 
with- the North Sea, you will derive 
benefit from our experience. It pro^ 
vides safe navigation through a sea of 
opportunities... 


DnC Is saalttfcalfy placed around the North Sea basin: 
■ Main Office in Oslo. • Wholly owned subsidiaries in 
London and Luxembourg. & Represematfte Offices In 


Dpssddarf, Hamburg and Rmtidam. O jfjMtated took in 


Amsterdam. □ Branches in Kristiansand Si Sandnes- 
Stavanger. Haugesund. Bergen and Kristiansund N. 


DnC 

"THE NORTH SEA BANK” 


AMSTERDAM: Ship Mortage lmenumoaal Bank NV. P,0. Box 432, NL 1017 EK, Amsterdam, Netherlands. Alt: Kenneth Cartoon.. . 

Tateohone: 20/2229 12. DOSSELDORF; Den nonke Creditbank, Representative Office: 300764 Postfacta, D-4000 DOssekknrf 30, West-Gennany. AtL: Tiygva Young. 
Tftfenhons- 211/4589139. HAMBURG: Dec naiskc Creditbank (Luxembourg) SA-Rounbaumcbausse 30, D-2000 Hamburg 13, West-Gemnany. Alt: Hans Scbeerbarth, 
We ^°Tyepbone: 040/417757. LONDON: Nonfic Bank FLC. 20, Sl Punstu’s HiQ, London EC3R fflV, England. Alt: Deg Amesen. Telephone: 1/621 lilt ' 

i r nmWRfM IRG - Den aoiske Creditbank (Luxembourg) SA 21. Bd. du PrinscHenri, Luxembourg. AtL: Dagfinn Lunde. Telephone: 352/21 10L OSLO: Don nonke Creditbank, 
LU wCinOffiee. *■>*** ZL 0153 Oslo 1, Norway. TWephooe: 472/48 1050. ROTTERDAM: Den notske Creditbank (Luxembourg) SA Veertjaven 7, Nt 3016 CJ Rotterdam, 
Main unice. Netherlands. Alt: Hugo Moddenaann. Telephone: 010/3651 1L 


From Mr W. Nutt 

Sir, — Your cross-Channel link 
feature (January . 23) fails-, to 
identify the opportunity: 

the justification provided by a 
Channel link to design a cross- 
ing with high technology 
materials having world-wide 
bridge applications. 

The projected traffic density 
of a .cross-Channel link justifies 
the use of radical design solu- 
tions to problems which afflict 
large numbers of bridge pros- 


pects in many parts of the 
world. The technical criteria in 
the Channel are commonly 
applicable .to many other cross- 
ings; no impediment to sea. navi* 
gallon; - impracticably of con- 
ventional maintenance prbcfr 
tiures; economic penalties of 
side-winds constricting i cross- 
ings; and ■ risks -inherent In the 
disruption of Ro-Ro operations. 

From these and many other 
considerations; a bridge in the 
form of a suspended tube seems 
the only prospect for a com- 
mercially attractive investment - 
designed to optimise the cash- 
flow opportunities available. 

Certainly this was: the view 
expressed in the House of Irfirds 
debate on a fixed. Hhk on 
January lfc This resolved _ to 
accepting the . limitations im- 
posed by the conventional tech- 
nology of a tunnel or grasping 
the enormous opportunities 
which, stem from exploiting new 
but .weU established technolo- 
gies inherent ' in the design of 
a protected road bridge. Lord 
Leyton described the Euro 
Bridge Studies proposal as. hay- 
ing 5 km suqjenslon-spanswith 
mid-Channel hotels, shops, etc, 
in the support columns. and view 
windows along the length of .the 
eight-track roadway. He said a 
consortium of banks was prfr 
pared to underwrite the' invest-, 
ment, including .that involved, 
in providing a tunnel for BR/ 
SNFC traffic,, which readily 
showed . a . pay-back within 10 
years. ...... 

With - the. size o£ the .world 
bridge market, once a commit- 
ment to- an imaginative project 
utilising high technology light- 
weight construction materials 
was announced, -it would not 
surprise me if the , enterprise 
was listed as amongst the top . 
20-ln the world before the turn 
of the century, and it could be 
British. ’ ■ - 

As the -Prime Minister has 
said, the cross-Channel , link is 
a classic opportunity for 
Europe to . demonstrate its com- 
mitment to state, of the art tech- 
nology ■ (competitive wih space 
exploration) as our- heritage to 
future Eur opean s. With the poli- 
ticians of UK and France in 
accord after, such a long his-' 
tory of false starts, who is there 
would - deny- our 'generation its 
chance to bequeath our state- 
ment- of faith in personal com- 
munication, surely not inves- 
• torsi 

W. Owen Nutt, 

44, The Green. 

Worlmgham, Surrey. 


From the Chief Executive, 

Euro Route 

Sir,— 1 suggest that Mr Bonwit 
(January 29) -is wrong, in saying 
that the Government's intention 


in leaving -the initiatives on she 
Channel fixed Hot to the private '. 
sector U designed defeat- 
“ French determination to jree V . ' 
rail tunnel. buMt.” Jh'.iny many 
discussions iwitfi i; Mog.-.- 
irete rests in France, I !h«ve - 
found the enthusiasm jor a'ifrfr . 
combined with a realisation that 
it. ean. only be justified if 
meets the needs of- (he market 
Of the 20m peopleand.the l&a - 
tonnes of unitised freig&ttross- 

mg to the Continent, over 80 
per cent are with cars, coaches 
or lorries. This is the market 
which requires a. drive .across' 
scheme. Rail -has.' an important 
part to play but its interest 
must be kept in peispeotivt. - 

The EuroRoute bridge and* tub- 
nel scheme provides fori-lidai : 
forms of transport .The Mte.of- ‘ 
return wHl justify the confid- 
ence -of private funding; . • .. - . 

In describing the Japanese . 
policy in preferring a '-"Tan .' 
tunnel” for the Honshu Hok- 
kaido crossing, similar mJength .. 
to the Channel link, he- is not 
right to assume tbattbe'same 
decision would, be taken again. . 
Traffic patterns have changed in 
Japan, too. Honshu is aiso 
seven years late arid :three^times 
over budget. . 

The managing director of the 
Dover. Harbour -Board, writing 
an. the. same day is understand- , 
ably .concerned to safeguard, the 
interests of the ferry operators: 
-But the derision, on the^fixed. 
Hwk • requires a more bioadiy 
based view of the benefit 'to the 
nation. Freight and. passengers- 
crossing the Channel have hxnsh-- 
- roomed in the past 20. years 
-and this trade- Is forecast to~ 
dbuble again by the end~o£ the 
century.- Ax peak time* ^250 
ferries h -day cross the main* - 
stream of Channel traffic. A . 
bridge/tunnel would reduce this 
number but would not “ obliter- 
ate "■ it -Sixty per cent of freight 
between Britain and Europe and 
16m passengers would still use 
-ferries. ■ Furthermore,^ any 
reduction in direct employment 
on the ferries would be- -com- 
pensated by the growth in 
industrial and related employ- 
ment to the crossing. 

But the- key issue is. .that 
Europe takes over 50 per cent 
of Britain’s exports. A fixed 
link with Its low operating- cost 
would provide exporters and 
travellers with decreasing .rail 
costs of transport through -the' 
next century. The challenge is 
to find a cfrvO engineering; solu- 
tion which can keep to budget 
In construction and yield a 
return acceptable to the. private, 
investor through revenue. .. 
Ken-Groves. r 

3rd Floor, NLA Tower, 

12, AdxHscombe Road,- , . . 

. Qroydon.: .. / 


*1 • 



At the forefront of international 
business. The one source you 
need to reach America's leaders. 


Business Market Houston ranks among the top metro marketsin the ' 
U.SA. in energy, banking,. shipping, travel* construction and buying . 
power per household. 

Business Medium. As Houston's leading kriormatkxi source. 

The Chronicle supplies Houston's decision-makers with the. news they 
need. The Chronicle Business seefion hits hard with aggressive . 
regional coverage of energy, finance and industry. Intematiornri news - 
is an added dimension on Mondays with reports from the Financial 
Times. ■ 

Business Minds. The Chronicle attracts the majority of Houston's , : 
upscale newspaper readers. Affluent, professional adults-Tthe types 

of readers you want to target Dally; The Chronicfe^ reacbes 855,000 ' * - 
Houston adults and on Sundays, over 1.1 million. ' ' - • 


To reach America’s business leaders, put the strength of . 

The Houston Chronicle to work fqryou. In the U.iC and Europe, 
contact our representatives Joshua B. Powers, Ltd^ 46 Keyes House, 
Dolphin Square, London SWIV3NA National Tetebhbm Qt?B34 5566.: 
— Telex 917684 Powers G 
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Houston Chronicle; 


j 

V \ 

Houston’s primary advertising investment ■' - 
SOI Texas Avenge ; 



• . . -r 


Sources: Houston Chamber of Commerce. Houston Facts 1983; 1984BeMen 
Continuing Marketing Study, Houston PAl.SA' > ' ' - 
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pu think Speedlihk was oidy for 
unloads of coal, iron and steel? 

you thiiilc you had to be Ford Or 
you coidd have your own siding? 

did you think it would cost you 

0 build it? 

1 here’s a story that will change 
king, Taunton's siding only cost 
>,ooo. Half the price of a lorry, 
is worth building, even though 
: only sending two Wagons every 
from Taunton to Glasgow. 

e one of our road haulage part- 
; care of die warehousing order 
ad deliveries. Making sure that 
depots, cash-and-Carrys, super- 
id off licences all over Scotland, 
odked for opening time. 

;’s less damage. No double hand- 
for every £i they used to spend 

2 00 air to the och aye, Taunton 
d 75p now. 

we’re not saying that£ 2 o,ooo-or 
itter £200,000 ‘-is a typical figure, 

t the very least, it must be worth 
f more information to Stan Judd, 
ipeedlirik Distribution, 222 Mary- 
>ad, London NWi 6JJ. 

aone 01-723 6249. 

knows, one day you too could be 
sement, 

>peedtink Distribution 

tetter off siding with us. 
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Television/Arthur Sandies 

[ Better Times/Theatre Royal, Stratford E. 15 



How dreams are made— at a cost 


When Alasdair Milne, the 
director-general of the BBC 
featured in his own phone-in 
recently, there was a brief 
exchange with a caller about 
holiday programmes and, par- 
ticularly, the Holiday pro- 
gramme (BBC-1, 5.55, Sunday). 
The general drift of the 
questioner's argument was that 
times are bad and the corpora- 
tion is not helping by sending 
its staff whizzing around the 

world at great expense to en- 
courage viewers to dream of 
trips they cannot afford. 

Back came the response: Such 
programmes, the caller was told, 
are both popular and cheap to 
make. 

That they are popular is un- 
deniable. Last week's Wish 
You Were Here (ITV, 7.00, 
Wednesday), the Thames rival 
to Holiday, lured more than 
16m viewers to take their seats 
for a half-hour of dream-making. 
How they can be cheap was not 
explained. 

In many ways, it is fortunate 
for Mr Milne that he was not 
challenged on this point, for his 
answer would have dragged him 
into the esoteric business of 
travel journalism morality. 

As travel editor of the 
Financial Times, I know of no 
broadcasting organisation in the 
UK, nor daily newspaper {or 
that matter (this one included), 
that pays in full for all its travel 
research. The whole lot rely 
heavily on what are known as 
“ facilities and what are 
referred to by jealous industrial 
and political specialists, whose 
occasional ventures to Brighton 
or Blackpool are touristic high 
points, as “ freebies.” 

In theory, reliance on free, or 
cut-price, transport and accom- 
modation is indefensible. In 
practice, the cost of sending 
staff to, say, Hawaii in order to 
produce a comprehensive and 
detached analysis of the place 
for a 10-minute holiday pro- 
gramme item, or a 1,000-word 
travel article, would be prohibi- 
tive. Either the material used 
would each week confine itself 
to Butlins and day trips from 
central London, or there would 
be no such coverage at alL 

Presenters of the television 
travel shows have vastly greater 
influence than any writer. A 
word from John Carter or 
Judith Chalmers is enough to 
send bookings soaring or plum- 
meting. The persuasive Mr 
Carter is something of a beta 
noir in the travel industry, 
which naively blames much of 
its late -booking problems on 



Denis Healey in Portugal 


t rim. Ms Chalmers, on the other 
hand, is universally beloved; 
quite rightly, too, but a fact 
that would worry me if X were 
Ms Chalmers. 

The differences are due 
largely to the nature of the 
different channels on which the 
two appear. The BBC, oddly 
enough, is better placed under 
its charter to praise or lambast 
manufacturers, or tour com- 
panies, than an ITV franchise- 
holder. 

Let us. then, look at how the 
system works. 

In broad terms, the pro- 
grammes get their ideas from 
three sources. They emerge 
from programme meetings (in 
other worts, the team thinks of 
places or themes at which it 
ought to be looking In the 
coming series); they are In- 
spired by researchers’ own 
experiences; or they result from 
direct invitations by airlines, 
nations, tour operators, or botel 
groups for the programme to 
examine a particular product 

Even the researchers’ own 
experiences often are the result 
of “ freebies " since some of 
them also are writers for news- 
papers and magazines and do 


research trips for them as welL 

Once an idea has been 
adopted, it is researched 
further. A small team, or even 
just one person, examines the 
possibilities and implications of 
the item. This gives the 
programme-makers the chance 
to pull out before too much is 
spent After that the whole 
mam is sent out They do not 
all travel free. As one BBC 
producer once put it to me: 
“ We are bulk buyers so we are 
able to negotiate advantageous 
rates.” In fact this means that 
“if you are waUng an .-‘item 
about us well do you a very 
good deal on flights and hotel 
rooms.” 

There are a couple of dangers 
in this. If a producer decided 
to do a piece on Hawaii and 
then could not get “advan- 
tageous rates,” the idea would 
simply be dropped. But If the 
-deal is done, then a quid-pro- 
quo is expected. 

If deals were done, then we 
are sailing perilously close to 
sponsorship. I would join 
those who say “so what?” but 
at least the viewer should be 
aware of the fact. 

The sad Implication of the 


real cost of travel coverage, of 
which I am only too aware, is 
that there is a tendency to 
favour the travel establishment 
It is that establishment which 
understands the public relations 
game, and can afford its 
Indulgences. 

Thus, if Intasun plays host, 
or partial host, to a TV team, 
as- its Club 18-30 appears to 
have done, anything negative 
(or no coverage at all) would 
simply be put down to experi- 
ence. A small operator, or 
hotel, cannot afford to play that 
game, at least not without the 
help of an airline or national 
tourist office. 

It is a pity that there Is this 
nagging doubt about the 
morality of it all, because the 
programmes themselves are 
very good. Generally, they are 
able to say far more than a 
writer might put into a travel 
article - and present it with 
coloured, moving, pictures. 
Travel and television were 
really made for each other. 

Wish You Were Here I find 
more relaxing, rather like hear- 
ing someone else's remini- 
scences (although one, at least, 
■ of its script writers bas an 
addiction to alliteration). Holt- 
dap . has more punch and re- 
quires you to pay attention at 
all times. 

Channel Four has its own en- 
dearing little slot. Holiday Talk 
(8.30, Thursday) which really is 
reminiscences. It, too, is made 
by Thames and this time the 
lowness of the budget shows 
(though not quite as muck as 
on some other C4 productions 
I could name). 

Over the next couple of weeks, 
. I shall be glued to the screen 
for Denis Healey’s pictures of 
Portugal and some Indication of 
what the Bavarians made of 
Bentie Winters. 

Channel Four also offers us 
Treasure Hunt (8J0, Thursday), 
or the Annefca Bice Bottom 
Show, which is really a travel 
programme with a bit of quiz 
thrown in. While I am not 
watching the rear end of Ms 
Rice as she hurtles In search of 
some hidden (due, 1 am buried 
in maps and books trying to 
beat the competitors to the 
answer. The idea was pinched 
from the French, a somewhat 
better Import than Jeux sans 
Frontiers. That Ms Rice has a 
face as well as a bottom can 
sometimes be seen on Wish You 
Were Here. 


Book feView/Michael Coveney 


From Irving to Olivier by 
Michael Sanderson. The Athlone 
Press, £14J>0. 375 pages 

Sub-titled “A social history 
of tne acting protesbion, 

1983,” Mr Sanderson’s -scrupu- 
lously compiled book reads as 
tuougn lots oi other books, and 
a smattering of key dates, had 
been fed into a computer with 
an Instruction to sort them- 
selves out and respond to the 
push of a button in not too 
lively a fashion. 

There are three main strands: 
(1) the social backgrounds of 
actors, their incomes down the 
century, and. terms ot employ- 
ment, their place in society as 
reflected In everything irom 
honours received to restaurants 
patronised; (2) the gradual 
amalgamation of the music 
hall and legitimate stages, the 
demise oi actor managers, and 
the growth of business syndi- 
cates in the West End, the rise 
of directors and agents, the 
impact ot the La Iking cinema, 
and the television revolution; 
(3) in the shadow of the first 
two elements, the organisation 
of the profession in . various 
associations, political and 
benevolent, culminating in the 
formation in 1929 of Actors’ 


Equity, and its subsequent 
affiliation to the TUG in 1940. 

Not a lot left out there, as 
you can imagine. Although the 
tome is a reasonably hefty one, 
its ambitions necessitate a lot 
of skimming. Every sentence 
Is made to count, and Mr 
Sanderson provides interesting 
tables and appendices as 
well as a thorough biblio- 
graphy. In the latter you will 
find reference to such valuable 
recent books as Julie Holledge’s 
innocent Flowers, which will 
expand on Mr Sanderson's 
remarks on the 1908 Actresses' 
Franchise League, and Joseph 
Macleod's, The Actor's Bight to 
Act, a more . colourful account 
of Equity's beginnings. 

Irving was knighted in 1895, 
Olivier given a life peerage in 
1970, and- the Order of Merit 
in 1981. Mr Sanderson rightly 
emphasises the importance of 
Queen Victoria’s Command Per- 
formances from 1881, and the 
Prince of Wales's relationship 
with Lillie Langtry, as the start 
of the theatre's being made 
“ respectable." The stage was 
taken over by the middle 
classes, people stopped chatting 
when the lights went down, 
booing was rarer. We still live 
with this legacy. In 1934, Cedric 
Hardwicke was the first actor, 


pur sang, to be knighted. 
Nowadays everyone from 
Donald Sinden to Timothy West 
lives in hope. 

The drama schools, and the 
universities, have -played their 
part in producing a modern 
actor who is well educated, 
serious and, nine times out of 
ten, unemployed. RADA opened 
in 1904, the first university 
drama department, at Bristol, 
in 1947. In the early 1950s 
there was between 30 and 40 
per cent unemployment among 
actors; by the late 1970s, 80 
per cent 

Although Mr Sanderson 
refrains from any sort of 
editorialising on his amassed 
information, it is clear that the 
real entertainment revolution 
of the last 30 years was neither 
Osborne's Look Back in Anger 
nor Littlewood’s production of 
The Quare Fellow, but the 
formation of ITV in 1955, 
followed by Sidney Newman’s 
“ Armchair Theatre ” drama 
slot in 1958, an innovation he 
repeated at the BBC in 1965 
with “The Wednesday Play.” 

Equity's first council was 
elected in 1931 (two of its mem- 
bers, the redoubtable Sebastian 
Shaw, and the extraordinary 
Evelyn Laye, are still treading 
the boards), its first strike, on 
a minimum fee disagreement 


with ITV, successfully resolved 
after five months in 1962. Mr 
Sanderson offers a lucid run- 
down of the recurring battles 
between Right and Left 

We are reminded that Mrs 
Pat Campbell was paid £173 a 
week in 1914, when she starred 
in Pygmalion. The first £3,000 
a week fee in London was, I 
believe, paid to Laureen Bacall 
when she came here in 1971 
in Applause: The top box office 
stars today — Michael Crawford, 
Alan Bates, Glenda Jackson, 
Alec Guinness— usually com- 
bine a large fee with a hefty 
percentage of the box -office 
gross. The- .-minimum wage In 
the West ' End, secured by 
Equity, is £120 -per week. 

Eight of the leading actors in 
Olivier’s Henry V film were- 
members of the Garrick Club, 
whereas today’s young stars are 
more likely to be found in the 
Zanzibar, or Joe Alien's. A 
middle-class background was, 
for some years after 1956, a 
positive disadvantage for an 
actor, but the battle for class- 
lessness in the theatre has been 
partly won. 

It is a useful book, that 
prompts such ruminations. All 
students of theatre, and indeed 
of social history, will find it 
invaluable. 


Michael Coveney 


It is not every night of the 
week that I rum up to the 
theatre and And my parents in 
the foyer waiting to inform me 
that a member of the family is 
about to dc portrayed on stage. 

That is what happened on 
Monday in Stratford East at the 
opening of Barne Aeetfe s some- 
what rambling celebration of 
George LansDuxy and the Poplar 
councillors of 1921 who defied 
the LCC’s command that they 
extract higher rates from an 
area already devastated by ui> 
employment and poverty. 

No, X am no relation of the 
heroic Lansbuiy: the peerless 
Angela, though, is his grand- 
daughter. My grandfather’s 
cousin, it turns out, was the 
softly spoken Irish journalist 
John Scurr who, along with his 
wife, went to prison in the cause 
of “equalisation of the rates." 
They bad a point Westminster’s 
benefit on the penny rate was 
£29.000; Poplar’s £2,200. Thirty 
councillors, and Lansbury, were 
imprisoned in Brixton and 
Holloway. Their release, Mr 
Keeffe seems to imply, led to a 
moral rather than an actual 
victory. 

Lansbury remains an East 
End hero, a famous opponent of 
Herbert Morrison and his 
devious politicking, which is 
why my parents and their 
friends were at the theatre. I 
wonder though if Mr Keeffe 
and his director, Philip HedLey, 
can possibly be suggesting that 
those far-off events have a con- 
temporary equivalent in the 
rate-capping rows and the coun- 
cils’ objections to Mr Patrick 
Jenkin and the Rates Act? The 
councils now are being asked, 
or ordered, to spend less: which 
is what Lansbuiy and his 
colleagues were after. 

Still, there is a warm element 
of valuable local history in this 
show, at least until the interval. 



Poplar front: Larry Dann (left), Eric Richard and Robert Keegan 


Thereafter it falls apart, for the 
writing and direction is 
enfeebled by having nothing 
new to discuss beyond showing 
the heroes in prison and their 
release after a tedious back- 
tracking judicial announcement. 
The march to the High' Courts 
is the highlight, with Morrison 
accusing Lansbury and friends 
of threatening the prosperity of 
the Labour movement, careless 
of contributing to a Labour 
Government. “Okay," says my 
grandfather’s cousin, alias the 
excellent Eric XUchanL The 
remark drew a huge cheer from 
a partisan house. 

The historical material bas 
not been sufficiently worked 
into dramatic form. Jenny Tira- 
mani's design creates a pleasant 


perspective of Poplar parkland, 
the river and images of bousing 
and industry, all contained with 
a false proscenium half-way UP 
the stage. Below that pictorial . 
statement, we have the commit- 
tee room tables, the borough 
meetings, the oratory and the 
. jovial policeman of Gorton 
Kaye. Kate Williams plays my 
grandfather’s cousin’s wife, 
Donald Morley doubles sleekly 
as an almost unbelievably de- 
cent Mayor of Poplar, Sam 
March, and a pragmatically 
doubting cleric. 

Relics of the Joint Stock 
origination of -this show (it was 
co mmissi oned by them but 
failed to materialise last year 
after artistic differences be- 


tween Mr Keeffe and the 
company) are apparent m Cbar- 
mlan ' May’s predatory Cam- 
bridge slummer and jocular 
references to the Webbs "and 
CBS (pink roses are dismissed 
as a Fabian gesture). Robert 
Keegan is a fine and dighified 
white-whiskered Lansbuiy, even 
making something of- the coun- 
cillor's religious convictions. 

Lansbury "s dream, of a decent 
future for East Enders remains 
a powerful trumpet call even 
today, long after the doughty 
warrior was ridiculed and 
eventually destroyed by Bevin 
for his 'pacifism and .incon- 
venient radicalism. T suppose 
this is what Joan Littlewuod 
would - have called Poplar 
Theatre. 


Natural Causes/Watford 

Martin Hoyle 


The set is detailed as plushly 
as we expect from the Palace 
Theatre, Watford. The mottled 
pillars and Corinthian capitals 
of Ken Harrison's view of the 
library of a welLto-do Home 
Counties residence even recall 
Adam’s crack at the same thing 
at Kenwood, though here the 
furniture is irredeemably 
Thames Valley comfy. 

This blackish, sometimes 
brackish, comedy comes from 
Eric Chappell, perhaps best 
known for originating Rising 
Damp; and the star of that TV 
series, the late Leonard 
Rossister, looms spectrally over 
tbe new play. The pseudony- 
mous Vincent, a down-at-heel 
executive from Exodus (suicide 
consultants — they help you on 
your way), snappishly aware of 
intellectual inferiority and 
aspiring wistfully to better, 
things, with obliging incompet- 
ence drops poison into one 
wrong glass after the other as 
he mistakes the identity of the 
would-be suicide. Michael 


Robbins scarcely does justice to 
this mixture of the predatory 
and the pathetic. His weary 
reliance on a few mannerisms 
bespeaks the TV sitcom with its 
r unning gags and emphasis on 
the reassuringly predictable. 

The style hovers uncertainly 
between farce and the comedy 
of outrage. A joke about surro- 
gate parenthood, ftippen and 
fridges is off -course; but -else- 
where the author could go 
further In his irreverent look 
at death in the midst of life. 
The wimpish lan Lavender, only 
just bereaved, beltii* coaxed by 
Cathryn HarrisonVtgpndtf secre- 
tary into making t 'Jove on the 
very spot where his wife keeled 
over, is brutally funny and 
almost redeems the contrived 
scene’s obvious denouement 

Mr Lavender’s accomplished 
tight touch exploits a few good 
lines. He explains his 25-year 
marriage to a chronic depres- 
sive with “ It was my idea to get 
married. She would have- pre- 
ferred a suicide pact"- Hence 


what amounts, morally speaking, 
to a murder plot that hinges on 
his attempt to - gratify Celia’s 
yearning for death — without, of 
course, letting ' her know. The 
time-honoured twist of the hit- 
man switching targets is the 
first in a series - of permutations 
of suicidal bluff and double- 
bluff that run out of steam 
before the final curtain. 

Apart from -Mr Lavender 
(whose plaintive panic on hear- 
ing his wife has left her fortune 
to charity' is tceasurable), Ms 
Harrison does jKr considerable 
best ^lth the^glonde mistress 
by playing, hen straight and 
naturalistic: there are hints of 
an interesting character un- 
developed in the writing. As 
played by Toby Robins, the wife 
emerges as a great big silly out 
of farce. Ms "Robins is too 
intelligent an actress not to look 
uncomfortable for much of the 
time, Kim Grant’s direction pro- 
vides no -, compass for the 
increasingly rudderless evening. 


Scottish Arts Council’s 
1985/86 grant 

The Scottish Arts Couxtrilhas 
confirmed that its 1985-86' base 
grant is to be £12439,000. *This 
represents an increase of -249 
per cent on last year, well below 
the current rate of inflation. 
A further £600,000 has- been 
granted, for one year only, to 
compensate for the recent trails-, 
fer of responsibilities for tbe 
arts from regional to district 
local authorities. 


Maxwell Davies 
premiere 

The world premiere of Peter 
Maxwell Davies's Symphony 
No 3. will take place on- 
February 29 at the Free Trade 
Hall, Manchester. It also marks 
the 50th anniversary of the 
BBC Philharmonic Orchestra, 
formerly' . the BBC Northern 
Symphony Orchestra, .'who 
commissioned the piece: The 
performance will be broadcast 
live % Radio 3, » 


The Sleeping Beaut y /Covent Garden 

Clement Crisp 


Taking Chaikovsky seriously 
is not as common a virtue in 
the ballet world, as it should be, 
considering the Inestimable debt 
companies world-wide owe the 
composer. .The general run of 
performances give an all too 
predictable: impression that we 
must take the note for the . 
musical deed, and matters are 
made worse by the arbitrary 
and sometimes crass way in 
which his semes are edited, 
elided to serve producers’ 
whims. 

It is to -the Royal Ballet’s 
credit that there has lately been 
far -greater care taken over the 
staple . Chaikovsky fare, with 
Rozhdestvensky’s lustrous 


account of Nutcracker still 
gratefully in our ears, and on 
Monday the appearance of 
another Russian conductor, 
Mark Ermler, to bring an unac- 
customed breadth and poetry 
to The Slepeing Beauty. 

In the prologue and first act, 
where the musical text is 
largely intact, Ur Ermler’s 
spacious tempi, the sure 
rhythmic pulse to his reading, 
allowed the score to open out 
so that its organic development 
— so central to the dramatic 
argument implicit in Chai- 
kovsky's writing — was clear 
to bear as well as to see in 
the dancer -action. The latter 
half of the, work, which is grace- 


lessly truncated, sounded well, 
but its effects are diminished 
by cuts, and in due time the 
Royal Ballet must open these, 
and allow Chaikovsky's genius 
full rein. 

Leading the performance^.- 
Lesley Collier proposed - ah" 
Aurora radiantly secure, pre- 
cise, the dances set out with- 
that sparkle -which is among - 
her best qualities. It was every- 
where -an interpretation of an 
artist Wholly mistress of her 
craft, and it would be a chur- 
lish heart which did not rejoice 
in such -clarity of means and 
such honesty of utterance. Her. 
Prince .was Stephen Jefferies* 
ever intelligent in- creating, a 


character ; from the small 
matter of the role, and dancing 
in bis variation with a splendid 
-jranache. . 

Some of the soloist variations 
— - especially among- the 'pxo- 
. logue dairies — lack authority, 
individual savour, but X found 
much tor admire In tbe Fiores- 
tAn trio;o£ Maria Almeida (who 
dealt easHjr with Mr Ermler at 
.his most' brisk), Deirdre Eyden 
and Phillip Broomhead. Beauty 
is entering upon a run of -per- 
formances over the: -next 
month: -with Mr Ermler- U) 
make such sense of the store, 
the Royal- Ballet's artists have 
plenty lo inspixe - them, a£ 
-Petipa did with Chaikovsky. 


, British 


Airports 


T O meet the continuing growth in the Air Travel 
Industry, THE BRITISH AIRPORTS AUTHORITY is in- 
creasing the capacity of HEATHROW AIRPORT, LONDON, 

ihe world's busiest international .airport, from 30 to 
38 million passengers per year, by the addition of a 
FOURTH TERMINAL 

The new Terminal will incorporate (he most 
modem concepts in airport planning and design. 

The British Airports Authority will be shortly 
inviting tenders for the operation, on a concession basis, 
of the Duty Paid shops within the new terminal which will 
sell a wide range of goods including reading material, 
confectioneiy, tobacco and general merchandise. 

The Terminal 4 Duty Paid concession offers an 
excellent retailing opportunity with considerable marketing 
potential. 

Well established High Streetremilers, with relevant 
expertise and appropriate financial and management 
resources, wbo wish to be considered for inclusion 
in our Tender list, are invited to write, giving details of 
their experience, organisation and financial standing, to 
D J Lindsay, Contract Development Manager, British Air- 
ports Trading, Atlantic House, Gatwick Airport, Gatwick, 
West Sussex, RH6QNP, by Wednesday 20 February 1983. 
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Theatre 

NEW YORK 

Cats (Winter Garden): Still a sellout, 
Trevor Nmrn’s production of T. S. 
Eliot's children's poetry set to tren- 
dy music is visually startling and 
choreographicaQy Upline, but classic 
only in the sense of a rather staid 
and overblown idea of theatricality. 
(239 6262). 

42nd Street (Majestic): An immodest 
celebration of toe heyday of Broad- 
way in the '80s Incorporates gems 
from the original film. like Rhtttfl* 
Off To Buffalo with die appropri- 
ately brash and leggy hooting by a 
large chorus line. (8779020). 

Torch Song Trilogy (Helen Hayes): ' 
Harvey Flerstein's ebullient 
touching story of a drag queen from 


all fiie wild histrionics in between, 
down to the confrontation with Ins 
doting Jewish mother. (944 9450). 

Dreumgiris (Imperial): Michael Ben- 
nett’s latest musical has now. be- 
come a stalwart Broadway presence 
despite the forced effort to recreate 
the career of &'1980s female pop 
group, a' la Supremes, without the 
quality of their music. (239 0200). 

Brighton Beach Memoirs (Neil Si- 
mon)'. If he wasn't sure before, 
playwright Neil Simon can expect a 
long run of his funny as well as 
touching ch i ldhood reminiscences 
now that the Neder lander argsniss- 
tian has generously mw» 


the theatre after the generation's 
outstanding box draw. 

(757 8646). 

A Chorus Line (Shnbert): The longest- 
running musical ever in America 
has not only s up p o r ted Joseph 
Papp’s Public Theater for' eight 
years but also n-nHatoH the musical 
genre with its backstage story in 
which the wing* are used as audi- 
tions rather than emotions. 
(239 6200). 

The Beal Thing (Plymouth): After 14 
months in London, Tom Stoppard's 
latest giggle at the English intelli- 
gentsia, with a new-found attention 
to the heart that beets beneath the 
veneer, directed at a fast dip by 
Mike Nichols. (2396200). 

Glengarry (Ben Boss (Golden): The 
Chicago cast from the Goodman 
Theatre provided David Mamet with 
a Pulitzer Prize for his latest wish 
that pits fast-talking real e state 
salesmen against the world and 
each other. (239 6200). 

Balm in Gilead (Mmetta Lane): John 
MoDcovich’s energetic but nostalgic 
revival of as early Lanford WRson- 

• . play- brings back the wide-eyed, 
-dragged out 1900s and 70s to file ae- ; , 
companiment of Bruce Springsteen 1 
songs. (420 8000). 

Sunday m the Park with George 
(Booth): Inspired by the Seurat 
painting, Stephen Sondheim fash- 
ions a musical with dots and dashes 
of song that end too soon bat work 
well with Tony Straiges’s pretty set 
and ' James [jpinefe book 


changes gears in the second act 


Noues OH (Brooks Atkinson): The 
closest Broadway gets to the British 
farce tradition is this import of MI- 
- chael Frayn's funny -backstage view 
of all dmwnnlnp doors and drop- 
ping drawers. (2453430). 

La Cage dux Folks (Pataca): With 
M HpB tnnpfnl Jerry He r man annga, 
Harvey Fierstelo’s adaptation of the 
French Elm manages, barely, to cap- 
ture the feel of tbe sweet nnri hilar- 
ious original between high-kicking 
and - gaudy rimwiB numbers. 
(7572626). 

. WASHINGTON 

The Marriage of Figaro (Folger): The 
company’s own adaptation of the 
Beaumarchais script will also use 
Mozart’s music ana da Ponte’s li- 
bretto in an ambitious 
Auction. Ends March 10. (34fl‘ 

Royal Shakespeare Company (Opera 
House): With Broadway enthralled 
with the repertory productions of 
Much Ado About Nothing and Qyra- 

no deBexgerwi, stars SineaiCuaKi'; 

■-.’and DerekJflcobi arebouhd to have 
a successful Washington rim as 
scheduled until Feb 17, Kennedy 
Center (2543776). 

Man ft Superman (Arena): Douglas C 
Wager directs Shaw’s intflTpictnal 
tour of Lond on, Spain and Hell it- 
self, with the inclusion of the Don 
1 Juan in Hell scene, in a production 
starring toe nimble Francois de la 


Giroday as JoiurTbxmer. Ends Feb 
27 (4883300); 

LONDON 

Noises Off (Savoy): The funniest play 
for years in London, now with an 
improved third act. Michael. Blake- 
mnre’s brilliant direction of back- 
stage sh enani g ans oil. tour with a 

third-rate force is a hey factor. 
(836 8868) - 

Starlight Express (Apollo Victoria): 
Andrew Lloyd Webber’s rollerskate 


movie magic, an first 

and a dw indling reliance on 
indiscriminate rustling around. Dis- 
neyland, Star Wars and Cats are all 
' influences. Pastiche score-nods to- 
wards rode, country and hot gospeL 
No child Is known to have asked for 
his money back. (834 6184). 

On You r Toes (Palace): Rodgers , and 

Barfs 1936 musical is a genuine ton- 
ic. American jazz daw rallldiw: 
with the Ballets Rhww*. Gems, in- 
clude There’s a Small Hotel , Glad to 
be Unhappy and the Balanchine baK 
let lot Slaughter on Tenth Avenue. 
(437 6834). 

42nd Street (Dnny LaneJrNb British 
equivalent has been found for Hew 
York's Jerry Orboch, but David Mer- 
rick's tap-dancing extravaganza has 
been rapturously received. Ameri- 
can Clare Leach is a real find as 
ftggy Sawyer, _ and . Margaret 
Courtenay has a ~ 

larbieanYl . 

; team of 


Cate - John Napier and David Her- 
sey - with Jodi Dench as a scaveng- 
ings wmrit* had and finally moving 
Courage pushing her elaborate cart . 
of stage machinery through the 
Heavyside Layer. Howard Davies 
directs, good support from Trevor 
Peacock. Stephen Moore and Zba 
Wanamakar. (6288795). 

Two Into One (Shaftesbury): Donald 
Sinden and Michael WDRams bead 
the cast of a blissfully funny farce 
by Rgy Cooney in the old Whitehall 
tradition. An irate manager, Lionel 
Jeffries, declares: “Cherts for too 
much Sex going 00 to thic hr ptel, and 

rm not having any of ft." Nbt to be 
(3795386). 

Waste (The Pit): Riveting BSC revival 
(Erected by John Barton of. Gran- 
ville Barker's 1907 once-banned play 
about a poihidan destroyed by an 
; adulterous liaison tending to an 
; abortion, a death and a suicide. Da- 
nlal Massey, Judl Dench,- Charles 
- Kay, Tony Church and Marie Dig- 
nam in a stellar cast (6286795). 
Cbriofemns (Olivier): Peter RalTsbest 
production to date at the. National, 
Ian McKnHen a spleatiidiyhlstoric- 

1 thing-' Or - War, - thrilling ny nf ■ 

■’ Oflvtor’s arena architecture, Irene ' 
Worth never better as Tolumma: In 
all, a thoroughly l u ri d exposition flf . 
a groat and complex play with an 
NT company that for once resem- 
bles an ensemble. (9282252). 

The Hired Mas (Astoria): Worthwhile 
aew musical cd Cumbrian agricultu- 
ral and wartime life, baaed on a 


novel by Mehryn Bragg.; Persuasive 
anthems, marches and chorales 
c o m p os e d by Howard Gooden, with 
a standard of singing *wd mu- 
- steal direction.- Lyrics and book less 

• secure. (7344287). > 

CHICAGO - ; '-v \ 
Adventures of Hnddabwy Finn 
(Goodman): Sthart: Gordon directs . 

• the Organic Theatre Gonmaayfc 
vival <5 its 1975 local hit tojxmh 
memorate the 150th anniversary v 
Mark Twain's, birth. Ends 'filar '31 
(4433800). 

BXches to Ragtime (Pheasant 'Ruab 
World premiere of John Reeger and 
Ed Flesck’s view af scams and S*st 
talkers by ; combining Scott Joplin; 
times with O. Henry characters. 

' .Ends Mar 31 (2817843)." : 

On the Bade (Absolute): Michael 
Leavitt directs the local- debut of. 
Tom SoppanTs interp r etation of 

file Johann Nestroy farce. Ends Uto 

31(3275252)... . ..r_ 

TOKYO 



ra, a joint production. by |Shocbi?to. 
ami Bungei-Za companies.-. Suite 
shine . . Theatre, ' i.ttebiflmTOf . 
( 9875281 ). 

La Cage amc -Folks. Another Broad- 
, way hitin Japanese, directed by 
ji Anvwfth Masuzm Okada. Nano--, 
mi .imperial . Theatre. 

( 2124611 ). , ■ • ..; ; _v; : 
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How far has your company 
taken c ommunic ations? 


C ommnni rati ons have come 
a long way in recent times. 

And so fast that technology 
sometimes has little regard for 
the people who use it. 

Wang's approach to office 
automation puts h umanit y first, 
making sure that computers 
communicate with people as 
well as each other 
Inter-office or 

internationally. BflRHBK 
On an individual HBSHH 
as well as a com- ^wwMjillWg 
orate scale. So that 
everyone has easy access to 

need, without having to wait for 
others to respond. 

The days of management 
pyramids are long gone. 


WANG 


0^ 

h 


The office automation computer people 

WNG (UK) IJTX, 661 LONDON ROAD, ISLEWORTH MJDQX. TEL QL -560 4151 
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Lange’s risky 


policy 


MR DAVID LANGE, the New 
Zealand Prime Minister, is run- 
ning an unnecessary risk with 
his country's future by barring 
the country’s ports to U.S. 
nuclear warships. He is also 
weakening the position of his 
fellow socialist, Mr Robert 
Hawke, Prime Minister of 
Australia. 

The stand that Mr Lange has 
taken has prompted the U.S. to 
call off Sea Eagle, a joint naval 
exercise of the three members 
of the Anzus pact: Australia, 
New Zealand, and the U.S. The 
very future of the pact is in 
question. It is hard to challenge 
the American argument that 
New Z eland cannot expect to 
be protected by the Americans 
if it will not admit to Its ports 
the means of its protection 
which, happen to include nuclear 
arras and nu clear-propelled 
vessels. 

From the viewpoint of the 
overall defence needs of the 
U.S. and of the West, the 
paralysis and possible collapse 
of Anzus is not a disaster. New 
Zealand’s military contribution 
to the pact, in the form of air 
surveillance in the southern. 
Pacific, is not especially large. 
Australian and U.S. units could 
fill the gap. 

But if he sticks to his line. 
Mr Lange will risk cutting off 
his country from sources of 
military intelligence and of 
modem military supplies. That 
may be a risk that he is nre* 
pared to run. But New 
Zealand is also dependent upon 
the outside world both for mar- 
kets and for financial hacking. 
Anything calculated to aggra- 
vate its geographic isolation 
could impose unnecessary 
strains upon a frail economy. 

The internal political pres- 
sures on Mr Lange should not 
be underestimated. He was 
swept to power last year by a 
Labor landslide. In power he 
has had to adopt a severe eco- 
nomic policy, no doubt dis- 
appointing the expectations of 
his followers. It would have 
been difficult to complement 
that manifestation of realism 
by a similarly realistic abandon- 
ment ofthe anti-nuclear Blank 
in his platform. 

Across the Tasman Sea, Mr 
Hawke has contrived to he 
realistic In both matters. Though 


Australia does exclude nuclear 
ships from its dry docks, the 
ports are open to them. More 
important, under bilsteal 
arrangements not dependent 
upon Auzus, the U.S. maintains 
installations in Australia. 

Mr Hawke’s refusal to shut 
down these facilities has not 
pleased his Left-wing and the 
anti-nuclear movement So far 
he has kept them at bay. New 
Zealand’s intransigence may 
add to the difficulties of doing 
so. 

It may also revive flagging 
hopes attached in other comers 
of the globe to the concept of a 
nuclear-free zone. Mir Andreas 
Papandreou, the Greek Prime 
Minister, has worked far such 
a zone to be dedared in the 
Balkans hut has been repu- 
diated by the Turks who do not 
wish to forfeit U.S. protection. 


Agitation 

In Scandinavia too there has 
been some agitation for 
nuclear-free zone to be estab- 
lished. It never got anywhere. 

Sweden, Norway and Denmark 
are, in fact, free of nuclear 
arms. 

But neither Norway nor 
Sweden bars U.S. naval visits. 
New Zealand's policy does, in 
effect, rule out such visits 
because, for obvious reasons 
the U.S. Navy— -like the navies 
of the other nuclear powers— 
refuses to state publicly which 
of its ships do and which do not 
carry nuclear arms. 

Mr Lange need not be sur- 
prised to find that bis policy 
has encountered a testy UJ5. 
reaction. Though the southern 
Pacific has not been an area of 
great power tension, there are 
signs of increasing Soviet 
activity there. 

That is no reason why the 
UJS. should follow the advice 
of its wilder men who have, for 
instance, suggested dumping 
surplus U.S. butter on world 
markets to strike at New Zea- 
land and its farmers. New 
Zealand has, after all. exercised 
Its right as a sovereign state to 
conduct its own policy. But the 
Americans are perfectly entitled 
to ask Mr Lange whether .be 
does or does not wish .64, he part 
of the alliance with all that 
entails and to accept the con- 
sequences if he does not. 


Loosening 
Yalta’s grip 


WATERSHED events become, 
over the years, encrusted with 
myth. So it is with the 40th 
anniversary this week of the 
wartime Yalta agreements 
which, together with those 
readied at Potsdam a few 
months later, set much of the 
shape of divided post-war 
Europe. This week has seen, 
on the one hand, Soviet bloc 
governments lauding Yalta as 
paving the way for an unprece- 
dented 40 years of peace in 
Europe and, on the other, calls 
by groups in the West on 
governments to renounce or 
denounce Yalta as a sell-out. 

Both interpretations are, to 
differing degrees, wide of the 
mark. 

Churchill may have had some 
earlier, ill-advised discussion 
with Stalin about spheres of 
influence. But when the two of 
them met, together with Roose- 
velt, in the Crimea 40 years 
ago, no carve-up of Europe wa 
agreed beyond the de facto 
partition that had already taken, 
place on the battlefield. By that 
time the Red Army already con- 
trolled most of Poland, part of 
Czechoslovakia and half of 
Hungary. What the Yalta 
accords did was to plan the 
division of Germany into zones 
of allied occupation and to 
promise to the peoples of 
liberated Europe 41 democratic 
institutions of their own Legitimate 
choice ” and, specifically to 
Poles, 44 free raid unfettered 
elections.” 

The two Western leaders 
were undoubtedly foolish. But 
they had little practical choice 
to take Stalin, whom they were 
then eager to entice into, the 
war against Japan, at his 
cynical word on Eastern 
Europe. So Yalta was a cruel 
hoax, but not a cold-blooded 
sell-out by the West 


East European emigre constitu- 
ents. 

While formal renunciation of 
Yalta would be meaningless, no 
one in the West can want the 
division of Europe to continue 
in precisely the same form for 
another 40 years. The Western 
goal, despite occasional loose 
talk from some West German 
right-wing politicians, is not to 
remove the frontiers of central 
and eastern Europe, but to 
make them more open. This was 
the aim of Western govern- 
ments when they joined the 
Soviet bloc in signing the 
Helsinki accords 10 years ago. 
These committed signatories, 
inter alia, to recognising the 
inviolability of frontiers, 
respecting human rights, and 
allowing more personal and 
business contacts between East 
and West. 

The Soviet bloc human rights 
Tecord has not improved in the 
oast 10 years. Indeed the 
Helsinki accords have proved 
something of a trap for those 
East European civil rights 
campaigners who thought that 
at last Helsinki gave them bona 
fide legal protection in urging 
theif governments lo live up to 
their civil rights commitments 
and who have since found, to 
their cost, that they have not 


HERE is a convention that 
people do not speak too 
unkindly about the Bank 
of England. It Is considered 
bad form, and might upset the 
delicate mechanisms that keep 
the City running smoothly. 

But not recently. Over the 
past few months the City and 
Whitehall have been buzzing 
with uncomplimentary remarks 
about the Bank: it has been 
accused of mishandling the 
Johnson Matthey Bankers affair 
and of getting its wires crossed 
on bank supervision. In the 
City it has been described as 
a pawn of the Thatcher Govern- 
ment, bat over in the Treasury 
they are not altogether happy 
with the way the Bank has 
handled some banking super- 
vision issues. 

Some people see this as 
merely the result of an unfortu- 
nate string of events, and even 
the Bank’s sternest critics are 
not out tp provoke a debate 
which questions its role too 
deeply. Nor is this' the first 
time that the Bank has been in 
the doghouse: its running dis- 
putes with the Treasury over 
monetary policy were for a time 
legendary. It has also earned 
some points for keeping its 
nerve during the recent sterling 
crisis. 

But there are others who 
think the Bank might have lost 
that sureness of touch which 
once earned it the reputation of 
one of the world's best-run 
central banks. They detect 
confusion in its tines of com- 
munication to the City, and 
wonder whether its time- 
honoured nod-and-wink methods 
of supervision are up to the In- 
creasingly competitive and 
complex ways of the Square 
Mile. 

Whether or not these con- 
cerns axe justified, all the 
attacks and the trauma of John- 
son Matthey have taken their 
toll on morale in the Bank, 
though officials there take an 
it will blow over” attitude. 
They also 'maintain that rela- 
tions with the Treasury "at a 
working level ” are as good as 
they have ever been. 

The review of bank super- 
visory practices launched by the 
Chancellor in the wake of John- 
son. Matthey— which the Bank 
welcomed as a good opportunity 
to examine the workings of the 
five-year-old Banking Act — also 
looks like a reproach, though 
quite what it will lead to is still 
uncertain. 


THE BANK OF ENGLAND 


Lonely times for the 
Old Lady 

By David LasceUes, Banking Correspondent 
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Hr Robin Lelgh-Pemberton, governor of the Bank of Englan d: a general Image of team manager and government ally 


Much of the resentment that 
bankers— particularly the clear- 
ing banks— nurture against the 
Bank dates back to last- March’s 
Budget when, for the Second 
time in two years, they were 
hit by the Chancellor's tax 
measures. The decision to phase 
out capital allowances wiped 
the equivalent of a whole year’s 
profits out of many banks’ 
reserves, and the extension of 
composite rate tax to payments 
of bank interest added insult to 
injury. 

Although it is not the Bank's 
job to fight for the banks at 
Budget. time, bankers were cross 
because they felt it should have 
done more to cushion the blow, 
particularly since it was simul- 
taneously pressing them to 
boost their reserves as a pro- 
tection against SU the other 


troubles besetting the banking 
industry. Some officials in the 
Bank agree that the measures— 
while possibly necessary— were 
unfortunately timed. That sug- 
gests that communications with- 
in the Bank and with the Trea- 
sury, were not as good as they 
might be. 

r iming as they did less than 
a year after the controversial 
appointment of Mr Robin Lelgh- 
Pemberton, Mis Thatcher’s per- 
sonal choice as Governor, these 
measures also did tittle to help 
the Bank’s claim to a degree of 
independence. 

. The Bank has recently earned 
more odium with its proposals 
for new rules on the raising of 
capital, which - many bankers 
believe would make some types 
of bank loan stock impossible 
to sell. If true — and the pro- 


posals have yet to be agreed, 
let alone tested — this would 
also conflict with the Bank’s 
efforts to get banks to raise 
more capitaL ‘ 

Popularity is not a quality 
central banks necessarily seek, 
and the poor Teception these 
proposals have received may 
only indicate that the Hank is 
setting high standards. 

But the Governor did try to 
combine an understanding of 
bankers’ feelings with a forceful 
justification of the Bank's line 
in his speech to the Overseas 
Bankers Club banquet this 
week: "These pressures on our 
part may seem onerous to todi- 


that it can be in the long-run 
interests of our banks for us to 
be other than rigorous.” . 

If there was a suggestion that ac 
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Budget, that was not the esse 
immediately after JMB when 
the Bank- earned the Treasury’s 
obvious’ displeasure for rescuing 
a badly-managed bank. It then 
found itself involved in a costly 
support operation with £75 m in 
guarantees and another- £100m 
in special funding as the fuU 
extent of JMB’s losses heeam » 
dear. 

Whether or not the Bank was 
right to rescue JMB (and it 


power» : 
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hoped to be able toarigeve 
things by jakdng. hi^ eyebrowa. 
But . the counter, tb'the-jppestfcr / 
powers the Bank : anay Saitiast " 
and the more f ormalised>a>Ie It 
has- come to play^ may weR- be 
more direct — and pubUc—’ 
accountability to Westiuhn&r, ■ . 


yidual banks . . he said, add- would probably have been;- just rather; than just to therTreasury 


tog: *T hope we to the Bank 
are always alive to the effect 
changes may have on competi- 
tive equality, but I do not think 


as Hardily criticised if it had 
allowed JMB to go under) the 
affair has damaged its reputa- 
tion -and has strained its rela- 


which, under this govertnOeht 
at any rate, has shown lesi^ 
clination to defend its every 
action. ‘ . ------ 'V- 


“ IF THE Bank of England did. 
not exist, the Treasury would 
still need an office In the 
CHy.” 

This half-humorous remark 
by a Treasury official illus- 
trates as well as anything the 
way the Bank has been drawn 
into the Treasury’s orbit with 
a perceptible shift of power 
from the Bank’s elegant for- 
tress in Threadneedle Street 
to the bleaker red linoleum 
corridors of the Treasury. 

The Treasury has always 
wielded the ultimate power. 
When William Pitt pre- 
empted themse of the Bank's 
gold- in 17% Sheri den was 
prompted to suggest that be 
had seduced the Old Lady of 
Threadneedle Street to pay 
for his war with France. 

More formally, when the 
Bank was nationalised by the 
Labour government In 1946, 
It was laid down that the 
Treasury could issue direc- 
tions to the Bank, ** after con- 
sulting the Governor.” 

Nevertheless, throughout 
the Bank’s 290-year history. 
Its governors have jealously 
guarded their independence 
with a combination of aloof 
dignity, intellectual rigour 
and guile. 

Perhaps no governor was 
more zealous In preserving 


THE SMILE ON THE FACE OF THE TREASURY 


the Integrity of “The Bank’s 
view” than Lord Richardson, 
who retired somewhat reluc- 
tantly at the cad of his 
second term In July 1983. 

He had told Mrs Thatcher 
flatly in 1980 that the Govern- 
ment’s monetary strategy as 
it was then conceived, was 
unworkable; he had been an 
Implacable opponent of the. 
Treasury’s plan to Issue 
Index-linked gilt edged stock, 
and he made no secret of the 
Bank’s view that Britain 
might he better off as a InH 
member of the European 
Monetary System. 

His successor, Mr Robin 
Lelgh-Pemberton. has shown 
less of this combative spirit. 
Indeed, he said In a BBC radio 
interview last week that he 
believed "one of his first 
duties ” , on assuming the 
governorship would be to get .. 
rid of any tension he found in 
the relations between the 
Bank and the Tre a s ury. 

As a result, discussion of 
monetary and economic policy - 
seems to have been going - 
more smoothly between the 
two, but largely on the 
Treasury’s terms. 


Most recently, the conver- 
sion of Mr Nigel Lawson, the 
Chancellor to a policy of 
greater direct intervention in 
the entreaty markets, looks 
like victory for a long-held 
Bank view. However, It prob- 
ably owes more to the Govern- 
ment’s desperation as the 
pound threatened to go into 
a tall spin last month than to 
any strong pressure from the 
.Bank. 

(hi the monetary front, the 
days . when . Mrs . : Thatcher, 
aright flatly reject the 
Governor's view, as she did 
In a celebrated meeting • In 
Downing Street In 1980, seem 
.past The Treasury has 
' quietly absorbed many of 
the Bank’s criticisms of 
“ monetary targe try,” so that 
-the present financial strategy 
Is framed In a much more 
flexible way than was origin- 
ally conceived. 

Sometimes the Bank’s old 
-fierce pride flashes out. Only 
a couple of weeks ago one 
official told his guest: "You 
shouldn’t come here to ask 
about monetary policy; you 
should listen to Woman’s 
Hour”-— a -reference to the 


Prime Minister’s remark on 
the programme that the 
pound was undervalued. ' 

But generally the . Leigh 
Pemberton style prevails: a; 
genial Image of team manager 
and ally of the Government 
rather than guardian of the 
Bank's conscience. He -showed 
this vividly at his first appear- 
ance before the-Treasnzy-and 
Civil Service Committee of 
MFs when he. was asked a 
question about monetary 
policy to 1980-8L With dis- 
arming frankness he said he 
wasn’t sure, hadn’t been there 
at the time, and would Mr .lQt: • 
McMahon, his deputy, like to 
answer? 


In Mr (now Lord) Richard- 
son's time there would have 
been one view and the 
Governor would have ex- 
pressed it, with firm and 
somewhat patrician courtesy. 
Now, the Bank’s executive 
directors and more junlbjr 
officials have far more free- 
dom to express their own 
views to the i r opposite num- 
bers la the Treasury. 

This means frequent and 
often animated discussion of 
day-today tactics between 


Mr Eddie George, the Bank’s 
executive -director In Charge 
of monetary policy, Mr Tony. 
Colehy, who. is in charge of 
the money market operations, 
and their ’ opposite numbers 
in Whitehall. These contacts 
are not new, but as - mm 
official said: “The new 
governor’s policy of delega- 
tion does confer authority to 
the executives.”. 

Some of these changes were 
probably Inevitable. As the 
financial markets became 
larger, faster moving and 
much more centra] to. econ- 
omic policy, the Treasury 
naturally took a closer in- 
terest In their workings. 

One of the first things that 
Sir Peter Middleton did when 
be moved Into the capacious 
office , decupled . by the 
Treasury’s permanent secre- 
tary was to.fnsta! a Reuter 
monitor among the mahog- 
any furnishings. 

- Until only a few years ago, : 
the Treasury had to ask the ; 
Bank if ft wanted to know 
the npto-date movement of 
the markets, and this superior 
knowledge conferred a kind , 
of power and perhaps some 
mystery. 


Governors from- Montagu t 
Norman in the 1980s oitohirds 7 
were osef to trillng -Chio’ 
cellors- what the -nhaktis - 
.would or wmld aotstasi i ter. 
Now, the discussion iirauefr - 
ntore equal,. . .v 

The Treasury new sees tfa^ 
Bank’s expertise in mudr mare •; 
specific terms. The Treasttiy ^ 
may. have ain. . electronic ' 
ringside seat on the finahctaL ' 
markets, but the- Bank re* 
mains amaJorplayer-Fi**t 
dally contacts and ntore. fm* ' 
mal meetings 'About every" 
month, -officials thratfclt /tnt-- - 
policy Issues as well asnuir--. 
ket -tactics, so the Baric's 
expertise has generally . 
fed Into the Treasury at tottr*--; 
mal levels before the. -Gover- 
nor’s weekly; meetings with^- 
the Chancellor.- . • • 

This substantial shfft ln the . 
Bank’s - approach may cany a 
penalty in terms of prestige. - 
In the past,' thei Bank's ;dttf ; . 
-creet but vigorous opposition '■ ' 
to policies it disapproved' af 
has contributed, powerfully fur- . 
its status' as an ins ti t ution al 
home and . abroad. Tod much * 
co mplais ance might ridt - he -. 
admired In the City; 


Max WifloninD 


Economics Correspond* p* 


cahn joins 
he battle 


Outbursts 


The Eastern mythology is 
more distorting. That Europe 
has not bad a major war- for 
40-years is not, as the Soviet 
foreign ministry spokesman 
claimed this week, the result of 
Yalta, but of the nuclear stand- 
off between the superpowers. 
Imposition of the Soviet system 
on Eastern Europe has created 
instability, fuelling open out- 
bursts (front Hungary in 2956 
to Poland to the 2980s). weaken- 
ing the legitimacy of East Euro- 
pean governments, giving Mos- 
cow a persistent foreign policy 
headache and consistently sour- 
ing relations with democratic 
Western governments them- 
selves hard-pressed by their 


But even if. in some aspects, 
Helsinki seems as big a hoax 
as Yalta, there is one large 
difference. The West had no 
recourse on Yalta. There is with 
Helsinki, in the permanent 
review process of the 1975 
accords. The West has what in 
diplomatic parlance is called a 
droit de regard, a lefitimate 
right to complain if the East 
does not live up to its promises. 
And the West has an endless 
series of opportunities to 
express these com plaints. After 
Belgrade in 1977 and Madrid 
in 1980-88, the next main 
Helsinki review starts at the 
end of next year to Vienna. In 
between there are mini-reviews 
of aspects of the Helsinki 
accords, in Ottawa this May on 
human rights, in Budapest this 
October on information and 
cultural exchanges, and next 
year in Berne on human 
contacts. The short run gains 
may be minimal. But it is hard 
to believe that this permanent 
drip-drip of Western criticism 
will not in the long term have 
some effect on a Soviet leader- 
ship which cares more about 
what the West thinks and says 
than Stalin ever did. 


Carl Icahn, the 48-year-old New 
York financier who yesterday 
popped up in the S8.5bn battle 
for Phillips Petroleum, has been 
dubbed by Institutional Investor 
magazine as “the man CEOs 
love to hate." 

. Mere mention of his name is 
enough to set alarm bells ring- 
ing to the boardrooms of 
America's sleepier companies. A 
trim 6ft 3to, Icahn runs his own 
small brokerage . firm out of 
offices on the Avenue of the 
Americas, specialising in 
arbitraging securities and 
mounting fast, rough and 
tumble raids on vulnerable 
companies. 

He first made his name when 
he and his associates built up 
a near 30 per cent stake in 
Marshall Field to 2982. By 
making threatening noises off 
stage, he drove the Chicago 
retailer into the comforting 
arms of BAT Industries and 
netted a swift profit. 

In common with other well- 
known corporate predators such 
as T. Boone Pickens, Icahn sees 
himself as a champion of share- 
holder rights. With one or two 
exceptions, he believes that the 
men who run corporate America 



"What sort of example Is 
*o the pup Us— half an hour 
late for oar Industrial action?” 


Men and Matters 


today .are u the same fellows 
who used to be fraternity presi- 
dents” — likable; politically 
astute but “not the brightest 
or the most, capable.” 

Icahn was the first kid from 
his public (and I don’t mean 
Eton-like} school to New York's 
Queenp neighbourhood to make 
it to Princeton. 

Even on Wall Street he is 
regarded as a bit of a maverick. 
Ivan Boesfey, another leading 
light in the UJ>. risk arbitrage 
community, once described 
Icahn as “a grossly misunder- 
stood person” whose charitable 
work was not commonly 
appreciated. 

But most people on Wall 
Street know Icahn best for his 
remark to a UJS. Federal judge 
last year that “if the price, is 
right, we are going to. sell. 
I think that’s true of everything 
you have except maybe your 
kids and possibly your wife.” 


Bid hand 


Abe Goldberg may be known 
as Mr Textiles in Sydney but 
few people in the UK clothing 

industry had heard of him— 

until yesterday, that is, when 
his Australian - company. 
Entrad, launched a full bid for 
TootaL one of Britain's Big 
Four textile and clothing 
companies. 

But if Tootal knows just a 
little about Entrad, Goldberg 
know quite a lot about, the 
Manchester company. . For he ', 
has two men— Rod Hartley and 
Ian Reid— to his Sydney offices 

who have sat o nthe top tables 

at TootaL 

Hartley was a main board 
director of Tootal when he was 

sent to Australia in 1978 to run 

Bra dm ill, a general textiles 
company which Tootal had 
acquired. But the strategy fell 

foul of the intensely nationa- 


listic 'Australian securities 
commission and the country’s 
protectionist stance. 

When Tootal decided to sell 
BradmQl to Entrad, Hartley 
decided to stay in the Sydney 
sun rather than return to Man- 
chester’s equally famed but less 
in vigors ting climate. 

. Ifce younger Reid,' treasurer 
to the Tootal board when he 
was sent out with Hartley to 
Bradmill, also found the attrac- 
tions down under too compel- 
ling to leave. 

Whether either returns to 
Lancashire depends on what 
happens to Entrad’s bid. But 


Goldberg must be smiling with 
these two aces in his hand. 


No banker bet 


A 'tew lucky bankers were 
counting their winnings yester- 
day after an upset in one of the 
City’s biggest — though surrepti- 
tious-wagers: the length of the 
annual banquet of the Overseas 
Bankers Club. 

This grand Guildhall occasion 
brings together 700 of banking’s 
finest from all round the globe. 
But.lt has in the past proved 
a somewhat lengthy affair, with 
City. -_ceremonlaL sung grace, 
loving cup, and six speeches, in- 
cluding those of the Chancellor 
of the Exchequer - and the 
Governor of the Bank of 
England. 

• Sweepstakes . were organised 
at several tables on Monday 
night. Participants placed their 
bets— usually £1— by writing the 
finishing time on tbeir place 
cards and handing them in to 
the book-keeper. But anyone 
who bet on past form was in 
for a shock. 

Sir Michael Henries, chairman 
of the Royal Bank of Scotland, 
got things off to a brisk start 
by promising to be brief— and 
keeping his word. 


Nigel Lawson rattled through 
his speech because he had to 
get back to the Commons for 
nine o’clock for the debate on 
the miners’ strike. 

An exceedingly few well 
chosen words followed from Sir 
Jeremy Morse, chairman of 
LI-'*.’ds Bank. The Lord Mayor 
kept up the pace, only slightly 
over-running his average target 
of seven minutes. 

By now the old timers in the 
audience could see their bets 
slipping .away. It all hung on. 
the Governor to spin things out 
a bit.- But Robin Leieh-Pember- 
ton’s words barely filled three 
and a half pages, and it was all 
over at 9.53 pm precisely. 

“You'd be lucky to get away 
before 10.30 usually," grumbled 
one banker, watching his wager 
being tucked into someone 
else’s wallet . 


Goldfields 


Time for James Lee, chairman 
and chief executive of Gold- 
crest to bite his halls again. In 
Los . Angeles tonight the Oscar 
nominations will be announced; 
and rumours in Hollywood 
suggest that Goidcrest’s film 
The Killing Fields, produced, by 
David Puttnam and directed by 
Roland Joffe, will figure promi- 
nently. 

■Goldcresfs Chariots of Fire 
and Gandhi took 12 Oscars 
between them— and the signs 
are good for The Killing Fields. 
The film opened in ,657 cinemas 
across the U.S. at the weekend 
and took a better finan- 
cial performance even . than 
Chariots of Fire. . 

Earlier this week the British 
Academy of Film and Television 
Arts gave The Killing Fields a 
record 13 nominattonff. : Gold- 
crest, in fact won a' record 25 
out of a possible 76 Bafta- 
nominations. Its other filmic to 
gain attention were The 
Dresser, Another Country and 
Cal. 

But it is in Los Angeles , to- 
night where the -big decisions 
affecting the British film indus- 
try are being taken. 
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DEVELOPING COUNTRY INVESTMENT 

: a test case for Mexico 


i b'j _ 

fcbw far *v. q jt st: Sh . , 

chart c»p t , \' 6 "n. 5 . ^ l> “ EVERY Mexican housewife 
vision, a «‘.? lV,Hf kno ^ * hat a hamburger is Just 
Sank < ";,v ; = a , ■ fla i tc “ ed meatball ” ex- 
*1 the'llV P£ : -t V' 5 Ia,ned Jose Antonio Perea 
are nL-i'^r iir'^ Stua jV sententious radio 
— -- “Pah.’ pundit and idiosyncratic finan- 
ini 5 t on Excelsior, the 
Mexico City .daily., 
i st year agaixst 
»**-«uu»ios long-solicited entry 
S“ ^ank C into Mexico. 

£°*r d Cwa- Perw Stuart’s broadcasts 

5*®* s S 0 -.!-r'» ■ a e»? a H d columns are an eclectic 

“v^rerner? x mishmash of antl-Communist 

•H** «0 b * 3 *$- crusade— scourging notorious 

WOr!«l-< - V: KaiwieItve 111 — * 1 / 


By David Gaidner in Mexico City 



world s b: ~ M 
native bor:-^‘ i *3-i 

-The 


Kerensky® like Raul Alfousin 
in Argentina 'and red Fifih- 


Ca,£' Columnists . like Mexico’s 
aaore i.“r' u< " " J notoriously tame trade union 
F t. c - L ’ ■■ .t 0 V/ - leaders— of consumer defence 
u-i and passionate free market 

ast' 

^Sauc. _ sr, 

Tht* c,^i : i 
*ith s:.v.-; -v. 0 1 ;** : >n 


and a 5 .; r .;^ _ ^ 

snore bur-. ■ „ ■ advocacy. Over the past year, 

3-_ R i.' v they have frequently been at 

” the service of IBM's plans for 
a big person-tf computer opera- 
. , tion in Mexico, 

vhjch ?h.. ■ v . rt - iu 
' ■ .*5 



Unemployment and pay 

Few dividends from 
lashing the unions 


By Stephen Nickell 


Apple's HE and Hewlett 
Packard’s HP-150 are being sold 
here at 131 and 6 $ per cent 
above their U.S. list prices', the | THE CHANCELLOR recently lower than the NAIRU. real 
document claims— against an i noted in the Commons that the wages will be higher, which is 
IBM promise to keep the dif- 
ferential to 15 per cent— while 
30 to 40 per cent of local out- 
put is defective. The document 
warm that the computer In- 
dustry could repeat the mis- 
takes of Mexico’s car industry. 

Most car producers in Mexico, 

including Volkswagen, 1 Ford, 

CM and Chrysler are wholly - 1 and Wages) so it seems worth sponds to a particular level of 

owned subsidiaries, • having !j — 1 — = , = 4 * , ~ ■ — — * —- 1 - 

cntered the market before 
Foreign investment legislation 
was tightened in 1973. The 
attractions of Mexico as a 


evidence suggests that a 1 per only consistent with firms' prlc- 
eent change in the average level ins policy if Inflation is increas- 
of real earnings will, in time. mg. Then we have a wage-price 
make a difference of between spiral, as wages are marked up 
0.5 and 1 per cent in ibe level on prices and prices on wages, 
of employment. Last week saw with evercising inflation, 
rhe publication of some Of this So. if inflation is to be stable. 
Treasury evidence (The Rela- wem ust have unemployment at 
tionship between Employment the NAIRU, and this corre- 


The IBM headquarters In Mexico City 


the columnist no 
own reasons for 
between Big 


say. about 4.5 per cent of all In practice many foreign com- to be worried about The . she a emort-oriented D i a m 

and dominance of IBM. Britain j n nnr ^h 


sourcing country for compon- J wage bargaining. Wage nego- 
“ d built-up cars for VW nations generate nominal wages, 
and Chrysler appears to be 
growing: despite tighter regula- 
tions. Ford is going ahead with 


investigating this issue a little employment This is where 
more deeply. demand and firms' employment 

It Is important to recognise, decisions come into the story, 
first of all, that real earnings At the given real wage, demand 
are not determined solely by determines employment and so 


fixed capital investment More panics have- set up wholly or 

than two-thirds predictably, maJorify-Ownedl subsidiaries. last year turned down its pro- 
comes from -the UjS., and com- However, there exists a nearly posed joint 'venture with British 


-. Though 

-v-fi /f : *\t doubt- has his 

w«cis§ discriminating . 

Wfiniri ji r ..- N.; Mac and Big Blue, his views, P an ^ es with foreign' capital three -year -old but still*- to -‘be Telecom, while the EEC reached 

’ t- **4* suxprisragly for such a enacted decree regulating the agreement wilb the company 

The E;:: 
ome ch 
>tlier 


The Industrial Development 
Secretariat is believed to favour 
letting IBM set up an "inborn!' 



ftcriunifT J*. ‘. ni 
tty 

In 
.■eek 

■oped .y . 
lungs fcv i „ ? » 

lut 

owe 


. __ colossus was turned -down in 

i*.. * . ' the middle of last month by the 

*:?£}*'* Government’s Foreign Invest- 

-j r '- nj,’ ment Commission. 

« ivrasis:'.. The rejection is not final, 

Pl£y aT. according to industry analysts 

rare c:r-.-.;_, ni ant j Government ofllcials. The 

ccoun!.: .. ~ Government says “the door is 

«l»r niii opeB-MdlBlIrt.witis SSSb^rtKh SSSSTSTB 

:■> fourth main production unit 


in the 1970-76 Eche- 

n 

single year of t he L opez 
boom years of 1976-82. 

But there are more important 
Issues than foreign exchange 
cash-flow projections in the IBM 
controversy, 

IBM has been negotiating 
with the government since last 
March to set up a wholly-owned 


maverick, are within the' main- P 00 *?* 1 exports. More snrpris- electronics industry, shelved by requiring, earlier disclosure of 

stream of Mexican thinking- on f agty, gyen that they are neigh- this Government in the wake of certain product information, OTe mat dot Mexico s border 

foreign investment. bmus, Mexico accounts for only Mexico’s 1982 financial collapse, after an anti-monopoly investl- J®* Jif- j™ 1 * 

■n t.Kj . Since Mexicans can flatten percent of all U.S. Invest- The decree allows wholly- gallon. In the developing world, woHid^t Che export 

owned foreign subsidiaries IBM withdrew from India in JZ2ELS 

making mainframe and mini- the 1970s rather than accept ... * 
computers but cans formlnorlty joint venture status. SJit 

foreign stakes In joint ventures indeed the Mexican case K“ r J ndusny UZH 

- - , . ___ to produce personal computers, emphasises the problems deve- 

warmly welcomed. Instead, the ™ for and sets targets for local con- loping countries face with 

reverse appears to be happen- m and wns. All the 28 foreign investment: those of 

^ ing. The fast-food giant cmnpanies in the sector have trying to reconcile indigenous 

- -d -3 expects to get the godhead to jJSstSS Stiff W 7 M«SS “ nformed 10 tteae rules, on development with modemisa- 

. r.v - ■ a *nw, open in Mexico by mid-year mveMrnemm me 1970.76 Emfr the assumption they would soon tion. These two strands have 

6 :o the VS. computer taw ' effect * mM wants their most articulate defenders 

- ^ i 31 - - “ *“— * *- single year of the Lopez PortOlo changed to accom- at the f rout-line of the current 

modate its plans. controversy, in the Trade and 

. The Mexicori imbroglio is at Indu.'vial ’ Development Mihis- 
crae level a' function of the try. 

computer wars going on in the Backed by the Planning and 
US. The Mexican personal Budget Ministry, the Industrial 
computer market is variously Development Secretariat argues 
estimated at 8,000-20,900 units that having missed out on main- 
a year: attempts to supply it frame and mini-computer pro- 

locally began barely three years ducti on, Mexico has the chance 

But the fate of IBM's plans, is thjT^U* Austj-aJia- and ago wben financial collapse put to develop its own personal 

being seen as a watershed, a Scotland. The plan is to pro- 2? end to carefree importing, computer producing capacity. .... 

lest being studied by actual and duce I'iOJWO nersonal cmnmiters ^ Irsf °® the mark was Corona, IBM's entry on its own terms according to one .leading 

potential foreign investors as a «ear— the PCJR pc-xt and flie s™* 1 ! Californian producer, would put paid to that, malting student of foreign investment 

r defining Mexico’s complex, the too-of-the-ranee AT model ^°R®wed by other IBM “com- Mexico effectively denendent on here. Is the fact that investors 

GoTiTnnrs (mu j. often reticent attitude towards by expanding ^existing plant ^ a , tibIe ^, manufacturers, or 

SoTCLiG ;c ;*ie 1530 -^. transnational capital. at Guadalajara, which znakes , cloi i? s in the -industry jargon, 

*W us^d IQ Liw In the submission to - Its the System 36 mini-computer. hk f.^ olo "] bia " nd ^ e,e ^ de “- 
rellors uh=* .l international bank creditors on IBM has been established in Although 92 per 


fcich, 

t any r 
linatzo" 
slior.. 


- j.._ 




. Sr Hegewisch’s department is 
calling for 15 additional 
clauses to IBM’s proposals, 
covering further R and D In- 
vestment, restricting the com- 
pany's market share, and gener- 
ally tying it closer to Mexican 
development priorities. These 
modifications are among the 
proposals now under discussion. 
Sr Hegewisch is understood to 
have tendered his resignation 
after the IBM decision, but it 
was refused and undertakings 
on future foreign investment 
guidelines are understood to 
have been given. 

At file root of the problem. 


cent of 


Mexico effectively dependent on 
one manufacturer, with control 
outside the country. The size 
of IBM's investment in new 
plant of initially S 6 . 6 m. other 


s the rescheduling of S48.7tm of Mexico as a wholly-owned suhri- mM>s output would be for critics point out, 
ac its $91bu foreign debt, the diary ty p ^ ni rtto m wjnts i export, that would still leave it classic ” suitcase fs 
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more equal. ' incoming foreign investment of it far from dear that this 


makes it a 

. - factory - " facili- 

about 40 per cent Qf the local taring easy withdrawal, 
market, a potential it would The Secretariat of ' the 
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rarely look at Mexico as the 
recipient of new technology, 
but as a bridge, trading export 
revenues and employment for 
cheap labour and the country’s 
strategic position. 

Like most of those familiar 
with the negotiations, be be- 


just over. Slhn a year— equal to can. fit in with Mexico's plan for doubtless seize 'because of pric- foreign Investment ' Commis- lieves the Government will 


tog and sourcing advantages, 
and plans for the most ambi- 
tious distribution network in 
the industry. 

Mextco ia not the only country 


sion, headed by Sr Adolfo eventually give IBM the go- 
Hegewisch argues that Mexico ahead: “Their concern is more 
is getting poorly assembled, with confidence, and .an IBM 
out-of-date technology . at in- investment means really a great 
flated prices: deal of confidence tn Mexico." 1 


The price level is (hen deter- 
mined elsewhere and -real earn- 
ings emerge, along with employ- 
ment. as a consequence of the 
workings of the whole economy. 

So to order to understand 


Real earnings are not 

determined solely 
by wage bargaining 

there is a given level of demand 
what is going on. we focus on corresponding to the NAIRU. 
three particular economic deci- Unemployment may be reduced 
sious: price-setting, wage-setting by raising demand but only at 
and employment determination, the expense of increasing 
Prices are set as a mark-up inflation, 
on wages. This mark-up rises What is the upshot of all this 
a little if demand increases and for the relationship between 
falls quite sharply if wage infla- employment and the real wage? 
tion goes up. The latter occurs In fact, almost anything can 
because prices take some time happen depending on the forces 
to “ catch up ” when wages are which lead to the employment 
accelerating. The fact that and wage shifts. For example, 
prices are determined in this if “ wage push ” is reduced 
fashion has profound implies- without any demand increase, 
tions since the mark-up or inflation will start falling, real 
prices on wages is the recto roc al wages will drop but the em- 
of the real wage. ployment effects will be mini- 

Ttaus, viewed from one aspect, mal. On the other hand, if 
real wages are determined by “ wage push ” is reduced and 
the pricing policies of firms, demand is increased we can 
But, from another aspect, they have greater employment with 
emerge from the wage bargain, relatively stable inflation and a 
Bargainers set wages as a mark- minimal reduction in take- 


home pay. 

The Treasury model confirms 
this analysis. Looking at simu- 
lations reported in the 
Treasury paper alongside those 
produced by the ESRC Macro 
Modelling Bureau (Discussion 
Paper No. 3), we find the 
following. When “ wage push ” 

geH .1 and professional groups 

SSktegM'ttoS'uSTwar^ faU ta real WSBes aSS0Cia,ed 


up on prices, the mark-up being 
higher if there is less unem- 
ployment or if what might be 
called the.** wage push" factors 
are operating more strongly. 
These latter include union 
militancy, employers* National 
Insurance payments and the 
extent to which various mana- 


see that pricing behaviour is 
vital in determining (he Teal 
wage. For given levels of 
“wage push." there Is a level 
of unemployment, the NAURU 
(Non-Accelerating Inflation Rate 
of Unemployment), which 


with a negligible (0.06 per 
cent) employment increase and 
falling inflation. On the other 
hand, when a real demand in- 
crease is added to the “wage 
push" reduction, we have a 1 
per cent fall In real wages and 
a 0.7 per cent rise In employ- 


rise in employment along with 
a 1 per cent rise in real wages. 
Not surprisingly, inflation rises. 

There are two Important 
points that arise from these 
results. First, they confirm that 
there Is no particular aggregate 
relationship between real wages 
and employment, contrary to 
the impression given by the 
Chancellor's remarks. Second 
and more importantly, they 
confirm the widely-held belief 
that increases in real demand, 
accompanied by a reduction In 
“ wage push," can reduce 
unemployment without raising 
inflation. Unfortunately the 
Treasury paper is more or less 

silent on the key question: how 
do we obtain a reduction in 
** wage push **? 

It is clear that for Mrs 
Thatcher the unions are the 
major source of the problem, 
with a little help from wages 
councils. In the light of this, it 
is interesting to see precisely 
where the pressure on wages 
has come from over the last 
few years. Since 1979, the real 
pay of manual workers has 
risen by 6 per cent and that of 
non-manual workers by 14 pec 
cent Since the mid-70s the pay 
of wages council workers has 
fallen by 8 per cent relative to 
average earnings. So, the fur- 
ther away we get from the 
union and wages council sectors, 
the greater the wage pressure 
appears to have been! At the 
very least this suggests that 
bashing the unions and the 
wages councils will not yield 
quite such dividends as some 
people appear to think. 

Perhaps trying to turn the 
British labour market into a 
second-rate version of the U.S. 
labour market is not the 
answer to the problems, par- 
ticularly when Britain refuses 
to copy UJ5. fiscal policy. The 
labour markets of Sweden and 
Austria, however, with their 
almost permanent incomes 
policies seem able to withstand 
the buff etings of macroeconomic 
shocks quite satisfactorily and 
would repay closer study. But 
it seems unlikely that much 
attention will be focused in this 
direction. What is more likely 
is that blame, exhortation and 
legislation will continue to be 
heaped on UK manual workers 


makes wage bargainers settle ment. 

for precisely that real wage ever, fa IX only by 0.1 per cent, 
consistently with pricing Finally real demand increases 
behaviour. If unemployment is alone generate a 12 per cent CMora. 


with little impact on Britain’s 
Takehome *payT* tojw- econojnlc 

The naaor & Professor of Emmoki 
end Director of the Institute of Econo- 
mies etui Steiistics, University of 
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From Mr A. Giv* 

Sir, — The response (Feb- 
ruary 1} of the Welsh area of 
the National Coal Board to my 
report on The ectmovuc case 
against pit closures is- wholly 
unconvincing. Mr Proctor’s sug- 
gestion that Welsh pits will be 
protected from closure because 
of the specialist coals they pro- 
duce presupposes that the NCB 
wiH continue to supply these 
markets. But the whole point 
of the NCB’s plans to dose so- 
called uneconomic pits is that 
markets should be supplied otdy 
if costs at production are less 
than the price received. Many 
of. the South Wales pits. *re 
among the biggest loss-makers 
in the country and would there-: 
fore inevitably face closure. 

A constant total level pf.pzor 
Auction does not guarantee that 
pits producing special coals 
would be kept open; on the con- 
trary, production of power 
station coals from the Midlands 
and Yorkshire could be ex- 
panded (some for sale abroad) , 
while mines are dosed to South 
Wales and their markets taken 
by imports, indeed* Mr Proctors 
statement that “about” six 
Welsh pits would be closed over 
the next two years is quite con- 
s latent with the rate of. closure 
which my report suggests is im- 
plied by the NCB’s plans to 
close the biggest loss-makers — 
20 Welsh pits closing over the 
next six years or so. , ■ 

What Mr Proctor does. not say 
is also highly revealing. No- 
where does he dispute- the cen- 
tral point of my report, which 
U that in the present situation 
of unemployment there is 
not one pit in England, Scotland 
or Wares whose closure would 
actually benefit government 
revenue. This is because costs 
of closure (redundancy pay, 
dole payments, lost tar and costs 
allocated to the pits which 
would not In fact be saved) 
exceed the present level of suhr 
sidy. For example, Celynea 
South, with the biggest .losses 
per tonne in South Wales, would 
cost the Government more to 
close (around £289 per miner 
per week) than the present -level 
of subsidy to keep it open (£213 
per miner per- week). This 
means that not only is pit 
closure against (he -interests of 
the miners, and other workers 
directly affected* bat also, that 
the rest of society (as tax- 
payers) suffers as welL ' Jh no 
sense then can these pits, which 
are unprofitahle^from the bar-, 
row point of view of tire NCB, 
be labelled as “ uneconomic "■ 
for the country as a whole. The 
NCB has' not ChaUenBe'd 'this' 
fundamental point which totally 
destroys the economic justifica- 
tion for its pits closure pro- 
gramme. Its ' continued silence 
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on 'tins matter would indicate 
that it has no answer. 

Andrew Glyn. • 

Corpus Christi. College, Oxford. 

Katecappingand 

f unding 

From the' Chairman, 

Islington North Conservative 
Association 

Stor— David Plunkett, the 
Leader of - Sheffield -City Coma 
ciTs complaint that rate capped 
authorities have tojpay higher 
interest rates for their fumting 
.IS nonsense. 

Islington’s Labour council. 
Shortly (thank goodness) to be 
rateeapped, is generally 
.regarded as - a remarkable 
example of incompetent 
management of local - services 
coupled with spendthrift waste- 
fulness. Yer recently the 
borough signed a £25m loan 
which was substantially over- 
subscribed on terms which 
Euromoney identified as being 
particularly -attractive for 
mlingroxL 
; In-addition Mr Plmdeett need 
only have asked his director of 
finance to discover that the 
Public Works Loan Board gives 
comfort to all who lend to local 
authorities regardless of- their 
1 political __ colour or fiscal 
ir re spon s ibility. 

.-The. deluge of misleading 
prepaiiganda . dfs tributed by the 
ratecapped authorities ae con- 
siderable cost to their already 
overburdened ratepayers is a 
matter of the greatest concern. 
Indeed there are many of us 
who live in places like Islington 
and Sheffield who wish that 
there wad more discrimination 
against such boroughs to stop 
them continually tncreasina 
the level of debt which will -one 
day have -to be repaid by their 
-(hopefully) more responsible 

successors. - - - 

Andrew MrtchelL 
ISA Furlong Itdad,'N7, 

Levy on blank 
tapes 

FTOm the Chairman, 

Tape Manufacturers Group. 

Sir,— -Your editorial (January 
25) which outlined the case for 
a levy on blan« 'tapes high- 
lighted many of .the complex 
issues involved. It was, how- 
ever, based on assumptions 
about the extent of home taping 
which are In question!. We 
believe that the- record indus- 
try’s estimate of 24m adults 
infringing copyright law is 
grossly overstated. This figure 
assume that 70 per cent i>f tape 
recorder owners copy music and 
that ell copying defies the law. 
Certainly home taping, occurs 
but not With the frequency cal- 


1 etdareiT from such assumptions 
nor with the determined abuse 
of copyright law claimed by 
some. 

‘ Hie research which linked 
home tilling to 64m lost UP 
sales is also questionable, par- 
ticularly as the British phono- 
graphic industry’s sales actually 
increased last year. Home 
taping is not killing the music 
industry, rather it is stimulat- 
ing demand. . 

The admitted inability of 
levy to achieve perfect compen- 
sation for rights- owners indi- 
cates that your support of the 
plan is pr? mature. If some OPTQ 
of compensation to copyright 
owners U Justified, then other 
methods should also be con- 
sidered, tor example adding a 
home taping fee directly to the 
cost of the record. . 

Outdated copyright laws need 
amending, however a private 
tax on blank tapes would not 
assure fair payment tor pro- 
tected material . but would 
create a bureaucratic nightmare 
in the collection and disburse- 
ment of funds. 

.' Clearly, the numerous prob- 
lems of administering a levy, 
which were well outlined bring 
into question the fairness of a 
Iqvy system,- 

. The element of rough justice 
involved in the proposal levy 
is decidedly rough on con- 
sumers, as.-_ .blank tapes could 
"double In pride. . 

It wppld be rough Indeed on 
the tape manufacturers 
crippling yet another UK hi- 
tech growth industry by taxing 
Its product out ot the market. 
Christopher- Hobbs, 
e/o Aspect PR, ' 

X7 S9 Fotey Streef W.L 

Zero rating 

;drt books 

From the Chairman. . 

J. Whitaker A Sons. 

Sir, — Mr Michael Prowse 
(January 28) uses the concept 
of “fiscal neutrality" to. aid his 
arguments for the extension of 
VAT. One of the dangers of 
this is that one may come to 
believe that -a taxation system 
can exist in ap intellectual 
vacuum chamber, divorced from 
the people -and the trades pro- 
viding tiur tar, and tor whose 
benefit the tax is spent.. 

For instance, when Mr ProwSe 
cavils about burial and crema- 
tion being less heavily (axed 
than other services, I think he 
has not accepted that while .we 
may exercise discretion and, by 
not buying fish and chips for 
Instance, avoid, paying VAT, 
dying and the disposal of the 
dead are not discretionary acts. 
I. think he Indulges In casuistry 
when he argues that zero rating 
on books is “to subsidise Mills 


& Boon fiction or soft-core por- 
nography.” Sorely, to faS to 
tax Ji-r flung; .fa noL- therefore, 
to subsidise it? ■ 

When he write* that “The 
plea . . . that the extension of 
VAT would cause bankruptcy 
and hardship is not an argu- 
ment against extension as 
such, ..." X think he goes too 
tar. 

IT it could: be shown that an 
extension in a particular trade 
or industry was going to have 
those results, then I beEeve the 
Government would have a duty 
to show that Its attack upon 
a section of the citizenry was 


MORE LETTERS, 
PAGE 10 


for the good of a greater num- 
ber. And it woukf have to show 
that very clearly indeed. To 
act otherwise would be. lo pur- 
sue an ideological end. regard- 
less of consequence. 

I am sure that Mr Prowse 
wished to be bold and challeng- 
ing, but beneath (he fashionable 
catch phrases I found only a 
plea for a mindless conformity. 
David Whitaker. 

12, Dyott Street, •’WCl 


Innovative 

industry 


From Mr M. Derwent. 

Sir, — Nature kindly inter- 
vened in recent severe weather 
by pinpointing serious leakage 
from ' a plastic water main 
whose course underground was 
unknown. The leakage was 
cansing a ma jo r fall in pres- 
sure hut had never shown at 
the surface and had defied 
location by today's “ low-tech " 
methods of probing and auscul- 
tation by stethoscope even with 
the addition: ot audio amplifica- 
tion at dead of night- 

The leak wa» found less than 
a metre from a .zpot where It 
was noticed that' fallen snow 
wasr more .easily brushed away 
and where light snow failed to 
settle. The mains water was 
just a few degrees above surface 
temperature. : - 

Failihg such serendipity, the 
next ploy would have been long 
destructive trenching with the 
alternative of a new by-pass 
mats from stop-valve to house. 

Could not “ high-tech ” to the 
form of infra-red viewing be 
used to locate elusive leaks by 
showing up such hot-spots much 
as was done at Putney recently 
when detection of warmth In 
the wreckage of a collapsed 
building led tef a dramatic 
rescue? 

If ambient Temperature dif- 
ferences sometimes: proved 
inadequate, it. would not seem 
unduly difficult to* create the 
telltale hot-spot deliberately by 
stopping off the main and feed- 
ing warm water back from the 
bouse to the leak. 

Mark Derwent, . 

70, London Road, 

Lipkook, Hampshire. 
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People who know a great deal 


Now. whenever'and wherever you fly Northwest Orient.vou can benefit 
from oar Free Fliglu Plan, so popular in the USA. Every night - first 
Gass. Executive Cbss or Economy Gass -cams you credits for free or 
discounted travel on any of our routes. A first Class round trip to San 
-Diego from London wittgain 16 credits. All you need 
is a hook of Free Flight Plan coupons, u hich 
you simply hand in with your lietelsaidreck-in. 
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our award certificates, exchangeable for free or discounted tickets for 
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that includes same-airline service from the UK to over 50 cities in the 
USA and Canada. Every time you fly Northwest Orient, you build up 
credits for free travel on any of our network throughout the world. It's 
the fastest, easiest way to earn free air travel. 
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Lending 
blow to 
UK hopes 
of cut 
in rates 

By Max Willdti5on in London 

THE CONTINUED fast pace of 
bank lending in Britain in January, 
shown in official figures published 
yesterday, subdued hopes in Lon- 
don financial markets of an early 
cut in interest rates. 

The Bank of England figures, 
showed that sterling M3, the broad 
measure of the money supply which 
includes bank deposits as well as 
cash, grew by Vi per cent in 

January- 

This puts sterling M3 at the top of 
its range of annual growth of be- 
tween 6 and 10 per cent in the cur- 
rent target period. 

Although a growth rate of 10 per 
cent might have been considered 
satisfactory at the end of last year, 
Mr Nigel Lawson, the Chancellor of 
the Exchequer, has since made it 
clear that be wants to hold the mon- 
ey supply closer to the middle of its 
target range. 

He wants to do this mainly' to re- 
store confidence in his anti-infla- 
tion strategy and to prevent any 
further sharp fall of sterling on the 
foreign exchanges. 

Sterling remained firm yester- 
day, despite the continued strength 
of the dollar, with the sterling index 
little changed at 71.4 (1975 = 100). 

Nevertheless, the City of London 
remained anxious and money mar- 
ket interest rose slightly, with the 
three-month sterling interbank rate 
up by Mi of a percentage point at 
13% per cent 

The main focus of attention was 
on the high bank lending figure 
which underlay the official estimate 
of monetary growth. It showed a 
rise of £2bn in lending to the pri- 
vate sector for January compared 
with an average of £1.4bn per 
month over the preceding 10 
months. 

In spite of suggestions that this 
lending figure might have been in- 
flated by special factors, including 
the accelerated payment of value 
added tax on imports, it was still 
considered to be uncomfortably 
high in relation to the Govern- 
ment's tightened policy objectives. 

However, Mo, which measures 
mainly cash in circulation, fell back 
by % to 1 per cent in January bring- 
ing its growth in the present target 
period to an annualised rate of 5% 
per cent, near the middle of its 4 to 
6 per ceot target range. 

This fall is thought to represent 
the continued unwinding of the dis- 
tortion introduced by the British 
Telecom sale in November. 

Lonely times for the Bank of 
England, Page 14; Lex, Page 16; 

Money markets, Page 35 


Reagan attack 
heralds clash 
with Fed 

Continued from Page 1 

dependence on foreign borrowing 
and making the transition from a 
creditor to a debtor nation ‘'raises 
enough alarm bells. Too many 
debts eventually get you into trou- 
ble," he said, adding that there were 
lots of examples showing how big 
debts could "expose you to serious 
consequences." 

He warned again about the dang- 
ers of a "breakdown" of the capital 
inflow's which are sustaining excep- 
tionally high levels of public and 
private capital demand and ex- 
pressed concern that a decision to 
"relate the economy" might cause 
such a breakdown. 

He described the strength of the 
dollar as unfortunate and added 
that he did not think official inter- 
vention in the foreign exchange 
markets could make a significant 
impact 

As for the federal budget deficit 
he warned that congressional fai- 
lure to meet the 550bn target of def- 
icit reduction measures could have 
an adverse impact on the financial 
markets, but that meeting the tar- 
gets might reduce interest rates by 
about 1 percentage point from 
where they would otherwise be. 


London agrees Gibraltar 
agenda with Madrid 


BY ROBERT MAUTHNER, DIPLOMATIC CORRESPONDENT, IN GENEVA 


BRITAIN and Spain yesterday put 
an end to the 16-year-old freeze in 
their relations over Gibraltar by 
agreeing on a detailed procedure 
for discussing their problems con- 
cerning the Rock, in what was de- 
scribed by both sides as a "very 
cordial atmosphere." 

The agreement, which follows the 
□pening of the bonier between 
Spain and Gibraltar on Monday 
night, effectively lifts the threat 
that Britain might veto the entry of 
Spain into the European Communi- 
ty. due to take place on January 1 
1986. 

The arrangements agreed on in- 
clude an annual meeting of the for- 
eign ministers of the two countries. 
But Sir Geoffrey Howe, the UK For- 
eign Secretary, and Sr Fernando 
Moran, his Spanish opposite num- 
ber. who led their- respective delega- 


tions, temporarily side-stepped the 
thorny issue of sovereignty over 
Gibraltar. 

Instead of setting up a special 
committee on the subject, as the 
Spanish were reported to be seek- 
ing, the British position that discus- 
sions on sovereignty should not be 
institutionalised won the day. 

Any future discussions about 
sovereignty would be "reserved" for 
ministers, Sir Geoffrey said at a 
press conference at the end of the 
meeting. This means that it is un- 
likely to be discussed in any detail 
until the next formal meeting be- 
tween the two foreign ministers, 
which has been fixed for the end of 
the year in Madrid. 

Sr Moran said he raised the ques- 
tion of sovereignty at private talks 
with Sir Geoffrey, outside the for- 
mal framework of the meeting. 


The ideas he put forward during 
this exchange of views would be 
elaborated through diplomatic 
channels before being discussed by 
the two foreign ministers at their 
end-of-year meeting. 

The Spanish Foreign Minister de- 
nied reports that he had put for- 
ward a detailed plan for the trans- 
fer of sovereignty over Gibraltar to 
Spain, covering a 50-year period, 
"We spoke of no period of time 
whatsoever," Sr Moran said. 

Sir Geoffrey said at a press con- 
ference: "We agreed that any future 
discussion of sovereignty should be 
reserved to ministers." 

During bis private meeting with 
Sr Moran he had stressed in the 
strongest terms Britain's commit- 
ment to respect the wishes of the 
people of Gibraltar on the question 
of sovereignty. 


‘No compensation 9 warning to 
Ok Tedi mining companies 


BY MICHAEL THOMPSON-NOEL IN SYDNEY 

MINING COMPANIES involved in 
the Ok Tedi copper/gold mine in 
Papua New Guinea will receive no 
compensation if the Government 
goes ahead with its threat to close 
the mine. 

Mr Michael Somare, Prime Min- 
ister of Papua New Guinea, said 
yesterday his Government was not 
bluffing with its threat to dose the 
Slbn project in the remote Star 
Mountains, close to the Indonesian 
border. 

Because of disgreements be- 
tween the Government and the pro- 
ject's foreign shareholders, the Gov- 
ernment says mining must stop by 
Sunday, with a full shutdown by 
February 28. 

"Our position is dear," Mr So- 
mare said. "There is a mining 
agreement in force, and we hope 
that those companies follow the law 
of the land. When i say that Papua 
New Guinea means business, I 
mean just that" 

Mr Somare said he hoped a com- 
promise would be worked out be- 
fore the February 28 deadline, but 
that no compensation would be paid 
if talks failed. 

Ok Tedi has cost 840m kina 


(S960m) to date, and yielded just 
two tonnes of gold. 

The partners are Broken Hill 
Proprietary (BHP). Australia’s larg- 
est company, with 30 per cent; Stan- 
dard Oil of Indiana, 30 per cent; Me- 
tallgeselischaft and Degussa, 7.5 
per cent each; the West German De- 
velopment Company, 5 per cent; 
and the Papua New Guinea Govern- 
ment, 20 per cent 

The private shareholders are 
loath to proceed with stage two at 
Ok Tedi, in which gold and copper 
will be mined simultaneously, while 
metal prices are so low. Mr So- 
m are’s Government is insisting 
they proceed with the agreed plan. 

"We want to see the project go 
ahead along the general lines speci- 
fied in the original contract" he 
said. “That is, a copper and gold 
mine, with a proper waste control 
system, a hydroelectric scheme and 
a suitable seaport But the company 
(Ok Tedi Mining) wants to signifi- 
cantly scale down its commitment 
to the whole operation - really only 
operating a gold mine." 

The Government says it has of- 
fered Ok Tedi Mining a two-year 
breathing space on the construction 
of copper facilities, and offered to 


meet the first two years' costs of the 
hydro scheme. 

"At every point we have endeav- 
oured to see the company’s point of 
view and make allowances for 
changing economic conditions, un- 
foreseen problems and so on," Mr 
Somare said. 

BHP said in Melbourne yester- 
day that talks were continuing hot 
declined to comment further. 

Mr Somare said he would not na- 
tionalise Ok Tedi. "We are a free en- 
terprise country, and liberal in oar 
approach to private investment 1 
He described the present impasse 
as a "chess game.” 

• Bank of America subsidiary BA 
Australia expects a settlement of 
the dispute over development of the 
Ok Tedi mining project said BA 
Australia vice-president Terry 
Francis, Reuter reports from Syd- 
ney. BA Australia is lead funding 
manager of the mine. 

Mr Francis said lending to the 
private partners in Ok Tedi Mining 
totalled about S745m. (X this 
amount BA Australia was commit- 
ted to about S200m, much of which 
had not been drawn, he said. 

Resources review, Page 9 


Mexico 
cuts oil 
prices 


Continued from Page 1 
more than 14m b/d, and that de- 
stocking had been running at about 
5m b/d. These figures had helped to 
boost oil spot prices. Yesterday, 
however, the IEA figures showed 
that destocking in the Western 
world in the final quarter was no 
more than 700,000 b/d. 

Opec ministers had claimed that 
oil stocks were at unprecedentedly 
low levels. The IEA report insists 
that as of January 1 1985, "total 
stocks on land in OECD countries 
were almost the same as the level 
one year ago at 428m tons." 

Nigeria yesterday announced 
that it was increasing the price of 
its Bonny Light crude fay 65c to 
S28.65 a barrel, in line with the 
Opec plan to bring it back into line 
with the Opec pricing structure. 

The manner in which the price 
rise hase been achieved, however, 
will not comfort the oil markets. Ni- 
geria has managed the increase by 
offering the S28.65 Bonny Light in 
new packages which offer discount 
on other Nigerian crudes. 

The British National Oil Corpora- 
tion (BNOC) is still likely to be 
asked by the Government to offer 
S28.65 to its suppliers for January, 
even though this would lead to 
heavy losses for BNOC. But the 
Government is acutely conscious 
that if it offers a lower price, as 
BNOC would wish, then Nigeria 
would cut, and tie fragile peace in 
the world official oil price war 
would be over. 


UK stock market head 
seeks accord on reform 


BY JOHN MOORE IN LONDON 

SIR Nicholas Good: son, chairman 
of the London Stock Exchange, is 
attempting to head off possible op- 
position to major constitutional 
changes in its membership require- 
ments. 

He is seeking to ensure that pro- 
posals being prepared by a six-man 
constitutional committee will be in 
a form acceptable to the 52 mem- 
bers of the stock exchange ruling 
council- 

Sir Nicholas's attempt to break 
the deadlock in the stock exchange 
council over the changes has meant 
that the constitutional committee's 
proposals were not submitted at the 
council meeting yesterday. 

The council has already sent the 
proposals back for extensive re- 
drafting and Sir Nicholas himself 
has raised objections about some of 
the amended points of detail put 
forward by the committee. 


The constitutional committee is 
led by Mr George Nissen, senior 
partner of stockbrokers Pember 
and Boyle. 

The committee has been meeting 
daily since the stock exchange sent 
the proposals back two weeks ago 
in an effort to formulate a compro- 
mise solution. 

They are working on. a formula to 
create a market in the shares of the 
stock exchange itself which would 
give the 4£00 members, who each 
hold one share, a measure of the 
value of their involvement At the 
same time the exchange is attempt- 
ing to ensure that any cost of entry 
for outsiders to the stock exchange 
is not set at such a high level that it 
deters their participation. 

So far earlier proposals have 
been regarded as too complex and 
would be difficult to explain to the 
members 
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Tokyo will hold rates 
in spite of yen slide 


Continued from Page 1 

UJS. economy, not simply high UB. 
interest rates, was propelling the 
dollar. Japan should vigorously ex- 
pand its own economy to keep pace, 
implying lower domestic rates. 

The prevailing official view is 
that interest rate differentials re- 
main the prime cause - and effect - 
of the yen's weakness against the 
dollar. The Japanese currency, 
which went as high as Y220 earlier 
last year, has fared better against 
the dollar than had other leading 
currencies and. so far. it has contin- 
ued strong against European coun- 
tries. 

The most obvious manifestation 
has been the net outflow of long- 
term capital from Japan, almost all 
of it attracted to the U.S. by higher 
interest rates. The outflow amount- 
ed to an unprecedented S49.83bn 
last year, and in December a 
monthly record of S8.40bn. 

Central bank officials feel this 
has tended to more than offset what 
would otherwise be, for the yen, the 
bullish consequences of Japan's 
current account surplus - which 
was a record S35.02bn last year. 

In their view the yen might not 
appreciate against the dollar until 
the capital outflow is seen to be 
moderating. 


Jonathan Carr in Davos, Switzer- 
land, adds: The share of the yen in 
world monetary reserves could rise 
from the current level of 4 per cent 
to about 10 per cent In the near 
future," according to Mr Minoru 
Inoye deputy president of the Bank 
of Tokyo. 

As a result the yen would be able 
to share at least a part of the dol- 
lar’s burden as an international cur- 
rency, Mr Inoye said. This would 
come about with the formation of 
treasury bill and banker’s accept- 
ance markets in Tokyo and with in- 
creased holdings of Euroyen assets 
by non-residents. 

Mr Inoye told top executives and 
political leaders at the Davos Inter- 
national Symposium that , world- 
wide use of the yen would have in- 
creased in any case as Japan's econ- 
omy and trade expanded. 

The process was being accelerat- 
ed by the liberalisation of Tokyo’s 
financial markets, which was ex- 
pected to make further progress 
this year. 

He felt, however, that the pros- 
pects were bright because “our eco- 
nomic base is solid and we are lo- 
cated in the Pacific region, which is 
now achieving the most dynamic 
growth in the world." 


Britain’s 
Tootal 
rejects 
Australian 
£124m bid 

By Charles Batchelor In London 

TOOTAL, one of Britain's four big- 
gest textile companies, yesterday 
rejected a E124m (S138m) takeover 
hid from Entrad Investments, the 
biggest textile and clothing group in 
Australia. 

Entrad has been buying Tootal 
shares for several months, though 
since early January it has been sell- 
ing small blocks and currently 
holds a 5.78 per cent stake. 

Mr Alan Wagstaff, Tootal chair- 
man end the man credited with 
turning the company round after 
the textile industry recession, said 
the two companies had held "ami- 
cable but inconclusive” talks since 
December. 

Last Wednesday Entrad attempt- 
ed to get Tootal to agree to the 
£l24m bid - worth 7 Op in cash for 
each Tootal share - but Tootal re- 
jected this as inadequate. Entrad 
launched its public offer yesterday, 
saying Tootal shareholders should 
have the opportunity of judging for 
themselves.” 

Entrad is listed on the Sydney 
Stock Exchange where it is current- 
ly valued at A$125m (U.Sj$S9m}, 
though 90 per cent of its shares are 
in the bands of six Australian busi- 
nessmen. 

Tootal's shares rose 15p to a 1984- 
85 high of 78p as the London mar- 
ket speculated that a counter-bid 
might emerge, Vantona Viyella, an- 
other leading UK textile group, de- 
nied it was interested in stepping 
in. 

Entrad has annual turnover of 
A£380m following two large take- 
overs. In June 1984 it merged with 
Brarimin Industries — a company in 
which Tootal previously held a 49.9 
per cent stake - and a month later 
took over Courtaulds-Hilton, the 
Australian hosiery and textile busi- 
ness of Britain's Courtaulds Group. 

Entrad said the acquisition of 
Tootal would improve its own geo- 
graphic and product balance while 
bringing to Ibotal Entrad 's market- 
ing expertise and strong hase in the 
Pacific region. 

Tootal made a pre-tax profit of 
£17-2m on turnover of £387m in the 
year ended January 31 1984 from its 
sewing threads, textiles and cloth- 
ing operations. 

Entrad is being advised by S. G. 
Warburg while Morgan Grenfell is 
advising Tootal. This marks an in- 
teresting reversal of the role of the 
two merchant banks. Morgan is 
more often involved in devising bid 
tactics while Warburg is more used 
to defending takeovers. 

This bid also involves Citicorp In- 
ternational Bank for the first time 
in a public UK takeover. Citicorp is 
joint adviser to Entrad with War- 
burg. 

See Lex; Details. Page 24 


U.S. cancels 
Anzus naval 
exercises 

By Reginald Dale, U.S. Editor, 

In Washington 

THE UJS. yesterday expressed 
'grave concern" over New Zealand's 
denial of port facilities to a U-S. 
warship and confirmed that it had 
cancelled next month's joint "Sea 
Eagle” Anzus naval exercises as a 
result 

In a hint of further reprisals, the 
White House said that it was also 
considering "other actions" and 
would review "the implications for 
our overall co-operation with New 
Zealand” under the 1951 Anzus mu- 
tual defence treaty between the 
U.S., Australia and New Zealand. 

The White House said that it de- ! 
plored New Zealand's rejection of a 
port visit by the conventional pow- 
ered UJS. destroyer Buchanan, after 
Washington declined to guarantee 
that it was not carrying nuclear 
weapons. It is strict US. policy 
never to confirm or deny the pres- 
ence of nuclear weapons on its 


E. officials said that the Aus- 
tralian Government bad supported 
the cancellation of the three-coun- 
try Anzus exercise and that new na- 
val manoeuvres involving only the 
UJS. and Australia were likely to be 
arranged instead. 

The issue is now expected to 
dominate this week's visit to Wash- 
ington by Mr Bob Hawke, the Aus- 
tralian Prime Minister, who is due 
confer with President Ronald 
Reagan at the White House tomor- 
row, 

Mr Larry Speakes, the White 
House spokesman, said: "We deeply 
regret the derision to deny port : 
access to a UJ5. navy ship contribut- j 
mg to the common defence of the 
Anzus alliance. This is a matter of 
grave concern that goes to the core 
of oar mutual obligations as aides." 
New Z e aland upsets Its allies, 

3; Editorial comment. 
Page 14 


THE LEX COLUMN 

Dividend thaw 
at 



While GEC has been blasting- 
away at its cash mountain and cart- 
ing hits off to shareholders, Sie- 
mens has been reluctant even to 
reach for the hammer. But the an- 
nouncement from Munich yester- 
day that dividend policy will be 
more closely related to profits does 
suggest that the chipping has at last 
begun on an Alpine peak of some 
DM 19bn in liquid balances. 

The provision of generating 
equipment tends to build up cash, 
but Siemens does seem to have al- 
lowed its banking activities to get 
out of hand: in its last published ac- 
counts (1982-83), investment income 
was around half of pre-tax profits 
! just as half of the group's gross as- 
sets were financial. 

Yesterday’s statement will reas- 
sure foreign investors that the divi- 
dend, belatedly raised from DM 8 to 
DM 10 per share last year, will not 
remain at that level for another 12 
years; and that Siemens might one 
day desist from its curious practice 
of regulaiy making deeply discount- 
ed rights issues. In fact, given yes- 
terday's excellent results for the 
first quarter of 1984-85, Siemens 
could probably increase the divi- 
dend by DM 2 per share while re- 
taining cover at last year's 5.5 or so 
(on a probable adjusted basis); but 
that might be construed in Munich 
as a little hasty. 

Meanwhile, the cash mountain 
will start shrinking quite fast this 
year because the group plans to re- 
verse its declining real investment 
of late in spectacular fashion: Sie- 
mens will spend up to DM 4bn this 
year on the capital account 



tax payments on imports. Taking 
the lending figure with the PSBR, 
aggregate credit, demand appeared 
well short of the disastrous. . 

Yet tiie Government is obviously 
right to be concerned about the gen- 
eral looseness of monetary condi- 
tions. Targeted or not, PSL2 is 
showing uncomfortably fast growth 
over any chosen period, whue ster- 
ling M3 - it can now be revealed- 
has gro w n at an annualised rate of 
12 per cent in the three-month peri- 
od of Telecom distortions. 

Money market rates for maturi- 
ties beyond a week are still pointing 
to lower base rates, although it is 
difficult to see what justification 
there can be for a move. Domestic 
considerations aside, the dollar’s 
continuing strength -most recently 
against the D-Mark - must recom- 
mend a policy of caution first 


UK money supply 

Yesterday’s performance by the 
gilt-edged market should have 
earned it the Bank of England's dis- 
tinguished service award. An ap- 
parently unprovoked rally in the 
morning played- straight into the 
hand of the Government Broker, 
who took the opportunity to sell 
perhaps £300m of stock, and a set of . 
money supply figures which offered 
little hope of an imminent fall in 
base rates was greeted in the after- 
noon with encouraging equanimity. 

The figures were admittedly not 
as bad as some had feared. Net debt 
sales were surprisingly high in 
banking January at £lbm while 
sterling lending was inflated by 
both round-tripping and the inci- 
dence of two special value added 


Entrad / Tootal 

It probably says more about the 
• London, equity market than about 
Tootal that yesterday's £124m bid 
from Entrad was treated as no 
more than the starting point for an . 
auction. For the shares to dose 8p 
above Entrad 1 s 70p cadi offer sug- 
gests expectations of a rescue from 
some-friendly party - or at least the 
intervention of a Mr Carl Icabn. : 
Tootal's share price has already 


■anw the Australian dollar has ris- 
en substantially against sterling 
since, even that part of the offer 
makes an upside-down sort of 
sense. . 

Without Entrad, which has done 
an effective job of misdirection by 
selling several lines of Tootal 
shares in recent'weeks, it is hard to 
see that Tootal should command 
any premium to the rest of the tex- 
tile sector - where the leaders are 
trading on multiples of around sev- 
en times estimated 1984 earnings. 

In the circumstances, Tootal may 
wen be able to bring out something 
in. the region of E25m pre-tax, indi- 
cating perhaps 8p of earnings. On 
that basis the bid is scarcely stingy. 

Tootal's immediate response, that 
the offer is "materially inadequate" 
certainly has a rather' threadbare 
look to it The issue is aflnittfd to 
be one of price. Looking fiirtlter for- 
ward. into a likely dip in the textile 
cycle, Tootal's best defence may be 
a cynical view that its rationalisa- 
tions have come so late that it will 
still be recovering as the earnings 
of its competitors flatten out. 

Unltedi 

The market’s negative reaction to 
yesterday’s interim results from 
Unitech was another sign of its per- 
sistent unease about the current 
state of the electronic components 
industry. 

The 32 per cent increase in pre- 
tax profits to £7m was somewhat 
short of expectations, but the real 
reason b ehind the 25p foil in the 
shares to 265p was some cautious 
remarks about the second half to 
June. 

Not that tiie City is unaware of 
the maturity of the component de- 
mand cycle- it merely hates to be 
reminded about it quite so bluntly. 
It was significant that Unitech high- 
lighted good performances in 
France, Italy and West Germany - 
countries, at a less advanced stage 
in the cycle than the UK. 

Unitech makes a virtue of its 


been living off bid speculation for manufacturing ride when growth in \ 


Quite some while, much of it in- 
spired by the presence of Entrad, 
an Australian textile company 
.which had started off by buying out 
TootaTs investment in Brddmill last 
year for A$32m, and then came 
back looking for a position in Tootal 
itself. 

It is a peculiar feature of tiie pres- 
ent offer that Entrad is t hu s seek- 
ing to buy back its own cash, but 


distribution looks like slowing -but 
this time some, successes, notably 
in the UJS., were offset by annoying 
tosses in two hew ventures. 

On full-year profits of £10m and a 
38 per cent tax charge, the shares 
trade on a 12% multiple - a justifi- 
able discount to distributors like 
FarneD and . Electxocomponents 
with a wider customer base and bet- 
ter margins. 


By Tony. Haze** 
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£ ideal plac 

ine industries anatocasaiu 


We couldn’t have said it 
better ourselves, but this 
leading property weekly 
said more, so read on . . , 




tall the indications arc that 


Other plus points identified 
by the Estates Times are “the 
advantage of LOWER RENTS" 
and Hampshire’s “EXCELLENT 
TURNOUT OF EL ECTRONICS 
COMPANIES" 
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Tenneco earnings 
slip 12% but share 
sales boost Mesa 


BY TERRY DODSWORTH M NEW YORK 

TENNECO, the Houston-based eo- 
Cray end id annfaot irring confilomer- 
a te, suf fered a 12 per in net 

profits last year, primarily asare- 

solt of depressed market conditions 

— in die oil refining »w^| agricultural . 

and c onuLr im ti nn m jiipmawf. fedos-. 
tries. 

Earnings for the year 
to S631m. or S1XI1 a «h*r*, » gf>in«^ 

S716m of $4.75, while sales rose by ' 

3-5 per cent from S14.4bn to 514dftm. 

In the fourth quarter the group 

toot a pre-tax charge of.S85m 
against current anA pinnwvi 

ings in its hard-hit petro-chemicals 

divisum. Net income for the quarter 

amounted to $130m, or 80 a 

share, compared with 5241m, or 
S1.B3. Sales were imdutTW Hi at 
SSJlbn. : 

Mr James Ketelsen, chairman, 
who eaiher this' year launched 
TennecoY successful bid for Inter- 
national Harvester’s farm equip- 
ment division, fefatutod the grtHip’s 
diversificatiQfl strategy, saying that 
it gave Tenneco overall fin annul 
stability. 

In the energy sector he said that 
Tenneco had achieved higher sales 


volumes of natural gas and crude 

oil during the year and for the sev- 

enth consecutive year had success- 
fully replaced resources used np by 
pro duction. 

The pipeline division h»H also in- 

creased sales but depressed mar- 
kets for refined products had -led to 
lower profits in the oil processing 

and marketing division. 

Non-energy, activities - shipbuild- 
ing, car parts - and packaging all 
achieved record operating profits in 
1984. 

• Mesa Petroleum, the oil compa- 
ny controlled by Mr T. Boose Pick- 
ens, the Texas investor, more than 
doubled net earnings last year from 

$125 An, or IL72 a share. In 
1270 An, or $3.75. ' 

Although revenues rose from 
$391m to S413m, profits from ener- 
gy activities fell by about $10m on 
tiie year to S56m. All of the gain in 
net income came from sales of secu- 
rities, up from $50m in 1983, to 
5214m. 

In the fourth quarter, net profits 
amounted to S 13.7m or 18 cents a 
share, compared with 119.88m or 28 
cents & share 


Kvaeraer ahead after 
selling ship stakes 


BY FAY O JES T E R IN OSLO 


KVAERNER, the Norwegian ship- 
building, heavy en gineeri ng and 
offshore fabricating group reported 
pre-tax profits- of NKr ‘ 410m 
($443m) last year, compared with 
NKr 356m in 1983. 

The 1884 figure in rip dgg a profit 
of NKr 50m on tiie. sale of stakes in 
ships partly owned by the group as 
well as net extraordinary income of 
NKr BOm. Group sales rose to NKr 
54m from NKr 4Jlm and orders, 
booked during the year were worth 
NKr 5m compared With NKr 3 ^ul 

The board will propose an un-; 

changed 15 per cent dividend, plus a 
10 per cent scrip issue. 

Extraordinary income- from lbfi ; 


ship sales and diare tr ading boost- 
ed 1884 pre-tax profits of Sig Ber- 
geaen's shipping group to NKr 230m 
compared witfrNKr 163m in 1883. 

Profits before extraordinary 
Items were NKr 28m lower than a 
year earlier aiNKr 120m, mainly as 
a result of the fedmion of about 
NKr 100m worth of imw»wHiM»d 
losses on cunency, fluctuations. . 

• Gross freight earnings climbed to 
NKr Ubn -last year from NKr 
L58bn in 1083, 

Dyno Industrier, foe chemicals, 
phutics 'end.^ explosives group,' in- 
erreeed profits b^ore extretefi- 
nary Items, to. NKr. 180m in 1884, 
from.NKr 102minl881 ' 


Electrolux 
in German 
white goods 
acquisition 


By David Brawn in Stockholm 


ELECTROLUX, Europe's leading 
iMHnf«^nifr of household ap- 
pliances, has reached a prelimi- 
nary agreement to acquire Zank- 
er, the West German white goods 
producer with, annual safes of 
DM 128m (SJBAn) for what is 
understood to be a nominal sum. 


to' I 
inc; : 


represents a straie^rally impor- 
tant advance in the German 
market - where controls 

to 5 per cent of washing ma- 
sales. 

Pointing to overcapacity in the 
European market, Electrolux 
said it will undertake farther ra- 
tionalisation at Zanker but will 
develop the washing machines 

prodnetinn farflitiwi at TnKjnpm 

It will also retain the devek ; 
mwit and wn>»fa*ifag mtits. 

Zanher also has safes in the 
Netherlands, Bdghnn, Switzer- 
land and Scandinavia. The com- 
pany has a technical co-opera- 
tion pact and has discussed a 
merger with Zanussi, the Italian 
appnances group which Electro- 
lux acquired late last year. 

Zanker, a former AEG subsid- 
huy, has 600 employees. It has 
ben managed fay the Badeu- 
Wfirttemberg Government pend- 
ing its sale dnee foe restructur- 
ing of the German group in l982. 

The company has a 59 per cent 
stake in Fornch, an electrical 
water heater manufacturer 
whose products will now be in- 
chaded in the Efectndnx range. 

• Electrolux reported yesterday 
that the Swedish Government 
has approved its application lor 
an exemption to the general 
freeze on Higher dividends. The 
dividend will be fitted fay SKr 2 to 
SKr 13 ($L42) a share on 1984 
profits. This is understood to be 
the first such exemption g ran ted 
by the Go v ernment, which im- 
posed the freeze as pint edits an-, 
ti-inflation policy. 


WEST GERMAN ELECTRICAL GROUP’S PROFITS JUMP 23% IN QUARTER 


Siemens steps up investment to DM 9bn 


BY JOHN DAVIES M MUNICH 


SIEMENS, the West German elec- 
trical and computer group, is gear- 
ing up to meet the challenge of rap- 
id technological changes in its mar- 
kets by sharply increasing its 
spending oa investment, research 
and training. 

Dr Karlheinz Kaske, Whf»f execu- 
tive, said about DM 9bn ($ 2 .Bbn) 
would be spent on development for 
the future foiy financial year, about 
30 per cent more than the previous 

year- 

investment Is -shooting up by 
more than DM lbn to between DM 
3.5bn and DM 4bn, nearly double 
the average outlay of the last five 
years. Research spending will rise 
18 per cent to DM L5bn, while per- 


sonnel training is up about 16 per 
cent to DM 700m. 

Dr Kaske said the investment 

tempo was quickening in virtually 
all branches of business, but espe- 
cially in microelectronics - where it 
is working with Philips to develop 
1-megahit and 4-megabit “snper- 
chips” - as well as in production au- 
tomation, office equipment and 

mmniiinif^ji)(w 

Siemens also announced: 

• Group net profit rose 23 per cent 
to DM 242m in the three m onths to 
December 31, foe first quarter of its 
firtHTiriai year; 

• Worldwide sales revenue was op 
4 per cent at DM lObn in the first 
quarter, but for the whole financial 



Solo* 

Ml 

Not praflR 
Ml 

1980 

31.flbn 

633m 

1981 

34-6bn 

509m 

1982 

40.1 bn 

738m 

1983 

39JRm 

802m 

1984 

4&8bn 

lATbn 


Dr Kaske wirf that Semens, 
which boosted group pre-tax profit 
by nearly a third to DM UXffibn last 
financial year, had lifted its yield on 
sales (which amounted to DM 


45 Ubn) to 23 per cent from 2 per 
cent them 


year safes are expected to rise to 
well over DM 50bn; 

• Safes in the U-S r which have 
been steadily growing in impor- 
tance, will exceed DM 5bn this fi- 
nancial year; 

•The dividend, which was in- 
creased to DM 10 a share after be- 
ing unchanged at DM 8 for 12 years, 
wfll be closely linked to profit move- 
ments in future. 


i previous year. 

This was, however, only a return 
to the kind of yield earned in the 
1970s, and Siemens still looked “en- 
viously” at the earnings of many of 
its foreign competitors. 

Sales revenue this year, he said, 
weald be inflated by the final ac- 
counts for three midear power sta- 
tions, but excluding that , Siemens 
expected a hefty 10 per cent rise in 
other business. 

Dr Kaske said that the strong 


UE. dollar gave Siemens an extra 
competitive edge in world markets, 
but its effect should not be overesti- 
mated, particularly as Siemens 
earned only 30 per cent of its US. 
revenue from imports from West 
Germany. 

Orders from UJ5. customers rose 
30 per cent in dollar terms (40 per 
cent in D-Mark teems) last 
year and UE. business is making 
up about 10 per cent of all Siemens* 
work. 

Company exec utiv es have indi- 
cated that the group wants to be- 
come more active in the UJS^ where 
it recently made an unsuccessful of- 
fer for Allen- Bradley 
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How novices get burnt in the chip market 


BY GUY DE JONQUIERES 01 LONDON 


MOST COMPANIES which have 
bought into semiconductor manu- 
facturing with no previous experi- 
ence of foe industry have been dis- 
appointed by the results, says a re- 
peat by a leading UE. firm of 
microelectronics consultants. 

The- report, by Integrated Circuit 
Engineering (ICE), of Scottsdale, 
Arizona, finds that of 16 semicon- 
ductor companies which have been 
taken over in the past 10 years, only 
five have performed to the expecta- 
tions of their parent wHnpmiwi 

Overall, it judges as only “fair” 
foe success of foe 16 acquisitions in 
meeting the goals set by foe par- 
ents. Hie goals fariiwte establishing 
a presence overseas, nofcaWy in the 

US, obtaining technological know- 
how, improving corporate image, 
securing component supplies and fi- 
nancial gain. 

The objective that has consistent- 
ly proven elusive is . . . financial 
gain,” it says. “One factor that has 
proven to be very helpful ... is 
semiconductor production experi- 
ence of the baying corporation. 

“Large inflmnes of cash otter no 


Ampdred 

onmpongf 

Parent 

company 

, or actual 

TMr prica paid 
(*") 

ICfrwM- 
mated vaU 
oa at Hma i 

ISm) 

Rafathre 

MKCOM" 

agntaks 

Philips 

1975 

160 

180 

9 

Z>og 

Exxon 

1975 

60 

20 

2 

Uos TachnoioQy 

Commodore 

1978 

2 

10 

8 

Trontldr 

Commodore 

1977 

2 

10 

8 

Intantodlgn 

Fan-anti 

1977 

3 JS 

5 

6 

Bdctronlc Arrays 

NEC 

1978 

9 

15 

8 

Synmtefc 

HomywaO 

1978 

28 

25 

1 

Nitron 

Nan on 

1978 

a/m 

10 

1 

Fairchild 

ScMumbmg- 

1979 

363 

200 . 

2 

■NOlIflK 

UTC 

1979 

348 

200 

5 

Maninran 

TosMm 

1979 

10 

10 

8 

EMM/Seml 

GTE 

1979 

20 

18 

6 

tatafsfl 

GE 

1981 

225 

125 

4 

AM 

Gould 

1981 

218 

200 

5 

SSS 

PannCdntnd 

1984 

29 

50 

n/a 

tamos** 

Thom EMI 

1984 

165 

250 

n/a 

1975-1984 AVERAGE ACQUtSmON RATING 4 J. 
uas based on 76% purchase by Thom 

Some: Integrand Oran Engmaering 

* 1-3 Poor. 4-7 Far 8-10 Good, 

“ 100% Voi- 


ICE also rates highly the pur- 
chases of MOS Technology and 
Frontier by Commodore, the US. 
personal computer maker, ac- 
quisitions of small UjS. microchip 
companies by two large Japanese 
semiconductor makers. These are 
the purchases of Electronic Arrays 
by NEC and of Maruman fay Toshi- 
ba. 

However, three otter companies 
have each paid at least SlOOm more 
for American semiconductor opera- 
tions than these were worth, ac- 
cording to ICE'S estimates. 

The three are Schhzmberger, foe 
oil services group, which bought 
Fairchild in 1979, United Technolo- 
gies of foe U.S., which bought Mos- 
tek in the same year, and General 
Electric of foe UiL, which bought 
Intersil in 1981. 


assurance of success. Moreover, 

shuffling nf wiAwwgwmAtd : pftrwmnft! 

by the parent company has usually 
proven disastrous.” 

It believes that of all the acquisi- 
tions, Thorn EMTs purchase of the 
UK Government-backed Ihmos last 
year was the best financial bargain. 


ICE values Tmnog at $250m at the 
time of acquisition, compared with 
the $165m paid by Thom EML 
The most successful acquisition 
has been Sgnetics of the Ui5^ pur- 
chased for SI 60m by Philips, the 
large Dutch electrical and electron- 
ics group, in 1975. 


According to ICE, a major cause 
of problems in semiconductor com- 
panies after they were acquired 
was their failure to adapt to abrupt 
changes in product markets. Many 
were hurt by a drop in demand for 
ROMs (Read Only Memories) used 
in videogames. 


Signal lifts 
earnings 
by 176% 


By Our Financial Staff 

SIGNAL, the UE. engineering and 
aerospace group, lifted net profit 
more than 176 per cent to $285m, or 
$230 a share, from $103m, or 90 
cents, in 1984. 

The group said it expected im- 
proved results for the current year 
if the world economy continued to 
improve. 

The outturn for 1984 was helped 
by a 514m advance in fourth- 
quarter earning s to $68m, or from 
47 cents to 60 cents a share 

Sates for the 12 months slipped to 
$5J2bn from $53Bbh, bat were up 
at $1.55bn in the latest quarter from 
SlJbn. 

The gains in aerospace and elec- 
tronics businesses last year were 
offset partly by softness in engi- 
neering, construction and processes 
businesses, which is expected to 
persist through 1985. 

The company expects continued 
impro v ement in aerospace and elee- 
tronics, however, and opportumtes 
in China migh t aid results. 


BASE LENDING RATES 


A.BJST. Bank 


Allied Irish Bank ...to. .14 % 
Henry Ansbacher. 14 % 
Amro Bank to...;...:.. 14 95 
Armco Trust Ltd. .■■■■. 14}% 
Associates Cap. Corp-- 14 % 
Banco de Bilbao ......... 14 % • “ 

Bank Hapoalinr % 

BCCI 14®. 

Bank of Ireland 14 % u 

-Bank of Cyprus — -14 % 

Bank' oC India .14, % i 

Bank of Scotland 14 % 
Banque 'Beige Ltd. 14 % 
Barclays Bank 14 % 

Beneficial Trust Lt<L« 15 ®. 
Brit. Bank of MkL East 14 % 

1 Brown .Shi pl ay '-.. '14 % 

CL Bank Nederland ..: 14 % 
Canada Perm'nt Trust 14 % . 

Cayzer Ltd. 14 % 

Cedar Holdings 13 % 


— 14 % ■'Hill Samuel .L.to 514 % 


ChoulartoJis** 

Citibank NA .... 14,% 

Citibank- Savings , — -. 12j% 

- Clydesdale -Bank ...... 14 ® 

C.. R Coates & Co. Ltd. 141 % 
Comm. Bk."N. East — 14. % 

- Consolidated Credits — - 14 % 

Co-operative Bank *14 % 

:• The Cyprus Popular Bk. 14 % 

‘.•toafahkrl A "Co. Ltd. 14 % 
Duncan Lawrie 14 % 


C. Hoare & Co „tl4 % 

Hong Kong & Shanghai 14 % 
Johnson Malfoey Bkrs. 14 % 
Knowsley & Co: Ltd. ... 14i% 

Lloyds Bank 14 % 

Edward Hanson & Co. 15 
MeghraJ & Sons Lid. 14 % 
Midland Bank ............ 14 % 

Morgan Grenfell 14 % 

-Mount Credit Corp- Ltd 14 % 
National Bk.. of Kuwait 14 % 
National Girobank ... 14 % 
National ' Westminster 14 % . 

Norwich Gen. Tst. 14 % 

People’s Tst fr Sv. Ltd 15 % 
Provincial Trust Ltd. 15 % 
R- Raphael & Sons ...... 14 % 

P. S. Befson to....:;.... 14 % 

Roxburghe Guarantee 14}% 
Royal Bank of Scotland 14 % 
Rova] Trust Co. Canada 14 % 

Standard Chartered .f^|14 % 
Trade Dev. Bank ...... 14 

TCB ... 14 % 

Trustee Savings Bank 14 % 
■United Bank of Kuwait 14 % 
United Mizrahi Bank.:. 14 % 
Westpac Banking Corp 14 % 
Whites way Laidlaw ... 144% 

/Williams. & Giya's ... 14 % 

Win trust Secs. Ltd. ... 14 
Yorkshire Bank 14 


Sw - 144% *Matnb«n» of -the Accepting Hoiuuu 

. E, jT-JlrUSt,-- r -Commowo. 

'Exeter ‘Trust Ltd. ....... ■ 14f® -7-day eopoofta 11 %. I inonth 

Mnt 1 Wn Corn.... 35 % ‘ -11-t5%. R»«d nto 12 mornh* C2.E0O 

SS; ctot l d. 144% 11.78% £10.000 12 month* 12.00% 

First Nat Secs. LWL... 1*4% t-7^a» dtpoalu on ium of under 

■ Robert Fleming t Co. l* % ^o.ooo 11 %. ntwoo up to cso.ooo 

Robert Fraser & Pros. 144% 12 %. rso.ooo and over i2V&. 

Grindlays Bank 414 % * -« 4 m>M» 

■ iNiInnoce UaVinn 11 % I 21-day oMKnltt ovir E1.UUU 

■ Guinness Manon ** "•* Mongaga b»>s mio. - 

■ Hambros Bank 14 % § Oamand depoalta 11%. 

Heritable & Gen. Trust 14 % “Sm Provincial Truat us. 


’1% . 
124%. 


Textron earnings up 
30% for full year 


BY PAUL TAYLOR M NEW YORK 


TEXTRON, the. US. conglomerate, 
yesterday reported sharply higher 
fourth-quarter and full-year net 
earnings, mainly attributable to 
safes gains by tiie group's 1 automo- 
tive and construction-related busi- 
nesses together with, strengthening 
demand for some of its machine- 
tool products. 

The group, based at Providence, 
Rhode T-dand , and which late last 
year f ended ott an 1 unwelcome 
$1.6bn bid from Chicago Pacific and 
is now itself in the process of 
acquiring the Avco group for 
SliBbn, said its fourth quarter 
earnings increased by 504 per cent 
to S3L5m or 95 cents a share, from 
$22Jhn l or J52 cents, a year earl ie r. 
Sales in foe latest quarter in- 
creased to $887i5m from S820.3m a 
year ago. 

The fourth-quarter earnings im- 
provement, -which irwIiHfad a 
or . 19 cents a s ha re . pre-tax gain 
from foe sale of Ionics, helped lift 

full-year net earnings by 30 per cent 

to $113 An, or S3J1 on sales of 
S3.22bn from S88.7m, or $2.40, on 
sales of 52A8bn in 1983. ‘ 

Among the group's mayor busi- 
ness segments, the industrial prod- 
ucts group increased sales by 22 per 
cent- mi earnings more than 


doubled last year. The substantial 
gains were due in large part to the 
recovery of Textron's heavy truck 
and automotive markets, combined 
with reduced operating costs. 

The wiaphfne tool and preefeton 
bearing group returned to prafit* 
bility last year on a 22 per cent gain 
in sales, with productivity gains and 
the general upturn in manufactur- 
ing contributing “to the substantial 

profit turnaround." 

The engineered fasteners divi- 
sion posted a 72 per cent increase in 
earnings on a 23 per cent sales gain. 
In contrast the aerospace and elec- 
tronics group posted fiat safes and 
lower income, reflecting the contin- 
ued worldwide -weak demand for 
helicopters which offset gains in de- 
fence-related aerospace equipment 

Mr B. F. Dolan, president and 
chief executive, commenting on 
Textrons’s outlook, said: The acqui- 
sition of Avco will have a major pos- 
itive impact an our future results. 
Two of Textron’s key objectives for 
1985 will be to sharply reduce the 
debt incurred to finance the Avco 
acquisition to im plement the 
combination of foe two companies. 
We foresee an opportunity to signi- 
ficantly increase s h are h older value 
overtime.”. 


1985 Management Development Programs 

The Kellogg Graduate School of Management is one of the foremost 
Xj.S. business schools dedicated to excellence in executive education. 
The following programs combine die distinguished Kellogg School 
. faculty and carefully selected students from throughout die world. 

Ihsdtute for Managements June 16 to July 12 and 
July 14 to August 9 - 

A ftHir week program for senior executives with an emphasis on improving 
mana ge rial skills, die ability to anticipate and manage change, and the development 

a srategte design for the emerprise. ... • 


Kellogg 


Institute for International Management; September 1 to 20 
A three week program,. held ac the Burjjenstock Estates (Swicerland), for senior 
executives who contribute to die strategic planning process of an enterprise 
operating^ tmdanaoonally. ' 


For further information 
. write or cull: 


■ Executive Development Programs May 5 to 24 and 

October 20 to November 8 ' 

A three week program designed to expose managers to the elements associated with 
general management, particularly managerial functions, the business environment, 

\ ■analytical tools and processes of change* 


■ Executive Programs 
Northwestern University 
James L; Allen Center 
Evanston, Illinois 60201 USA 


(312)864-9270 
Telex 821564 
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This announcement appears as a matter of record only. 


DECEMBER 1984 


Nestle Holdings, Inc. 

as Issuer 


Guaranteed by 

Nestle S.A. 


U.S. $1,000,000,000 

International Short-term Note Facility 


AlgoiMme Bank Nederiand N. V. 
Arab Banking Corporation (ABC) 
Bankers Trust International 

United 

Banque Bruxelles Lambert S.A. 
Banqne Paribas Capital Markets 


Arranged by 

Credit Suisse First Boston Limited 

Underwriting Banks 


Amsterdam-Rotterdam Bank N. V. 
Bank of Montreal The Bank of New York 

Banqne Arabe et Internationale d’Investisseroent (BLA.I.I.) 
Banqne Indosuez . Banque Nationale de Paris 

Barclays Bank Group Berliner Handels- und Frankfurter Bank 


CDBC 


Commerzbank 

AiUMfEsribcMt 

Dai-Icbi Kangyo International 
First Interstate Limited 


Credit Commercial de France Credit Lyonnais Credit Suisse 


Kredietbank International Group 
Midland Bank PLC 


DentsdieBank 

AktlntsHkckili 

Ftdi International Finance 

Liniial 

Lloyds Bank International 


DresdnerBank First Chicago 

AUkofNcUMhan LMM 

Golf International Bank BSC 


Mhsnblshl Finance International 

UnKMr 

National Westminster Bank Group Sanwa International 

LimUcd 

Sockhte Generate de Banque S.A. 


Soci£t6G6n6rale 


The Long-Term Cred it Bank of Japan 
Mitsui Finance International 

Limited 

Security Pacific National Bank 
Sumitomo Finance International 


The Taiyo Kobe Bank (Luxembourg) S.A. Tokai International 


Toronto Dominion International 

Limited 


Tender Panel Members 

Atnsterdam-Rotierdam Bank N.V. 


Bank Jn Gas Baer and Co. Ltd. 


Bankers Trust International 

United 

Banque Bruxelles Lambert S.A. Banqne Indosaez 


Algemeoe Bank Nederland N.V. 

Bank of Montreal The Bank of New York 

BaaqueArabeetIntemtiauled^nvestlisenietit(B.A.I.I.) 

Basque Nationale de Paris Banque Paribas Capital Markets Barclays Bank Group 

Berliner Handels- und Frankfurter Bank CIBC Commerzbank Comity Bank Credit Commercial de France 

Luted Aklko£M*lMiufi LiBUcd 

Credit Lyonnais Credit Suisse Dai-Ichi Kangyo International Dillon, Read DentsdieBank DresdnerBank 


Lntotrd LWid 

First Chicago First Interstate Limited Fuji International Finance 

United LfaMted 

Kredietbank International Group 


AklteiqtiteOtetwft Ak*tea|MHaictwn 
Gold man Sadis International Corp. 


Kidder, Peabody International 

Ltelted 

Lloyds Bank International 
Midland Bank PLC 


Samuel Montagu & Co. 

Uadud 

Salomon Brothers International 

United 

Security Pacific National Bank 


UTCB International 

United 

Mitsubishi Finance International 

Uadud 

Morgan Stanley International 


Lehman Brothers International 

Ste .iw Id— l A tertf Ete«H Ik. 

MerriD Lynch Capital Markets 


Sanwa IateraatJonal 

LWlcd 

Smith 


Sandi International Bank 

Al^uk ALSudl AtAIaai LMud 

y, Harris Upham ft Co. 


Sodtt£GfelnkdeBanqueS.A. 


Mitsui Finance International 

United 

Nomura International 

United 

J. Henry Schroder Wagg ft Co. 

United 

SotifteGfefrale 


Snmttomo Finance International 


Tokai International 

United 


Toronto Dominion International 

United 


The Taiyo Kobe Bank (Luxembourg) S. A 
S.G. Warburg & Co. Ltd. 


Yamaicfai International (Europe) 

United 


Bankers Trust Company 


Credit Suisse 


Swing Line Agents 

National Westminster Bank PLC 


The Sumitomo Bank 


Bankers Trust Company 


Paying Agnus 


Banqne Indosuez 


Tender Panel and Faatity Agent 

Credit Suisse First Boston limited 


ri 
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Financial Times Wednesd^y_Fehruary jSl3^ 


This advertisement is issued in compliance with the requirements of she Council of The Stock Exchange. 
It does not constitute an offer of or invitation to the public to subscribe for or purchase, any securities, 

U.S. $75,000,000 

Arizona Public Service Company 

(Incorporated in Arizona) 

\Xh% Debentures Due 1992 

The following have agreed to subscribe or procure subscribers for the above Debentures: 


Credit Suisse First Boston Limited 


Banque Nationale de Paris 
Credit Lyonnais 

Kidder, Peabody International Limited 


County Bank Limited 


Kredietbank N. V. 


Svenska International Limited 


Deutsche Bank Aktiengesellschaft 
Kleinwort, Benson Limited 


Salomon Brothers International Limited 


Swiss Bank Corporation International Limited 


Union Bank of Switzerland (Securities) Dean Witter Capital Markets - International Ltd. 

United 

Application has been made to the Council of The Stock Exchange for the above Debentures with an issue price of 
KJO per cent, to be admitted to the Official List. Interest on the Debentures is payable annually in arrears on 
20lh February, the first payment being made on 20th February, 1986. 

Particulars of the Debentures and the Issuer are available in the statistical services of Extcl Statistical Services 
Limited. Copies of the listing particulars relating to the Debentures have been published and may be obtained 
during normal business hours up to and including 20th February, 1985 from: 


Credit Suisse First Boston Limited, 
22 Bishopsgate, 

London EC2N 4BQ 


de Zoete & Be van, 
25 Finsbury Circus, 
London EC2M 7EE 


Company Announcements Office, 
The Stock Exchange, 
Throgmorton Street, 
London EC2P2BT 

tunttifth February. /WJ 

Bankers Trust Company, 
Dashwood House, 

69 Old Broad Street, 
London EC2P 2EE 


6th February, 1985 


Record 
year for 
American 
Cyanamid 

By Our Financial Staff 


AMERICAN CYANAMID, the <fi- 
versEed U.S. group, has notched up 
record earnings for 1981 despite a 
disappointing fourth quarter. 

Net earnings for flie year totalled 
S215Jhn, or 54.41 a share, a gain of 
29.7 per cent on 1983*8 S16Mm, or 
SUL 

The final three months produced 
profits of 550.8m, or SL04 a share, 
down 8 per cent on the previous 
year’s corresponding 555.2m, or 
SL13. 

Full-year revenues climbed 8.3 
per cent, from S3-54bn to SSflObn, 
hut final-quarter returns improved 
by only 5.7 per cent to 5976m from 
$923 An. 

The group gave no indica t ion yes- 
terday of why profits for the final 
quarter slipped, but it revealed that 
its medical sector achieved record 
operating wwning s of 5155.8m for 
the year, ap about B per cent on 
sales 9 per cent higher atSLMbn. 

agricultural products actfv- 
itises had a strong year, operating 
profits rising from 533.9m to $88Jjm 

on sales up 20 per cent at 5839m, 
while earnings of the Formica 
brand products nnit rose from 
SHJhn to S3L7m. 

Operating earnings in ch emicals 
fell from $72Llm to 548.1m an sales 
up 3 per cent at just over Slhn. 

Worldwide sales at Formica prod- 
ucts increased about ID per cent to 
5373m. . . 1 
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Carlo de Benedctti expat 
from hi-tech to pasta 



Manufacturers Hanover 
completes another record year. 


Extracted from a letter to shareholders 
by John F. McGillicuddy, Chairman. 

“I am very pleased to report that our 
corporation's earnings reached a new high in 
1984. In fact, our net income of $3525 million 
represents this institution's 12th consecutive 
year of record results. 

“Fourth quarter earnings totalled $106.2 
million, an increase of 23 percent over last 
year’s fourth quarter. Even more significant was 
the fact that our earnings per share for this 
period reached $2.14 up from $213 a year ago 
and $1.69 in the third quarter of 1984. This means 
that the dilution resulting from the issuance of 
common and preferred stock— both related to the 
acquisition of CIT Financial Corporation— has 
been reversed, and in only nine month's time. 

“A major factor in this reversal was that 
CrTs performance more than lived up to 
expectations. Since it was acquired on May 1st, 
CIT has contributed $31.7 million to our bottom 
line — that, after all charges for interest-related 
financing costs and the amortizationnf the 
purc hase premium. On a pro forma basis, had 
CIT been with us for the full year instead of only 
eight months, it would have contribut ed 
approximately $45 million. We expect CIT will 
contribute at an even higher level in 1985. 

“Other highlights of the year worth 
noting include: 

“A 35 .7 percent increase m primary capi- 
tal, up $1.2 billion to $4.4 billion. Inis brought 
our ratio of primary capital to assets to 5.77 
percent, up from 5.01 percent a year ago. In the 
past three years, we have added $22 billion to 
our primary capital base. 

“A $198 million addition to our reserve 


for possible loan losses. This 45.8 percent 
increase in our reserves came after absorbing - 
a record $259.2 million in net loan charge-offs. 
This means that despite the impact of a grossly 
uneven economic recovery, both at home and 
abroad, we were able to absorb our losses out 
of current earnings even as we bolstered our 
reserve by an additional $186 .million. At year's 
end, our reserve totaled $630.7 million, rep- 
resenting a ratio of reserves to total loans of 
L08 percent, up from .90 percent a year ago. 

“A 33percent increase in other operating 
income to 5823 million. This 8204 million 
improvement means that we continue to derive 
an ever-growing share of our revenues from toe- 
based services that make little or no claim on 
our capital ratios. Improvements came in 
virtually all sectors of our business, but were 
particularly strong in the areas of foreign 
exchange trading, securities trading and 
investment banking: 

“On the international scene, progress 1 
continued to be made during the year, with a 
major debt restructuring for Mexico and with 
Argentina reaching agreement with the Inter- 
national Monetary Fund and major creditor 
banks. The result was a partial payment . . 
of past-due interest by Argentina at year's 
end. Despite this payment, our earnings for 
the year were reduced by $26.3 million after- 
tax by the impact of certain nonaccrual 
Argentine loans. 

“Our strong performance in the fourth 
quarter, particularly given the challenges we 
faced, provides us with a great deal of 
momentum as we enter 1985.” 
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MANUFACTURERS HANOVER 

The Financial Source.™ Worldwide. .- 


A full ear nin g s report and complete fi nancial statements are available ponding publication of the 1984 Annual Report and 10-K in early March. 
Write Manufac turer Hanoror Corporation. Corporate Cn mrm ini<.q»i> m q fw* Pm-fr Atop Tin. Nr-r Yftrir, NY iiv>17 - -- 


BY' ALAN FRIEDMAN IN MILAN 


CARLO DE BENEDETTrs 
ambition is as legendary as his 
dynamism. And. so the news of 
bis latest coup, the purchase of 
majority control - of the IBP'. 
Feragma pasta and chocolates 
group, is surprising only be- 
cause of the drama and flair 
with which die deal was 
executed. 

Never mind that the loss- 
making Bnltoni group 0984 
sales totalled 5600m) had been 
on the verge of selling out to 
BSNV the French foods group. : 
At the eleventh hour, late last 
week, a de Benedettf emissary 
swooped down on the control- 
ling Buitonl family with the 
offer. Within 24 hours a private 
jet bad taken the Bultonis up 
from their Perugia' home to 
the de Benedettf headquarters 
in Ivrea, in Piedmont, and- the 
deal was signed. . 

But what is Sfg de Benedettf 
tip to, buying an international - 
pasta and quality chocolates 
company for a price said to be 
between L40bn (520.2m) and 
L50bn? The answer, according 
to de ' Benedettf watchers, is 
threefold. 

First, the acquisition of 62.3 
per cent of IBP-Perugina makes 
financial sense for a man who is 
above eve rything else a finan- 
cier. IBP in 1983 incurred a 
U.7.4bu loss ' on turnover of 
X463bn, more than half of which 
arose outside of Italy. 

The company employs some 
7,000 people and is crippled by 
L258bn of debt Its UJS. and 
Italian food subsidiaries (there 
are factories in France, Britain, 
Brazil and the UB.) are in loss. 

Had it not been for debt ser- 
vicing, however, IBP in 1988 
could have made a net profit 
little abort of its L27bn operat- 



Sig Carlo de Benedettf r desire 
■to expand 

ing profit Sig de Benedettf 
intends to inject fresh capital 
and reduce debt most probably 
through the Issue of equity on 
the Milan bourse. 

As chairman of Olivetti, the 
de Benedettf name has more 
than a little magic in Italian 
■financial circles. When the 
Milan bourse opened on Mon- 
day, the share- price of IBP- 
Perugina shot up -from its 
L2J900 close on Friday to L4.655. 

The share price of CIR, Sig 
de Benedetti's holding company 
and the vehicle used to buy 
Bnitoni, also rose. This js sig- 
nificant because the second . 
reason for Sig de Benedetti’s 
takeover was his ' desire to 
txpand the financial and indus- 
trial empire controlled through' 
CIR. 


y! ' : . 

Vtf- 


Sig de JBeriedeffl appears 
' intent on building -43R a 

■ major coxnpany- vim : iirtfeens 
across the beard of -Italian 

- industry. He let slip je&ntly. 
that he would: like GBlfn -he 

•as big as Ofivetti ttselEwttKn 
five years — and tirat te ambition 
personified. =•'- : T _- : **-i. - 
• CIR owns -lb tierncenj-. h>£ 
Olivetti, 4 per centnE ratify 
10 _per «nt .of 
metallurgy group; >30: 

of the EuromoblSare merchant 
bank, Jl . . per .cent ;.jp£ 
Espresso' newspaper ^rib^lhg 
..group, and 15 per cent tfihe 
T taim obiliare 'engiheerin&XEteel,'. 
property "and financial : jgoSp-It 
employs 3.000workeESin/Mahu- 
.. factoring activities* 

CIR’s 1983 net profit?- was- 
L26J5bn on sales of I3045tra 
With the addition of IBP 
group, . CIR has . JxiuH , # ifiba& 
quadrupled sales. ■ . 

The third explanation^ ft*. 
CIR’s move from high techno- 
logy into pasta and chocolates 
'''is a peculiarly Italian cruet In 
Italy there is-.a lack, of, dynamic 
' entrepreneurs willing ib/ take 
risks', make- large investments 
and " throw themselves into 
rescues. • • • • 

Think of major Italian h mt- 

- nessmen and -the same two 
- . names keep cropping ..- lip 

Gianni Agnelli of Flat and Carlo 
de Benedettf of Olivetti. 

Put another way, botbrSjg-rte 
Benedettf and his' old boss, Sig 
Agnelli, have a hunger tor con- 
tro] huge slices of finance and 
industry. 7 They compete fiercely 
although neither admit this. 

But the. fact is that Ivrea ibid 
Turin, just 25\ milek;- apart. ; 
represent two financial ‘ for- 
tresses, run by unabashed 
empire builders. 


SGE in urgent quest for cash 

BY DAVID MARSH IN PARIS . 

SOCJETE Generale d’Entre- present building projects. . Saint Gobain took 28 per cent 
prises, the large French con- Turnover last year fell to of SGE in 1983 in a controyer- 
stru^on errmiD is uraenllv *Fr 13J2bn, down 65 per cent, sial diversification move. - Its 
fS i to Performance over the pa* stake has been since; raised 
SSld^Tafter^eS year Reeled _by 



Oerlikon-Buehrlc group 
sales ahead by 22% 


ZURICH — Oeriikon-Buehrle 
Holding, the holding -company 
for tiie Swiss-based diversified 
weapons maker, increased group 
sales by 22 per cent in -1984 to 
SwFr 4.9bn (*1.79bn). 

. The company said that profits 
had improved considerably but 
that it was “hardly possible" 
to expect more than a rather 
balanced result for the group 
The group posted a loss of 
SwFr 88.7m in 1983. 

Qertikon said that profits had 
improved as a result of positive 
sales trends in the group, but 
that restructuring the machine 
building sector and developing 


military products had both 
drained resources . during the 
year. ‘ • • 

All divisions were able, to 
increase safes but military pro- 
ducts had posted the .highest 
sales increases*- • 

The volume of new orders 
improved in almost all civilian 
sectors during the year, especi- 
ally In the second half. Orders 
for aircraft dropped consider- 
ably, however. . 

Orders for military products 
in 1984 fell back from- 1983 
levels -but were satisfactory, the 
company said. 

AP-DJ 


GHH turnover up midterm 


, BY OUR FINANCIAL STAFF ' 

GHH, the West German en- 
gineering group, has increased 
first half turnover by 7 per cent 
to DM 8.1bn (52. 52 bn). Strong 
foreign rales more titan offset 
a 6 per -cent setback for 
domestic tu rnover. 

As a result, GHH says it may, 
just conceivably, . exceed its 
sales targets for this year, 
ending June . 1985. Turnover 
reached' DM I8.7bn last year. 


and for 1984-85 the company 
has forecast sales of DM 17 Jhjn. 
- Orders on hand at the end of 
December, 1984 stood at 
DM 17.3bn, an increase of l per 
.ce nt 4 . j; - ; 1 . 

GHH ran . up net- losses ' of 
DM 59m last year, and. cut its 
dividend to DM3 a share £rpxn 
DM 4. - It confirmed that tfie 
current • payment would -be 
maintained. 


' Former lBH 
French unit 
put of the red . 

' By Our Paris iStxff ■ ■ . 

MACO MEUDON, the French 
construction equipment manu- : 
facturer ■ which . was formerly 
part of -the now Bankrupt West 
German IBH group, is planning , 
to extend its Activities, ra jpart 
Of a bid to regain a Sound 
footing.. - • 

The company, which is stdl 
in the bands of reoriyers after 
the. collapse of the IBH group 
last year, yesterday -aiufounced - 
operating profits .of . FFr ^3nr 
(8305,000) last year- on turn-' 
over of FFr 150m. r'. : f rfi r ■. 

M Patrick Ma£9ardy,-the, 
chairman of Maco-Meudon.' and ; 
previous managing director of ; 
3BH*s • . Freiich -operatfwi^. 
claimed this was. the first 'time 
In 10 years that the: cwrip^ny - 
had shown an operating surplus.!;. 

The figures compar'ed’ , twtii - 
operating fosses of FFr 43mr6u: 
FFr 204m turnover In I983iliast; 
year’s results, however, do. not 
take account of tfce. heavy cost ' 
of restructuring ?— ihdttdliQF 
shaxp cuts- in the workforce, 
now down to only 240.' 

M Massardy said the company 
this year was aiming for FFr 6m 
of profits on FFr 166m -turn-- ; 
over, 
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SPNV Holdings, Inc.* 

a wholly owned subsidiary of 

Shell Petroleum N, V. 

acquired minority interest shares in 

Shell Oil Company 


Bank of Montreal* 

acquired the outstanding shares of 
capital stock of 

Harris Bankcorp, Inc. 


ENSTAR Corporation* 

acquired by . 

Unimar Company 

a general pa rtnersh ip whose 
partners are subsidiaries of 

Allied Corporation 

and v 

Ultramar PLC 


When complex 
international 
mergers and 
acquisitions 
are accomplished, 
the name of a 
particular 
investment hank 
stands out. 


The Samoa Bank, Limited* 

acquired 

Continental Illinois Leasing Corporation 

a wholly owned subsidiary of 

Continental Illinois Corporation 


i: - . 


TheFujiBank, Limited* 

acquired : ■ ■ - 

Walter E. Heller & Company 

and 

Walter E. Heller Overseas Corporation 

commercial finance subsidiaries. of 

Walter E. Heller International Corporation 


Texaco Inc.* 

sold its 50 % interest in 

Mitsubishi Oil Company, Ltd. 

to a group of Japanese companies 


Imasco Limited* 

aequired • 

People s Drug Stores, Incorporated 


MORGAN STANLEY 


Consolidated Foods Corporation* 

acquired 

Nicholas Kiwi Limited 


American Telephone and Telegraph Company* 

aequired a mmority interest in 

Ing. C. Olivetti & C., S.p.A. 


Morgan Stanley client 
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INTERNATIONAL COMPANIES and FINANCE 


WHAT IF YOU’RE NOT 
THE BOSS’S 
m SON IN LAW, 

E DAUGHTER IN LAW, 
is YES-MAN? 


These days you dont have to be a close relative, 
friend or yes-man to the Doss to get on in business. 
However: you can still give yourself a Head start 
At Henley The Management college we can 
offer graduates who already have some years worK 


Alan Friedman on how falling property prices have crippled an Italian unit trust 

Calls for greater stock market vigilance 
as Europrogramme faces liquidation 


designed to improve their management aDURY 


PhD in management studies. 

Naturally they'll also lead to greater things In 

your career as well. „ . 

For more Information on management degree 
courses at Henley write to Professor David Blrchail 
at the address below 


ALMOST A year ago to the day, 
Europrogramme. the Ll.OOObn 
($5 13m) Lugano-based Italian 
unit trust property fund, an- 
nounced plans to secure a 
public quotation on the Milan 
Bourse, through a complex 
formula requiring the passage 
of a new law by the Italian 
Parliament 


interests through the sale of 
such shares. 


Henley 


The Management College 



HENLEX 1 ' 


Now, Europrogramme's chair- 
man, Sig Orazio Bagnasco has 
resigned along with his entire 
board, amid allegations of im- 
proprieties from his own share- 
holders, investigations by magis- 
trates in both Italy and Swit- 
zerland, intervention by the 
Swiss Federal .Banking Commis- 
sion and a severe liquidity 
crisis. 


Compagnie Financiere 
de Credit Industriel 


groupe cic 


et Commercial 


On January 29 and 30, 1985. the Boards of Directors of GROUPE 
DES ASSURANCES NATIONALES “GAN,” COMPAGNIE 
FINANCIERS DE CREDIT INDUSTRIEL ET COMMERCIAL, and 
COMPAGNIE FINANCIERE DE SUEZ approved in principle an 
increase of the share capital of COMPAGNIE FINANCIERE DE 
CREDIT INDUSTRIEL ET COMMERCIAL 

This new capital will be contributed by GAN through the subscrip- 
tion of two consecutive issues of preferred shares representing 
FFr350 million each. 

The first issue will be made before June 30. 1985, and the second 
before December 31, 1985. After the subscription of these two 
issues GAN will hold 21.87 % of the capital of COMPAGNIE 
FINANCIERE DE CREDIT INDUSTRIEL ET COMMERCIAL 
In addition, it was agreed that GAN will acquire from COMPAGNIE 
FINANCIERE DE SUEZ the necessary shares to hold 34 Z of the 
capital of COMPAGNIE FINANCIERE DE CREDIT INDUSTRIEL 
ET COMMERCIAL in the course of the next four years. 

On completion of the above transactions, the majority of the 
capital of COMPAGNIE FINANCIERE DE CREDIT INDUSTRIEL ET 
COMMERCIAL will still be held by the Republic of France. 

In 1984 the consolidated results of CIC Group, which has realised 
an important reorganisation since 1982, will be improved as 
' compared with 1983. 


According to estimates of 
some Milanese stockbrokers, 
there is the possibility that the 
unquoted Europrogramme will 
be liquidated. Sig Bagnasco, in 
his first public statement on the 
unit trust's difficulties in a year, 
has said as' much: “Perhaps 1 
shall dedicate myself to tourism 
and hotels instead. If it is 
necessary to liquidate Euro- 
programme then we shall have 
to do so.” 


Sig Bagnasco also controls the 
Ciga luxury hotel chain, which 
last year doubled its pre-tax 
profit to LIGbn. 


That Sig Bagnasco may be 
able to emerge from the crisis 
and controversy at Europro- 
gramme to pursue his other 
interests is not at issue. It is 
his approach to Investment, and 
his selling unquoted and unoffi- 
cial unit trust share certificates, 
which is under debate. The 
sale of Certifieati Attpici, a 
generic term to describe several 
kinds of unquoted shares which 
can be sold by door-to-door 
salesmen, has been undertaken 
by other Italian entrepreneurs 
and property barons — Stg 
Silvio Berulsconi, the king of 
Italian private television, 
started his own construction 


Prominent Italians, including 
Prof Guido Rossi, the distin- 
guished ex-president of Consob, 
the stockmarket authority, have 
criticised the practice and have 
emphasised the risks to Inves- 
tors. As storm clouds gather at 
Sig Bagnasco 's property empire, 
Italian financial reformers are 
.pointing to Europrogramme as 
a textbook example of why 
greater vigilance is needed in 
policing the stockmarket and 
its offshoots. Only when there 
is seriousness enough to insist 
upon greater investor protec- 
tion, consolidated balance 
sheets, external auditing and 
other standards which are not 
yet accepted in much of Italy, 
can the Italian financial market 
be taken seriously — so runs the 
argument. 

Thus the story of Europro- 
gramme, which is now facing 
the prospect of liquidation after 
16 years of existence, is a kind 
of cautionary tale which may 
well have an impact upon the 
way Italy nurtures the growth 
of its financial markets. Some 
Milan stockbrokers describe the 
Europrogramme affair as “the 
last of a certain type.” Sig Bag- 
nasco, for his part protests that 
he is the victim of a conspiracy 
by political enemies who are 
.out to stop his progress. 

Europrogramme, which now 
has 75,000 unit trust holders, 
was started by Sig Bagnasco 
back in 1969, at a time when 
the concept of homegrown in- 
vestment or unit trusts did not 
exist in Italy. The Genoa-born 
Sig Bagnasco started up in 
Chiasso, the financial enclave 
nestling in the foothills of the 
Alps, just over the Swiss side 
of the border and a stone's 
throw from Lake Como. 

Over the years he built him- 
self a holding company with 
interests not only in the 
management of Europro- 
gramme, but also with stakes 
in a Swiss bank, the Ciga hotel 


New Issue 
February. 1985 


All of these bonds having been placed, this an- 
nouncement appears for purposes of record only. 


INTERNATIONAL BANK 

FOR RECONSTRUCTION AND DEVELOPMENT 


Washington, D.C. 




WORLD BANK 


DM500,000.000 

7%% Deutsche Mark Bonds of 1985, due 1995 




Offering Price: 
Interest: 
Repayment: 
Listing: 


99Vi% 

7 V*% p. a . payable annually on February 1 

February 1, 1995 at par 

at all German stock exchanges 


Deutsche Bank 

Aktiengesellschaft 


Dresdner Bank 

Aktiengesellschaft 


Commerzbank 

Ak&engeseJJfichaft 


Westdeutsctie Landesbank 
Girozentrale 


ADCA-Bank 

Aktieng esellschaft 

Allgemeine Deutsche Credit- Anstaft 

Baden -WQrttembergische Bank 

Aktiengesellschaft 

Bay e rise he Hypothekan- 

und Wechsel-Bank 

Aktiengesellschaft 

Jolt. Berenberg. Gossler&Co. 


Arab Banking Corporation — 
Daus A Co. GmbH 


Bankhaus H. AufhSuser 


Badische Kom m unale Landesbank 
- Girozentrale - 


Bayerische Landesbank 
Girozentrale 


Bank fGr Gemeinwirtschaft 
Aktiengesellschaft 

Bayerische Uareinsbank 
Aktiengesellschaft 


Bankhaus GebrOder Bethmann 


Deutsche Bank Saar 
Aktiengesellschaft 
Deutsche Underbank 
Aktiengesellschaft 
Effecten bank-Warb urg 
Aktiengesellschaft 
Handels- und Privatbank 
Aktiengesellschaft 

von der Heydt-Kersten & Sfihne 


Berliner Bank 
Aktiengesellschaft 
Bremer Landesbank 
Kreditanstalt Oldenburg 

- Girozentrale - 
Deutsche Girozentrale 

- Deutsche Kommunalbank - 

Conrad Hinrich Danner 


Berliner Handels- und Frankfurter Bank 


DelbrOckACo. 


DG Bank 

Deutsche Genossenschaftsbank . 


Hallbaum, Maier&Co. AG 
- Landkredhbank - 


DSL Bank 

Deutsche Siedlungs- und Landesrentenbank 
Hamburgische Landesbank 
- Girozentrale - 


Landesbank Saar Girozentrale 


Georg Hayfek&Sohn Bankiers 
KommanditgeseKschaft auf Aktien 
Bankhaus Hermann lampa 
Kommanditgesel Ischaft 
Landesbank Schleswig-Holstein 
Girozentrale 


Heaaische Landesbank 
- Girozentrale - 


Landesbank Rheinland-Pfolz 
- Girozentrale - 


Merck, R nek 4 Co. 


B. Metder seeLSohnftCo. 


Oldenburgbche Landesbank 

Aktiengesellschaft 

Karl Schmidt Bankgeschift 


National-Bank 

Aktiengesellschaft 

Sal. Oppenheim jr. &Cie. 


Norddeutsehe Landesbank 

Girozentrale 

Reuschel&Co. 


■LH. Stein 


SchwSbfeche Bank 
Aktiengesellschaft 
Trinkaus 4 Burfchardt 


M, M, Warburg -Brine km arm. WIrtz&Co. 


Westfalenbank 

Aktiengesellschaft 


Simon bank 

Aktiengesdlschaft 

Vereins- und Wlestbank 
Aktiengesellschaft 

WOittembeigisehe Kommunale Landesbank 
Girozentrale 




group and shell companies for 
property investment purposes 
in Luxembourg, Venezuela aztd 
Bermuda. But it was bis Euro- 
programme fund for which he 
became known among Italian 
investors. „ 

In the boom years, Europro- 
gramme grew rapidly, so that 
its holdings now include build- 
ings which house Fiat staff in 
Turin, a palazzo in Rome which 
houses part of the Treasury 
Ministry, and property near 


ness of the fund for Italian 
shareholders. 

By last Jane, concern was 
mounting. When It seemed that 
Europrogramme’s liquidity was 
perilously low. several thousand 
shareholders began demanding 
immediate redemption of their 
units. Europrogramme’s 

liquidity amounts to less than 
half of the L70bn being 
demanded by shareholders 
claiming redemption. To avoid 
chaos, the Swiss Federal Bank- 


, shell company on. the . tiny, 
Turin stock exchange. The idea 
was for Europrogramme assets 
to be funnelled into the Turin 
shell company and then to seek 
-a listing' on the Milan, bourse: 
This.it was argued, would have 
given investors the chance to 
trade .shares freely — under 
the old. rules 'they lost upon 
redemption a sizeable percent- 
age of the "official ” price set 
by Europrogramme on- commis- 
sions, and suffered losses by - 


Last Thursday Sig 
Giovanni Goria, the Italian 
Treasury Minister, told 
Parliament that 
Europrogramme might 
have to be partially 
liquidated in April. But 
in his first public 
comments on the affair, 
the Minister also said that 
it might be possible for the 
authorities simultaneously 
to proceed with the 
liquidation and with 
conversion of the 
unit-holders* equity 
interest into shares listed 
on the Milan stock 
exchange. This step would 
avoid the pitfalls of a 
massive wave of 
redemptions of the units. 
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Sig Orazio Bagnasco: " A seriesof incredible allegations” 


Milan's select 

Seals. . 


The trouble started a year 
ago: the Italian property market 
was in a slump, some Europro- 
gramme investors, worried that 
the price of their units (which 
is set by the concern each 
year), was overvalued and the 
threat of new tax measures 
sharply reducing the attractive- 


ing Commission suspended all 
redemptions, an action which 
was renewed last autumn and 
expires on March 3L 


way of stamp- duty levied in 
Switzerland! ' 


At the same time Sig Bag- 
nasco tried to get a special law 
passed by Pariliament which 
would have slowed his Swiss- 
based unit trust to be converted 
into a listed Italian company 
by means of the purchase of a 


As a result of shareholders* 
complaints, however, . .magis- 
trates in Milan and Lugano 
began looking into Euro- 
programme in the autumn. 
This, In turn, led the Italian 
Treasury to halt . the progress 
of the special law in Parlia- 
ment In November. . 


Sig Bagnasco, commenfes a! - , 
the. shareholder dossier V 
speaks : of fraud.' 

. management, calls . the 

" a series 1 of Incr^diblfr .idiR. • . 
gallons:’’ He .- sp£afck;>.-:.of 
"interests in Italy agan^ me”. .. 
and says that politiei^js 

Rome 11 are out to ^std^ '-my? 
progress.” 1 '■ ■" . 2 *;- £ ' : 

Now that - the/ passage- A ' 
law before March ' 31 (whence' 
Swiss authorities ; '-are -expected V 
to lift their -block Tm'teff e&uJ 
tions) seems- onlikeJy, Sig B**. - 
nasco admits he will 
consider = . putting- •- £g§Hjprd--. . 
gra nine into . liquidation^ . Ja .- 
mid-January he-reEigned&froni-. 
Uie company which ; 
Europrogramme - -and ia^'-an 
Independent -Swiss "Entity 
would take over control^-! 

So it looks as though ■&»- 
programme is headed, fot^Hqnt- . 
dation. Last week it. emerged 
that- AUgemwue Treuhatad, : a 
Basle auditing .concernr- vvith 
- ties to Arthur .Young, the inter- ' r. . 
national accountants, ha? :l bee&! ~ 
appointed to a “ consultancy !J r - i 
for Europrgramme. - . 

Sig Bagnasco, . whose real- . 
pride and joy these days 4s his 
Ciga hotel chain, speaks' with..-.- 
energy and en thusiaem ^boqt-_ 
his beautiful. GrittLPalaee and 
Daniel! hotels on . ; the Grand . : 
Canal in Venice. He isjjtistifr: 
ably proud of the unmatched V 
service at Ciga hotels, -efe-'they 
group's- profitability and.hf hls - 
international franchising -’-jprtb “ 
gramme..- 

Yet the net asset- valise' of 1 
the Europrogramme - unit 'trust"-, 
is' around" L2O0bn less than its 
total invested funds because of. 
loan commitments. What' the 
sale of 70 buildings in : Italy 
would fetch in the event ; of. . 
liquidation is hard ‘'assess.' v'- 

The Europrogramme affair A 
points, according to some fin- 
ancial analysts, to the need-dbr -■ 
greater regulation of invest- 
ments in Italy. There is -noth- 
ing illegal about selling un>- ' ' 
quoted shares door-to-doOr in 
Italy; but this may have to-, 
change. - * * ' 
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New Issue 
February 6. 1985 


This advertisement appears 
as a matter of record only. 


Republic of Austria 


DM 300 , 000,000 

7% Deutsche Mark Bonds of 1985/1992 



Offering Price: 
Interest; 
Maturrty: 
Listing: 


100 % 

7% p. a, payable annually on February 1 
February 1,1992 
Frankfurt am Main 


Deutsche Bank 

Aktiengesdlschaft 


Credrtansrtaft-Bankverein 


Bayerische Vereins bank 
Akbengesd Ischaft 


Commerzbank 

Aktiengesdlschaft 


Girozentrale und Bank der 
Osterrerchischen Sparicassen 
Aktiengesellschaft 


dsterrejchfeche Lflnderbank 

AMlBitgasanschaft 


Orion Royal Bank 

Limited 


SchoeUerAGo. 

Bankakbengesfitechaft . 


Union Bank of Switzerland 
(Securities) Limited 


S.G. Vferburg 4 Co. Lid. 


Abu Dhabi Investment Company 


Mgamana Bank Nederland N. V. 


Arab Banking Corporation - 
Daus a Co. GmbH 
Baden-WCtattambergiecha Bank 
Aktiengesellschaft • 

Banes dal Gottardo 


Android and &. Btetchtoodei; Inc. 


Amro Intern a t i o na * - 
Limited 

Bwikhaua H, AufhSuser 


Bank Gutzwlllar, Kur, Bunganer (Overseas) 
Limited 

Bank «r Tirol und Vbraribary 
AktiengaseDschaft 

Banqua Freno ai sa du Commerce ExtSriaur 
Banqua Internationale A Luxembourg S.A 
Banqua Paribas 


Julius Bear bitamational 

Limited 

Bank of America Inte rna ti on al 
Limited 

Bank Leu International Ltd. 


Banca Conunardala ttaHana 


Bank fOr Gemeinwirtschaft 

Aktiengesellschaft 

Bank fDt OberSsternnch und Salzburg 


Bank of Tbkyo Intarnationaf 
Limitfid 


Banqua Bruxelles Lambert S.A. 


Banqua Generate du Luxembourg S.A. 

Banqua Nationale de Paris 

Banqua Populatre Suisse S.A. Luxambotug 


Bayerische Hypotheksn- und Wachsal4ank 
Akiiengesal Ischaft 

Beittner Handels- und Frankfurter Bank 
Cafssa das Depots at Consignations 


Compagnie da Banqua 
at iflnvestisaement*, C8I 
Credit Suisse First Boston 
Limited 

Dan norsfca Craditbank 


Bayerische Landesbank 
Girozentrale 

Bankhaus GabrOdes Bethmann 
Chemical Bank International - 

Limited 

Credit Commercial de Franee 


Banqua fndosuec 

Banqua da NeuMsa. Schlumbargac Mallet 
Baring BrothersACO^ 

Limited 

BeHiner Bank 

AkbengaseUschaft • ■ _ . 

Bramer Landesbank 
Citicorp International Bank 
Lmrted 

Credit Lyonnais 


Dahm Europe Umitad 


DdbrflckftCo. 


Deutsche Bank Capital Corporation 


DG Bank 

Deutsche Genossenschaftsbank 
DSL Bank 

Deutsche Siedlungs- und Landesrentanbank 
Euromobiliara S.pJL 


Goldman Sachs international Corp. 


Hessiacha Landesbank 
- Girozentrale — 

Istituto Bancario San Paolo <fi Torino 


Dominion Securities Pftfiakl 
Lumted 

Effects hbaAk-Wbrburg 
Aktiengesellschaft 
European Banking Company 
Limited 

Hambros Bank 

Limited 

HIU Samuel *Co. 

Lim'rtod 


•Udder. Peabody International 
Uirntiq 


Kiedlatbank S.A. Luxambourgeoise 


Kuwait Investment Company (S.A.K.) 


Lloyds Bank International 
Umitad 

Merrill Lynch International A Co. 


Kuwait Foreign Trading Con tra ct in g a 
*w*Km«ntC©.(S.A.K.i 
Landesbank Rneinland-Pfstz 

- Gfarozentrata - 

Manufacturers Hanover 
Umitad 

B. Metzter seel. SohnftGo. ' 


Deutsche Girozentrale 
- Deutsche Kommunalbank - 
Dresdner Bardc 
AktlengesaKschaft 
Eialflda Securities 
SkandmaviskaCnskikda Limited 
Genossenschattliche ZentralbankAG 
Vienna 

Georg Heuck S Sobn Bankiers 
KommflndilgcsciJschaft auf Aktien 
Industriebank vxm Japan (Deutschland) 
AkCcngosollachaft . 

Klein wort. Benson 
Umitad 

KuwaH International divestment Co. s-a.lt 


Lehman Brothers 

Internationa. Ine. . 

Merck, FkickACo, 


Morgan Granfall SCo. 

Umitad 

The National Bank of Kuwait S.AK. 
Norddeutsehe Landesbank 
Glrazantrale 
PK Christiania Bank (UK) 

Umitad 

J r Henry Scft radar Wag g a Co. 
Umitad 

Soddti Gdndnria da Banqua S.A. 


Morgan Guaranty Ltd 


Samuel Montagu ACo. ' 
Limned 


Morgan Stanley international 


The NUeko Securities Co- (Europe) Ltd. 
dstanaichicctie Postsparitasse 


Nomura Internatioitaf Limited 

SaL Oppenheim p.X Cie. 


Trinkaus ft Burfchardt 


N.M. Rothschild ft Sons 
Limited 

Smith Barney, Harris Upbam&Go. 
Incorporated 
SVenska International 
Limited 

Wsiband Schweiurisehar Kantonalbankan 


Salomon Brothers (ntemationel Limited ’ 


Soctetd GAntfrata. 


M>M» Warburg -Brlnckraann, Wktza Co. 


Wbstdeutscha Landesbank 
Girozentrale 


Wood Gundy Inc. 


Swiss Bank Corporation Imematkmai ■ 

Limited 

Wrelns- und Westbank •• 

Aktierigeseilschdft . ' 

Wbstfaienbank 

Akttengewnschaft 

Yanwrichl Imematkmaf (Europe)- 

.Lmutad- 
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Dollar RUF facility 
for Neptune Orient 

BY CHRIS SHERWELL IN SINGAPORE 


INTERNATIONAL COMPANIES and FINANCE 


NEPTUNE ORIENT LINES the 
Singapore Government * owned 
shipping corporation. Is to raise 
up to U.S,$5Qm through a re- 
volving underwriting facflilv 
(RUF), the first such UJS. dol- 
lar-denomi Dated . arrangement 
for a Singapore company. 

The five-year, facility, the 
terms -of which have not been 
revealed, is the third RUF to be 
arranged in Singapore In as 
many months. Bankers say. the 
trend indicates a growing role 
for the island state as an inter- 
national capital market 

In November, Keppel Ship- 
yard. another government- 
owned corporation,' was involved 
in a S$100m (U.S.$45m) issue, 
the country's first . Slngapore- 
dollar RUF. More recently, a 
U_S.$80m facility was arranged 
by Citicorp for Adelaide Steam- 
ship, the Australian con- 
glomerate. 

The main attraction of the 
latest issue, compared to the 
Keppel facility, is that the paper 
will be fuly negotiable inter- 
nationally. The agent, as for the 
Keppel facility, Is Singapore 
International Merchant Bankers 
(Simbl), a joint venture 


between Schrodere of London 
and the OGBC group in Singa- 
pore. Schroder* is also heavily 
involved in this b usiness in 
Hong King. 

Neptune Orient Lines, which 
owns and operates more than 
30 modem vessels, is one of 
Singapore's best-known com- 
panies. Buz it has suffered a 
fall in pre-tax profits In each 
of the three years 1R81-S3. be- 
cause - of the recession in the 
Shipping Industry. 

The company has heen keen 
to reduce the burden of its bank 
borrowings and issued S$l30m 
in loan stock in mid-1983. The 
RUF will be used to refinance 
existing debt, apparently on , 
terms finer than those secured 
originally. ! 

Under the arrangement the 
company win be allowed lo 
borrow up to US$50m over the 
next five years by issuing three- 
and six-month notes. Siioble is 
the lead manager, and. the seven 
underwriting banks— all- of them 
non-Singaporean — are Amro 
Bank (Asia) Westpac Banking 
Corporation, and the .seven 
Hong Kong deposit taking com- 
panies of five Japanese banks — 
Sanwa, Kyowa, Tokai, Yasnda, 
Trust and Mitsubishi. 


Sanko Steamship reviews 
rehabilitation programme 


OSAKA — The financially 
troubled Sanko Steampshlp 
Company has decided to cancel 
orders for some 20 bulk carriers, 
in a major review of a three- 
year rehabilitation plan that 
began' only 10 - months ago 
because of its worsened finan- 
cial condition and the downturn 
in the world freight market. 

Sanko, which is one of the 
world’s largest tanker operators, 
expects to save more ■ than 
Y50bn ($l92m) through the 
cancellation of the orders. 


The rehabilitation plan which i 
began in April last year called 
for the construction of 125 bulk 
carriers, a . three-year mora- 
torium on the repayment of 
outstanding debts, and the 
scrapping of 8m dwt tons of 
unprofitable vessels. 

Sanko originally planned to 
build SO of the 12S carriers with 
Its own funds and the rest with 
loans. The company now wants 
to cancel orders for 20 of the 
30- 
Kyodo 


Bank of East Asia scrip issue 


HONG KONG'S Bank of East 
Asia has reported after-tax 
profits for 1984 of BK$142Jim 
(US$18-2m), an increase of less 
than 3 per cent The bank, 
which has close' links with 
mainland China, and has a 
reputation for conservative 
lending policies, has proposed 
a scrip issue of one share for 
every 10 held— its- first scrip 


issue since March 1083, David 
Dodwell reports from Hong 
Kong. 

The bank announced a final 
dividend of HK$0.45 per share, 
making a total for the year of 
HKSO-70. Mr David Li the 
chief manager anticipates a 
dividend in 1985— on tbe 
expanded share base — of 
HKS0.65. 


597 FIFTH AVENGE - NEW YOKE 

PUT YOUR CORFORATC NAME ON THIS FAMOUS LANDMARK 
OPPOSTTE ROCKEFELLER CENTER AT4BTH ST. ’■ 



35,000 SF. FOR LEASE 

SEVEN FULL FLOORS— PLUS PENTHOUSE 

MAJOR TENANTS: 

SCRIBNER'S BOOK STORE 
NEW RIZZOL1 CORPORATE HEADQUARTERS 


(212) 541-4337 • Telex RCA 23*714 
Exclusive AarnU 


BRICKELL ASSOCIATES 

1251 AVENUE OF THE AMERICAS, NEW YORK, NY 100Z0 

A gu e 


ECU 125,000,000 

Floating Rate Depositary Receipts dne 1992 
of which ECU 73,000,000 is now being Issued as the Initial 
Thmche bv The Law Debenture TVust Corporation p.l.c. 
evidencing entitlement to payment of principal and * 
interest on deposits with 


sSt 


BANCODIROMA 

London Branch 

Notice is hereby given pursuant to the Conditions of the Receipts 
that for the six months from 6th February. 1985 to 6th August, 1985 
the Receipts will cany an interest rate of 1CBV% per ' annum. 

On 6th August. 1985 interest of ECU 51.85 will be due per 
ECU 1.000 Receipt, ECU 518.49 due per ECU 10.000 and ECU 
5,184.90 due per ECU 100,000 Receipt. 

Mitsubishi Finance International linuted 
Reference Agent 

6th FAraary, 1985. 


Sanlam 
lifts total 
assets 
by 23% 

By Jim Jones tn Johannesburg 

SANLAM, South Africa's second 
largest life assurance group. 
Increased total assets by 23.9 
per cent to R&26bn (SS.lbn) in 
the year ended September 30 

1984 from R5.05bn in the pre- 
ceding year, Premium income 
rose to RL3bn from Rl.OTbn. 

Dr Fred du Plessis, tbe chair- 
man, says that investment 
decisions were materially 
affected by high interest rates. 
Sanlam, he said, invested sub- 
stantially in short-term stock 
and deposits in response to a 
5 per cent increase in short- 
term interest rates during the 
year. Ordinary share prices 
moved to unacceptably high 
levels which dissuaded the 
assurance company from invest- 
ing in equities. 

Sanlam is a mutual life office, 
and controls several major 
South African industrial and 
financial groups including 
Federate Volksbeleggings, the 
industrial conglomerate, Fede- 
rate Mynbou, the mining and 
industrial group, and Banka rp. 
the country’s fifth largest bank- 
ing group. 


Japanese banks bow to automation N ? banks 


BY JUREK MARTIN IN TOKYO 


THE JAPANESE banking 
industry seems finally on the 
verge of giving the automatic 
teller a larger role in meeting 
the demands of an Increasingly 
affluent consumer society. 

This is probably the most 
Important long-term thrust of 
an otherwise bald announce- 
ment by the Federation of 
Bankers Associations that, from 
August next year, bank 
branches will be closed for a 
second Saturday each month but 
machines will be allowed to 
stay open for a half day every 
Saturday. 

Tbe whole question of bank- 
ing hours and the use of auto- 
mated tellers in what has tradi- 
tionally been a conservative, 
cash-oriented environment is 
complex and political. But 
general inaction both by the 
industry and the regulatory 
authorities, has meant : that 
Japanese retail banking ser- 
vices, at a basic consumer level, 
have lagged behind those in 
most of the rest of the indus- 
trialised world. 

Last year, the banks, 
acknowledging the slow but 
steady national progression to a 
five-day working week, shor- 
tened banking hours for the 
first time in nearly 60 years by 


closing brandies down one 
Saturday (the second) In each 
month; from August next year, 
this will be extended to the 
third Saturday. 

However, in last year's move, 
automatic tellers were also 
closed down, meaning that for 
one weekend a month customers 
had no access to their bank cash 
from 6.00 pm on Fridays until 
8.45 am on Mondays. During the 
week, normal banking hours are 
9.00-3.00 (and 9.00-12.00 on the 
open Saturdays}, with machines 
open 8.45-6.00 (and until 2.00 
on Saturdays); these hours are 
not yet due for a chance. 

The reason for this tight con- 
trol was. according to tbe 
authorities, the need to protect 
the weaker brethren. Whereas 
tbe big “city” banks could 
afford the investment in auto- 
mated teller networks, the 
smaller, regional banks and 
credit institutions could not — 
and were thus at a potential 
competitive disadvantage. 

The breach in this impasse 
was actually forced by the giant 
post office savings system which, 
with some Y90,000bn (about 
$355bn) in deposits, accounts 
for about one-third of ail 
Japanese personal savings. 

Always anxious to compete 
with the commercial banks, the 


post office announced recently 
that its teller machines would 
remain open this coming Satur- 
day, which is both the second 
Saturday of the month and, with 
the Foundation Day holiday fal- 
ling on Monday, the first day 
of a long weekend. 

The banks were unable to 
match this move, but agreed to 
follow suit the next time the 
second Saturday kicked off a' 
long weekend, which will hap- 
pen on September 14-16. Now 
they have gone one stage fur- 
ther with their plans for exten- 
ded machine use from next 
year, with which the Post Office 
will doubtless fall Into line. 

Japanese teller machines are 
on a par with anything available 
in the West is the range of 

bonking services they can offer. 
But the benefits of automation 
have primarily gone to the 
institutions themselves rather 
than to their customers. Sumi- 
tomo Bank, for example, which 
is widely seen as the most 
efficient u city ” bank, claims to 
have cut its payroll by as many 
as 7,000 people as a result of 
automation. 

But evolutions in Japanese 
society have subtly changed the 
climate for retail banking. 
While still reliant, to a remark- 
able degree, on cash payments, 
the consumer has become 


perceptibly more sensitive to 
both interest rate returns and 
services. It was precisely the 
absence of such financing 
services offered by tbe estab- 
lished banks that helped create 
the once notorious "sarakin,” 
the consumer loan sharking 
operations. 

Equally important is the fact ' 
that over half Japanese house- 1 
wives, who customarily control 
family finances, now work out- 
side the home — and are thus not 
always free to pay household 
bills in the limited hours during 
which branches and machines 
are open. 

Because Japan always prefers 
to progress gradually, the goal 
of seven days a week, 24 hours 
a day automatic banking is 
probably still years away. A 
necessary interim step will un- 
doubtedly have to be efforts by 
the less competitive financial 
institutions to pool their re- 
sources and develop better 
systems of their own. 

In the meanwhile. Japanese 
bank premises will remain 
frantically crowded towards the 
end of each month as the 
nation's 4m plus small busi- 
nesses troop in, cash and bills 
in hand, to settle their accounts 
using the services of a human 
teller, but at least a small 
change is in the offiing next 
year. 


set up 

EFTPOS 

system 

By Dai Hayward in Wellington 

NEW ZEALAND is introducing 
an electronic funds transfer 
point of sale— EFTPOS— system 
in which all the country's trad- 
ing banks will participate 
The four NZ trading banks 
have co- ordin ated the setting up 
of an EFTPOS project through 
Databank, the jointly owned 
company set up 20 years ago to 
handle all their paper transac- 
tions. Databank currently 
handles transactions per 
day of which 4m are electronic. 

The EFTPOS trial system 
launched in Wellington involves 
service stations owned by the 
five major oil companies. BP, 
Caltex, Europa, Mobil, and 
Shell, and two Woolworths 
stores. 

In setting up the project the 
banks have worked closely with 
the Retailers’ Federation to 
ensure problems and objections 
encountered by the introduc- 
tion of EFTPOS in other 
countries will not occur in New 
Zealand. 

A smaller EFTPOS trial has 
been underway by the Auckland 
Savings Bank since last year. 
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“Information about money 
becoming almost as important 


From The Citi of Tbrnoirowr-.C^dBanking today. 

How much to invest? Where to invest? When to 
invest? The right information at the right time can 
make a crucial difference to your company. The 
difference between investment success and failure, 
profit and loss. 

CitiBanking gives you that information. Accurately, 
reliably, electronically. In seconds, you can get current 
money market rates. Up-to-the-minute foreign ex- 
change summaries and exposure analyses. Gash avail- 
ability analyses. And more. All with remarkable ease. 

Only CitiBanking gives you real-time access to 
your accounts in over 33. countries— for information 
and transactions. 

CitiBanking gives you unmatched security, too. 
Because you communicate with Citibank offices 
around the world through our own private financial 
telecommunications network. 

To find out how your company can benefit from 
the world’s most advanced electronically delivered 
financial services, call your local Citibank Account 
Manager. You’ll get the services you need to make the 
most of your company’s money, day after day. 
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All of these Securities have been offered outside the United States. 

This announcement appears as a matter at record only. 


New Issue / February, T965 


U.S. $298,660,000 


Commercial Mortgage-Backed Bonds, Series 1985-1 

U.S. $59,725,000 11V4% Sinking Fund Bonds Due February 1 , 1992 
U.S. $149,085,000 11%% Sinking Fund Bonds Due February 1, 1995 
U.S. $89,850,000 Zero Coupon Bonds Due February 1, 1999 

New England Life Mortgage Funding Corporation 

An indirect vvhofly-ovmed substtfiaiy of 

New England Mutual Life Insurance Company 


Salomon Brothers International Limited 


Credit Suisse First Boston Limited 


Goldman Sachs International Corp. 


Citicorp Capital Markets Group Me 

Morgan Stanley International Swiss Bank Corporation International Limited 

Union Bank of Switzerland (Securities) Limited 


Morgan Guaranty Ltd 


These securities have been sold outside the United States of America and Japan. This announcement 

appears as a matter of record only. 


NEW ISSUE 


5 th February, 1985 


OSAKA TRANSFORMER CO., LTD. 

( Osaka Henatsuki Kabushiki Kaisha) 

. . ( Incorporated under the la ws of Japan) 

U.S.$20,000,000 

8!/x per cent. Guaranteed Bonds due 1990 

with 1 

Warrants 

to subscribe for shares of common stock of Osaka Transformer Co., Ltd. 
The Bonds will be unconditionally and irrevocably guaranteed by 

The Sumitomo Bank, Limited 

Issue Price 100 per cent. 


Nomura International Limited 

Banque Nationale de Paris Daiwa Europe Limited 

Hill Samuel & Co. Limited Kuwait International Investment Co. s.a.k. 

Merrill Lynch Capital Markets . The Nikko Securities Co., (Europe) Ltd. 

Sumitomo finance International Union Bank of Switzerland (Securities) Limited 


This announcement appears as a matter of record only and is notan otter 
to sell or a solicitation of an offer to buy any dr these notes. 


Short Term Private Notes 


BAT Capital Corporation 

unconditionally guaranteed by 

B AT INDUSTRIES 

BAT Industries pic. 


The undersigned was appointed exchi 
for these Notes. 


Lehman Brothers 

Shearson Lehman.'American Express Inc. 
February 6, 1985 


TEOLL1SUUDEN VOIHA OY 
(TVO Power Company) 

U.S. $ 100 , 000 .000 

Floating Rate Notes due 2004 
Notice is hereby given that the 
Rate of Interest for the second 
terest Period ending on 9th 
April. 1985 has bean fixed 
March, 1985 has been fixed 
at per annum. The 

amount payable for the second 
Interest Sub-period . will . be . 
U.S.J70.49 and will be payable 
together with the amounts for 
the first and the third Interest 
Sub-periods of the said Interest 
Period on 9th April. 1985 

against surrender of Coupon 
No. 4. 

Ifenufacturers Hanover Limited 
Agent Bank ’ 


|| n J — ,, — - f— | rt n ,-fI imi t 

Mortgage fmermesary 
Note issuer (No. 1) 
Amsterdam BY. 

For the first Interest period from 
5 February 1985 to 
7 May 1905. the Notes will 
bear Interest at the rate of 
13 1 Vw per cent per annum. 
The Coupon amount per £25^)00 
Note will be £88092 payable 
on 7 May 1985. 

Morgan Gm fen & Co. Limited j 
Agdnt B&* ) 


Nine months of turmoil 
end happily for Disney 


THE DUST bas settled. Every- 
body is going in the same 
direction. People are smiling 
and talking and having fun 
again the way it always used to 
be,” Mr Roy Disney, vice- 
chairman of Walt Disney Pro- 
ductions says. * 

“Everything we know says 
all our old friends, the pension 
funds, the banks that deserted 
us and were as much as any- 
thing responsible for the slide 
in the share price, are all com- 
ing bade,” he adds. 

Roy Disney, son of Roy O. 
Disney who co-founded the 
Disney entertainment business 
with his brother Walt, is now 
basking In the sort of happy 
ending the Disney s have always 
specialised in. But it comes at 
the end of a cliffh anger — a 
battle for both the soul and 
ownership of Disney Produc- 
tions that was a long way from 
family entertainment. 

The problems for Disney 
began when profits from films 
started to slide, revenues from 
the theme parks looked like 
levelling off, and the share price 
fell from 884 to 848 between 
April 1983 and February 1984. 

“Disney lost track of what 
their basic business was over 
the past seven or eight years — 
films. From the films flows 
everything else. That was why 
we were able to create Disney- 
land,” Mr Disney said' in a 


BY RAYMOND SNODDY 

London interview. 

AH the efforts to build the 
Future World-World Showcase 
at Epeot Centre had “sub- 
merged or subverted ” the main 
business of Disney. 

” Steven Spielberg brought 
“Raiders Of The Lost Aik" to 
us. He was told it was a nice 
something or other bat we’re 
much too busy with Epcor right 
now to consider that kind of 
thing,” said Roy, who is now 
also head of the animation 
studios as well as being vice 
chairman.- 

Decision time came a year 
ago when the stock was 
“ horrendously undervalued ” at 
845 'and Roy Disney said he 
knew something had to happen. 
He resigned from the board to 
stay free of insider knowledge 
and started planning to "take, 
over” the company. 

There followed nine months 
of turmoil — “ more a . mini- 
series than a movie” — as rival 
suitors and “ greenmailers ” 
tried to get their hands on part 
of everyone’s childhood. . • . 

Partly to his -own surprise 
Roy Disney emerged victorious 
at a special hoard meeting at the 
Burbank, California studios on 
Saturday September 22. 

“ Right up to Friday evening 
we thought the vote was 10 to 3 
against us,” said Roy, who is 
also chairman of a company 
which runs radio and television 
stations. 


Hot in. the end- Roy Disney, 
won and his men Mr Michael 
Eisner, former president of 
Paramount Pictures, and Mr 
Frank Wells, vice chai rman - of 
Warner : brothers took control 
Mr Eisner is chairman and 
chief executive of Disney Rod 
-Mr Wells - president and chlftf 
operating officer. 

“Over the nextthree, four, or 
five years we are going to build 
up film production gradually 

until we are making 15 . or 16 
pictures a year— an average for 
the other majors," says Mr 
Disney. In recent years-Disney - 
bas been releasing three or four 
There mil be more animated 
flimii with old. characters such 
as Mickey Mouse, Donald Duck, 
and Goofy being brought more 
into the modern world — they’re 
playing.' soccer in - the' latest 
825m production. Most of the 
new production will not be 
" the little - kiddle kind _ of _ 
movie.” 

- The' company is' also looking 
seriously at a European Disney- 
land which will cost between 
8500m and 8800m and employ 
10,000 to 20,000. . 

France, Italy, and Spain, are . 
probably on the short list— the 
UK is almost certainly , ruled 
oat because - of the climate— 
and Italy is looking like the 
favourite. 

Another major strand ot the - 
new Disney, policy is to exploit 



Mr hoy 

the Disney assets' mofpy effect 

tively. •“ *■' 

Mr Ernest ^ 
analyst at' ShelaxSon 
Brothers who- kas/watD&e&xhe 
Disney drama nhfodd^afab*? j 
think the future; o£TffingjLi$ 
extremely bright 
management that bas comejjnja 
place have the initiatiyesSuid' 
tiie mandate ■ to increase Oiotii 
earnings and the valne^ftf AfaA 
assets.” The Disney assetE^tece 
not developed as much id the 
past asthey could -h*vd;-ti 3 ^~ 
Mr Levenstein believes..;'-:-'-^ • 
The share price has.itowxxsen 
to $ 74 . First-quarter TCsufferfo 
December 31 showed lg-., 42 iaip : 
rise in profit to $ 32 . 19 raor'bS 
cents a share spurred by-resplts 
from Arvida, - Its oew> property, 
subsidiary- . 'f-J-.'Ji. - 

. 11 Profits three, and .a quarter 
times the same - quarter -Hast 
year- and almost' 
started,” said Mr Disney- TTfc 
chance of . - further . - takeover 
attempts seem remote/ ' .'-'Tv.’. 


ABC sets new standard in disclosure 


'V r . : T. ~ > : ; -v " r - 


BY MARY HUNGS IN BAHRAIN 


ARAB BANKING Corporation, 
Bahrain’s biggest bank, . with 
assets of USSllbn, has reported 
group net earnings for 1984 of 
8 110m, after the deduction of 
845m in specific loan loss pro- 
visions. 

Although operating profits 
were up from $127m in 8155m. 
the provisions were more than 
doable the $20m set aside in 
the previous year and the 
improvement in net profits was 
therefore reduced to 2.8 per 
cent. 

Mr Abdulla Saudi, the presi- 
dent and chief executive, has set 
i a new standard of disclosure 
among Arab banks, both in 
1 quantifying problem loans and 
provisions and in detailing the 
contribution to growth and per- 
formance of various com- 
ponents of the ABC group. 

Non-performing and doubtful 
loans for the parent bank 
amounted to 890m, against 
which 852.5m has been provided 
to date. The loans represent 2.4 
per cent of the bank’s uncon- 
solidated lending portfolio of 


$3.7bn, and 7.6 per cent of total 
group equity (excluding the 
1984 profit) of $1.18bn. 

The bank is expected to 
transfer a substantial portion 
of . the $110m profit to general 
reserves, and to hold dividends 

to its shareholders, the govern- 
ments of Kuwait and Libya and 
tiie Abu Dhabi Investment 
Authority (ADIA), at the pre- 
vious level of 6 per cent. 

Not included’ In the 890m. 
worth of problem loans is 
817m, pins accrued interest of 
82.8m, which ABC expects to 
recover in full from Mr Alberto 
Duque, the bankrupt Colombian 
coffee magnate, whose 55 per. 
cent stake in City National Bank 
Corporation in Miami was auc- 
tioned on January 31. The assets 
were sold to the Abbess family 
for 82lm after ABC had itself 
made a bid to push up the price. 

The group’s exposure to Latin. 
America (principally Mexico,-. 
Brazil and Argentina), whirii in 
1983 represented 165 per cent 
of earning assets (consolidated 
loans and placements) fell 


slightly to 15 per cent or winch was acquired. by. ABC£n _ 
$L49bn. April last year, and AR&Daus 

A breakdown of net profit were responsible for 98 per 'cent 
shows that 899.6m was con- of the group’s balance • sheet 
tributed by ABC and its growth, from.88.7bn at the end 


tributed by ABC and its growth, from. $8.7bo at the end 
brandies, $9 -2m by the 70 per of 1983 to flLOBbn in-1884, 
cent owned Banco Atlantico of excluding contra items: 


Barcelona and $1.4m by the SO 


subsidiaries 


per cent owned ABC-Daus of accounted for 62 per cent of the 
Frankfurt ' . group’s- - . customer deposits of 

Although the Milan and $lBlm but less tbanl 4- per cent 
London branches were profit- of the 86.97bn In* interbank . 
able and Singapore broke even, deposits. Customer deposits at 
New York made a loss dueto a the parent bank in fact dropped, 
high level of provisions. related . during the year, from 8823m ;tb - 
to UJS. real estate problems. 8693m. . V . _1 - ‘ i 5 .*7: 

Of tiie total 845m charged to . On the assets side; the consdlv 
the group profit and loss account dated- loan -portfolio; increased 
for specific . provisions, ,the from $3.96bn to $4.65bo, but 
equivalent of -$11.5m (plus a again most of the growth , was 
further 81.3m of general pro- Banco AtlanticO’S: Short-term 


visions) was attributable to 
Banco Atlantico, principally 
because the Bank .of Spain 


lending . (up to ' '18 months) 
accounted for 45 per cent of the 
total. Ih addtidn to .the loan 


required a provision of 1.5 per portfolio,- marketable securities 


cent, on- aH facilities to. non- 
OEGD countries. In spite of 


increased from 8420m to 8455m, 
. : Mr Saudi said ABC would be 


this. Banco Atlantico' achieved 7- lookmg for " asset .'growth of 
net earnings equivalent - to- 10 per cent in the cornfng year, 
813.1m. but profits might be adversely 
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NEW ISSUE 

Thbaammcementeppearsasatnmterofieaird<mfy . 

y • January IMS 



YAMATO KOGYO CO., LTD 

( YamatoKogyo Kabushiki Kaisha ) 

U.S.$30,000,000 

Sl per cent Guaranteed Bonds Due 1990 
with 

Warrants 

to subscribe for shares of common stock of 

YAMATOKOGYO CCL, LTD. 


THE INDUSTRIAL BANK OF JAPAN, LIMITED 

(Kabushiki Kaisha Nippon KogyoGbUco) • 

ISSUE PRICE 100 PER GENX . 


Daiwa Europe Limited.. ; -J 

Basque Nationale de Boris IIU Lrtenrntiona] I Jmif ed 

The Nikko Securities Co., (Europe) Ltd. J. Henry Schroder Wagg & Co. Limited 

Union Bank of Switzerland (Securities) Limited ' 


Algemene Bank Nederland N.V. 
Banca della Svizzera Italiana 
HiM Samnel & Co. Limited 
Morgan Stanley International 
Nomura Internationa] Limited 
Sumitomo finance International 


A^MalGronp 
Basque Indosuez 
- - LTCD Intemational Limited 
The NationalCommeirial Bank (Saudi-Arabia) 
Okasan International (Europe) limited 
The Tafyo Kobe Bank (pnembouijgj SLA. 


U.S. $75,000,000 

Banque Worms 


Floating Rate Notes Due 1994 


In accordance with the provisions of the Notes, notice is 
hereby given that for the six month Interest Period from 
6th February, 1985 to 6th August, 1985 the Notes will carry 
an Interest Rate of 91% per annum The interest 
amount payable on the relevant Interest Payment Date 
which will be 6th August, 1985 is U.S. $477.64 for each 
Note of US. $10,000. 


Craft SRbK First Boston Limited 
Agent Bank 


BILBAO INTERNATIONAL LIMITED 

{Incorporated with limited Jjatfflty in the Cayman tsfafdaf 

ua $ 100 , 000,000 ? " 

.Guaranteed. Roating.Rate Notes due 1 995 . 

(redeemable at the option ct the NoteboMereki 1990 or t99 


BANCO DE BILBAO S.A. 

(Incorporated with limited liability in Spain} : 

In accordance with the provisions of the Agent Bank Agree* ' 
ment between Bilbao International Limited. Banco de BfflxKV 
SA, and Citibank, NA, dated August 2nd, 1989, -notice d 
Iweby given that. the Rate of Interest, has beerr>fbcetf at" 
pa-and that the lntemst payabla on the tetevant' 
Interest Payment Date, August 6, 1985. agafnat Coupon 
NO 4 in respect of. US510, 000 nominal amount of Notes wffl. ; 
be US$480.78. ■ 


- February 6 , 1385 . London - ■- „ 

By: Citibank, NA. (CSS1 Dept), AgentBank;GOT54AK!!flfc 
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UK COMPANY NEWS 


Ambon; Moreton loots at the £124m Entrad bid 

Tilting at Tootal 


Panel intervenes again as BTR 
keeps Dunlop under pressure 


osure 


ALTHOUGH}'. Enbad’s HMxn. bid 
for Tootal was not officially con- 
veyed to Tootal Housela Man- 
chester tin yesterday, its arrival 

October™ *"* 

It was then that a report 
appeared in . The AustnE 1 

Abe GoS 
ocrg s textiles- to-d othes 'group 
wanted to ■ buOd a •“ substantial ” 
stake in' the British concern. - 
stifled. In June 
hatlsold a 49.9 per cent 
stake in Bradmiii Industries, 
another Australian concern • to 
®otead but had had no other 
dealings., with the company. 
Tootal. feared that the recovery 

S ro gramma being masterminded 
f Mr Alan Wagstaff, its chair- 
man, would be endangered if 
bid rumours multiplied. 

By November Entrad had dis- 
closed a 75 per cent holding, 
though at the turn of the year 
it offloaded same of those shares 
Entrad dnimq to ^ Australia's 
largets textile concern, : with a 
turnover of £270m. A good part 
of that has been acquired re- 
cently. In addition to the Brad- 
null deal, It - purchased 
Conrtaulds-Hiiton, Australian 
subsidiary of Courtaiilds.. 

. It has .also been buying oil 
interests in California to add to 
its tyres and field catering ser- 
vices • business la Australia, 
though it is not known how much 
these contribute towards group 
turnover. 

Evene now Tootal is a much 
larger concern *h»w Entrad in 
terms of sales and- employment 
Turnover in the year to January 
1981 was £387m and its interim 
results showed sales running at 
an annualised level of just under 
£400m. Before its recent acquisi- 
tions Entrad would have been 
well under half this figure., 
Tootal Is also a large employer, 
with some 8,500 people In the ' 
UK and almost 20,000 in its 
International businesses around 
the world. 

However, in p recent years 
Tootal’s performance has been 
far from sparkling, with the tex- 
tile recession hitting it hard . 
after 1979. Even now it looks like 
being some way off achieving the 
£4l9m turnover it hit in 1982. 

By comparison Entrad has a 
reputation for growth.- Mr. Gold- 
berg Is known in Australia as . 
Mr , Textiles. The company is 

“ substantially M controlled by 
himself as dtiaf executive, Mr 
Arnold Bloch, the chairman, and 
Mr Marcus Besen, a director. 
But it is Mr Goldberg who Is 



Hr Alan Wagstaff, 
of Tootal 

said to be the driving force 
behind it He is thought to own 
40 per cent of the company 
which the three acquired only 
in 1979. 

Entrad said yesterday that 
the. acquisition of Tootal would 
create a clothing and textile 
group with improved geographic 
and product balance." which is 
correct so. far as Entrad is con- 
cerned. It is a largely Australian 
company operating in a largely 
Australian - market 
Tootal is an . international 
company by comparison. - It is 
one. of the big Jour British 
vertically-integrated spixmine- 
to-olothes concents, along with 
Courtaulds. . Goats Patous and 
Vaufcma Viyella. Some 59 per 
cent of its turnover comes from 
its operations outside the UK 
One of the most imoortant of 
(hose operations In .its threads 
business in .the U.S. A big 
rationalisation there has turned 
the business round and Tootal 
hag now moved *ts threads head- 
quarters to the'States. 

-Tootal has also reorganised its 
home-based business to capitalise 
on some of its famous names — 
Tootal itself, Osman, English 
Sewing Cotton, Raysil, Sljmma— 
and to fight for a bigger share 
of the market It has aimed at 
Marks and Spencer a« one of 
the growth -areas and has 
expanded sales to the group. 
But ft Is. stm heavily reliant 


on sales of threads, which is a 
textile commodity rather than 
a product, something to which 
the consumer does nait attach 
great brand rigniVance and 
thfezef ore difficult to- build in 
more added value. 

What Mr Wagstaff has done 
is to recruit young managers 
into the group who are managers 
rather than textile specialists. In : 
doing so he has turned the , 
company' away from its tradi- 
tional • approach of patting 
-volume first and profit second. 
"We are now a marketing- 
conscious company, 4 * he says. 

He has also reorganised the 
business into four main divisioas, 
comprising textiles, non-wovens 
.and Clothes in addition to 
th reads , ■ 

•These changes have been far 
from painless. While the over- 
seas labour force has not fallen 
very much the UK side now has 
under half the employees it had 
as recently as 1979. At one time 
at the height of the depression 
Tootal and Courtaulds seemed to 
be closing major works almost 
every Friday night. 

New management, an »mphnriB 
on highor-added-value clothes 
and household textiles, and the 
new marketing approach have all 
helped the company to dimh out 
of the slough it 'reached when 
profits dropped to a little over 
£7m- in 1981. 

The financial year has just 
ended, with the close of January, 
and so the board should be well 
primed to throw figures into the 
battle with Entrad. 

Pyke to buyRransby’s 

fyke Holdings, the butchers, 
is to buy Bransbys, a pork and 
bacon dealer with a film issue 
of new shares. Pyke said the deal 
would enable it to acquire a 
modern pork and bacon process- 
ing facility. Subject to share- 
holder^ approval, Pyke is to 
Issue 730,392 new lQp ordinary 
shares to the vendors — a 19 per 
cent increase in its equity— of 
which 575*127 has already been 
placed by brokers. Laurie, 
Millbank. Pyke plans to increase 
Its authorised' : ordinary share 
caital from £500,000 to £750.000 
to effect, the placing and allow 
it to take advantage of future 
opportunities. 

' * * ★ 

C. BL Bailey sold 4906,387 
ordinary of Bristol Channel Ship 
Repairers, reducing its interest 
from 67.56 per cent to 61A4 per 
cent. 


BY CHARLES BATCHELOR 

THE TAKEOVER Panel has 
intervened for a second ti me in 
the £33m takeover bid from BTR, 
the broadly-based conglomerate, 
for Dunlop, forcing BTR to 
bring ' a national advertising 
campaign »rp]»i i " w B r its case to 
an early end. . . 

Dunlop protested to the panel 
late on Monday that BTR was 
repeating the comparison be- 
tween its offer price of 20p cash 
or 22p in shares and the 14p 
price at which new Dunlop 
shares will be Issued, On Friday 
the panel ruled that the use of 
the 14p figure — as opposed to 
Dunlop's stock market price of 
around 36p— was not appropriate 
or helpful. 

Instead of the advertisement 
run in national and West Mid- 
lands ne wspap ers on. Sunday and 
Monday, BTR yesterday substi- 
tuted a message saying: w Owing 
to a late Intervention by the 


takeover panel it has not been 
possible for this space to be used 
by BTR to explain the merits of 
its bid to Dunlop shareholders,” 

BTR yesterday continued to 
maintain Its pressure on Dunlop 
with the publication of a list of 
five questions which, it said, 
Dunlop should answer before it 
adjourned the extraordinary 
shareholder's meeting planned 
for Friday. 

BTR called on Dunlop to 
explain why it was misleading 
to compare the offer price with 
the 14p price since 14p was the 
price at which new shares would 
be issued. 

It asked why Dunlop had not 
yet indicated trading results for 
1984 or prospects for 1985 and 
what new information had been 
given to Dunlop's creditor banks 
to persuade them to extend their 
loans beyond March 31. 


It asked Dunlop to confirm 
that shareholders would be 
offered the chance to buy all 
the 142m ordinary shares origin- 
ally allocated to the banks in 
exchange for debt 

Sir Michael Edwardes, Dun- 
lop's chairman, said that be had 
the authority, under Dunlop’s 
statutes, to adjourn Friday's 
Shareholders* ' meeting without 
consulting the shareholders 
though he expected the company 
would explain to them "where 
we think we are." 

Commenting on the lade of 
recent financial information 
from Dunlop, Sir -Michael said: 
“We have a feel for the posi- 
tion in 1984, 1965 and 1986. We 
will now wait to see what BTR 
do next.” 

Dunlop’s shares rose lip to 
38p yesterday while BTR rose 
12p to 64Sp. 


Mark J. Millard 




Offer for 
Stylo in 
the balance 

British Land's novel tender 
offer for a stake In Stylo, the 
shoe retailer, hnztg in the balance 
last night sis tendered shares 
were being counted by Morgan 
Grenfell, British Land's advisers. 

The offer was conditional on 
at least 8m being tendered, with 
a maximum to be accepted of 
9.02m giving British Land, in- 
cluding shares owned already. 
50.2 per cent of Stylo’s issued 
equity but only 299 per cent 
of voting control. 

Stylo vigorously opposed the 
offer, and was aided by pur- 
chases of Its shares by Town 
Centre Securities. Mr Arnold 
Ziff is chairman of both com- 
panies. After the tender dosed. 
Stylo shares fell J5>* to 165 n. 
compared with British 7<anifs 
maximum mih offer of I85p. 

Anglo-Indonesian 

Anglo-Indonesian Corporation, 
REA Holdings and Plantation 
and General Investments are at 
"an advanced stage” in discus- 
sions on amalgamating their 
interests in the Tasflc oil paint 
project in Sumatra under a 
single new UK holding company, 
Anglo-Eastern Plantations. This 
would be accompanied by the 
raising of external for 

tiie company, which might in- 
corporate the existing Sumatran 
estates of Anglo-Indonesian and 
REA. 

Jc it 'it 

hep has acquired a 70 per 
cent interest is UltrolabLtd by 
subscribing £129,630 In cash for 
new shares. 

• Ultrdabis based -.fu Wlrral, 
Cheshire and is involved in the 
marketing and distribution of 
medical scientific equipment 


BPCC plugs a gap with 
security printer purchase 


MR ROBERT MAXWELL’S 
British Printing * n d Communi- 
cation Corporation is buying 
printers Thomas Forman 
Sons, of Nottingham, from 
Hard on Packaging; part of the 
BAT group. 

No value was put on the deal 
but Forman has net assets of 
about £5m. The company is a 
specialist security printer and 
will plug a gap in the BPCC 
product range. BPCC has given 
undertakings on job security to 
the employees. 

BPCC failed last December in 
a bitterly fought £44m takeover 
battle for John Waddington, the 


games and packaging group, 
w*ksh has a highly profitable 
security printing operation. 

BPCC gained acceptances 
from Waddington shareholders 
for just 7.06 per cent of the 
ordinary shares, in addition to 
the 23.34 per cent it already 
held. 

It was BPCCs second attempt 
to take over Waddington in as 
many years. At the start of 
January Mir Maxwell told Wad- 
dington that his - business 
interests had disposed of all the 
shares they once held in the 
company. 


Saatchi audiovisual deal 


1906-19&5 


Saatchi & Saatchi has added to 
its range of business services 
with the purchase of Infocom 
Group, which provides audio- 
visual back-up for corporate pre- 
sentations. The initial payment 
is flJSm. but the' total could 
rise to around £4. 5-5 ,5m depend- 
ing on Infooom’s profits perform- 
ance. 

Klein wort Benson, which holds 
14 per cent of Infocom, will re- 
ceive a flat £600,000. The re- 
mainder is owned by the man- 
agement, which will be staying 
on. 

Infocom came into being as 
recently as last May, as a result 
of a merger between Hamilton 
Perry and mm A, two companies 
operating in similar areas. Con- 
solidated pretax profits for the 
year to August were £425,000 on 
turnover of £59m, and net 
tangible assets by that stage 
stod at £339,000. 


MINING NEWS 


Strong growth is forecast for 
the current year, with profits ex- 
pected to rise 78 per cent on 
turnover 35 per cent higher. The 
deferred payments to the man- 
agement are contingent on profit- 
ability in the period to August 
1088. 

The deal is the latest in a 
string of purchases by Saatchi, 
which last month agreed to pay 
□p to $l5m for Kleid, a New 
York direct marketing consult- 
ant In December it took on the 
Hedger Mitchell Stark advertis- 
ing agency for about £3m, but 
the thrust of its recent expan- 
sion has been in the U.S. 

Saatchi said, yesterday's acqui- 
sition, which it would fund from 
its own resources, would broaden 
its business services capability. 
Infocom is involved in film and 
video production- and graphic 
design, and more than 20 

of the top 50 UK companies as 
clients. 


\Ve n^ura the passing of 
an outstanding human being, 
our friend and colleague. 


Gold Fields buying out MEVPs 
Australian iron ore assets 


• BY KENNETH MARSTON. MINING EDITOR 


Shearson Lehman Brothers Inc. 


LONDON’S Consolidated Gold 
Fields has agreed in principle to 
buy from Australia's 9HM Hold- 
ings the latter’s 20 per cent 
stake in the Mount Goldsworthy 
iron ore venture together with 
other iron ore assets in Western 
Australia. The deal is thought to 
be worth some AftlQm (£7J2m). 

Gold Fields already bolds 
47 per cent of Mount Golds- 
worthy — which exported 5JLm 
tonnes of iron ore in the year to 
last June, generating revenue of 
A$97-lm — and the other major 
bolder is the Broken mil Pro- 

LADBROKE INDEX 
Based on FT Index 
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ThktBSMKCemail appear a a ntauacf record onfy 

Venture link 
Limited 

and • 

Rowe and Pitman 


** record onhz 

Venture link 
limited 


Has arranged a Private Haring 
or Shares for 


prletary-controlled Utah Develop- 
ment with 33 per cent 
The deal is subject to a 
number of conditions, including 
governmental consent but 
whether Gold Fields will be able 
to acquire all of the BUM In- 
terest depends on Utah Develop- 
ment The last-named has a SO- 
day option to take up its prorata 
portion of the MIM stake in the 
iron ore venture which repre- 
sents 825 per cent 
While no official figures have 
been given, R can be assumed 
tint MIM is offering the assets at 
a very favourable - price 'to 
strengthen its own resources, 
strained by the fall in bese 
metal prices. HIM suffered a 
loss of A$28.5m in 1 he first half 
of the current year to June SO. 

Mount Goldsworthy is profit- 
able, hut while the market for 
iron ore has been less than 
buoyant the operation has been 
dependent on renewals of con- 
tracts from Japanese steel mill 
customers which usually run for 
about three years. 


Furthermore its ore reserves 
are limited, although sufficient, 
if contracts are obtained, to last 
until the early 1990s. The hope 
is that by the end of this time 
the iron ore market will have 
strengthened to the point at 
which it will become an eco- 
nomic proposition to develop the 
big ore reserves at Mount Golds- 
worthy’s Area C, some 200 miles 
away. 

Other assets to be acquired 
from MIM include the latter’s 
p36.1 per cent stake In Me- 
Carney's Iren Associates and the 
Giles Maxi Iron ore prospect. 

Gold Fields is thus strengthen- 
ing its control of Mount Golds- 
worthy for the near' term while 
following Ks policy of the long 
term development of its Western 
Australian iron ore interests. 

In looking ahead, the group 
will be hoping not only for an 
upsurge in Japanese demand but 
also for the burgeoning of new 
markets In China and the 
Pacific Rim countries. 


Earnings rise at GFSA 


--V -t 
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£3,894,145 

on behalf of • 

Oberon Iritemational Ltd. 


The Fleming Mercantile Investment Trust pic 

YITtan Investment Company pic ' 

British Gas StaflTPendon Fond - - 
Provident Mutual Life AsstutmceAssoeralkm ■ 
: Electra Investment "BrustRI-C. 
TheJForcign and Colonial Ihyestment Trust PLC 
The Scottish Mortgage andlrust pic 
Stewart Enterprise Investment Company RL.G 
• Friends’ Plrwideiit Life Office 
Jh+ tjmr d SmaH Companies Exempt Fund 
• •• Larion Unit Trust 

Water Authorities Soperannuatioti Fund 
TbeAika Investment Trust jxtc 
The Sfcjamesfc Venture Capital Fund lid. 

GuardianRoyal Exchange Assuraocc.pk: 

E‘&C Entevprise Trust PLC . 

F & C Parific Investment Trust PLC 
Sharjahlnvestment Co. (UK) Ltd. ^ 


£483,600 


cn behalf of 


THE FALL in the value of the 
rand against the U.S. dollar, 
which has resulted in record 
domestic gold prices for South 
African mines, underlines the 
results of Grid Fields of South 
Africa (GFSA) for the first half 
of the current year to June 30. 

The London Gold Fields 
group’s major investment com- 
pany has lifted net profits for the 
period to R772m (£34J>m) from 
R65.7m a year ago. The latest 
profit is after deducting R62m 
, for a first dividend on the prefer- 
ence shares issued for the 


Clydesdale (Transvaal) Collieries 
acquisition. 

GFSA is raising its interim 
dividend to 40 cents from 
36 cents last time. There was a 
subsequent final of 64 cents. The 
latest net asset value of 4297 
cents (£19.56) per share com- 
pares with 3,743 cents at end- 
1983. 

While the results wBl he satis- 
factory for South African holders, 
the value of the latest profits and 
dividend in sterling terms to 
the London, parent is no better 
than a year ago. 


Pulseview Limited 


Abingdon, Oxfordshire 


F. & C Enterprise Trust PLC 
River & Mercantile Trust PLC ■ 
Water Authorities Superannuation Fund 


Samantha rejects offers 


THE BOARD of Australia's 
Samantha Exploration has 
rejected both suitors seeking to 
acquire the company. It says 
that neither share exchange 
offer, from Barrack Hines or 
Eastern Petroleum, is high 
enough. 

Barrack holds about 1 2 per 
cent of the capital while Eastern 
has just under 20 per cent. - 

The three companies are 
partners In the profitable Horse- 
shoe Lights Gold Mine in 
Western Australia, which was 
revitalised last year under 
Barrack Mines' management, and 
has provided strong profits since. 

Barrack has stressed that the 
outcome-will have no bearing on 
which company controls the 
Horseshoe Lights Mine— under 
the terms of the joint venture, it 


would retail control. One of the 
motive’s behind Eastern's bid is 
to gain three vacant seats on the 
management board of the mine. 

An attractive feature of its 
operations - is - the greatly 

expanded production expected 

soon, following the proving of 
more reserves— a hedging pro- 
gramme which guarantees it a 
return of more than a$ 400 an 
ounce at least for the next six 
months. 

European Assets 

During the 1984 year net asset 
value per share of European 
Assets Trust NV, a member of 
Ivory & Sime, Improved from 
FI 5.07 (119p) to FI 5.37 (126p). 
Net revenue for the period rose 
by FI 577,000 to FI 2£7m. The 
dividend total is held at FI 01. 


GOLD FIELDS GROUP 

GOLD FU! OF SOUTH AFRICA IMHO 

(Incorporated in the Republic 0/ South Africa) 
INTERIM REPORT 

for the six months ended 31 December 1984 
CONSOLIDATED INCOME *6 months *6 months Year 

STATEMENT ended ended ended 

31 Dec, 31 Dec. 30 June 

1984 1983 1981 

R mQUon E million R million 

Revenue 

Income from investments 82J. 66J 162.6 

Loss on realisation of invest- 
ments — — (0.6) 

Income from fees, Interest and 
other sources ...... 39 JB 323 65.7 


Expenditure 

Administration, technical and 

general ... 

Interest 

Drilling and prospecting - 

Profit before tax 

Tax 

Profit after tax 

Minority shareholders' interest 

Profit attributable to group ... 
Preference dividend 

Profit attributable to ordinary 
Shares .............................. 

* Unaudited 

y f nT"»ig* per ordinary share — 

cents 

Dividends per ordinary share— 

cents — 

—absorbing 

'Times ordinary dividends 
covered 

CONSO LIDATED BALANCE 
SHEET 



842 

66.1 

162.2 


0.4 

0.5 

840 

65.7 

161.7 

45 

— 

— 

775 

65.7 

161.7 


Fixed assets 

Investments 

Properties and ventures 

Loans advanced 

Net current assets ...... 


Current assets 

Less current liabilities 


•At *At At 

31 Dec. 31 Dee. 30 June 

1984 1983 1984 

R million R mill ion R million 

463 365 40R 

495ft 3335 337.6 

60.7 37.6 532 

48.7 462 46.4 

1152 95.3 114.7 



* 1 

7649 

t 1 

548.9 

1 

592.7 

Ordinary share capital 

42 

~42 

82 

Reserves 

6048 

520.4 

56A1 


617.8 

528.6 

572.3 

Preference share capital 

130.6 



— 

Minority shareholders' Interest 

32 

3.1 

3 2 

Loans received 

14ft 

17.2 

172 


7649 

548.9 

592.7 

Investments 




Listed — Market value 

— Excess .over book 

3 340.1 

2 7543 

3187.5 

value 

29140 

2463.3 

2892.2 

— Book value 

427 J. 

291.0 

295.3 

Unlisted — Book value 

648 

42 2 

42.3 


* Unaudited 

Number of preference shares in 

issue 450850ft — — 

Number of ordinary shares in 

issue 81749885 81749885 81749885 

Net assets (as valued) per ordi- 
nary share— cents 4397 3743 4317 

NOTES: 

1. Dividends 

(i) The final .dividend (No. 73) of 64 cents (30.16064p) 
per ordinary share in respect of the year ended 

30 June 1984, absorbing R52Jm, was declared on 
' 21 August 1984 and paid on 9 October 1984. 

(ii) A dividend (Na 1) of 145 cents (6L049316p) per 
preference share in respect of the six months ended 

31 December 1984 absorbing R6.5m. was declared on 
13 December 1984 and is to be paid on 6 February 
1985. 

2. Black Mountain 

During the period under review the combined interest of 
the company and its subsidiaries in the equity of Black 
Mountain Mineral Development Company (Proprietary) 
Limited increased from 50% to 54% at a cost of R15m. 
The total group interest in Black Mountain is now 55%. 

3. (KoUqt 

As a result of a recent rights offer made by O’okiep 
Copper Company Limited the interest of the company 
and its subsidiaries in the equity of O’okiep increased 
from 5% to 30% at a cost of RlL5m and the total group 
holding increased to 41%. Gold Fields was appointed 
administrative and technical advisers and secretaries of 
O’okiep with effect from 1 October 1984 
4 Mining Subsidiaries 

Mining subsidiaries are not consolidated in the above 
financial statements. 

DECLARATION OF INTERIM DIVIDEND 
Dividend No. 74 of 40 cents per ordinary share has today 
been declared in South African currency, payable to members 
registered in the books of the company at the dose of business 
on 22 February 1985. 

Warrants will be posted to members on or about 26 March 
1985. 

Standard conditions relating to the payment of dividends 
are obtainable at the share transfer offices and the London 
Office of the company. 

Requests for payment of the dividend in South African 
currency by members on the United Kingdom register must 
be received by the company on or before 22 February 1985 
in accordance with the abovementioned conditions. 

The register of members will be closed from 23 February 
to 1 March 1985, inclusive. 


Registered and Head Office: 
75 Fox Street 
Johannesburg 2001 

London Office: 

49 Moorgate 
London EC2R 6BQ 
5 February 1985 


On behalf of the board 
R. A. Plumbridge ) 

(Chairman) [-Directors 

A. M. D. Gnodde ) 

United Kingdom Registrar: 

Hill Samuel Registrars Limited 
6 Green coat Place 
London SW1P 1FL 


Granville & Co. Limited 

Matcbar of TK« National Association or Security Dealers 
and Investment Managers 

27/28 Lovat Lane London EC3R 8EB Telephone 01-621 1212 

Over-the-Counter Market 


High Law 


Company 


Greta Yield Fully 
Price Change dhr.(p) % Actual taxed 
142 — 6.6 4.4 7.9 9.4 


144 

173 

Ass. Brit Ind. Old. . M 142 

— 

6.6 

4.4 

151 

135 

Asa. Brit. Ind. CULS.- 160 

— 

10.0 

6.6 

77 

51 

Alraprung Group S3 

— 

6.4 

12.1 

42 

26 

Armitaga ft Rhodes...^. 37 

— * 

2.9 

7.8 

rtt 

108 

Bardon Hill 138 

+ 1 

3.4 

2£ 

68 

42 

Bray Taetmaloglss 48 

— 

3.5 

7.3 

W1 

170 

CCL Ordinary 170 


12.0 

7.1 

152 

110 

CCL 11 pc Conv. Pref 110 

— 

15.7 

13.8 

810 

100 

Carborundum Ord. 610 

_ 

S.7 

0./ 

86 

84 

Carborundum 7.5pc Pf. 88 

— 

10.7 

12.4 

103 

43 

Cindico Group ...«»»» 43 


— 

— 

73 

51 

Deborah Services... 61 

— 

6.5 

10.6 


281 192 Frank Koreell 281 — - 

241 170 Frank Horsall Pr Ord 87 241 — 


6.1 9.4 

11.3 14.8 


32 

25 

Frederick Parker 

31 

_ 

4.3 

13.3 

_ 


52 

33 

George Blair 

62 

+ 1 


— 

3.5 

7.0 

50 

27 

Ind. P red si on Casting* 

28 

— 

2.7 

9.6 

7.7 

85 

218 

166 

Isis Group 

188 

— 

15.0 

60 

7.4 

13.4 

17A 

104 

Jeekeeq Greup.. H . n 

104 

— 

4.9 

4.7 

4.8 

9.4 

PBS 

213 

JeffiM Bu rough ........ 

Z77 

— 

13.7 

4.9 

9.8 

9.8 

S3 

03 

Janes Burrough 9pc Pf. 


— 

1Z9 

14.3 

— 

— 

86 

71 

John Howard and Co. 

68 

+ 1 

5.0 

5-8 

8.8 

12.5 

158 

100 

Linguephom Ord. ...... 

156 

+ 4 

— 

— 

— 



100 

S3 

Unguaphone lOfipc Pf. 

Bb 

— 

15.0 

15-8 

— 

— 

E02 

300 

Minihouse Holding Nv 

604 

— 

3.8 

0.6 

435 

47.6 

120 

31 

Robert Jenkins....... 

35 

— 

8.0 

14.3 

— 

— 

fiO 

28 

Sc nitron a “A" 

31 

— 

5.7 

18.4 

19.3 

3.8 

92 

61 

Torday ft Carl id a . — M 

79 

— 

— 

— 

8.8 

1B.0 

444 

370 

Trevtan Holdings.. 

370 

— 

4.3 

1.2 

21.0 

20.7 

27 

17 

Unilock Holdings........ 

2S 

— 

1 >3 

b>2 

12.1 

17.5 

R8 

81 

Walter Alexander.. 

S3 

— 

7.5 

8.0 

9.2 

na 

247 

224' 

W. S. YMIM 

224 

— 

17.4 

7.7 

5.4 

10.7 


prices and details of unless now- available on Presui. page 46146 
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UK COMPANY NEWS 


Newman-Tonks at £4m and rights 


AN ANNUALISED profit growth 
of nearly 50 per cent for the 
year ended October 31 1984 and 
good prospects for the current 
term are reported by the 
Newman-Tonks Group of metal 
hardware makers. At the same 

time the directors are 

strengthening resources for 

further acquisitions and expan- 
sion of present activities, and 
asking shareholders for some 
£5.34m net in a rights issue. 

Sales for the year came to 
£58.23 m, compared with £61£7m 
in the previous 15 months 
period, and the profit before 
tax was £4.11x11, against £3.46m 
for the period, mid £2.Sm 
annualised. The final dividend 
Is 3-75p for a total of 5.4p net, 
compared with 6.375p, or an 
annual rise of 6 per cent. 

Holders registered February 1 
are offered 6,962,632 ordinary 25p 
shares at 80p each, payable In 
f un on acceptance, on the basis 
of two for every seven held. 
Dealings (nil paid) are expected 
tn start tomorrow. The issue 
has been underwritten by Hill 
Samuel; brokers are Fielding 


News on-Smith and Albert E. 
Sharp. Dividends in the cur- 
rent year are expected to at 
least maintain the present level 
on the enlarged capital; for the 
future it Is intended that pay* 
meats should reflect increased 
profits. 

Mr M. L. Wright, chairman, 
says the growth in 1983-84 
reflects the significant oonjxibu- 
tion from the recent acquisitions 
— Jeavons Engineering and 
Monarch Hardware and Manu- 
facturing of the U.S.— and the 
continued strength in the pro- 
duction and sale of door and 
window hardware, door controls 

arjd other products. 

Monarch's performance has 
been so strong that the maximum 
consideration of $4.5m will now 
become payable. Apart from its 
own growth, it has benefited the 
group by acting as a base for UK 
manufactured goods distributed 
through its sales organisation. 

The success of Monarch has 
encouraged the directors to 
believe they sbould continue tbe 
policy of expansion in the U.S. 


They are seeking a similar 
vehicle for growth in Continental 
Europe and are looking for 
further acquisitions at home. 

Mr Wright says order books for 
the principal companies are 
satisfactory and overall the 
prospects for the current year 
“are encouraging.” 

The main area of concern 15 
Rothley Brass, which ran into 
substantial losses in the year. 
Action has been taken to rednee 
operating overheads and there 
have been major changes in 
senior management This should 
enable a return to profitability, 
despite intense overseas com- 
petition, because of the squality 
of the product range. 

Although at October 31 . 1984 
tbe group's net borrowings were 
only. £ZJ2m compared with net 
tangible assets- of £17m, the 
directors feel it is now appro- 
priate to strengthen resources. 

The year’s profit attributable 
to members came to £2.75m 
(£1.8Sm). Earnings are shown 
as I0.4p (I0.31p) nil distribution 
basis and lL27p (939p) on a net 
basis. 


comment 


Thanks to recent acquisitions— 

Jeavons and Monarch— Newman- 
Tonks is powering along nicely, 
a performance blemished only 
by the losses from Rothley. 
Having had a rough ride in the 
early 1980s, the company has 
spent a great deal of time 
rationalising production and the 
benefits are just starting to filter 
through. With things going so 
well, there is a dear element of 
opportunism in topping up the 
kitty with the £5 -3m rights. At 
home, sustained growth is diffi- 
cult to find, so the strategy is to 
cast around for further manufac- 
turing operations in the more 
expansive U-S. and European 
markets, operations which can 
then be topped up with the 
spare capacity at home. All this 
makes good sense, on paper at 
least. The discount- on the over- 
night price Is around tbe norm 
at 20 per cent while the prospec- 
tive yield on the new money is 
just under 10 per cent at 102p, 
up 3p giving a prospective -ex- 
rights yield of around 7.9 per 
cent. 


REA Holdings lifts profit and seeks cash 


REPORTING a substantial 
advance in first-half results REA 
Holdings the rubber trading, 
freight and handling group also 
announces a rights issue to raise 
some £2.3m net This will re- 
finance short-term borrowings 
and provide resources for further 
expansion, principally in the 

plantation sector. 


Profit before tax for the six 
months ended June 30 1984 
showed a lift from £214,000 to 
£829,000, while the CCA figures 
rose from £166,000 to £753,000. 
Sales advanced £1.71m to 
£l7.48m. 


The issue will be in units, and 
they will be offered at 650p pay- 
able in full on acceptance on foe 
basis of one unit for every nine 
4.9 per cent preference or 
ordinary shares. The units com* 

S rise one new ordinary share, 
our new 9 per cent preference 


and one warrant. Total shares 
involved are 413,330 ordinary, 
1,653,320 preference, and 413,330 
warrants. 

Dividend on the new pre- 
ference shares will be payable at 
the end of June and December, 
save in respect of 1985 when a 
single payment of 7p will be 
made on December 31. There is 
declared an interim of lp on the 
present ordinary capital and the 
directors are pl anning a like 
amount as a final on the higher 
capital — In 1983 a single lp 
was paid. 

Thme CCA operating profit 
came to £967,000 <£383,000) and 
comprised commodity trading 
£54,000 (£49,000), warehousing 
and storage £7.000 (£8,000) plan- 
tations £997,000 (£326,000) and 
loss of related company — Applied 
Botanies — £91,000 (nil). Interest 
charges came to £234,000 
(£242,000). 


-Tax takes £525,000 (£131.000) 
and minorities £26,000 (£75,000), 
to leave the current cost earn- 
ings at 5.5p (loss 2:9p). 


International Investment Trust 
Company of Jersey and - its re- 
lated company hold together 
24.600 existing preference and 
2,189,810 ordinary shares in REA. 
They are . entitled to subscribe 
for 246,045 units (59.5 per cent 
of the issue) and have under- 
taken to subscribe at least 
115,000. The remainder has been 
underwritten. 


A bolder of new prefeence 
shares who holds warrants will 
be entitled on exercising a war- 
rant to convert 4 new preference 
shares into one fully paid ordi- 
nary of £1. Tbe warrants will 
be exercisable in each of foe 
years 1986 to 1995 inclusive, and 
will entitle foe holders to sub- 
scribe one fully-paid ordinary 


of £1 at a price of 400p for each 
warrant exercised. 

Alternatively holders of war- 
rants who are also holders of 
new preference may exercise 
their warrants in converting new 
preference shares held by them 
Into ordinary shares. 

Rationalisation measures are 
being implemented at Applied 
Botanies, which is a member of 
tbe USM. In tbe first half it in- 
curred a net attributable loss 
of £305,000 (profit £4,000), with 
foe problem being in the New 
Ruaton Garden -Company, which 
was acquired at the end of 1983 
and cultivates and markets house- 
plants in foe UK and West 
Indies. 

Its sales have been disappoin- 
ting, probably in part as a result 
of foe withdrawal from the mar- 
ket of a major grower and foe 
subsequent disposal of its stock 
at discount prices. 


Bluemel hints at dividend 


resumption as losses fall 


IN A YEAR described by Mr 
Ronald Altken, chairman of 
Bluemel BrosL, as one of change 
and progress, the group has 
reduced its taxable deficit from 
£568,815 to £123,491, aided con- 
siderably by an exceptional 
credit of £255.760. 

The result is foe group’s best 
since foe profitable 1979-80 year, 
when the last dividend was paid. 
The chairman states that pro- 
vided progress continues as 
planned, a resumption of pay- 
ments will be given early con- 
sideration. The loss per share 
is cut from a stated 8.77p to 
G.47p. 

Group turnover moved ahead 
rrom £3R5m to £4J4m— principal 
business is the manufacture and 
sale of plastic components to foe 
motor, cycle and other industries. 

In foe course of foe year the 
group acquired Saracen Cycles 
and Ron Kitchen Group. The 
results of the latter are Included 
in the figures under review from 
the date of acquisition last July. 
Tn order to finance this expan- 
sion, foe group raised £1.46m by 
way of a rights issue. 

Mr Aitken says that foe pur- 
chases have strengthened its 
position in the cycles and acces-. 
sories market at home and 
overseas, but that the reorganisa- 
tion will not be fully completed 
until foe new range of products 
takes over from foe unprofitable 


lines in the old range. However, 
he says, the ability to grow in 
terms of profit and turnover has 
now been restored. 

The group also announces a 
contract conditional, upon plan- 
ning permission, with Canberra 
Property Group for the sale of 
land for residential development 
Estimated net proceeds would be 
£286,500. 

Operating losses were cut from 
£516,432 to £36,607 after the 
exceptional item but before net 
interest charges - of £86,884' 
(£52,383). 

The chairman adds that within 
foe newly created cycle accessory 
division, new products are being 
introduced, particularly aimed at 
the fast-growing mountain bige 
market 

The old product range, which 
has remained all but unchanged 
for a number of years, will con- 
tinue to be rationalised. Uncom- 
petitive and low margin products 
will be progressively phased out 


Yearlings down 1|% 

The interest rate for this 
week’s issue of local authority 
bonds is 12| per cent down 
1| per cent from last week, and 
compares with per cent a 
year ago. The bonds are issued 
at par and are redeemable on 
February 12 1986. 

A full list of Issues will be 
published in tomorrow's edition. 


IFICO poised to fight 
for East of Scotland 


BY ALEXANDER NICOLL 


Industrial Finance and Invest- 
ment Corporation (IFICO), a 
fast-growing finance company 
quoted on foe USM, is. expected 
to announce plans to more than 
double Its issued capital 
through a contested bid for East 
of Scotland Onshore, a specialist 
energy investment trust. 

East of Scotland, managed by 

Edinburgh-based- Qoayle Munro, 

has rejected terms proposed by 


IFICO in an attempt to secure 
an agreed- -bkL Bi 


Mezzanine Capital Corporation 
Limited 


Notice to holders of Bearer Depositary Receipts 
(“BDRs") evidencing Participating Redeemable Pre- 
ference Shares of US 1 cent each (“Shares”) of Mez- 
zanine Capital Corporation Limited (the “Company"). 

Notice of Dividend 


NOTICE IS HEREBY GIVEN to the holders of the BDRs 
that foe Company has declared an Interim dividend for the 
financial year ending on 31st May. 1985 of US$0.4854 
per Share. The BDRs are denominated in multiples of 
Units ("Units"), and each Unit currently comprises 100 
Shares. The dividend is, therefore, equivalent to 
US$48.54 per Unit. 

Payment of this dividend will be made, subject to 
receipt thereof by Manufacturers Hanover Bank 
(Guernsey) Limited ("the Depositary"), against surrender 
of Income Coupon No. 2, at the specified office of the 
Depositary or of any of the Paying Agents (set out on the 
reverse of the BDRs and at the foot of this Notice), at 
any time on or after 7th February, 1985. Since no 
redemption of Shares has occurred. Redemption 
Coupon No. 2 should be discarded. 

Payment will be made subject to any laws and/or 
regulations applicable thereto by dollar cheque drawn 
upon, or, at the option D f the holder of the relevant 
Coupon, by transfer to a dollar account maintained by 
the payee with, a Bank in New York City. 

Copies erf the Company's Interim Report may also be 
obtained from the Depositary and the Paying Agents 
listed below and Euroclear and CedeL 


Deposftary and Principal Paying Agent 
Manufacturers Hanover Bank (Guernsey) Limited, 
Manufacturers Hanover House, Le Truchot, 

SL Peter Port, Guernsey, Channel Islands 

Paying Agents 

Manufacturers Hanover fiank/Belgium SA, 

Rue de Ligne 1 3, B*1 OOO Brussels, Belgium 
Manufacturers Hanover Trust Company, 
Bockenheimer Landstrasse 51 -53, 

D 6000 Frankfurt/Main 1, West Germany 
Manufacturers Hanover Trust Company, 

Shelf Tower, 33/34th Storey, 

50 Raffles Place, Singapore 0104 
Manufacturers Hanover Trust Company, 

7 Princes Street London EC2P 2LR 
Manufacturers Hanover Bank Luxembourg SA, 

39 Boulevard Prince Henri, 

Luxembourg, Grand Duchy of Luxembourg 
Manufacturers Hanover Trust Company, 
Edinburgh Tower, 43rd Floor; 

15 Queens Street, Central, Hong Kong 
Manufacturers Hanover Treat Company, 
Stoekerstrasse 33, 8027 Zurich, Switzerland 
Morgan Guaranty Trust Company of New York, 

14 Place VendAme, 75001 Paris, France 

St Peter Port, Guernsey by: Manufacturers Hanover 
Dated 6th February, 1 985 Bank (Guernsey) Limited 

Depositary 


lut IFICO, 
advised by County Bank, is 
understood to be planning to 
proceed with a hostile bid. 

The trust’s largest share- 
holder, with an 18 per cent 
stake, is London and Manchester 
insurance group, a noted 
scourge of thse investment trusts 
which it sees as underperform- 
ing. 

East of Scotland, advised by 
Samuel Montagu, says the terms 
proposed by IFICO did not reflect 
its underlying worth and pro- 
spects, in the light of a current 
upturn in tbe oil services sector. 
It based this judgment on a 
report from Smith Rea Energy 
Associates. 

The disposal of foe portfolio, 
planned by IFICO, it argued, 
would not realise its potential 
value. The trust's investments, 
mare than half of which are 
unlisted, include several strategic 
stakes, of which one of. foe 
largest is a 21 per cent holding 
in USM-quoted Oilfield Inspec- 
tion Services. 

IFICO, which yesterday 


announced a near-tripling of its 
interim earnings, derives its 
income mainly from fees for foe 
procurement of finance for local 
authorities and companies. It has 
brought two companies to foe 
USM, including Miss World, and 
is a licensed deposit taker. 

Mr Christopher Norland, 
managing director, said a . dis- 
guised ’rights Issue would .enlarge 
IFICO's institutional shareholder 
base and enable it to expand 'its 
activities, including commercial 
loans. In foe planned hid, exist- 
ing IFICO shareholders would be 
given foe right to take up shares 
not taken up by East of Scotland 
shareholders who opted instead 
to receive cssh. 

Blast of Scotland said the terms 
which it rejected were foe 
equivalent of a rights issue by 
FI CO of more than one-for-one, 
and comprised IFICO shares at 
a substantial premium to East 
of Scotland’s asset value, or cash 
at 100 per cent of asset value. 

East of Scotland shares rose 
12p to 78p yesterday, compared 
with its net asset value last 
November of 67J2p, which valued 
the company at £ 6.72m. IFICO 
shares rose 6p to 186p, valuing 
foe company at £5.89 m. 

IFICO reported pre-tax earn- 
ings of £439,080 (£146.490) for 
foe six months to end-December 
1984, an turnover of £1.76m 
against £735,996. Earnings, per 
share were 7.41p (2.88p) and foe 
interim dividend was maintained 
at lp. 


Wace Group expected to 
acquire Dorling Print 


BY TERRY GARRETT 


Wace Group, the printing com- 
pany run by youthful managing 
director Mr John Clegg, is ex- 
pected to make Its first acquisi- 
tion since his arrival on the 
board within the next few 
months. 

The likely target is Dorling 
Print Group, owned by Mr 
Michael Berry who is a fellow 
director of Wace and Mr Clegg's 
mentor in the printing Industry. 

Mr Clegg and Mr Berry joined 
the board of Wace together last 
year following foe purchase of a 
large shareholding in the com- 
pany by Mr Clegg s cousin. Miss 
Jayne Wright 

After building up a 23.56 per 

cent holding in Wace at the end 

of 1983 Miss Wright; who is now 
married and living in South 
Africa, underwrote a much* 
needed one-for-one rights issue 
last April injecting more than 
£600,000 into Wace. She now 
holds about a third of Wace. 

After four years of losses, 
Wace returned to a small profit 
in the first half of 1983 under 
Mr Clegg’s direction, with a pre- 
tax figure of £125,000 compared 
with a loss of £85,000 in the cor- 
responding period, and a loss of 
£185,000 fo rthe whole of 1983. 


The company has already fore- 
cast good profit for 1984. 

An agreed offer for Dorling is 
likely to emerge with Wace’s 
next set of figures, due out in 
April or shortly afterwards. 

Tbe operations of the two com- 
panies dovetail well with Wace, 
concentrating on quality printing 
for the advertising industry, and 
Dorling holding a leading posi- 
tion among the country's inde- 
pendent loose leaf printers for 

the legal and accounting profes- 
sions. Dorling also has a fairly. 
Substantial typesetting unit 

Unlike Wace, Dorling has been 
consistently profitable in recent 
years, with pre-tax . profits 
averaging somewhere over 
noo.ooo. 

Tbe deal will almost certainly 
be financed entirely by shares, 
giving Mr Berry about one-third 
of foe enlarged capital and drop- 
ping Miss Wright down to the 
position of second largest share- 
holder. 

Mr Beny will continue to play 
a leading role in the company’s 
affairs, and a condition of the 
acquisition would probably be 
that he retain foe Wace Shares 
offered to him. There would not 
be a vendor placing. 


DIVIDENDS ANNOUNCED 

Date Corre- Total Total 
Current of sponding for last 
payment payment div, year year . 
Fashion & General... int. 6 March 15 — ■ 9.4 • 

Bank Leuml (UK) 7 — . 7 10.15 10.15 

Howard Shattering int 0.7 March 18 0.67* — 1.17* 

PI.CO int 1¥ April 23 0-85 — 3 

Inti. Inv. Jersey sec. int 6 April 9 5.5 10 - 9 . f 

H L Holdings _ Int 2 April 10 2 — • 7 

Newman-Tonks 3.75 March 11 L2S 5.4 6.3811 

K-E.A. Holdings int 1 July 1 — — 2 

Unitech lot 1.96 April 1 1.69 — 4.9 

Dividends shown pence per share net except where otherwise stated 
•Equivalent, after allowing for scrip issue, t On capital 
increased by rights and/or acquisition issues, i USM stock, 
fi Unquoted stock. 1 For 15 months. , 
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Foreign 


earnings 

boost 


Unitech 


UNITECH, electronic equip- 
ment maker, increased its 
pre-tax profits by 32 per cent 
from £5.33m to £7.04m for the 
first half. More than 50 per 
■cent were earned outside the 
UK. . 

Sales for the six raoBtls to 
December 1 1984 rose 42 per 
cent from £§8-65m to £97^5m, 
excluding inter-company sales. 

The Interim dividend Is 
being increased from l-694p to 
L96p. Last year's final was 
&206p when pre-tax profits 
were £13 Jim. 

The rate of increase In 
orders and sales continues to 
slow but, based on current 
trends, the company still 
expects to report a further 
advance In pre-tax profits for 
the second half year. 

Stated earnings per lOp 
ordinary share improved bom 
7.Gp to 9.5p adjusted to reflect 
the one for 10 rights issue in 
August last year. Tax was 
higher at £2.65m (££2m) with 
minorities of £154,000 
(£5,000). 

' A £790,000 credit on cur- 
rency translation has been 
added to undistributed profit 

All the profit Improvement 
Is accounted for by the com- 
ponent marketing division 
with good increases being 
achieved by offshoots Ena- 
technik Celdls Italiana. 

While most of the manufac- 
turing companies reported an 
improvement, this was offset 
by losses in Dataport Micro- 
systems and Fibre Resin 
Developments, which are be- 
ing addressed. 

The three U.S. companies 
in which the company inves- 
ted during 1984 — Qnlidyne 
Systems,UJS. Components and 
Holm berg Electronics — con- 
tinue to make progress. 

See Lex 


Reardon Smith 
losses hit £2m 


at half year 


Losses of £2.film were 
Incurred by Reardon Smith 
Line, Cardiff-based shipping 
operator, in the six months to 
end-September 1984, com- 
pared with a profit . of 
£468,000. Inst year’s figure 
was bolstered by £l„81m 
profit on disposal of vessels. 

Some improvement was 
recorded in tbe first hal f, 
however, the directors say. 
which was reflected In lower 
'trading losses of '£136,000 
against £726$00, on turnover 
ahead by £559,00 at £2£6m. 

Losses per 50p share were 
stated at ZSp, compared rtith 
earnings of 6p, and again no 
Interim Is bring paid. The 
■last dividend was 0JB75p in 
respect of 1981/82. For the 
year to end-March 1984 the 
company suffered a loss of 
£L79m. 

The directors hope that 
the up-turn in world trade 
will continue, and will event- 
ually be reflected In an im- 
provement in freight rates. 
In the dry cargo section of the 
industry, in which the com- 
pany is involved, freight 
rates must improve substan- 
tially, they say, before opreat- 
ing and capital costs can be 
covered. 

■ Re gar d in g the agreement 
readied on Critic bulk car- 
riers chatered-tn tonnage, to 
which reference was made in 
the financial statements for 
the year ended March 1984, 
estimated losses alocated to 
the memorandum ae>vunt for 
the half year an 1 unted to 
£3 -94m. 

The sale of the company’s 
head office, Devonshire House, 
was completed on December 
21 1984. 


No probes 

The Government has 
decided not to refer to the 
Monopolies Commission the 
proposed mergers between 
Peninsular and Oriental 
Steam Navigation and Ster- 
ling Guarantee Trust; C EL 
Bearer (Holdings) and 
William Leech; Ecclesiastical 
Insurance Office and St 
Andrew Trust; and the pro- 
posed acquisition of 29.9 per 
eent of the. voting shares In 
Stylo/ 


Wigfall asks for £2.6m 


to cut bank 



BY STEFAN WA65TYL 


.• ' ;cr: 


.HENRY WIGFALL and Son, foe 

loss-making Sheffield-based elec- 
trical retail riiain, is a skin g 
shareholders for £2.6m with an 
underwritten rights issue of 
preference shares to help cut 
bank borrowings. 

The move to raise fresh capi- 
tal comes after boardroom 
changes in which foe influence 
of foe company's founding 
families, who together hold 
about 25 per cent of foe equity, 
has been reduced. 

Me Richard Morrell, son of a 
former chairman, resigned as 
managing director in December 
and has been replaced by Mr Tom 
Cole* who Joined tbe board from 
Rmnbelows electrical chain in 
1982. Mr Morrell is to be paid 
£100,000 compensation for a 
service contract which had 
another four years to run. 

In foe rights issue announced 
yesterday, Wigfall 4s offering 
2.6m 7 per cent convertible 
cumulative redeemable prefer- 
ence shares of £1 each on foe 
basis of one -for -every -two 
ordinary shares held. The shares 
are convertible. from. 1988. at an 
effective price of ,lS5p. compared 
with yesterday’s market price of 
125n, unchanged. 

The company, which recovered 
to pre-tax profits of £35,000 last 
year after two years of heavy 
losses, was expecting further 
improvement in the year to tbe 
end of March- 

Now. largely because of foe 
miners’ strike which has cost an 
estimated £400,000, Wigfall is 
forecasting losses of up to 
£75,000. 

It made a reduced loss of 
£487,000 in the seasonaliy-dull 


BOARD MEETINGS 


The folks mng comptmra have aotlflod- 
data* o» board meetings to the Stock 
Exchange. Such meetings are usually 
held tor. the purposes of considering 
dividends. -Official indicatlona era not 
available as -to whether the dividends 
■re interim* . or. finals and'the suD- 
dhrimans' ■ shown below, ore based 
mainly on lam yaarV timetable. 
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first half to. mid-October. - 

As in foe past three years, foe 
company does, not intend to pay 
a dividend for 1984-85, bat is 
forecasting a 2JSp .net payment 
for next year. 

The company says It needs foe 
rights issue to reduce borrow- 
ings which are excessive stand- 
ing at £10. 6m net or more than 
100 per cent of shareholders* 
funds. 

Tbe board plans to concentrate 
on increasing - cash and credit 
sales in its chain of 100 shops, 
restricting rentals of televisions 
and other equipment which 
formerly made up much of- the 
business. 

The issue which will be put 
to an extraordinary meeting on 
March 1 has been underwritten 
by Charterhouse Japhet and foe 
broker is Hoare GovetL 

• comment 

Wigfall 's plea for tbe support 
of its shareholders is utterly 
understandable, particularly in 
foe wake of recent increases in 


base rates. Interest paymestL' 
which swallowed np last 
year, are likely to have abaafow 
just as much In tbe current year 
foe new managing *ftrector. 
clearly needs more breathing 
space in which to- ttyito direct ' 
the company's ftorfoer recovery. : 
His main justification /^ tbe 
record over foe last three, yeari 
in which losses of £3Jm -fo 1982 
would have become healthy jig- - 
fits this year, if -It -had not been 
for foe miners. ' Sharrimtders ? 
who back .Hr. Cole ; -should'. 1» 
ready to take' a long' term Tieiv;'' 
— even If pre-tax profit* .of -flat 

are made say to- fwb.vrir three ; 

years, then the: stock .offered. : 
does not look cheap: at. the can-, 
version price, foe fqlfejteeieS'’ 
multiple would be SJ. But 
holders, can take .'.some/ heat; 
from foe fact that foe shitresfw* 
supported by net asset . value - of T 
20Op per share. There is/ always : 
foe possibility that : a bidder ' 
might find chain. o£ .100 Stati' 
sites attractive. ■■-.-/ 
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Aviation shows growth at ML 


mt. Holdings, a m anufa c turing 
engineer with substantial de- 
fence interests, has lifted tax- 
able profits by almost 16 per 
cent from £365,000 to £423,000 
in the six months to September 
30 1984. 


Turnover was up by £2. 6m, 
or 21 per cent, to £1495m. As 
the directors expected, there has 
been considerable growth in foe 
ML Aviation production division, 
which has involved an increas- 
ing utilisation of resources. 

At foe last full year end, when 
the taxable result was finm 
on turnover of £3L38m, the avia- 
tion division had incurred con- 
siderable front-end costs related 
to increased production require- 
ments. 

ML Engineering (Plymouth) 
bas made " excellent progress,” 
with a large backlog of contracts. 
The division designs and 
develops railway signalling 
schemes and equipment, process 
control schemes, and industrial 
telemetry equipment 


Results from cast-iron piano 
frames and general castings sub- 
sidiary Crown Foundry are dis- 
appointing, say the directors. The 
division last year reported a 
small profit -for foe first time 
in many years. 

ML Components, manufacturer 
of electronic, electrical and tele- 
eommni cations components, once 
again, had a record half year for 
both orders and sales. . .. 

The interim dividend is held 
at 2p, following foe 7p total last 
time. After tax unchanged at 
£190,000, first-half earnings per 
share are Quoted at 6.01p 
(4.45p). 

a comment 

With foe high front-end ' costs 
out of the way, ML Holdings is 
beginning to .enjoy foe. .benefits, 
of its ten-year investment to 
JP233, a runway wrecking bomb. 
Defence sales account for around 
60 per cent of turnover and ML 
is not escaping the general 
problems of the defence sector- 


tougher margins and to h g cr frppt- 
end costs.- A big hope fora' 
couple of years' hence' -is/- the 
Sprite, a micro remote&ohfranfd ' 
helicopter with both defence and', 
commercial potenfigL '_*whieh 
could generate £50m if bufifesss-' 
mt. Holdings is clro loakn&'fora 
new acquisition, possibly. defence 
-related or eompletnetthnk'hittti 
components subsidiary." Outsida 
of defence Crown- Foundry -.-fa 
likely to slip back into the Jed 
this year due to a fallback in 
demand for fasting a ; - mt. 
Engineering,, pn the other" iand, 
has come . through a' 'barren 
period with a run of good Con- 
tracts' for Its rail '.signalling 
equipment which has resulted ft 
a backlog in excess of £10m. ML 
Holdings lives jritb high' develop-' 
ment costs and has to run verj 
hard to keep profits' rising. Tre 
lax profits in the current year 
could add £156,000 - to make ‘ 
£1.25 m which on ye s t erifay fr • 
share price up 3p at 353?. gives 
a prospective PE of 19., ' 


Banro rejects £4.3m bid 
from C. H. Industrials 


BY GORDON CRAMB 


A TAKEOVER battle between 
two manufacturers of vehicle 
trim and components was set in 
motion yesterday when a £4.3m 
bid by CH Industrials received 
an immediate rejection from foe 
bo ard of Banro Industries. 

CHI, which has other interests 
ranging from chemicals for 
building purposes to industrial 
property investment, already 
controls 7.6 per cent of Banro. 
It Is proposing to acquire foe 
rest through an issue of pre- 
ference shares valuing each 
Banro share at 7S.75p, although 
it will provide a cash alternative 
of 75p. 

Banro’s shares jumped 15p 
yesterda y to close at 81p, while 
those of CHI added lp to 60p. 

Tbe companies, which both 
make car sunroofs, have co- 
operated in the past and at one 
stage had .a joint venture pro- 
ducing sunroofs for the Triumph 
TR7. 

Mr Tim Hearley. chairman of 
CHL said yesterday the com- 
panies dealt with much foe same 
customers In foe vehicle 
industry. No immediate moves 
to rationalise the businesses were 
planned, but there would be “a 
period of hard analysis." 

Banro, which made pre-tax 
profits of £513,000 in 1983 on 
turnover of £24. 6m, last July 
announced the closure of a two- 
year-old mouldings subsidiary 
after en coun tering heavy losses 
there.. CHI achieved taxable, 
earnings of just over £lm in foe 


year to March 1984. when Its 
turnover reached £19. 9m. 

Mr Hearley said foe acquisition 
would involve no earnings dilu- 
tion for dH shareholders — for 
whom a final dividend of at least 
1.66p net is forecast for the 
current year. Group gearing 
would also come down by some 
5 to 10 per cent, he added. 

Banro denounced the offer as 
** opportunistic and totally 
inadequate.” Mr John Hooper, 
Banro 5 finance director, said, foe 
principal reason for foe bid 
must be “to exploit our strong 
balance sheet and low borrow- 
ings.” 

He said foe market rating of 
Banro's shares now stood well 
above foe value of the offer. In 
any event, Banro could see no 
commercial logic In a merger. 

For every four Banro shares, 
CHI is offering three 6.65 per 
cent convertible •' cumulative 
redeemable preference shares of 
£1 each. . The cash alternative; 
underwritten by Kleinwort 
Benson at par value for foe pre- 
ference shares, can be accepted 
folly or in part 


Unibond 


Dealings in shares of Unibond 
(Holdings), an adhesives manu- 
facturer quoted on foe unlisted 
securties market, were sus- 
pended yesterday at the com- 
pany’s request pending an 
announcement. Unibond «nna 
to foe USM a year ago. 


Takeover move 
launched for ' 
CharlesHurst 


PRIVATELY-OWNED . - Garvach 
Securities yesterday, launched -a 
£4J12m' takeover .bid for. Charles 
Horst, the Northern Ireland 
motor dealers and repairers— and 
said it already had command. of. 
58.4 per cent of the dompanyfs 
equity. - ' 

Garvach is owned -bjr . Mr 
T. B, F. Thompson, Mr R. - J. . 
GiUanders and Hr K E Cheefer, 
who have held a 29.2 -per eent i 
stake in Hurst since January 
'1983.- ■ Jj:;-." ; 

They said yesterday foaf they , 
had also' received Irrevocable- 
undertakings to acept their offer 
covering a further 2931 per cent : 
of ordinary shares . front .two . 
directors of Hurst; Mr G- F-j G 
Thompso and Hr J. L C._ ; Thom)>- 
som.together with certain related 
shareholders. 

Hurst, last night declined to - 
comment on the bid. ’ 

Shareholders arc btsng-'cfffsed . 
200p in cash for ' each 2 5p Horst 
ordinary. Garvach said that . Com- 
pared with a closing price of 
150 on January 24, the/ latest . 
day rior' to the azmouncefteat 
that the board of -Hurst had 
received an approach that might 
lead to an offer. Hurst shares 
closed lari night at 200p, up 10p 
on the day. 

Garvach said foe dedrion to 
bid followed discusshms. between 
Mr Cheevers, a Hurst director, 
and fellow board- members there 
over foe company’s future. -Gar- . 
vach intended to develop .further 
Hurst’s, existing businesses. - 


EQUITABLE 


UNITS 


Dally price* ae at 5 February 1985 


Dally pness ae at 5 

EQUITABIE UNITS 
ADMINISTRATION LIMITED 
57-53 Princess Street. Manchester 
M2 *£Q. 081-230 5685 

Bid Otfar Vld% 
Authorised Unit Trust prices 
Far Eastern 50.4 53.7 067 

;Gllt A. Fxd Int w.o oa.o BAS 

High Income 61.6 54.8 6.10 

North American 54.3 58.3 2.09 

Pa I lean Sm UT Information Service 
Special. Situations 52.1 55.5 3.21 

Tot of 'Inv Tst* E2.1 &S.5 16S 


EQUITABLE LIFE 
ASS 


. .JSURANCE SOCIETY 
4 Coleman Street, London EC2R 5AP 
01 606 6611 

Bid Offer 

Insurance Fund Prion 
Far Eastern 100.6 106-9 
Fd of Invit Teta 103.4 108 8 
Gilt & Fxd Int 94.0 98.9 
High Income 1Q2.fi 108.0 
Managed - 96.6 103.8- ■ 

Money “ 98.0 101.0 

North American 107 2 112.8 
pellesn 100-8 loo.i 

Property 95 9 100.9 

Special Si t* 103-5 108.9 
Pension Fund Print 
'Pens- Fit Eastern 102.1 107-5" 

Pens Fd Inv Tots 105 5 111.1 
Pns Gilt & Fxd Int 93.fi 96.5 
Pena High Inc 104.7 T10.2 
Pens Managed 100.2 10S.5 
Pens Money 96.6 KJ1.6 
Pine N American 110.9 Tlfl.7. 

Pans Pelican 1018 107.2 
Pens Property 9B2 101.3 
Pens Special Srti 105.5 111.1 


This advertisement Is issuedin accordance with the requirements ofThc Stock Bthaiige 

A meeting of themembers of the^ Company has been convened for ■/ ; }■ ~ 
11th February 19SS This advertisement is published on the assumption thatthe ; ; 
resolutkHis to be pnqjosed at the meeting are duly passed. - 


Sangers Public Limited Company 

. (Registered in England Na235482) . 


Rights issue of 27^04, 950 Ordinary Shares of 25p each at 33% pper share mid 




Application has beeh made to the Council of The Stock Ex&ai^f«pemiire^ 
dealings in th«^x>ue-menfloned Ordinary Shares and Loan Stock . \ 
to take place in tbe UniBsted Securities MadteL • 

Dealings will also take place in the Unfeed Securities Market m the . * 


1 .> r^cr 1 -- 


Rarticuiars of file Company and the Loan Stock are auaflattein the : . 

stetistoJ services of ExtdStatistk^Savk^ limited- 
Copies of the circular letierto members dated 25ih tjanuaiy 1985 sue ; ^vai&bfe r fromf ? V*!: $1 
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55 Groswenor Street, 

London W1X9DB 
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AUSTRALIA 

ABOrd. 

Metals & Mins. 

7775 

' 4449 

7889 

438.1 

7789 

5475. 

AUSTRIA 

Credit Aktian 

6198 

6193 

55.48 

BELGIUM 

Belgian SE' 

2,14759 

2,14897 
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Metals & Minis 2,186.5' 2,1608 25989 
Composite 29039* 298B9 29555 


127.88* 1208 12041 


Portfolio 


Copenhagen SE 

FRANCK 

CAC Gen 
kid. Tendance 


D/a 173-50 222-47 


196.0 195;1 ' 1681 
106-8 106.1 904 
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WEST OflHUNY . 

FAZ-AKtien 389.42 39039 37028' 

■ Commerzbank- .'1.135.4 ;:.1'.1302^ ifl04£- 

irnitn KOMI 

Hang Seng 135047 196322 1,10054 

ITALY 

Banca Comm. 26438 264.17 229.14 
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ANP-CBSGen 1985 1955 1749 
ANP-C8S tod " . 158.7 ' 154.6 144.1. 


NORWAY 

OstoSE 


33138 326-39 24287 


Strata Times 825Li3- 828 IS 1,071.01 


SOUTH AFRICA 

Golds 

Industrials 


Madrid SE 


924.6 0199 889.8 
862:8 ' 8635 9780 


114.63 117.41 775 


1,48801 1,471.98 1,5945 


Swtea flank Ind 4115 - 4088 376.4 

rONLO Feb 4 Pm Year ago 

Capital Inti • 1986 .1959 ; 1843 


OOLP (per ounce) - - ; 

F«b 5 Prev.. 

London $30025 $301.75 

Zurich $30255 $301.10 

Parte (fixing) $300.62 $30067 

Luxembourg 930290 .' $301.10 

New York (Feb) $302.30 ' $302.10 

* Latest aiwftihto tigvre 
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KWYORK Feb 5 Previous Year ago 

DJ Industrials 159359* 1590.08 1,197.03 

DJ Transport 62844* 619,46 53837 

DJUtffitfes 15018* 14997 13199 

S&P Composite 18157* 18035 16091 


ULS. DOLLAR 


STRRUMQ 


FTOrd 982.4- 9683 799.7 

FT-SE100 15881 15685 19® .8 

FT-A AH-ahare 617 97 60995 483.75 

FT-AfiOO 67596 666,75 516/45 

FT Gold mines 4743 4733 583.7 

FT-A Long gilt . 1096 1091 10 51 

TOKYO ” 

Nflckef-Dow 11923.43 11591.0810,134.1 
Tokyo SE 917.65 92090 77596 


(London) 

Fab 5 

Previous' 

Fobs 

Previous 

S 

- 

■ - . 

• 1.115 

1.114 

DM 

3527 

35115 

3.5875 

39825 

Yen 

259.7 

PFflSS 

28890 

289.0 

FFr 

9.86 

99125 

109475 

10935 

SwFr 

2742 

2738 

3.045 

3.0525 

Guilder 

3951 

3934 

4955 

405 

Lira 

1.980.5 

19719 

2,19390 

2,1969 

BFr 

64.55 

6455 

'71.65 

7194 

CS 

193485 

1.33325 

1.483 

1.486 


HURREST RATES 


Kuro-curranclem 

FebS 

Prw 

(3-month ottered rate) 

- £ 

13% 

13% 

SwFr 

5% 

5"A. 

DM 

6*. 

6%. 

FFr 

11% 

11% 

FT London Interbank fixing 

(offered rate) 

3-month U.S5 

9% 

9% 

6-month U.S9 

9 

9%. 

119. Fed Funds 

8¥.e* 

8% 

U.S. 3-month CDs 

895' 

89 

U.S. 3-month T-bHls 

8.13* 

8.18 


Treasury 

0% .1967 
11% 1992 

11% 1994 
11* 2014 


Feb 6 * 

Price YtekJ 
99 *%j 996 

102 %, 11.10 
102%, 1156 
104 1158 

Fab 5' 
Price Yield 


Prev 

Price Yield 
99'%, 998 
101"%, 1152 
101*%, 1131 
103*%, 1132 
Corpor a te ■ Fab5* ■ Prev 

AT&T Price Yield Price Yield 

10% June 1990 96% 11.15 98% 11.15 

3% July 1990 77% 935 77% 935 

' 8% ’May 2000' 78% 11.75 . 78% 1175. 

-Xerox V ...... 

.10% March 1993 .' .96% 1155 . 96% 1155. 

TAnriond Shamrock- ’ 

10% May 1993 95% 1135 95% 1135 

Federated Dept Stores . • . 

10% May 2013 - 69% 1190 89% ~ 1190 

Abbot Lab 

11.80 Feb 2013 99% TI90 99% 1190 

Alcoa 

12% Dec 2012 - 99% 1230 99% 1230 

FINANCIAL FUTURES 

CMCAQQ UlMt Hi gh I** 8«* 

8S. Treasury Bonds (CRT) 

8% 32nds of 100% 

March 72-24 72-26 72-15 72-13 

UAlieMvy KBs (IM) 

$1m points of 100% . 

March 9132 9133 91.78 91.76 

CortflfcatM of Deposit (1MM) 

Sim points at 100% 

March 9154 9156 91.17 91.17 


Throe-month EurodoHar 

$1m points of 100% 

March 6090 9097 9039 9034 

20-year Kotfooftiara 
£50900 32nds of 100% 

March 103-25 103-30 102-31102-30 

commodities" 


(London) 

Silver (spot fixing) 
Copper (cash) 

Coffee (Mar) 

OS (spot Arabian Light) 


Fob 5 piw 

55235p 54S55p 

£156930 £155330 
£2992-00 £238930 
$2790 $2790 


WALL STREET 

Hesitant 
approach 
to peaks 

FRESH peaks were touched by Wall 
Street stock markets yesterday, after 
some initial hesitation, as Mr Paul 
Volcker, the Federal Reserve chairman, 
addressed the Senate Joint Economic 
Committee .on -die problems posed by 
the federal deficit, writes Terry Byland 
in New York. 

Wall Street expects a far-reaching po- 
litical debate in Washington this week 
over the Reagan Administration's bud- 
get proposals and their impli nations for 
UjS. federal debt 

However, the credit markets edged 
higher ahead of the auction of three- 
year Treasury securities. 

Turnover in the stock market in- 
creased sharply, and prices surged 
ahead in the opening minutes, leaving 
the reporting tape several minutes be- 
hind. 

After breaking through the previous 
ringing peak of 1592.62 measured by the 
Dow Jones industrial average, the mar- 
ket turned mixed as profits were taken 
in the blue chips. But prices moved high- 
er again after Mr Volcker said higher 
economic growth might not “necessari- 
ly” cause tighter federal reserve policies. 

However, at the close, the Dow Jones 
industrial average was 4.85 down at 
158553. 

Once again, there was support for the 
broad range of stocks. The Dow trans- 
portation average was pushed ahead by 
gains in rail shares. Airline stocks, with 
the exception of Delta, SI higher at 
$44%, turned down. At $4%, Eastern held 
unchanged as the board re-instated 
wage cuts which have met union opposi- 
tion. 

IBM touched a peak of S138 before 
turning down to show a net tall of $% at 
$13714. Firmer features in computer 
stocks were HoneyweQ, $% up at $63%, 
and NCR, also $% higher at $20%. . 

The active list was topped by Phillip s 
Petroleum which rocketed by $2% to $50 
after Mr Carl Icahn announced a plan to 
offer 555 a. share for the Phillips equity, 
promising to complete financing ar- 
rangements just one day beforethe Phil- - 
lips stockholders’ vote an the board’s 
restructuring plan, which prices . the 
shares at 553. 

Around 4m Phillips shares traded, for 
dicating the presence of Wall Street ar- 
bitrageurs who were left with massive 
positions when Mr T. Boone Pickens 
backed off from making a bid for the oil 
company. Mr Icahn promised that he 
would not sell out at any price higher 
than offered to other shareholders. 

Speculators continued to buy Unocal 
stock, which gained $1% to $44 in heavy | 
turnover on speculation that Mr Pickens 
had switched his attentions to this long- 
standing bid favourite. 

There was further heavy demand for 
stocks in the Wall Street market firms. 
Merrill Lynch at $35% added $%, with 
another 2m or so shares changing 
hands. Phforor-Saloznon at $41% put on 
$%. 

Among rail stocks, Chicago Milwau- 
kee collapsed by $23% to $175 as inves- 
tors anticipated that the proposed bid 
from Soo lines for the Milwaukee rail 
operation would find official favour. 

On the American Stock Exchange, Im- 
perial Group, the UK tobacco company, 
topped the active list, with its ADRs ris- 
ing $% to $2%. 

Computer and high-technology issues 
were active again. Tie Communications, 
$% up at $8%, and Wang Laboratories, 
5% higher at $28, were among the better 
features. 


The credit market brightened towards 
midsession as the auction of $755bn in 
three-year Treasury securities opened.- 
Also soothing the market’s nervousness 
over Federal Reserve policies was an 
easing in the federal funds rate to 8% 
per cent from an opening of 8%i per 
cent 

Treasury bill and money market rates 
showed little change. Longer-dated 
bonds rose by as much as % point with 
the price of the key long bond l Va up at 
104. 

LONDON 

Money data 
provide 
a tonic 

INDICATIONS that UK money supply 
was befog held within the authorities' 
target range provided a tonic later yes- 
terday for equities but less of a stimu- 
lant for government stocks. 

Trading sharf tf j mwinteinwl their Up- 
ward mnmpnfami throughout the ses- 
sion, although first reactions to the rise 
of % per cent in sterling M3 last month 
were that it was unlikely to foreshadow 
an immediate cut in bank base tending 
rates. It did, however, rule out the pos- 
sibility of any further increase in bor- 
rowing costs. The FT Ordinary share in- 
dex settled 14.1 up at the day’s highest of 
982.4. 

Gilt-edged investors paid less heed to 
sterling, which finally lost a little ground 
against the dollar, wnd ryimmiFfwi funds 
to both short and longer-dated maturi- 
ties. 

Chief price changes. Page 28; De- 
tails, Page 29; Share information ser- 
vice, Pages 30-31 

SINGAPORE 

CONTINUED profit-taking left Singa- 
pore broadly lower, with the Straits 
Times industrial index down 3.06 at 
825.13. 

Among actively traded issues, TDM 
added 8 cents to S$356 while UOL put 
on 16 cents to S$257 amid speculation 
that Malayan United Manufacturing’s 
recent purchase of 24 per cent in UOL 
had raised expectations' about the com- 
parly’s future. - - -- j 

HONGKONG 

CONCERN over the strength of the US. 
dollar and the outlook for American in- | 
terest rates left Hong Kong stocks low- 
er. The Hang Seng index shed 10.75 to 
1552.47. 

Anxiety over the weakening local cur- 
rency offset the optimism initially dis- 
played following the relatively high 
prices achieved at this week’s auction of 
five government land sites. 

AUSTRALIA 

A BROAD advance was recorded in Syd- 
ney, taking the All Ordinaries index up 
5.4 to 7725. 

Sharp gains among two high- 
technology stocks prompted the stock 
exchange to ask both companies for ex- 
planations. Sarich closed 50 cents firmer 
at AS4.70, after a day’s high of A$5, 
while Newtech added 20 cents to AS2.70. 

SOUTH AFRICA 

THE continued stability of the interna- 
tional bullion price prompted some de- 
mand for Johannesburg gold shares in 
late trading. 

Vaal Reefs rose R2.75 to R17655 and 
Kloof 75 cents to R70.50. Among the few 
losers, Doomfontein shed 25 cents to 
R3055. 


EUROPE 


Foreigners 
return 
in force 


THE RETURN of foreign buyers to Eu- 
ropean bourses yesterday gave a fillip to 
the flagging fortunes erf some centres 
and took Dutch shares to a record high. 

Heavy Amsterdam trading was 
fuelled by North American, German and 
British investors who concentrated their 
purchasing power on blue chips, particu- 
larly those with a high export profile 
and likely to benefit from currency 
gains. The ANF-CBS General index 
added 3 points to a record 1985. 

Tr adin g in Royal Dutch, heavily 
weighted in the index, was stoked by 
US. buying and took the international 
FI 4.70 higher to a new 12-month peak of 
FI 194.40. Unilever's continued progress 
- a gain of FI 250 to FI 33750 - took it 
within a whisker of its 1984-65 high. 

Akzo’s FI 150 advance to FI 10550 was 
aided by UK and German support, while 
further traces of American buying were 
evident in the banking and insurance 
sectors, with Nat-Ned rising FI 5.70 to FI 
282.50, now firmly in the upper level of 
its recent trading range. 

KLM, recovering from some of its re- 
cent losses engendered by the uncer- 
tainty of oil prices, firmed FI 1.90 to FI 
4950 ex-scrip. 

A lack of demand combined with 
strong foreign and domestic selling pres- 
sure to overpower the bond market for 


Oct 


Dec 

Jan Feb 


1984 


1985 


the second day-running, and losses, ex- _ 
needed 50 basis jHrints in places. Interest 
rate fears continued to plague senti- 
ment 

Monday’s Frankfort shakeout spilled 
over into the early portion of yesterday’s 
trade and took the Commerzbank index 
down a further 3.8 points to 1,135.4, 
thoug h by the dose most issues had 
posted gains. 

The reaction to interest rate prospects 
was deemed unduly pessimistic, and 
buyers returned in force to sweep prices 
off the low levels plumbed in the previ- 
ous session. 

• Builder Holzmann scored one of the 
best gains of the session with a DM 18 
surge to DM 398 while Siemens returned 
near its peak with a DM 4 to DM 512 af- 
ter results. 

A mixed banking sector was led by 
Dresdner with a DM 450 rise to DM 
18750 while Kaufhof shone in dull 
stores with a DM 350 rise to DM 213.80. 

T echno logy i ssues attracted more 
steady support FKI advanced to DM 
691, a ris e of D M 1750, while robot man- 
ufacturer IWKA firmed DM 8 to DM 295. 

Bonds fluctuated by up to 45 basis 
points, and the Bundesbank sold DM 
125m in paper after purchases of DM 
100.1m to support the market on Mon- 
day. 

Firmer Paris trading took bank, food, 
electrical and chemical issues higher. 
News that the French Government’s 
state loan is befog increased by FFr 5bn 


25 ’ 

Italian rail issue 
offers added interest 
rate play, Page 36 



to FFr 20bn arrived too late to have an 
impact 

A rebound in Zurich was diluted by 
caution over interest rates. Jacobs Su- 
chard rose SwFr 100 to SwFr 6,400 while 
Swiss Re managed an equally respect- 
able SwFr 300 advance to SwFr 9500. 

Banks were generally ahead by the 
dose, with Bank Leu up SwFr 10 to 
SwFr 3,790 

Profit-taking turned Brussels mixed, 
with Petrofma down BFr 90 to BFr 7,160. 
Milan gained although Flat shed L35 to 
15590. Italcementi hit a 12-month high 
with a L300 surge to L79.0D0. 

Stockholm advanced, taking Volvo to 
a record high of SKr 303, a rise of SKr 3, 
while Electrolux gained SKr 6 to SKr 
289 on results. Madrid suffered a sharp 
setback. 

TOKYO 

Liquidation 

pressures 

dominate 

HEAVY LIQUIDATION pressure forced 
share prices lower in Tokyo yesterday, 
although some blue chips were bought, 
spurred by an overnight rally on Wall 
Street, writes Shigeo Nishiwaki ofJiji 
Press. 

The Nikkei-Dow market average shed 
67.65 from the previous day to 11523.43. 
Volume totalled 408m shares, up from 
333m on Monday. Falls exceeded rises 
by a wide margin of 477 to 247, with 166 
issues unchanged. 

Following the recent price upsurge 
and record-breaking margin debts, trad- 
ers predict the market will re main in a 
liquidation phase for a week or two. It 
did not react to the yen’s further slide to 
a 27-month closing low of 25955 to the 
dollar on the foreign exchanges. 

The rise on Wall Street prompted in- 
vestors to buy some blue chips in early 
trading. But this did not help to dispel 
the wait-and-see mood already domi- 
nant on the market 

Among blue chips, Sony rose Y120 to 
Y4,060. TDK Y100 to Y5.460 and Pioneer 
Y180 to Y3500. 

Instead, trading centred on a limited 
number of biotechnology and incentive- 
backed issues. Buying interest in Kura- 
ray revived. The issue, most active with 
30.60m shares traded, hit an all-time 
high of Y1540 at one stage but dosed on- 
ly Y80 higher at Y1.190. 

Dowa Mining, the second busiest 
stock with 23.47m shares, jumped Y16 to 
Y710 on the strength of brisk demand 
for metal powders for compact discs 

Trading in Yamanouchi Pharmaceuti- 
cal, the third busiest stock with 16.97m 
shares, was temporarily suspended due 
to a flood of buy and sell orders. The is- 
sue gained an early Y150 but came un- 
der heavy profit-taking pressure later to 
finish at Y4500, down Y100. 

Bond prices continued to decline as 
smaller brokerage houses, discouraged 
by the weaker yen, offloaded their bond 
holdings. The yield on the benchmark 
75 per cent government bonds, matur- 
ing in December 1993, rose sharply to 
6.690 per cent, from 6.635 per cent the 
previous day. 

CANADA 

A BROADLY BASED advance was seen 
in Toronto, spurred by gains in the man- 
agement transport sectors. 

Inco traded unchanged at C$18% in ac- 
tive turnover, in continued reaction to 
its return to profitability in the 1984 
fourth quarter. 

Dome Petroleum, however, shed 16 
cents to C$255 following Monday’s re- 
port of a filing for a CS27.1m common 
share offering. 

Montreal also displayed a firmer tone. 
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Delta FlksTb Over 90 USA.Ckks. 
Coast ^Ib-Coast-lb-Coast. 


From New York to Texas, from Delta also has frequent daily serv- Call your Travel Agent. Or call Delta 

... Florida to California, Delta flies you - ice from the New York and Boston in London on (01) 668-0935. Or call 

'just about anywhere in the USA. gateways to dries across the South. Crawley (0293) 517600. 

Catch Delta’s daily nonstops from Flights to 15 major resorts in Florida Delta Ticket Office is at 140 Regent 

/ London to Atlanta, where you can including Orlando (home of EPCOT ‘ Street, London W1R 6AE Schedules 
. . make easy Delta-to-Delta connections Center/Walt Disney World). Plus New are from London and are subject to 

A to over 90 cities across the USA. Orleans, Dallas/FtWonh, Houston. change without notice. 
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130 130 
22 % 22 % 

4 4 
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37% 38% +1 

12 12 % -% 
18% 18% -% 
13% 13% 

32% 32% +% 

22% 22%. 
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60% 61 

52% 52% 4% 
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38% 36%. +% 
36% 37 .+% 
40 40% - 

36.. 26% 

05% 68% 
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ATrun 

535e 7 1 

27 

7ft 
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33% 

26% 
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3ft 

% 3ft +V 

31V 

17 

AmasO 

aXE 17 

621 

U31% 

30% 31V +1% 

2ft 

21% 

Amo* 

JO 2.8 K 

827 

2ft 

27% 2ft 

a 

1ft 

Arafac 


218 

24% 

Z*V 2*V 4% 
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10% 

Arctasc 

6 

170 

1ft 

14% 14% -V 

38% 

3ft 
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s 72 20 X 

3171 

37% 

38% 3ft -V 

24 

w% 

Anceo 

X1847 

10K 

17 
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21% 

12V 
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49 

1ft 

1ft 15% +% 

2ft 

TO 
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140508 

X 

a 
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37% 
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1X42 13 
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u37% 
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& 

IV 
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3V 
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24% 

11% 9% 

16% 


Anatog 
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AndfGr 
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78% 53% Anhau 

57% 44 ArtWU 

22% 13% tav 

15% 8% Amhem 

15% itS% AMhry 

M% 9% Apadia 

3% % ApchP 

20% 15% AochP 

68 551, ApPwr 

60 SO ApPw 

31% 27% ApPw 

17% ApDU 

21% 8 AppMg 

3 15% ArehOn 

22% 14% AraPS 

29% a A rtP 

22% 13% ArfeSM 

24% IB Artda 

15-16 % AiWYl 

21% 9 

3W, 18 

23% 15% 

37% 22% 

30% 16% 

36% 13% 

22 16 

23% 14 

5«% 34% 

34% 17% 

29% 20% 

41% 33% 

40% 31% 

61% 45% 

X 73 AsdD 

25% 16% AiMone 

25 13% AlOyB 

52% 40% AtMch 

X 32% AtRc 

125 97 Afflc 

X 11% Attascp 

36% 18% Augat 

45% 291, AutoDl 

50% 24 AveoCp 

22% 15% AVEMC 

37% 23 Amy 

15 10 ftuttJ 

41 27 Ahw 

25% 19% Anon 

37 18 Aydn 
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1486021 
1X37 17 
20 1725 
98 27 12 
227 10 
P&60 66 
28 153 
M3 15 
<44p 32 7 
28 2 611 
Wt 

un2a 11. 
p« 12 13. 

5/2 40 13. 
pH 16 14. 

1 ra 29 23 
1 141 90180 
■Mb 7 15 
26012 7 

pi ax 13 

40 169 
1 X 5 1 17 


707 2S% 26% 26% 

1948 24% 2(% 24% 

92 36% 35% 36% 

14 U11% 11% 11% 

512 20% 20% 20% 


■M* 

: 

+ % 


74% 74% -% 
54% 54% +% 


^ 3 


956 75 

91 55 

170 19 

321 15% 141, 15% +% 

9 13% 13% 13% -% 

267 11 10% 10% _% 

188 1 15-16 15-16. 

354 17% 17% T7% _% 

Z70 64% 63% 63% -1 

z30Q 57% 67% 57% -1% 

4 31 30% 30% -% 

789 «38% 37% 36% +2% 

Ml 12% 11% 12% +1 

2682 21% 21 21% -% 

1879 21% 21% 21%. 

6 2B% 28% 26% -% 

IX 21% 

13831 22 20% 21% 

9 % 


2]% 21% 


91% 


(A475 5 2 2 

1 60 7 1 18 78 221 

248 BBS 164 Z 
3 66 X 5787 46 
pH 75 10 zTOO 371, 37% 37% 


PCM26 


91% 91% -1% 
20% 22% +1% 
24% a +% 

45 » -A 


32 14 IS 
62 1420 
10 

90 26 14 
60 16 16 
n 7 
5013 17 
2 88 11 
11 


2 108% 107% 107% -1% 

X 141, 14% 14% 4 U 

732 23% 22% 23 +% 

1653 451, 44% 46% 4-% 

X 49% 49% 49% 

<7 u22% 22% 27% + % 

365 uX 37% 37% + % 

81 12% 12% 12% -% 

36® X 36% 37% +% 

3022 22% 22% 22% 4-% 

94 26% 26 X 
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15% 

4% 

22b 


26% 


75 

a 

BOSE 

1ft 

9 

BosE 

12% 

10% 

BoaE 

25V 

74% 

Bawn- 

31% 

25% 

BrtgSi 

55 

41 

BrtxtM 

X 

21% 

BffiPi 

15% 

ft 

BroT 

6% 

A 

Brack 

19% 

14% 

Srckwy 

3ft 

a 

BkyUG 

2ft 

nv 

BWG 

32% 

a 

BkUG 

25% 

13 

BwnSb 

3ft 

22% 

frwaGp 

42% 

26% 

BrwnF 

3ft 

23% 

QnBwt 

39% 

25% 

ttfsnw 

17V 

12 

BucyEr 

22% 

1ft 

Bmdy 

17% 

1ft 

BuricrH 

21% 

14V 

Burma 

3ft 

a 

8uM 

5ft 

35 

Brmta 

ft 

A 

Brtfto 

21V 

19 

BrM 

50% 

<“% 

BdN 

19 

12% 

Bandy 

66% 

♦ft 

Borgfi 

TOV 

12% 

Brtktn 

12 

A 

Sums 

15 

10% 

Pm on 


324 927 
pax 12. 
pit 17 11. 

PT1461S. 

n 72309 
180 529 
160 29 18 
178a 728 

PP 


1 32 67 26 
312858 
p<247 11. 
p(395 13. 
209 8 
135 4 8 11 
108 2615 
1289 
s 4813 17 
4*30 36 
90 4 4 7 
218 12 

11 

184 69 21 
140258 
pi 55 8 3 
P*213 11. 
{PS.8QB II. 
9448X 
20041 12 
32 28 


as 

150* Kp In* 

144 4% 

IX 16% 

119 5 
830 12% 

1864 18t 
159 48% 

156 73 
1068 35% 34% 

1134 23% 22% 
2169 26b 25% 
225 27% 26% 

915 21% 20 
225 SO 4b 
,5851 u63% 62% 
284 48% 42% 
7 55% 56% 

*35 26% 

52i u69 
3MB 2*% 

68 6 % 

159 35% 
z2QQ 75 
23 
22 

654 23% 23% 

240 30% 29% 

1898 05$, 64% 
84 24% 24% 

1473 14 13% 

557 

70 

» 36% 36b 

21 22% 22% 
21 31% 31% 

m 24b 231, 
104 39% 29% 

953 41% 40% 

371 38% 38% 

177 X 
204 15 


Gkn 


a 

On 


♦ % 


12% 

48 


-k 

t*4 
+ % 
+ b 
+ b 

~i 

+b 

-V 

+ 1% 
-% 

+ b 


75 . 


+ > 

+ % 
+ b 


10% ia% 
12% 12% 


26 
26% 

21V 

«b 

a 

a 
«% 

24% 

6%. 

3S% 

75 . 

10% 

12 % 

23% 

30%. 

54% 

24% 

36%. 

22 % *k 
-% 
+ % 


~% 
+ % 


37% 

1*% 


W% 18% 
17% 17% 


17 _ . . 

729 16% 15% 

49 X 27% 
1440 57 56% 

6 6 % 6 % 

1 20% 20% 
489 43% «9% 

87 17% 18% 




pC-JOtt. 


224 u20% 13% 
116 £% 5 

Bt 11% 11 


31% 

a-* 

IS- 

17% 

27%. 

9% +% 
8% 

S* 

48% 

17% 

83% 

70 
6 
11 


-% 


+ % 

-V 
+ % 
-k 
-% 


m 24% 

87% 51% 

9% 41, 

10 % 8 % 
48 27 

29 23% 

8% 4% 

404 21 


3 


27% IS 
38% 22 
tt% 7% 
32 22% 

13% 8% 
20 % 11 % 
46% 32% 
24% 13% 

18% 11% 
30% 15% 

35 3% 

14% 12% 

12% 54% 
43% 28% 

20% 14% 

59% 14% 
119% 1f3% 
48% 30% 
17% 10% 
39% 2*% 


CKAfti 
CNA1 
CPC All 
CP NO 
CSX 
CTS 
C3!nc 
Cdxn 


CaFad 

(Mid 

Cdn 

Cdoml 

CRLk 

CmpR 


55,2 a 


»i - - 

23% 19% 
52% 38% 
11% 7% 
40% 30% 
32% 18% 
29% 19% 
15% 9% 

19% 9% 
33 16% 

52% 28% 
23% IB 
90% 62% 
40% 34 

15 7% 

41% 30% 

26% 17 
23% 18% 
2S% *% 
23% 18% 

43 S% 

5S 28% 

S--3- 

ff 

10b 7% 
34% 1^| 
26 15% 

25 17 

26% W% 
27% 19 
54 43% 

10% 8 
12% 1 
6% % 
11% 1% 
SS% 35% 
44% 38% 
X 46 
57% 51 

21% 13% 
3*% 24% 

39% 23% 

39 23% 

58% 48 

56% 48 

37% 31% 
32% 


C-C-C 

CSIki 14X4911 57 26% 

CSS 338 TO 1762 76% 

COC 14 133 7% 

CCX pi 125 11 TtOO 10 

GM3NA 2.60 55 20 5436 <7% 

CIO pi 275 94 148 (C9% 

CLC 26 S% 

15 641 37% 

13X12 43 W% 

220 57 14 13X 38% 

140 7.4 6 248 13% 

104399 6491 27% 

1 2615 344 37% 

47 *82 12% 

92 2810 1210 u32% 

15 3179 12% 

32 1.9 6 733 17% 

pf*75 10. 17 46% 

25r16 8B 57 16 . 

12 6 311 M% 

9 40 322 18% 

9 Ifii 41 5% 

CpR pifl25Q 70 12% 

CHSp 29029 11 522 64% 

g140 2130 U44% 

fl80 61 «2I% 

88c 1 14% 

20 1 17 M3 178% 
194 3 4 11 614 48% 
g48 57 fib 

102 28*2 175 39% 

401612 128 25%. 
2 60 TO 7 346 25% 

pC£7 11 12 23% 

2104 7 11 463 45% 
07 6 16 32S 11% 

120 29 18 301 u41% 
122 45 52 706 27 
921.711 683 «3Q% 
120 83 7 104 14% 

2278 12% 

pi 12 27 21 

90 75 1953 33% 

763311 X 23 
440 4 9 8 913 90% 

pH Mil. 3 38% 

noia .1 20 64 9% 
23859 9 307 41% 


Ofae 

CanPE 

CHffi 

CapKM 

Caring 

Cariria 

CaroFt 

CarPw 

Ca»P 

CarTac 
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CarsPlr 

CmM> 

CBIW 


75% 78% 

S 7%. 
10 

47 47% 

28% 23% 

^2 ^2 
10 % 10 % 
38% 38% 
18% 16% 
28% 27 
37% 37% 
12 t2% 

31 32% 

11% 12. 
17% 17% 
46% 48% 
15% 15% 

SI SI 

6% 5% 
18% 12% 
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43% 44% 
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179 1TB 
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$ 

3. 
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a 

-h 
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CaslO 

COC 

CBtrpT 

Caco 

Cabrac 
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0*W 
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194 29% 


CsnSoW 202 9.1 6 2588 22% 

CenHud 2B4 12 8 X 24% 

OdU 2229.7 6 144 23 

OdPS 1.80 91 7 1298 17% 

’OlLXI 190008; T71 21% 

CUB (#416 ft . .32 -34% 


OMPw 

CnSoyi 

CWS 

Cararth 

Cnctyn 

Carad 

Crnaed 

CassAr 
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■’« Sir* » 


13 478 19% 
19011.5 91 17% 

675 8% 
78789 2X 10% 
.28011.9 12 . 22% 
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A0 19 2814 n26% 

PT12045 1 26% 
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GtonSp .4044 11 312 9% 


89 2 

9 11-16 

45 2% 
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1B% 
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7% 

r 
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54' 42 Oxm 

38% 20% Chry* 
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OBM pS25 12 27 c/14% 
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Ota pC 30 b 17 
Chdsaa X31 9 
Owned 148 4 8 13 77 31% 

CUNY 32X69 6 1116 u3^ 

ChNV pH 87 *7 51 U39> 

ChNY P«57e 12 KS 65% 

OdIV p<S 99a 11. 25 53 
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2 53 42 888 37% 

240 719 5453 34% 

10 2322 20% 

79 586 MS 
pf 87 X 

9 244 23% 

93(38144 73 9 

.48112 107 40% 
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11 % 
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25% 25V 
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23 23%. 
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if 
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22% 23 
BQ 90%. 
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25% 25% 
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24% 24% 
22% 23 
17% 17% 

If* 2» 
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OaMw 
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52% X 
34% 35% 
37% 

33% 33% 
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67 67 

22% 28% 
* a* 


39% 40% 
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A 
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+ % 
-a 
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-8 

-% 

-b 

+1 
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X 
81% +1 
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21% 
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13 

22V 
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45V 
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312 70 6 97 

4b 
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a 

2ft 

2ft 23V -V 

15% 

ft 

CnGE 
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MV 1*% +V 
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31 

24 

CtaG 
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X 

X X 
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1X3B8 
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3ft 
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pM-75 14. *200 
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X Id 8 
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iffl, 

18% 16% -% 

Ml 

60 

OnG 

pTO 52 M. *990088% 

60% 86b 

Artra 

X ID 

72 

21% 

20V 21 + % 

88 

« 

CJnG 

prlZ52 M. S 

87% 
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AfWI 

s 8 

373 

22% 

21% 21% + % 

X 

a 

CMM 
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26% 

2ft a +% 
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rt 2 39 

1 

51% 

51% 61% -2% 

X 

20% 

GrTOC 

.74 £1 15 477 

3ft 

3ft 3Sb 
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WW 

22% 
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79 % 

1ft 

CtCny 

98 J 17 42S 

2 ft 
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AtldOi 

1X56 

KM 

29% 

2ft 2ft -% 

XL 

13% 

Qreus 
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U2i% 

X% 21% +%. 

AMO 

PI4J5011. 

1569 

u42% 

41% 42% +1% 

44% 

27% 

Ohcrp 

206467 7776 

044% 

♦ft 44% +% 

A8WO 

PI3M11 

31 

38% 

37% 3ft -% 

X 

68% 

creep 

M&XJe 11. X 

7ft 

a 7ft. 
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SOT 459 

202 

58% 

Sft 57% -V 

99% 

75% 
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*A995e n ' 10 

91% 
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44% 32 


25% 21% 

11 % 6 % 
36% 23% 
18 6% 
23% 17 

20% 13% 
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55 47 


C4y*w 

Cryte 

Cqta 


40% 


4% 
+s « 


24% 


BMC 


20 % 10 % 

33% 18% 

231, 15 BJcrtnd 

gb 18b 

X 2 

50 281, 

23% 11% 

a a 

44 36% 

29 20% 

a s 

48% 29 
63% 43 

3jft 26% 

2 G% 15% 

22% U% 

52% 40 
19 11% 
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MS 37% 
23% «% 
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BM 
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OcAn 

EUcARw 

&**Tr 

Bk.Tr 
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Bod 

BamOp 

Bbiw 
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B-B- 

48 38 16 
*9015 13 
X 5.4 16 
X 14 15 


-B 

x202 12% 
227 UM 
5838 17% 
75 22% 

114 1% 

pi 19 8% 

1X28 12 174 *8% 

20 14180 838 14% 
12 X 10% 
320 8 0 7 673 39% 

pffl4 50 10 

1.10 3.9 10 


a 


673 
,290 
201 29 
218 « 
71 1 1® 


49% 

M% 
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12 % +% 
34 + % 

17 + % 
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«b -% 


42% 

28% 

44 

K% 


25b -b 


1101812 71 u60% X% 60 +1% 

240 51 8 393 u47 48%47 +% 

pBlXIO G 51 51 51 -% 

204546 814 38% 37% 381, + % 

8 1 3 8 0 151 26% S 26%. 

IX 77 10 7931 19% 191, 19%. 

pC 21e12. 205 44% 44% 44% _% 


34b 18 
48% 32b 
GO X 
33% « b 
«% 8% 

SB% 17% 

21 % 11 % 

25% 18% 

X 19% 

a 28% 
a 3<% 

65 % 46% 

45% X% 

13 4% 

18% llz B8WH 
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X X B«M0 
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240 75 9 
270427 

peso 11. 


43M W, 3 18% +% 

X u32% 32% 


*5* +% 

2583 u6*% B3% 64% +% 


23% 73 


Xe 3 17 50 10% 

.441 Bit 448 24% 
X 33 7 4 24 

15628 9 BO 47% 
- - » 4 
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34 24 
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29% 19% 
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2* S* 
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BtfSa 

fletoAH 

Bamte 
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.40 26 8 9 15% 

56 19 14 , 1791 29% 28% 
pi 87 23 678 28% 28% 

640 7 9 8 2624 81% 61 

0 228 263 27% 27% 

32 1 4 12 22 23% S3 

3380 75 8 1319534% 33% 

X 10 70 31 43% 48% 

8 X32 11 61 27% 27% 

pH.04 4 6 2 » * 
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1 34% 34% 
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27% 
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34% +b 

43% +% 

-b 


2549 
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pSSO 33 


37 

-% 

166% +% 


10 

15% 

1*% 


17% 
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31% 

W 14% 
31 22% 
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39 ' 23% 
X 8*1, 
X 49 
19% 9% 
3*b 
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oe 

cw 
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Q«pk 
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pi 232 15 82% 

PI287 12 . 136 24% 

7211 49 9% 6% B% -% 

1103520 786 31% 30% 31%. +1% 
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14 8 9 185 2(% 20% 20% +% 
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80 4 6 

p ex 13 
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3? 
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37% 27 
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34% 25% 
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QdFtH 
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22 13% . 05 
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58 46- oe 

26b 16% C""® 
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>• 236 u1B% 17% IB 

1 35 9 918 a 28% 26% 
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s 15 3 K 575 79% 

1X509 1344 a 
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318 9 4 7 641 33% 

Cords p&EBa 11 200 52% 

CS0 pf345 1 26% 
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1M53 13 906 (135% 
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X 20 « 41 18% 

4 10072 C% 

3 11. 6 6000 27% 
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12 12 % 
58% 59% 
54 54%. 

37% 38% 
33V 34 
15% «%. 
27% 27% 
B7 38 , 
21V 21V 
22 % 22 % 
27% 27% 
48% 45% 
26 - 28% 
7% 7% 

22 % 22 % 
18% 18% 

34 34% 

35 35 
34% 35V 
23% 84 
Z7« 27% 
30% 30% 

7% 7% 
®% 50% 
SB 25V- 
14% 15% 
W M 
71% 71%" 
2ft MV 
21 21 % 
13% 13% 

a a 

«% 48% 

%% 
52% 53 
22% 23 
20 - 20 % 
15% «% 
57V 9¥ 

<3% 44 
74% 74% 
24 24% 

16 16% 
28% 28% 
30% 30% 
WV 10%. 
W, 20% 

3% #4 

18 18 

££ 
i«% .10% 
33% 30 


12 
44% 
40 
58% 
4% 18% 

-2% M% 

+ h ^ 
20% 

23% 
-t BV 
30% 

+ V 31V 
+ % 17% 
+ V 5B% 
+ % 122 
+ % 49% 

:t a 
. 3 

+ % 2ft 
+ % M% 
+ V 54 
-% 38% 

+ % 

-V ® 

' +\ 

-j, w, 

A 

-v w 

4 * 

-V a 

A 

+% ^ 

n L 

+% ^ 

-V * 

x ^ 

-V 78 

+ 1V 35V 

: t s 

+ V 48% 

-V a 
-v r 

-% 3ft 

-j. Z* 

:,t 2 

-1 28% 

9L 

+ v 27% 

* 9 a 

+ % 18% 

+ V § 

+«i S3 
+ % s 

+ % 4R 


Stab IR YU E 

SWC pi 1 BA 
StoncW 190 37 9 


SuEq 194 11. Q 

40 

0 

80 4.7 24 

190 39 10 
481A22 

230 49 10 
1225 23 
IN 37 15 
13 

9821 II 
.42 11 16 
SO 5.4 10 
108 5412 

a 

192 3613 
36 VO 15 


9*17 15 
21 

138 2AM 
1801 3A 13 
13*39 7 
72 24 II 
252 M. 5 
pO.72 1*. 
pO.7514: 
pQ47 13. 
pM2B U. 

peoB-o. 

pCL21 13. 


Sk Ooh Pm. 12M 

lDfliHih lm QmH D un ft* 

*400 11% iiv 174, + V 37% 
111 43V 43 43 . -8% 

an 32 31 31% +1% 8% 

513 43% 4ft 43 +1% a 

08 17% 17% 17% -% 13% 

ft 3% 3% -% 11% 

u54V 33 53V +% 36% 

20% 20% 20% +% 15 

17% 18% 17 -V 20% 

6% ft ®% +\ 40% 

30% 30% 30%. 34% 

31% 31V 31% 4-% 

10V W W% -V 

47% 48% 47% +% 

ffl »% +% S* 

4ft 4BV 4ft +% 3ft 

8% ft 8% 3 

34 32% 3ft 

“3ft ® 38% +% 2ft 

16% W% 16% + % J1% 

20 19% 20 +% M 

M 13% M +% S. 

5« 53 53 -% 70% 

35 34% 35 + % ® 

V 

S 42V 4ft +% 98% 

30% 30%. 94% 

11% 10% 11% ■+ % 4ft 

1ft 14% 15% +% »% 

2 S% M% M - +% TV 

7ft 7B% 78% + % 11% 

MS% 145 146% +1% M% 

5ft 5ft 57 +1% 2ft 

15% 15% 15% -% 17% 

IB 17% 18 +V 

®V 65% 85% +% £ 

2S% 28% 28% +% « 

«% M% 3 

o67V 88% 66% +% »% 

Z% 2% 2% +% 1ft 

265% 28ft 261% -3% £ 

3ft 21% 22. « V 

U45V 44 44% +V 21% 

U39% 38% 88% +V 

13ft 38% 38% -V 33% 

U98 98 98 +% 3g« 

u7B% 78 78% +1V 2ft 

3ft SB SB -% 28V 

10% 10% 10% 18% 

24% 24% 24% 4% 36 

35% 34% 34% — % 1ft 

36% 36 36% + V 2ft 

42% 40% 42% +1% 41% 

13ft 29% 29% 4% 37% 

54% 54% 54% +% 16% 

34% 33% 34% + % 3% 

128% 125% 128% -1% 3ft 

ST a 2 ' +, » «!* 

20% 1ft 1ft 4% -41% 

30% a 30% 4 % 34% 

27 26% 28% -% 31 

% a ft -a % 

41% 41% 41% 4-% 30 

7% ft 7% -% W, 

25% 20, 25%. 72% 

22% 21% 21% -% Jft ; 

u4ft 41 42 4-1% 3B 

18% 1ft 18%. a* 

17% 17. 17% 4%.2%' 

22V 21% 22% 4- V 33% 

19 18% 18% -V 

ft 8 ft -V 

a a a -v !■ 

1*7% 46% 47% 41 n 

5ft 4ft 49% -% 38 

35% 34% 35% +% 38% 

30% 3ft +% ft 
+ V »• 


IV 

Ob- m E 

64 22 15 
ABb 82 8 
.16 24 22 
50 3.1 
■TOD 7 IB 
pfl.W 11. 
3877 
52 4.1 10 

n*A io 

90 2 Q 10 
75 229 


at 

IBOsMi* Low 

665 U38% 37% 

1 & 

,56 ft ft 

1316 1ft » 
52 14% 14% 

79 1ft W 
430 3ft 34% 
a 13 12% 

17 18 17% 

879 o41 « 

*197 iflft 34% 


One Pfav. 
Odmb Don 


a a a 


u2S% 25% *5% +% 31% 

31% 30% 31% +% 19 

a ? a‘:J 

45% - 44 *> +ft 

28V 27% MV +% 31% 

“3ft » 3ft +V 2ft 

ulft 15V 1S% +% 25^ 

1% IV 1% +V 5% 

1ft 1ft 1ft. 

31% 3ft 30% + % S’ 

1 * 1 % 3i% 31% +v 3 

lft 12 1ft +v 4ft 

M* M% 14% 1^. 

U23% 23 23% 4 % S 

a% a% 23% _% a* 

»% iB% ray 5L 

3 + > 3ft 

n Oft - 53 +% gg 

5ft Sft Sft *h 75% 
23% 23% 23% -V Q 
ulft 1ft Ift b« 

77 77 77 -% jig 

93% 93% SS% +% 3b% 

ft S S ‘j> ra 

11 TO, 11 +% 

u» 35% a +1 
U34% 33% 34 +% SB 

u17% TO, 17% 4% 49 
u3ft 30% 30% + % 34% ' 

17% 17% 17% +% 25% 
u«% 40% /$ +1% 9b 

MV ft 34 -V 4ft 

8. ^ i^i -k l!% 

29% 3ft «% +% 37 


u-u-u 

506 1.1 7 2447 46% 

p!240 7A 445 31% 
ft 157 14% 

204 BA 12 284 23 
pi 2.75 12. zWQ 23 
207 9% 
40,31 18 S 12% 
*208 873B1 3051 31% 
3 45 B .811 88% 

pi 190 3.1 1 58% 

.00 2.1 16 360 u29 

20 1 1 M ft 18% 

208*389 8 54% 

420*459 12B 93% 

■184 44 10 1354 a 

3.40 BOB 2096 38% 

37 5% 

172 IQ 8 457 16% 

plM4 U. 61 30% 

pIL IQ *70 60% 

pC98 13 190 M 

pC.13 13. 11 17 

01272 11. 11 i£3% 

1*744 13 2360 SB 

p*H 8 13 zWO 81 
190 3812 2SQ7 48% 
p(726 37 35 108% 

00* 2 7 2674 ulft 

*12 z390 68 

54 17 3% 

10 771 12% 

p( 3B 11% 

M 4 50 84 33% 

248 89 13 523 29% 

2 13 3 173 18 

p«97 15 21 27% 

P422D14 2300 15% 

p( 4 15 12 *6% 

pflA0 15 ZO 12% 
53,24 13 151 22% 

21 27 30 38% 

156 42 B 102 u37% 

7 190 14% 

16 2% 
.12 3 8 2785 37% 

MAS Bh 

90 10 10 7 41% 

96aiii in a 
1 37 ID 37* 27% 
4649* 12. ran 53% 
4127599 142 134 

pCAS 79 <29 9 

144 2913 1640 36% 

5.40 7A 8 1505 72 

*140399 3424 43% 

|*2556A 918 37% 

132 62 9 1779 23% 

aiitrsto 30 17% 

2D 7 a «1 23% 
98b 37 13 W 18% 
1.04 4A 15 a 23% 
SB 42 9 404 21% 

1 2.1 12 297® u48 
256 35 13 1548 72% 

1M2810 414 37% 
p&26 S3 42 vB7 
104*11 S 9% 
232 IQ 9 664 2ft 

pCB0 11. 15 85 

peso ii. M 2ft 

pea ii. ii M% 
pffiOl 11. 5 18% 


«% 45% -% 
31% 31% 4% 
M% 14% -V 
22% ft + V 

a a t% 

ft ft +v 

lft 12% +% 
30% 31% -% 

3 S l? 

S iS 

54% 54% -% 

ssst.- 

37% 37% -V 

4 31-' 

30 30 -% 

60% 80%. 

23% 23%. 

18% 17 

2ft 23% +% 
57% ® +1% 

60% 81 . 

47% 48 4% 

105% 108% 42% 
18% 16% 4% 
67 87 -1 

ft ft 4% 
12% 12% 4 % 

11 % 11 %. 

3ft 33% -% 
28% a 4% 
15% 1ft 4% 
»%»%+% 
15% 15% 4% 

a 58 +i * 

82 22 

38% 38% +% 
3ft 37% +% 

3 -% 

37 37% 4% 

7% 8 -% 

41% 41% 4% 
27% -% 
27% 27%. 

Gft 53% 4% 

133 133% 4% 
Zft a% 4% 
35% 38% 42 

71% 71% -% 
42% 4ft +% 
37% 37% 4% 
23% 23% 

17% 17% 4% 

a 29% 4% 

3 -V 

23% 2ft. 

20% 21% +X 
4ft 4ft 4ft 
71% 72% 4% 
37% 37% -% 
a a -% 
9% 9%. 

&% 2ft -% 

2«% a . 

25% 25% -V 
21 21%. 

IB 18% -% 



v-v- 

rplWSAS 


I* , 

a. 7 u 

40 30 W 
.4016 16 

120, ra 

42 1.1 15 
032 n 
*884 12- 
pB7Sra 
&3DX2 
IASI 7.7 M 
13 

29039 11 


654 iAZ% 31% 
2340 ft 8% 
*122 19% 19% 

M ft ft 
441 23% a 
IIS ft 3% 
a 8 7% 

704 89% a 
1S3 13% 13% 
510 aft aft 

19 4% 43. 

S2 10% TO, 
334 uQ9% 38% 
21000 88 66 
Z100 74 74 

z» «o% eo% 

34520 £1% 80% 
115 U34% 24 

50 35% 35% 

28 74% 74% 


W-W-W 

130 85 6 <M 27 28% V 

*450 10 .2200 45 45 45. 

s' 92 2711 510 34 33% 34 

6039 11 lft lft 13% 

ft 8% ft 

91 A » 5390 4ft 45% «% 

88 17 18 1121 u53 51% 5ft 

0140 134 20% 2ft 20% 

.45 12 IS 258 «37% 36% 37% 


S*Jaa flguw *re uK*flcM. Yuriy highs and lows refect the 
previous 52 males phis the currant weak, bin not iha latest 
trading day. Where a spit or stock dividend amounting to 25 
eenl or more has bfeh paid, the year s high-low ranga and 
Aridend are shown lor the new stock only. Unless otherwise 
noted, rates of Addenda are annuel disbursements based on 
the latest declaration. 

a-dMdand also extra(s). fr-amusl rate of dhridend (Kuo 
stock dMdend. c-SqiidaOng cMdand. cU-caRed. d-new yeariy 
low. e-dfwdsnd declared or paid m precodiro 12 months g-d- 
vtdend in Caraifian tmds, subject to 19% non-msidance tax. I- 
iMdend declared afnr apat-up or stock dhndand. }-6wdend 
paid this year, onsttod. deferred, or no action taken at la»ai di- 
vkiand meeting. k-dMdend dectared or paid ttna year, an wsu- 
niAathn issue with dMdands In arrears, n-new issue in the 
past 52 weeks. Tha high-low range bagtns wnti tha ttan c< trar 
ding. nd-n«xt day delvary. p/6-prta nan Vng o mue. r-fendand 
dadared or paid in praeedtog 12 months, plus stock dMdand. 

s-stodcspILDMdendsbeoirisiMthdateofspELats-ealB&t- 
tflvldend paid si stock In precstfeifl 12 months, estimated cash 
value on ajMividend or axxMtftxdion dan u-newyawlyhigh. 
v^radfeig haBad vl-« bantaiiptcy or receiverstTO or tieing 
organlaad under the Bankruptcy Act. or ucuritiss aswmedby 
such compani e s, wd-whan distributed, wi-when issued, vw- 
wttti warrants, x-ex-dlvidend or es-nghts. xtite-ex-dtetributton. 
xw- without warrants- y-ex-dhridend and sates Hi tgfl. yu-ytekl 
z-s*og in fuH. 
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WORLD STOCK MARKETS 






AUSTRALIA (contteofd) I JAPAN (contfaucd) I OVER-THE-COUNTER Nasdaq nation-market, 2J0pm prices 


I Price + or 

W-l - 


i Price +or 

Yen ■ — 


Bergen • Bank 

169 

—1 

Barregurd — .... 
Chnstnnia Bank 

410 

+ 10 

166 

— 1 

Den Norsks Grad 

J67 

+0.8 

Elkem — — .... 

141 

+ S 

Kvaemer 

193 

+ 6.5 

Norsk Data - 

430 

+ 1 

Norsk Hydros..— 
Storebrand - 

113.8 

837.fi 

+ 6.6 
-1U 




526 

-8 




Beo Exterior 

Boa Hispano. 

Beo Popular - 

Bco Santander... 
□ragados — 

ZOO 

17E 

391 

334 

166 

93.2 

—2 

-3 

-4 

-1.6 

-3 

iberduero- 

Potroleo*— 

Telefonica 

104 

166.7 

129 

-6.5 

-8.8 

—6.7 


Gen Prop Trait 
Hardie (JameB).-l 
Hartogen -Energy' 
Herald WyTlme*: 

IGI Aunt. I 

Jlmbcriana F.P<-> 

KI& Ora Oold ' 

Lend Lease 1 

MIM- I 

Mayne NlckJess j 
Myer Emporium.! 
Nat. AuiL Bank_i 

News [ 

Nicholas Kiwi — 
North Bkn Hill... 

Ookbridge — 

Pancont*! -. ....■ 

Pioneer Oonc~...- 

Poseidon — 

Queensland Coal. 
Reokitt A Coin..— 
Repco^. — • 

Santoe.. -■ 

Smith (Howard)- 
Thus. Natwide.... 

Tooth ■ 

Vantgft*. • 

Western Mining-- 
Westpao Bank.... 
Wood*ide Petrol.-- 

Woolworths- 

Worm aid Inti ' 




Banea Com’le • 18.900 +200 

Baatogi irbs — 183 .+6 

Centrale - 2,949 —41 

Credito Varesino- 4,420 . — .. 

Fiat- 2.390 -35 

Firuuder— ' 66 —0.75 

Generali Aasieur. 38,950 +100 

Invest.. ..- — 2.926' — . .. 

Kalcementl - 79,000 + 600 

La Rinasoenti— . 698 +17 

Montedison- 1,466 —21 

re Olivetti 8,541. +121 

u Pirelli Co. 4,180 +20 

• I Pirelli Spa... 2,289 -21 

Feb. 6 : Pries +or ®nia BPD 2,620 +10 

c- - Toro AssiC- 15.660 

do. Prof- 11.500 +150 


Bank East Asia-- 
Cheung Kong—' 
Chins Light..— 

Evergo 

Hang Seng Bank. 

HK Elect ric. 

HK Kowloon Wh. 

HK Land 

HK Shanghai Bk.- 
rlK Telephone.— 
Hutchison Wpa_ 
Jardlne Math- 
New World Dcv-- 

Orlent O'seas - 

Oseaa Trust BK.. 

SHK Props ' 

Shell Elect. — 

Swire Pac A. 

TV— B — 

Wheel’k Maid A." 
Wheel' k M'tlme..- 
Ktorkf lrrt_ HkJgs..' 


lam im 0»l 


24.1 - —0.3 

15.5 -0.2 

14.7 -0J 

l.SB +0.DS 

46.6 - 

7.73 -0.1 
6.85- +0.1 

4-37 — 0Ja| T elkoku 

8,8 —0.1 | Tokyo Marine 

61.5 H4 <r. 

20 

8.66 -0.1 
B.B -0.15 
2.65 -0.02 

2.72 

9.1 -.0.1 

1.86 - 

23.9 —0.2 I 

6.7 

4.17 +0.«j 

1.94 + 0.821 




CHA_ 

CSR-. 

Carlton lltd- 

Gaetlemaineiy*. 
Coles iC*!..'... 

NOTES — Prices on this page sre as quoted on the | ConsolidatedPet 
individual exchanges and are last traded prices. S Dealings I Coslain Aust ...... 

suspended. jed Ex dividend, xc Ex icrip Issue, xr Ex rights. I EWattlXLf^™— i 
*■ all. [ Energ Real"-.. 


Boustaad HMgs-l 

Cold Storage | 

DBS— - -.1 

Gentlng - 

Haw Par. Bros.... 
Hong Leong Fin. i 
Inches pc Bhd — : 
Keppel Shipyardi 
Mahay Banking..., 
Malay Utd. Ind-.j 
Mum Purpose.—; 

OCBC 

OUB..— 

Public Bank | 

Sima Darby- J 

Singapore Prats. 
Straits Trdg..— 

Tat Lae Bk ! 

(JOB - ’ 


SOUTH AFRICA 

Feb. 8 - Price) +or 

• Rand — 


Aberoora ; 

AEACI , 

Allied Tach 

Anglo Am Coal—' 
Anglo Am Corp— i 
Anglo Am Gold 
Barclays Bank..-} 
Barlow Rand — ■ 

Buffets 

CNA Gallo 

Currie Flnanoo— , 
De Beers— . 

Driefontaln ... 

FS'Geduid..: 

Gold Fields SA~i 
Htghveld SteeL... 

Nedbank— • 

OK Bazaars— ...... 

Protea Hldna...— 1 
Rembrandt...—. 

Rust Plat ..... 

Safren — 

Sage Hkfqs — ..... 

SA Brews 

Smith (CG) 

Tongaat Hulett— 
Unixec ...... 


AUK Fd 

A£C * 22 

«ai 

afg 

ASK 

ATE 

Aramflt 

Aeatfin Zb 

Acdm 

AO**f 20 
Adadb 
Adaga 
MOt 
AdiGcn 
AdvTd 
AegJtm 
ASBsh 20 
AgeyRt I 
ArMd .«• 
AkIMac t 
AbkMT 25r 
AbkPc SSt 
Akas s 1.40 
ABh 
Agonix 
AbflWt 

AhgBv AO 
Aftfin M 
AMCsp la 
AM 
AV* 

Aim 

AmcH s AO 
AWM 
AmAdr 
ABnkr JBB 
ACarr ■ 

AConS 

AEdSLs 20 
AnAat t 
AHMC L4S 
AFum 28 
AOstf a 
AmtaU .40a 
AtaF 112 
ttwU 20b 

or 

AMdSV .15b 
ANSns 108 
APhyG 

AQuera tm 
ASscC a 1-02 
NnSoft 
ASofar 
ASurg 

Amok- 208 
Ararat 

Amgm 

Alaska 22 
Anpsd a AO 
Arradba .10 
Anbgta 
Anjgt 


Apogm .12 

Ape Sc * 

AppNC 

ApBio 

AfXdCm 

ApkMt 

Apkfflr 

Apts wt 

Archive 

Argosy 

Arts mb 
AmW ■ 

Aral 

Aftn 

AsdHst .12 

MtM 

Anns 

Aacqr 

Aterr AO 

At bn JOb 

AdGsU 252 

AtlAm AOb 

AWBC 20 

ACM 

AlRl 

ASRes 

AtSsAr • 

Ausiran 

AssdOc 

AiHTrT 

fcaoBy 

Autmn 

Auden 

AwdGr 
Avmdc 
A vsw . 

AmGp 
Azmi . SB 


BBOO • 2 ' 
afi Cm 
BGS 

BlWCb .Mi 
BPl sy 
BHCon 
BMC t 
Bdtafc s 
BMcp 
BsncoM M 
BcpHtr \» 
Bznnec 
BmgH M 
BkGrai sa 

me tm 

BkSon Mb 
BkUAra 1 
Banian 

BnM 72 
BsnzO 


Sh 5 
m is, 
27 27 

2zt a 
ZPt 23L 
Ot 4 
** 

8% 9^1 
fl»z A 
25k VH 
Bk A 
A A 
A A 
A A 
A A 
5 A 
H>t Vk 
31k Wz 
W, 19k 
13 . 12k 

TA 1A 
25k 2k 
Ok 37% 
2A 70 
A A 
17% 17k 
£2 20k 

2A 25k 
22 21% 
A A 
A A 
12 1A 

IS 1A 

A A 

12% IHj 
H 1A 
13% Ok 


8 8 
4Tk. At 
1 A «k 
38 SA 
tA B% 
18k 17 
A A 

S T2 
«k 
Wk 1A 
33k 32% 
7 Bk 
1 1 
ttk Wk 
18k 1A 

f ? 

02k 61k 

21k 21 

2&z »k 
20k Wa 
A A 

Mk 14 

A 8 

12k 

37 3A 
A A 

IS 

2A 2A 
30 2Bk 

S 35 
fA 

35 34 

A A 
k k 
A A 
20k. 20k 
Vk 24 
12 12 
A A 
A A 
12% 11% 

& f 1 

A S 
A 7 
TA «k 

17 17 

30 2A 
18k «k 
2A 27k 
A A 
Ilk ilk 
36k at 
18% TA 
A A 
iA 17 
1A 10 
n «k 
A 6 
A A 
I7k 1A 
23% 22% 
iA 1A 
20% IA 
A . A 


5k 

«% +% 
zr +%■ 
22 % +% 
23% 

4 . A' 
2ft +% 
& 

A 

SA A 

P ^ 

? + ' 

A 

3% A 

31% +1 
14 •+% 
13 +V 

S* * k 

25k 

3A -k 
2A +% 
A . 

17V 

2ik +A 

a ? 
a 
? 

A +k 

3 

A A 
IA A 

ai * 
IA +% 

a a 

5 

»k -k 

IA +% 

£ 5 

1-18 

rt% 

1A +1k 

4 

%-l -1* 
61k 

2A A. 
A A 
21% +% 
20k +% 
A +k 
IA 

8- +k 
Wt +k 
35% -Ik 
A 

IA +V 
28 -k 

s a 

16k +A 
35 +1 

A • +k 
k A 
A +A 
20k A 
» A 
12 +% 

? i. 

2 ■* 

A 

A +% 
iA +% 
17 

■2A 

IA 

2A +% 
A A 
n% A 

38 A 
17% +% 
A A 
T7 A 
Wk 

IA A 
A 

A +k 
IA +% 
2A A 
IA +% 

20 A 
A 


EbyBcs 220 

SL.* 

Ben ■ 

sow .m 

Bncbcr 
BMtWI 
BaataN wt 
Berkley a 
derkG) 2 
BmCp 

BKzLb 120 

W-iU» 

LHMCI 

Big B. . 


SJh Mgk lam Lad Chog 

(W*l 

137 .3 2% Zk ■ ■ 

* 9 .. A 9 . +V 

104 - Wk A TA +% 

27 38 37% 3A A 

7 48% 48% 48% +% 

121 A 8 A 

250 12% 12 12k 

75 A A A +k 

xW7 A A A ' 

® A A 7% +k 

118 A V ISt 


OabeLb - r as 

Onafilta 90S 
Goaur T. 21B 


BoatBa 150 
BebErn 50 
SoKTc .18 
BbbFG Us 
B raaCp 

BmetiC L2D 
Branco 24 
BnsTora X 
8n» 28 

sii hw tgg 
BukJTr 

Bmter .18s 
BoiBr 

BMA 184 
RuBhat 

BraU JOGS 
BudrMI 152 


C COR 

CPFBft 

CETBc 56 

C8T 150 

CML 

CPI 

CPT 

CSP 

cram 

Cache 

CAO 

CbrySC 


CaBtog 

CMooP. 

Cafeiy .IB 

QnxmQ 

Cmd 
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TORONTO 
Prices at 2.30pm 
February 5 
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Closing prices February 4 
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Get your News early || in Stuttgart 


Eine Zeitung erst mittags geliefert, hat fur Sie nur 
den halben Wert. 

Damit Sie Ihre Financial Times noch vor Geschafts- 
begjnn erhalten, haben wir unseren Botendienst in 
Ihrer Stadt weiter verbessert. 

Einzelbeiten erfahren Sie von Financial Times in 
Frankfort, 


Get your News early 


Eine Zeitung erst mittags geliefert, hat fur Sie nur 
den halben Wert. 

Damit Sie Ihre Financial Times noch vor Geschafts- 
beginn erhalten, haben wir unseren Botendienst in 
Ihrer Stadt weiter verbessert. 

Einzeiheilen erfahren Sie von Financial Times in 
Frankfurt. 




Rufen $ie die Abonnenten- 

Abteilungan. 

Telefon: 069/7598-0 
The Financial Times 
(Europe) Ltd. 
GujolIettstraBe 54 
6000 Frankfurt/Main 1 


Dusseldorf 


Rufen Sie die Abonnenten- 
Abteilung an. 

Telefon: 069/7598-0 
The Financial Times 
(Europe) Ltd. 
GuiollettstraBe 54 
6000 Frankfurt/ Maun 1 
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market report 


More confident tone holds after announcement 

Dates JP • g~* . Phillips Petroleum 

PSME.- ' of money supply figures mam 


Account Dealing Oates 
Option 

*JJrst Dmaara- Last Account 
Dealings tions Dealings Day 
Feb 7 Feb b Fbblg 
Feb 11 Feb 21 Feb 22 Ibr 4 mas,, , 
Mar 7 Mar g MarlS Sm^u 1 

, Nww-flnw” (toolings may taka 

sjo „ ^ 55 “ 

Indications that UK money 
a>PPly was being held within ^f ip l jj llt 
the authorities’ target Tange emt , Sft*. 
were a tome later yesterdayfor- 
eouities but less of a stimulant 5 


335p, and Derek Bryant, at 435p. 
gained 15 apiece, while C. E. 
Heath added 10 at 635p and 
WUUs Faber 0 at 667p. Minet 
stimulated of late by revived 
gossip that St Paul Go’s of the 
U.S. bad sold its near-26 per 
cent stake in the company, rose 


FINANCIAL TIMES STOCK INDICES 


Phillips Petroleum were marked 
W*£\C* up 2} points to $49} on the $55 

■ oner from Carl Icahn. 

REA Holdings rose 6 to 348p 
In reply to Impressive first-half 
announcement. profits which annulled the effects 

Among Leisure 'issues, Riley of the proposed £2.3m rights 
attracted speculative buying on issue. 


RECENT issues 

EQUITIES 

II IjljlljbSHiJ , 

- a |I g., ^3^] High J Low 


11= ■+» 

0 a j “ 


Jan, » year 
SB | ago 


takeover hopes and gained 9 to 
58p, while Media Technology 
rose 14 to lS2p ahead of the re- 
sults expected shortly. 


Golds mark time 

The continued strength of the 
U.S. dollar In International mar* 


too ;f.p. b/3 

110 -F.P.. B 12 
190 F.P.; — 
|10B F.P.13/3 
“ F.P. 1(2 
11 II F.P., — 
ISO FJ».I 6/2 
200 78 1/3 

«68 |F.P. 13/2 
fl74 F.P.i 1/3 
|98 iF.P. 8/3 
80 1F.P. 81/1 
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SflO.M 1.8|4.6it5.7 
uS.18 2-3. S.Wt.B 
udfi.O a.d 6.sno-3 


ua.io o.o o.qiir.o 
JudS.O 8.0 6.9110.3 

~s& oTi f^ITs 

— | Q2C - 3.5|- 

; bs.o an mpbTi 

hgdlJ 9.1 1.02B.8 
...I udB.O 1.8 8.3 *2.8 
I uO.91 1.4 6.8 17.3 


for. Government 'stocks. ~ Prior to . ba ? k_ 

the 2 JO- pm announcement of late im- 

ttoe January banking statistics. F ro Xf nj f nt5 tb* major clear- 
iboth sectors had ajerienccd^ M.S? 

4uU “ ss 19 “• *■£ fEES 

The more optimistic London 

scene was aided by further investment 

views that the concern over 

™ ««i «i^r s f2?? ,ta ?4JSS en Sd 

^.ts 7 on°S K < G^SS^t ^ 

nomic strategy. Jobbers took 2*0. 

every effort not to get caught d A niJiJ^S 

short of stock at the low early hardened 1 

“ eht - ia ^ A XSSi '-te HUwdTS 

SKSt 2750 in belated /response to 

SSLSfS [ favourable comment white talk 
a b’Dker's b>ili>sb circutor in 
^ offin< * Wfted a Ruddle 4. to 
to ^ 00 the 155o. Distillers attracted ' late 

“T25SL, oho „ c - suoport from - Continental 

Lading shares mamtuned to close 5 im at 302 p. 

ffrm. rhn.«?th^?r nriTn Gains in the Building sector 
throuahout the Kswon. altiwufih we^ generally modest Blue 

*® JJjJ, *1*1 JJ Orcle rose 8 to 4«8o on overseas 

“Vu * e S inR i-iZr earnings con^demiooR. hut 

month were that ft was unlikely housebuilder Barratt Develeo- 
to forertiadow an immediate art ments coaled to - trade 
in bank base lending rates. It rMtt.lmislv and sliced to a 

djd. however, rule out the possi- 1W4-R5 low of 71 -d prior to 


Government Sec*~...' 79.63 79.27 79.87, 80.09 79.80. 7B.40) 02.36 

Fixed Interest. 83.S0. 83.10 , 83.441 83.70' 83 JB1 .88.48. 87.28 

Ordinary ' 982.4 968.3 ' 977.6 988.1 988.7 961J 799.7 

cold Mines 474.3: 473.3 482.Q <69.6- 486.0 44&i; 583.7 


from early dullness to- late 
buoyancy. 

The more optimistic London 
scene was aided by further 
views that the concern over 
sterling had been exaggerated 
and by the Chancellor's com- 
ments on the Government eco- 
nomic strategy. Jobbers took 
every effort not to get caught 
short of stock at the low early 
levels and only a lieht demand 
was sufficient to boost values. 
Buying Interest came mainly 
from professional operators and 
smaller investors, with the insti- 
tutions tending to hover on the 
sidelines. 

Leading shares maintained 
their upward momentum 
throughout the session, although 
first reactions to the rise of * 
per cent m sterling M3 last 
month were that ft was unlikely 
to foreshadow an <munediate art 
in bank base lending rates. Tt 
d>d. however, rule out the possi- 


Ord.Dlv.YMd 4*39 4.46 

Earning*, Yld^(fuU) 10.97, 11.15 
PlE Ratio (pet) 10.95- 10,77. 


4.42 4,38 4.38 4.48- 4.61 

11.08 10.96 10.94. 12.191 9.61 

10.87 10.97 10.97 10.73 : 12.86 


Zn a mixed Motor sector, kets again inhibited interest In 
Charles Hurst closed 10 np at mining markets. Although bul- 
200p to match terms of the cash lion put on another relatively 
bid from Garvagh Securities. Re- encouraging performance to 
newed consideration of the settle SO. 5 higher at S302-S5 an 
group’s overseas earnings poten- ounce. South African Golds and 
tial lifted U.S. favourite Jaguar related issues marked time 
5 to 307p, while Dunlop Improved throughout the session. The FT 
a further 1} to 38p on hopes of Gold Mines Index closed 1.0 up 


FIXED INTEREST STOCKS 

luue! fa s£»j 1984/85 I 

T\ Iff IS! — ■ — ! 

j High I Low} 


TOtal bargains (Eat.) 84,606 84,706' 86,356 86,499 86,911 33,199 24,007 
Equity turnover Cm.. — ■ 866.54 296^0 383.61 453^7-431.46, 387.43 

Equity bargains ' — . 20.778 19,736 81,406 82,302 85/UUI 22,787 

Sham traded iml)— , — ^ 129.8' 146.9 179,8' 213.6 212.1* 176.9 

10 »m 975 JL 11 am 974.3. Noon 9762. 1 pm 978.1. 

2 pm 978.«. 3 pm 982.4. 

Basis 100 Govt. Sacs. 15/10/26. Fixed InL 1228. Ordinary 1/7/35, 
Gold Minas 12/9/55. SE Activity 1974. 

Latest Index 01-MS 8829. 

Nil-10.60. 


an increased offer from BTR 
In Pa per /Printings, Ault and 


at 47A3. 

Cape interest was mainly con- 


Wfborg revived with a late specu- fined to De Beers, which dipped 


lative rise of 7 to 47p. 


to 390p as investors there paid 


91.874 £30 10/41 3414 87 -African Dov. Bank 11 Ln. 8010 8 OI 4 I+I 4 

H ( FJ>. 122/8 jl 88 108 F. & C. Eurotnlit Si,* Onv. Ln. ■96.... Jl28 j + 1 

II IOO . F.P. (82/2 lisp 108p ni 7.7* Cnv. Cum. Red. Prf.£l J lWp 

|iai jJCSl 1 16/2 j 64 50 Fellxatowe Dock Prf. Units t J 61 j — 1 

II - F.P. 82/3 |102% 09 Oroycoat Office* 1 Z.B 0 * Uns. Ln.lBSO-BSlOUt 1 — >4 

Tfl * F.P. I 1/3 98 90 Grovebetl 7.6* Cnv. Rad. Cum. Pref...j 98 

83.81 £30 19/6 30la 94 InL-Am. Dev, Bk. 9i«Ln. 8018 J87i«'+i« 

n i F.P. 1/2 109 i 103 Jap. Assets Tst. 4ia* Uns. Cnv. Ln.1SS4)l03 ; 

II > F.P. 1/9 r 168P 13 °P Johnson I4atthey 8 * Cnv. Cum. Prf 1 145pl 

II ; F.P. -18/1 j 93 80 Ufeeare Inti. 61 * Cv.Cum.RecL Prf. 1398. 93 '+8 


Leading Properties came in for heed to bearish comments ln the 
early support following reports local Press. American buyers ap- 
of steadily rising City rents, peared later, however, and the 
Laud Securities figured prom in- close was only 8 off on balance 


HIGHS AND LOWS 


SE, ACTIVITY 


to 154p. Among secondary issues, the Bermudan - registered 
Peel Holdings rose 10 more to HLuorco reacted on profit-taking 
296p ln a restricted market, while and finished 20 cheaper at 720p. 


bility of any further Increase in o.tn&mv 2 cheaper on balance at 


OOVb See- ■ B5.77 70.78 I 187,4 49.18 _^if! 

(9/1/84) i 30/7 /44V {9/1/36) <5/1/76 

FbWd Int— 87.48 I 60.43 ) 160.4 60.53 Vail 

(14/5/84) 1 rS0l7/M)'(28in/47jl (3/1/7S) 5/lay 
Ordinary— 1084.6/ 765.3 |l 084.9 49.4 

(Mn/BS|! (*S/7/M)(2S/l/l5) (28/8/4B) 

Gold Mlnaa 711.7 i 439.5 I 734,7 43.B I Bar 


Since Compttafn. 


High | Low I Dally . 

Gilt Edged 

187.4 49.18 1M -° 

0/1/S6) (3/1/78 ^^,...134.6 127 J 

160.4 60.53 Value ..538.3 600.1 

28111/47}! (5/1/75) Sday Avoragei I 

084.9 49.4 tei £,ES!*l?2 lfiB 0 J, 74 n 

»1«! IWiBrtO) 1M -° 

734,7 43.8 I Bargain* —1139.8 1 150.0 


residential property group 
Monntvlew Estates gained 15 to 
325p. 


Australians regained some 
composure as the buoyancy of 
base-metal markets outweighed 


HnrrrwHng costs. Eventually the 
FT Orffinary share Index settled 


72o; the tetter's interim iwtits 
are exported next month. Else- 


CB/8/B4) j( 25/1|SS) Hi S/2/83) (H/1B/71K Value., 


741.8 »8B.l 


Still reflecting week-end com- renewed pressure on the 
ment on the Hambros stake in domestic dollar. GRA rallied 5 
the company, John L Jacobs rose to 375p, while MIMS, which has 
3 more for a two-day gain of 7 provisionally agreed to sell its 
to 60 Ip. Elsewhere in Shippings, 20 per cent holding in the Mount 
Milford Docks advanced 4 to 79p. Goldsworthy, iron ore operation 
still reflecting consortium bid to Consolidated Gold Fields, 
hopes. hardened 4 to I88p. 

Textiles were enlivened by Increased demand for both 
the bid for Tootal from Austra- calls and puts boosted contracts 
ban concern Entrad Corpora- struck in Traded Options to 


l£ll i Nil |T5i8 18pmflObm l Shlr*a inv. Unlts'l !18pm +l 

'V F.P. 1 1« 60p i 68 p Isimon Engn.4*0m. Rd. Prf. ■84-66-1 & 8 p 

tx F.P. I 1/2 64p J 63p Do. 6.4* Cm. Rd. Prf. 64p ...... 

•rq F.P. ; 112 76p! 76p Do. 6.36* Cm. Rd. Prf. 'Bt-SB.j 76p 

■re F.P. 1(8 8 &p! B 6 p | Do. 7.76* Cm. Pd. PTf. 'B2-B7 4 B 8 p 

91.976X20 187/5 947 B - iTlt.Swsden ll*Ln. 8012 20ig+U 

tt i FJ*. ' — I82p I 9Sp.4>Tach. for Bus. 7* Cum. Cv. Rd. PT...J 95p 1—7 
1 * J F.P. ) 8/1 |l61 ! 185 ITomldna IF. H.l 0i«* Cnv. Ln. '94.^ 1165 I 


1 /Z 8 &p! B 6 p | Do. 7.76* Cm. Pd. PTf. ' 
17/5 2478- 1 71*. 'Sweden 11* Ln. 2012...... 


“RIGHTS” OFFERS 


Issue 

It 

Latest 
Rent! no. 

1084/88 


Stock 

D> 

|S 

price 

la 

Gate 

■ 

— 

High j Low 



8 * 


1 U(p at the day's highest of where. Howard Shu rte ring nhed 


9834. 

GUt-edged investors naed less 


*ieed t n sterling, which finally cautious statement Minders 
lost a little ground avF’nsf tire continued to attract borers and 


6 to 4^0. the satisfactory half- and 17 respectively were seen in 
year figures outweighed by the Elam, 140p, and Dixons, 552p. 
cautious statement Handers Ward White, on the other hand. 


“Si e Er<xn ll * continued t 0 attract boven: and fell to 208p and closed 5 lower Blp on the surprise offer from intaiMuS at ran after «in- 

«»d committed funds to touched lftSn before closing a at 215p, foUovring a broker's C. H. Industrials, while per- SnSfdiii « S’ 

both Short pnd lonwflatisd net 4 uo at i90o. « takeiiwfits ” advice. Among sirtent demand lifted IMI 6* to re AnBi 

maturities. r r^>« MAnnHsc ■ - j v=.v * o^. «_ c^i. io ,a«. m , s~. ~ t-eats Jratons rose 7 to isup ana 


authorities IO opened hivher at R47o in Shoe concerns, Stylo dropped 18 I03p. Newman Tonks hardened Ja a a ti£F«? 

mplv stock fVa ■ mlu W*I1 Cfual'i miat. tn 1R5n as nrmt nnrriiaw ftf 1 IMa .. His ua via UUOD auaCO * at 


were called uoou to supply stock th> wake of Wall Street's over- to J65p as recent purchases of 3 to 102p on the preliminary 
of two of the • three tranches: ..'night : mrorovement and moved the shares by the Ziff family results and proposed rig' i s 


I tion. News of the 70p per share 9^13. British Telecom returned 
cash offer brought an immediate to the fore and attracted 1.486 
issues however nvordwl “a^c-up iu Tootal to that level calls, the February 120s and 130s 
SSXl noteworthy and ** shares advanced further accounting for 298 and 209 

1 ^; on talk of a possible counter bid trades respectively; BT also re- 

STJn from Vantona to close 15 higher corded 674 puts. The strength of 

C P H. InSuSSlB* whhp 0,1 balance at TSP- after 80p; the underlying share price ahead 

Skent dwM^dtifted ran «i*tn Vantona closed 7 up at 290p. of the forthcoming interim state- 

TiinkL^rttoniH Caats batons rose 7 to IMp and ment stimulated a lively business 

n«W Wmm added « at 144p. fn Imperial Creep which 


64 i F.P. | 
60 ■ F.P. 
486 ■ F.P. I 
60 I F.P. 
68 j Nil i 
160 Nil . 


lr.18 J F.P. | 


F.P. 1 13/2 
F.P. , 8/8 

Nil | 1112 
Nil I £1/5 


SBOetK 1 Nil* 


mad» available to the marker gfeadilv forward 
lost Friday. The £100m Issue of tfon of domestic 
Conversion 104 per cent was demand to done 
exhausted, and ourt of the balance at 8fl0t 
£220m tranche of Treasary -1 2 A "tong other Cl 

per rent t»95 was also soli . shire shed 4 tt _ 

Following receipt . of . the - absence of anv bid develon- 
money statistics. Gilt-edged in- ments, while James Halstead, 
terest faded and Quotations another racei 
bp pan to fluctuate narrowly, favourite, shed 6 
AfterJiours. longer-dated stocks •• • 

nettled It or so below the best Foster beiOH 
but stm lahowed.aafns riretebine Leading Stores 
to I on the session. The Aborts - po sure as investo 
similarly eased from the hUffiest ootunistic view ! 


steadily forward on a oombina- seemed likely to thwart British 
tibn of domnstic and overseas Land's tender offer. British 
demand to done 18 higher- on Land closed 2 dearer at 137p. 
balance at 86Po. after Win. With the exception of Thom 


results and proposed rig'is 
issue. Good interim figures left 


Courtaulds also closed 4 up at attracted 935 calls. 
144p. Nova (Jersey) Knit, bow- 


l 78 . 69 .Balrstow Evos Sp. ■ 76 1 + 4 

l 140 106 BuraeM Proda I 140 

750 ] 680 ICarnon Comma. 760 |+B5 

90 ( 66 | Dun* Mill 2lsu 90 i + 5 

30pm, 86pm-First Castle lOp. , 26pm —2 

14pm- llpm'McCorquodale I2pm‘ — 

19 I 16 jig>MBmory Computer lOp... 1 16 

BS ; 84 .«Morris(W.) Fine Arts SOpJ 24 I 

310 1 883 IPIIklnaton Bros. £1 I 300 +15 

6 >* pm; 4»s pm! Premier Cons. Op | 4iipm — 1 

I 376pm, lBOpflVSamuelaon Grp. £1. 375pm 

< 281* f 19i( Walker iC.&W.)15p 21 

i 72pm| 60pm|Westpac 8A1 j 70pim 


5 L 3l?. din * safew ^ dearer NEW HIGHS AND 


halance at 86Po. after JW4n. With the exception of Thorn Selective buying of Foods was h 
Among other Chemicals. York- EDO, which met with further directed towards current take- 
shire shed 4 to 7io in the buying and closed 15 to the good over favourites. Ranks Boris Me- 
absence of anv bid develop- at 440p, leading Electricals Dongall, a subdued market of TmWe 
ments, while James Halstead, traded on a rather subdued note. late, revived strongly and rose 


ment to the interim results. 


announced 


over xavounies. Juuui5 uovis me- Tobaccos perform id strongly. 

.“S" Imps firmed 9 to 205p, after 2(lp. 




another racoirt takeover Revived offerings left Bacal 6 8 to 131p. while late demand left I 2® 

favourite, shed 6 to 84p. cheaper at 202p, after 200p, RewntoS Mackintosh 14 np at fi2*£tin£i S^SS Jt 

while FImc#v Arlftivl a* tn nlnse Ififn u on r«pODded tO Press COm- 


nettled i or so below the best Foster foelow best 3 down at 177p. Unltech fell to 

but still iihowed. gains riretj^ne Leading Stores regained com- 260p following interim results 

to ! on the session. Tbe aborts posurc as investors took a more at the lower end of market ex- 
filmslarly eased from the huffiest optnnistic view on the future pecta tions before settling a 
to dose around ’fr'up on balance, coarse -of interest rates. Burton, shade above the worst but still 
while index-Unked issues man- 43Sp. Gussies "A," 693p, and 25 down on the day at 265p. 
aged rises extending to t- Woo I worths. 583p, aR recovered UHL in contrast, advanced 13 to 

_ , , _ , 8, while Dcbenhams rallied 5 to 176p after a flurry of buying 

XJoydS Brokers up. * . . ■ 193p. . Elsewhere, Press specula- activity. Cable and Wireless put 


while Plessey drifted off to close 362p. Maynards gained 20 to 260p ■ SL. «* 

260p following interim results Meadow Farm touched 370p prior b tB^Si 

at the lower end of market ex- dosing a net 18 higher at 348 p 

/MCUtioni MX Httltag » following , brokertviriL “ ft?? 


Pauls higher again 


R. P. Martin featured Financial 
Trusts, rising 40 to 390p, after 
398p, on revived takeover pecu- 
lation. Mercantile House ad- 


T 1 J 11 1 W-UUC DyU tll ll WMH iOillCU 4 # Ml 

Uoyds Brokers up ■ . . I93p. , Elsewhere, Press specula- 

Lkryds Brokers, led the way - tion about an imminent bid from 
higher in Insurances. Renewed Hepworth saw Foster Bros touch 
consideration of their suebtan- 136p before closing 6 up/ on 


UEL in contrast, advanced 13 to r „ Jfl- , uraon. meremme tunse ao- 

i 7 Rn nftpr a fliirrv of huvino Leading miscellaneous Indus- vanced 21 to 363p, while Indus- 

extended earlier trial Flnm.ce and Investment put 


activity. Cable and Wireless put 
on 8 to 513p. while Chloride 


gains by a few pence following on 6 more to 186p. after 190p, 


were outstanding among smaller JJf “??Yf CBment “ response to bumper Interim 


tial dollar earnings potential, balance at 130p. Rowland Gaunt 
coupled wififi frbsh . takeover jumped 8 to 51p, after 53p, to 
speculation induced all-round' response to the bumper annual 
support, ■' FWS International, at profits, while improvements of 5 


nwwunn «&W JrURCI DIUS LUUQI WWC VUlDUUIUUiX JWUOIICI f U. Tomiapw m .. A _ 

iMpTbefore closing 6 up/ on griced issues witii a rise of 3 to 

ivw, ngures. «*« ciosea 12 to the _ 


38p. 

-Leading Etupneers were in- 
clined harder after a relatively 
slow trading session. Secondary 


good at 649p and Hanson Trust 
6 higher at 214p; Glaxo rallied 


Good gains in Oils . 

Rises u North Sea oil spot 


FT-ACTU ARIES SHARE INDICES 

' these Indices are the joint compitatien ef the Financial Times, 
the iRsUtnte of Actuaries and the Faculty tf Actuaries 
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; PRICES 


EQUITY GROUPS 


& SUB-SECTIONS 


Tues Feb 5 1985 



i + _ Cl 1 7 __ J mm * tiviiu um uu ojwi tmai amnn 

IZ x Tvl ^» d J ?? 0 * 8 prices gave a fresh boost to the losurs <i» 

* to lJ3p. E^where, Faula, up oil majors whici* moved ahead Sp * ct ™ m 
5*9 n, 0 F? ?* : ^ected hopes smartly from the opening before st^nrc Em u« 7 iiiw f 5 w > c 

*1 “j&w W* or a counter settling a shade beloiTtiie best. o.ts ro 

offer, following the company a British Petrol etun attained a ctMrt«rhiii tr ca 

of Harrisons and Cros- 1984«5 peak of 555p prior to Soirthw “ t Reflow | ?“_. 
fields takeover move. TSL closing 15. higher at 550p, while a^.i» 

inermai Syndicate moved up 10 shell advanced to 770p before 

to lllp in anticipation of Fridays dosig 20 up at 768p LASMO 
preliminary statement, while moved up 11 to 353p and Britoil RISES AND FALLS 
Bodycote responded to Press rose 8 to 218p. vrCTFDRAY 

mention with a further rise of 4 Falcon Resources remained ■ C3 1 EKUM ■ 
at 102p. Revived hopes that Dee firmly in the limelight among rises and fails vestbjday 
C orporation may renew its offer secondary issues; the shares, up • 

left Booker McConnell 14 to the 76 on Monday on Colorado drill- Fu g ^ 1 " W 103 0 1 

good at 2®9p. Flsons staged a ing hopes, attracted further F^vton Bonds ...» s 38 

smart rally with a nse of 18 to aggressive buying in front of a industrials ... — M7 183 ass 

298p, while late buying lifted company seminar scheduled for Financial a props . 219 

Turner and NewaU 7 to IlOp today and surged 42 more to a P, 1 ** 

and Christies International 10 to new peak of 522p. SUvermlnes, m 

5l0p. Initial improved 8 further which holds a stake in Falcon, others 1111/1//// 12 s 

to 533p awaiting news of the ex- gained 10 more to 200p, while 

pected report from the Monopo- Great Western, 255p, and New Total * 984 

lies C ommi ssion on the BET Court Natural Resources, 50p, 
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ACTIVE STOCKS 


in*** Tab* «.«, Wnr Above average activity was noted in 
i? 1 ? the following stocks yesterday. 
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lugs lugs tion meat Stock price change 

Feb 4 Feb 15 May 9 May 20 JJfireJ'lteciSaV S 

Feb 18 Mar 1 May 30 June 10 T D! X\t 

Mar 4 Mar 15 June 13 June 24 Falcon Resources 522 +42 

For rate indications see end of ! Sporiai*’ Group S +1 
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Deri- . 

logs lugs tiou ment word white 

Feb 4 Feb 15 May 9 May 20 

Feb 18 Mar 1 May 30 June 10 UAUn . v . e 

Mar 4 Mar 15 Jane 13 Jane 24 MONDAY'S 

For rate indications see end of ArTIVF CT 
STuire Information Service 31 


Share Information Service iSSIrSn a (£' T.) ^ +40 

*• ■ 8 hell Tranaport 768 +20 

L»F Last For •«£• Uf 

Deal- Derlara- Settle- }£*> -Z= =2 IS 

ings tion ment ward white 215 - 5 


ACTIVE STOCKS 


Based on bargains recorded in Stock 
Demand for Options contracted E * ch ®"»° Official usl 

SS X S£ t SSSt 1 s *° ck Bh-VaariSSi 
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Midland Bank 
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_ . 12 StMktard 'A'lOp ! 13 

160 1120 DoIOkCimi Prf_J 130 ^ 

92 ' 47 IStroud Rdey Qr*d~— . 53a*.. . . 

11 7%rSunnFr(Fl : — ! 8’ — I — 

67 I 40 -Sunbeam IVofcej ‘ 59 .. .. HEX?*/ 2.7 1 86 [83 

87 I 61 [Tra'idJrsy.lOp 73 40|O-9j78p.4 

172 * 91 Warnm*. - J 122 ! ._( s3 18 59 023 

80 ) 38>2^hu 1 7B +151 4t25j 23 45 IllLU 

165 112 nora»V50 , 155 !. . (Q11W21 13(364 

170 : 91 YorUydrlteZ— □ 140 '...J h50i 30 ) XI ! 93 
lb%! . 8%*o«M 8>V- - l - 

TOBACCOS 

380 175 JBATImO. ■ 377 (+12 TO25(40|3Jjai 

CUOW £97 V Do. 12Uecio3mMB_J DM l+U (Q12V%! - HUin - 

210 <134 Jfmoerto , 205 1+9 ~ t70l 21 5.4 ]ll J 

atfi U2 4tottmansl2ijp 1 200 45 ' 160! « J J 45 ■ 55 


19B4- 

Htgh 


TRUSTS, FINANCE, LAND 

■+ ari Die 
- ! Net 


Stack 


Price 


Ciritrt 


171 1 120 Aberdeen Trust 

9b ' 68 JWsaliw 

640 1 440 'AJfcmceTraa- 
70 I 57 JUufnd Inc- 
463 ; 320 Do-Capnal 


Investment Trusts 


265 *195 JUw Inraam Trust. . 
69 57l*Ambroie tar. Inc. — 

227 ,156 . Do-Cap. i 

141 j 89 Aroentaa Trust 1 

138 I 85%<Amen£aa In *8* 

286 1220 Aug Id Am. Secs 

73 I 53%*Aitoa-im On 

610 (384 * Do Asset She..-— 

159 114 AaotoScOt Inv 

125 (106 Archimedes Inc. — — . 

99 64 i Oo.toi.50p 

210 146 WArgoimUtSn 

420 (312 -Ashdown In r 

40 • 28%<ArMiSpedallte, — 

144 I 95 .Atlanta tar IDo 

105 I 75 AUanttc Assets 

317 .215 IBaitU* Gi (tad Jama _ 
99 I 82 SaiUt GritodTecX— J. 

94 6b Bankers' hit ; 

123 ,130 < Berry Trat 

lhS 1.116 .Sorter 6 Site 10p_ 

104-79 (Brn. Am. 6 Gen 

207 141 itetoh Assets 

30y 2tBrfte.Emp.Sees.So — 

342 263 ; Brit- Invra..-. 

73 55 iBnamer lwt_ 

247 1142 Caledonia Inn. 5p — 

-112 > 41 CamtaantatfGta. 

261 | 63 Do. to>7%p 

«26lj710 iCamellA lorv TOp- 

252 '196 Chao'llvtac.a 

490 363 Do. Ci*n 
U3 : 76 CJBParife im.Ta — 
43 24 Do. Warrants — 

79 60 CharurTnsi 

305 * 230 Child Heart* O 

37 32 *OtyiCtw. lat 

560 395 Da Cap- (£1 1 

115 ■ 95 City* Foresaw 

210 154 CrtyoiOrtert 

107 82 Cons. Venture Ttt lte— 

37 ' 17 DalOOWarrams — ■ 
27 • 17 Da 120 Warms — 

599 412 CorataeaM&lnd.—. 
1% 1 82 Cmc«Japia5te — 
305 230 *CysucFI»iJsis£l— . 
tfcJ? SliyOanaeUnc.)..,. 

10V 5%. Do- (Can) 2 b 

108 75 %rtvT*.lK. 

1EQ 75 Do.Cs.lte 

2B7 242 Draytoo Cops.^ ' 

148 87 Drayton Far East — - 

55 26 Do. Warrants *82-9L. 

411 <290 Drayton Japan 

396 <296 'Drajfttw Prtwner . . 
(A 57>>Doahmil te. 50p__. 
£30% 720 OotontUU.. _. 
17D 140 nute ftltutafl. . 
218 1 145. EdttteghAm To . . 
59 ■ 39 EjJPtenhfmTa 
109%- 8b CdntarthlPf. .j. 
34 20 Ednbfl*laWris _ 


171 h- 2 l 
96wS+l 
640 '+5 
65 - . * 
460 !. . 
245 .. < 

zsr* 


52S10 4.4 
1L4> 1.1 1 21 
11X5(10 .'30 
781 LO 171 

ojd - oi 


25 


»r: 

42 a i+4 ] 
40 )+% j 
130 .... J 
105 +2 I 
303 [-I 
04 J ....( 
94 i+l 1 
183 (+1 - 

165 +2 ) 
104 £+1 I 
207 t+3 ) 

29 .. ‘ 

337 l... 
73 1+1 . 
247 *+2 i 
101 1+2 
201 -3 

»t..- 

490 +5 * 
109 t . 

39 L . 

79 +1 . 
205 : 

558 +5 I 
US •_ ' 
210 ■ 

99 -*1 
TO i 

25 \ 

599 +14; 
158 1 

2BS 

62 +% 

JS 

*n~i 
286 +2 
145 : 

50 

400 

396 +-2 
65 1 
£ 10 % 

166 i+l 
218 +8 

46 : 

1D9%_-+1%'_ 

26 ’ 


480*10 
8.4] 0.9 

tZi L2 

5J5> 10 j 2.7 
41651 10 lb.9 

H — ■ — 

10 ] 2-5 
90jLOjll8 

012%j LI 1 4A 
82 4 IB 
tOOS 11 ! 31 
111 0 |L2 
0J( L2 J OJ 
0fllL3 02 

Z2& 10 35 
KHL4 Dl8 

J 1JI2.9 

ft ,38 
10 I 4.7 
0.9| 12 4.4 
*11.^12 50 
20) 0 ) 40 
1X5(11-20 

90. 85* 12 'L4 

90)07)03 
Q44to 10 JM6 

£uj ft ]«> 

1X3*10 03 

1i“ 

bl 10(41 
085j ft jl2 

080*10 43 
08j ft 0.7 

«48l LO 1 103 

llA ft 4101 

ft 09 •« 

OKjO.9.08 

0010.4 '04 
II 3i LO‘41 
18.48110-186 

XlilOjifl 
an « *06 
(Oil 1*4 ' L9 
iXSlljXS 
■1 - I - 


INVESTMENT TRUSTS— Cant 


1984-85 
High Low 


Stack 


Price 


+ ar Dte 
- Net 


na 

Crr Grt 


89 (Electralw Tu. — 
210 tEtoLAG*. 


120 
278 

500 325 fEaerar lte. 6 Sen S5_ 

£28 I £21 Eogitati lRriPiCU_ 

243 1192 lEog.&UttrmiQ 

*1 ; 30 ! Dg.Warrana..__ 

94 69 Eog.& (IV Trust 

78 I 52 (Enj 45cm. fay 

253 - '180 CqntyConoriU 

421 >330 ! Do DftLSOp ... _ 
152 *103 Empeaa Assets OFU 

92 i TO PiCAtenceln. 

140 • 86 ^ftCEuratrut- 

156 116 F4CP«lKln.T. M 

202 ‘1« fSnttty lm*. Til 

340 270 (FasMnn&Gen . 

_LZijJ 9 IFMOuriou Assets 1 

264 W5 IFraSuL Am ! 

245 160 KUGITR025 J 

45 3t» iFMgrimg Japan k ~ 

25 13 ) Do. Warrant'- 

550 3*4 ^RfnwigAflterisan— 
139 49 Oo7mC»Uptal999.' 

260 185 NratOaHAMU- 

258 180 Tlenug Etterwne 

316 228 FletMig Far Eaaerp^ 

106 83 iFlemnoFMoelmg < 

556 392 Fleming Japanese —j 

117 40 ntoriog MeicaMle 

U6 I B2 fieimngOKneosTst-. 

159 U9ljVtomBg Tech, tor . 

315 216 IFleinng Unwnsal 1 

142 110 ftorargn6to.--..-.l 

64 51 l jffilcrwn Inc. 

4% 3<+* Do.Cap.2ijp ' 

4Jlj 37 iFpertiwntlBC.^. 

278 182 Da Cap.. 


13.47 1J 41 
. Ti.15 12 L6 
015c 0 17 
*047% 0.9 39 
162X10 3.7 

2”i LI : « 
61.05) 10 • L9 
N1068) 1.4 1 60 
F12 95)0.9 '4.4 
(010%: 0 L7 
065) LI I 26 
■ 16 LO 1 16 

|3A — X2 

66 10 4J 
19.4) Lft 1 39 
O0S17ID7 
. t6qi0>X3 
: Q19ci « ]46 

• -tSij'ij 

I Q7%l - 161 
8.7] ft (4.9 
> 17 J 10 ! 41 



I 

a>— ■ 


(GBC Capital-: * 

Do Warrants — : 

(GTGteM Rec£l 

toTJwm 

(GartsaareAnieiEan — 
tCarinwre liriA F. Tsl ,1 
Da Warrants -..-J 
ICtnComafidaeA ■ 

I Finds I 

. Dp Cornr 10p_ - . — I 
toed. STbkJrS. 121^-.. 
tolas** SfMiks .- 
|G lobe Im 

toreenlnar Imr. 

toreslmm Hrae-.....— .' 

Wirim -i 

Oa Warrans ) 

hbUIPIuttel ) 

mdQMidM Inc — . * 

JlnresnasCaStnl — -J 
(Japan Assets lOp - — \ 

(Jersey Gen. £1 ... — J 

pos Honings -J 

Dm lm. Inc. lte— . 

BU DaCnaZp 1 

276 Ttoynnof Imr. Ste 1 

21X bike V*ew In . 

ff-y— - ■ 

130 (Law Debenture — * 

34%Ecdl Imr. teTOo ___j 
96 ToaCap 5p-.—.-J 
jLM.AIlaiflK j 

Cm. & Gart. 5te — J 

ton. & Strathclyde — j 

(Lowland toy— 

Si GG Dual I*. lte-! 

(to. tot. lte 

| Da 2nd Dm! tee. lte- 

te.tot.4o 

Marine Adr.XTsLU 

Metdraoilo*. 

MercbatesTtt 

Mid wjod im. Tsl > 

Morris Imcsl ! 

(IporgSelmr.Tfl 7 

Homy Growth J 

DaS J 

* tacome Tji — ; 


tewraySnrib- Markets ( 

whorayVeotnres- 
jNegit S JL SUS1 . 

Mew Aits. lm.Tn.5teJ 
MewCsunSOp- 

Mew Dane* OK Tsl | 

Mew 71*00 lac. 

Da Cap. 

< Da New Writs. — . 
hew Tokyo tar. 5Qp--| 
HOT tarea.. 

DUl Atlsstk Sec. 


2151 LO 
thlS U 
9.0110 

4^ Lb 1 22 
T3?U 1 2L2 
137* 10* 36 

1825(10146 
051 L7 i 02 
. ■ 5321 LI 16 

15333 10 2J 

. 005 26 01 

IKQ2S LO 42 
.1 32 0.7 < 43 

. I 140 10 1 101 


I 1535* 10 | 51 

I Lil3la7 

( 2351 U I L9 
27X11 40 
_ . I 63) 11 ! 17 
_...l 2531 0 U6 
+3 - - - 

1 19.45) 10 1110 

moIloIxx 

t28]10 <43 
2ffll0 113 
24 0.9 21 
F10.75j LO S3 
L4j 10 I 22 

4.41 LO ; 53 

R4.0] LO | 46 

122| U I L7 


HOiBriLCautfaM — 
North Sea Assets 30pJ 

Wcl American ’ 

terthera Sea. 

tetwtdibii. 


frrtaoasMelilsTi -1 


flgktsi Ha Cep 

tlrer ft Merca n tile. 
ttmrPlateDer.— 
03*1 bbrasIBrJFOO. , 
138 Do. SM>3tA FU— | 
02% RoOnco NV FOO-.^. 

127 On.Sta.SfB.Rl , 
164 RoumeyTma— — 

895 RorraoNVFUO. 

236 5L Andrew TsL— 

215 SPLIT lac. lte— 

143 SPLIT Cap lte 1 

61 SPRAIT50P 

» Da Warrants 
113 DaCnmPtgPrel — | 


227 , 
1% (+1 
63 


+3 


hi 


+1 


f+1 


is* 


I L2 


?***••“ I -1-1- 


+3 


+2 


63 


384 betABtanoeTsL j 

■ 10 Second Marts tar. 50? 

85 SmnrtttaT.Sc 

|165 SMres In*. 5te 

51 Smaller Cos In* Ttt_J 

32 SwwmEtatarlOp-J 
1145 snoltenPvEslla 

94 Smddniders lot j 

75 rRAotratoTna. 

, 59 (TB City iri London Tsl J 
1 121 tnilipL&Geival. 

200 tTR Nasroal ResooitesJ 
130 IK North Aetenea. 

190 IKPacrittBasm— 

109 TR Proa Im. T*L. 

69 [Tit Teebwtogy — 

98 rRTnstees Const — j 

86 TenrieBar. 

33 rbroa Sec. Growth — . 

ZU Da Cap- £1 j 

159 n*ogrwt#r Trust — I 
33 Da Warrants, 

163 Tor. Invest Ine- 
212 Da Cap- 
123 Tram-Oceanic 
BO TribmlMM. 

67 urtplmest lnc-5te — I 

475 Da Capital Q 1 

153 ITS Deb. Carp 
i 73 ifikmg Resources— . 

1462 WemyBlm.£l_ 1, 

60 WimertmaOTi 5p 
[UO Winn lm. 

22 Do. Wi 
1207 (Veomaniiw- 


- r a^io 45 
> 116110 72 
U35) 0.9 32 
i OA1L2 16 

. 1 old 06 1 5a 
' 235) 10! 06 
201 12 . 29 
K3Ji 10 5.4 
* t3-35j 0.9 1 32 


+1 1 LL55j LI J 82 
1J5* U 06 
3.^09(29 
+2 111168 L2 I 23 

!+% 17.97)10)146 

65^ LO I 42 
^■1 • 110 10 I L9 

56 

25 
24 

1 10 )4J 


et * 77 f+1 • 110 10 I L9 

1 J 530 I - TO0LOLM 

Sp 95%4-- • sliS 0 23 

zd 


19M-85 
Mta Low I 


Finance, Land, etc 


Slock 


327 {268 bumgwtnhlOp ; 307 j+2 } 

180 1 120 butunHeme } 135 U2 j 

550 ) 345 AtooyaSotawiwJ 305 — • 
ajiJ 10 UmtajanatedF.lms.: 20 ._ 

“ 1 80 btariwMlfttoU- 285 
63 [te. Spc Con Pit £1 ~ 

leTi 



• cJ£U 

|1J <06) — 
3.4 > 7.4 H53) 
IL6> 6J(14.9 

! 33 46 60 


Spc Can Pit £1. 70 L-- - .73 . - 

[ Trust — — J 20 r J WJ 16136.162 
HQlm.Zte JJ M j —J -J - -120 
5p 3 240 S-3 ■ 261 66 17 (10.4 


HMm.lOp — 100 
IpftTniZL-pJ 


441 ill 6x1204 
B — l (316 


— 2<jP J 35% .... . . , 

jrlmsac-i m% +4. ; FOlOd - 08. 

lte 18 -2 -1-1-0 

lms.El-_J 113 — I 


1 103 

Do.9pcCr 952000 0016 I+l , 
Vett.Cp.Sp_ 15); . _ 
204 ' 


♦22* 20 ; 31 *2L2 
Q9to — f70. - 

HL4t - ,10i - 
LCD — 1 L2 1 — 


Trust- | US l. j 

_ 213 i.._ 

BO (WnwxRaSem 5p_ UD '-2 1 
640 IDuncaa tW J i G £1 -* 104%.-% 

65 fKdi0VteMan5p_* US l — ; 

26 l+Eipiay Fat. lOp r 20 -1 

£64 +Da&cCrU95TO®.! £76 
362 ^rCOteLlte 1 660 ;-5 . 

a ~IF ft C Ent TM lOp — 31 •....( 

53 MFJettmtlte ( 0? m ** i 

675 rramHagmB Grp ! 775 L. .. | 

74 Frost (J.J-ftDJ 74 -2 , , — 

100 (HamtnTrnSI < 152 1601' 10 1 56 246 

24 EiaotaMTsL 5p ' 3Pr - . mOJi - L5 [- 

TO RHawPttSSl 92 ' . QlOolZ X7^21 

355 MndersooAdnGP— 640 )_. 1100 4.7 20 1X4 

80 Rhtt.te.fthM.Cp_i 166 +6 130146 ZJiU.9 


96-96* LI 1 4.7 Z7J 
bgZtf 25 1 2 j> I19J 
020 4.0 16 '247 
00130) 23 i222 
131! 1.7 (6J *123 
QB\] 5 3 BIMI — 
176; “2.7 ! 16 253 
061-56] — 
009 10 1 05 j 

901 AJ ■ L7 .102 
123* 27 '. 4.4 !KL2 


680 ' 545 Jtat htr. Tst.J». £1— 688 I 

H ^ bSSSS.^ti SMa - 

% 1 46 jhoryftStaeOJp— I 95 .. 

305 •' 62 ktamAS*!. 1 205ol+5 

■44 j 19 bWk*fcTsLte___J 40*1. .. 
37 ! 16 ' DaOw.Pf.5n 

67 ! 25 jtKeywesi lms_. 

205 '125 bOttaTt. Tatar 10p-t 162 

23U 14 KwatelOp. . 19 

19 I lO%tLKki ft Ms lm lOp— ■ 

441* 2*M-Dsih)rtloy.!ji_— 28%ta-l 

83 ^ 63 (tan. MerdaM r 70 +1 

69 ! 47 DaDett. I 60 H-l 

£93 [09 ■ Da7Vstf*aOM5^ EH \-l 

80S '590 te.ftG.Gnwt 805 .. 

120 75 Uaietto M. lte — (120 
408 220 teartn<R.PJ5p— j 390 +40 
457 2 45 SterorttaHaac^ 363d*+Zl 

277 288 fonts RjrtHnc 247 +1 

DM. HOT 6*e^»eOpPiiPf4£7M 

415 ‘255 hubftADep j 3 M >+5 

14iJ 12 MW:iB»12%p WjL.. 

■280 1 160 hewinvfcetlctl — 167 ‘+2 
23%1 9 V90TL AS0.2S — 


_ 28 JOtxtaaCa 

SO 31 .IPaantelte 

170 US (Part Place (HOOP.. 

80 45 kWanliwMOOp 

202 1 102 EOreimhwZijP — 

£77 . 

123 f 71 Bakhflnis. _ ' 187 -2 
219 ’190 Trawcort. Sera. 50c- 218 +1 
UO l 85 Da Warms — 105 -5 
138 93 4MCwo4T£d5te . 97 

■ 76 * 52 (Weapon! ige. «8dl 

61 I 26 t+Vebertflr h»-5p 30 -1 

35 1 16 Wortjwnlte . 16 
235 ‘175 hfutr Cano lte 220 


01001 0 : 13 | 0 
7to 25 '30 013 
bdO.961 X4 r S3 > 83 
201 21130 1226 
0J5C-2J 36J25 
06- ft '22 •# 
06* ft 27 : ft 
00x3 0 70 0 
gUO 1 22 >10L2' 63 

itu lb u am 

02* 4.5 1 LB (173 
TL0f«21 535165) 
1LB9 33 26 9.4 

<|7Wri4JB (96) - 
2501 ft 4.4 ft 
30 1.9 43 16.4 
125*29 46 XT 
1120! 25 43 493) 
« 60 - 93- - 
69026122 36’ • 
140X9 56 114 
LO) 16 1 9.9 4661 

■rite 18 74 71' 
6067153 33 25 
SB 1095,13 27 295 
140 ' 439 06 461406) 

SO * 614)36 34-126 

200 +10,57462%] ft 27; ft 
£77 ' 04%%* ■ -55. - 

W5J743 63 46 
0957 LO 40 253 

025 LB U 423 
US Lft 29 496 
035*75 L7 89 
14- L7 125] 66 
(5521 r 36 *)U9 j 


+1 


19M-D 

*01 LM 


OIL AND GAS 

+ w Dir ru 
Stack Moe - Net CTr fiA PZ 


110 108 C **-**»*» tea . UO 

38 12 lIAmOfl FUs TOp. 22A 

■S3 ZWpAmil Pet 20D 68 

83 31 IUAraa£ny20p 48 

142 • 46 niAttaacftfitrLto , 68 


602 . 237 roBed Resowtn. 

155 I 
233 ■ 

64 
338 

U 65 - De.tecPf.il J 

277 ) 185 IS rnpd 


320 

b 2 t+Bericeiey Ekpht 125 

IB NWndgeOri „j 145 

23 ' Bristol Oil ft M ms. _J 28 
265 <Brt- Borneo lDp — J 315 
395 iBrh. Petroleum 3 550 


02Sd ft J 5 9 1 ft 


65 i. 
ZU i+fl 


4i - iTywnMwrtkAsi — i » H ■ 
325 * TO lUBryttaOiEetlteJ IM -2 ( 
“ ' 10 Wastes Ir£a25™' U I+l I 
161 UOTtaU J 220 (+1 > 


-1 — I _ — ! — 

1+3 1541.4 661147 

<+15) 1240 26 62184 
56%l » '123 - 
3.1 1 66 ■ 74 


20 


- ft 


£71%) Do6%PCLa 91>%_J £74%!+% 0B%“JUL2 
320 <185 iKCawdontuOffa J 195 -5 ' 

2«7 1 150 Cvtentotolte — I, 157 . — 

BO » Ccmrylte 1 BO .... 

8* * 7 Ctarierhta&r 47 \~2 

167 . 99 Otarurittose PfL _J 102 I+l ' BJflX4 10 

£38%) E25W3*fraiCpo.S3 I £30%h% iQS24al — 174 

15 t KtottaErerw-.] +%]-% — I — 

£2*0* Q« VC*e h Petrote B-J £23 I ... 

151 . 41 HClarMttnPclNLJ 116 i+l 


63 93 
^1X1. - 


— 62 
40 16 


zsjoui 


ran 

292 


I I 


47 

3 L....' 


t30%j - j56| - 


D.91* 30 ! 10 .2X4 


110 45 iKMHIiia 

40 16 1 Do. Warrants V _J 

150 85 Oyde Peutfeom—J 

10% 4 t*CDO'*W*«l*K.Nl — 1 6 

100 TO IntorayPet Hat ResJ 30 

Z«0 (128 IfCnBaderW J 153 -5 —I — — 

36 1 20 IpOorjei Res C5X-— J 26 .. - 1 — - 

78 . 56 C. ScoUart Ombora J 7* +12 20110 X7 
95 I 63 4 Eatav#iOriftt» J U . .. 0051— 03 

245 s 4? JxjEgTtoa DR i£D05-i 60 • -I- - 

£LDb%| £98 jGLF UK 12% to — JQ03% +% SUZ’tSj U.< 
43%! U tEnrrqy Capital 12 %dJ U . - - — 

230 i ITS B1LR.I.C.S1.25-_J 215 -5 * - ' 

7 | 3 Si Energy Sowers lte- * j 

202 1172 |Ei*efpr>se Oil 183 U-3 

522 85 iFaksc Res.20p 522 <+42' 

32 ID Hfel+oWh Pet- U u — j 

165 115 *F*st&nd(U&Gi). 135 L-..1 

95 23 (*Ftatr Resources 40n 

105 70 FtedCMlOp-— — J 75 1+2 | - 

111 70 MePNNLSOt. 108 

72 18 Kerter Energy 10c J 

460 275 WG tubal Rat ~ 

140 92 Coal Pet 5o.. 


P7 Oi X2 | 56 




290 1 185 Croat Western ResH -* 
75 ' 32 VGudaroimResfl. 

BD 1 3b i+HaOMB Pn M 5p -* 

CI5VQ0 [ttamflun OK Carp ( 

188 < 94 TJHtgrrirod P*n)a» J 

158 >120 iHwaing Petrol j 

008 • LB5 \ OaltecCaJjL'97 J 


'— 10 J 

ts 


6J 


83 


u|l« 


3S 


025 jnrii 


365 

560 


TOO 


Jnw.COnt.totl I 

OatecDrlla 95-2D0..' 


1TO h«ri< Scot Energy a. 
75 iiiai AUmfiRes_4 
UO rtlmernataiBl Petjuj 
2B0 WmM Energy , 

50 Uackson ExriflJ 
110 hMsensDribing — 
20 iKCADnlbng lp. 


£440 (£380 IVLOnAmEngy NV _ 



i-3) ?l , 

80)24(93 
... Q10%| 9.9 ) 180 
1+5 ■ 126 L9 1 56 

08^252) (70 


06,'- 


63 

kXLTO 


257 ILASMO. 

400 1 Da "Ops” lOp. 


117 [106 | OafajpcCtnRflWa 
Mtagriun^ 


172 

9y 

130 U 
29 


. 12%MtertdiiD0dNV - 

17%) IWVMoMrchPeiNJ I 

22 »MorarmemM5p— I 
152 MtaMWASOTO-J 
6 In Moray Firiti 
29 l)taw Court Ntt.5p-_1 
14 IfN ZeMartOilftGas 

137 ftNigIn Hawk R« I 

900 Morslt Hydro Kr 
TO wRth Sea ft On lie Q 
22 jWtarti5«t»Res — | 

2l1pateS.— 

70 *#OitheW Insp-Snc — I 
55 |^terrPr«& Mog_^| 

60 Utexola HyfroiD 

Iff taPafirser Into 

21 luPenuw Res. 

70 PAranollOp 

115 


32 

234 
3b 
56 
28 

320 , 

3 F 

u% 

m 

210 

235 
155 
200 

58 

38 

325 

150 

V 

77 
13 
*166 
■72 
807 , 
£48*51 

■Sr* 

405 

454 

770 

71^ 

200 

7b 

319 

*55 

21 

U7 

175 

•51 

£97 

227 

M 

361 

75 

144 

89 


100 (ftMageflaoPet , 

4 hntagoet HetL 10 c J 
75 UMarttmlte 


IPrtroeon 12<jfl 150 

£73 IftPHrofraaSA J 

43 [tPfmigeaPftroieMrJ 

50 IfPetriileai Sp J 

. 7 hm Drift Gas ML — | 

U9 ifPia.Ptt.El 
40 (Premier Coos 
382 fl^norrOrffl 

^IDatca FL10 — | £4VJ+l%|tQBftn| 


260 jVSceptnResI! 

538 (Shell Trans. Rep 1 768 

58 |Da7pcPt.U “ 
13* 

. Res-tapJ 
- 0,1 

Roman R/V—J 

O.IA»35_J 

ID IVSnamask Pet. 

UO taro IU« Royahylp 

TO hREneroy , 

£61 TTwacolXpeCor- \ £64 

168 frrieemrol 



26 ffToskarftesfrSp* 

1<0 Ultramar 

37 teWUrriorResR — , 
36 MWeeksAnsualla — 4 
58 l«WMdsideA50c- 


59 hit*! - 


OVERSEAS TRADERS 


118 > 28 uuncdP takes. . 

14 iBarihwKknhosJlte-J 
64 toouieadUp, 



33 lOceart Whits. 2te. , 
152 I 90 -Patsoa Zoch. 3 Op — ( 
152 * 108 Dp. DL* MV lte. 

348 227 'REAHUgv 

93 64%«roe Darby MS05_] 

520 383 <SieetBras. 

44 ■ 23 (Toier Kants. 2te. 



1 as - 

16X671 2J 
gQL2cj 64 . 

uodui 

Q12%! ft 
H2O0I L2( 
18.151 0.9 1 
tLOl 46 I 
U0jqL4; 

195)14 
5 4S 44 
54S 40 

, , M u 

+i l ihiio6g Lb 


LSI ft 
2.7173 


30 

86 
20 
bJl202 
64 (C2B3I 
70 
R90) 


1X2 


JQX9 

4.4 

44 


002730 


-150 


PLANTATIONS 


1984- 85 
Wfb Lm 1 


| 1+oH M* ( jrM 
’ Plica • - 1 Net -Ctrl fa's 


Rubbers, Palm Oil 

104 lAngb-littones'n J 233 -2 

3>y|Mpgll(dBttania 2%p J 

125 Rwumlte 1, 

uunr 1 


U2'd 84 tons. PiifltS MS05 — ‘ 

11 I 3>y(Grand Cnraral Up 

170 1 94>amwnUh.PI.MSl- 
113 : 77 ptigtaartts M50c — 

107 | 78 Kuala Kepong MU __ 

72 51 WMalayPtatMU 

92 1 63 iRowcEmalw.Up-r 


PaJ-% 


155 
108 l 

9 l-% 
122 1-1 
91 I .. 
99 •■ -. 

58 

84 I. .. 


14dil 

ll-WLB 


I 

j Bl 

J *Q 26 cj 

“Q19cj 

taQ17J5e 

ifi 


2.1-25 


14 


X4 
0.9 j 64 
ft 1 52 
13 TO8 
241213 


Teas 


£10%) 315 (Assam Doom Q— 4 

D6IJ720 tawneGrp-El 1 

3101 140 iMcLeodRrristtH 
216 .117 Da0.4«£mJH. 

790 * 365 iMoraoQ 


366 [ 222 rptaoutiro ft Gen ImJ 
630 1 299 IWUhaounEl 1 


960 | 60 17 

dtar-% > 3001 4 A 

JOOto-lO * (6.75146 
207 1-4 • 6.4%. 76 
785 j.. .. I 100(104. 
363" j+6 ’ tXOlXl 
600 1+40 1 20.9X9 


MINES 
Central Rand 

£U%)+% I - j - J - 
675 1+4 I — - — ■ - 

C77%i+% tQimj 34 65 
405 7 170 TSratnerftJackRO02 J 185+5 sfllOd ft 24 
721 .’3(0 IWeatendRl 1 405 -9 ■ QBOd ft 1 83 


£24%i£l(PjDwtanD«ttRl-. 
£12%; 590 Cast Rand Prp. Rl. 

J47 • 63 [Ewriitens — 

013^ £72t^Randfonrn EsL R2 — ( 


271 

4U j 

EU' 


|135 [BradtenTOo. 


Eastern Rand 

.1 


2BS 
306 
589 I 
-229 I 

226 1 


275 (VCom Mitatrln 5c — 
168 (East Dana Rl — 

£13 Eastera Tnts. Ca. SOc _* 

380 [ERGDR050 J 

601 IfirootarlZSc 

£12WKiimRl | 

ItoniebSc- 


167 

132 'Manmak RD45- 

217 15. African Ld. 35c 1 

120 (VUkforotta 35c— — 4 
£21 WlpkeduakRl. 

68 lw*. Nigel 25c. 


Far West 



ui. HJ remote n m ■ 

OOflsS )ElartsiwttGkL20c_J 

322 179 ; EWw*tjJH 

620 369 -Hartrbeesi 10c < 

£28 MoolteridRl 

£16%lLtaronRl > 

£30%Sootb«d 5te [ 

02%, 7% tsuanraew 50c 

£97 > £66%Vaal Reeb 50c 


02W61B (VirtenposlRl 

544 278 <Westero Areas Rl > 

W6<> £28%Wrstem Deep R2 — 

101 iffiOandpao 10c 



OJF45. 


WO 500 FreeSiateDn.50fa~ 

OI% £18)«iFS Gedda 50c 

U7% UUdKaranxvSOc 

447 252 (Loralne H f 

£37^1 £20 «res.Bnd50c ; 

£43 I £22 -Pres. Stays 50c 

£28%) £I2ySJ.HfteraRl 

01^604 Unwl., 


993 ; 591 WefltomSOc. 1 

£W £23 *W4M0Bgt5OO. : 


535 - 

£»y-% 

£UQ+% 
297 1+2 
£21%! 
£25%*-% 

art* 

607 -8 
£24%+% 


1055014 - 
♦0365c* 2.4 8X 
Q235d L6 <8.4 

<4Q35te X4 67 
004500 1.7 '75 
• 03200 ft 9.4 
QlDldl-2165 
♦Q1460 10 'KU 
♦0565c- 20 90 


Diamond and 6 Intinum 


£» £37 AntarAadorjOc — £« <+J 

616 340 'De8eersW 5c 4M -8 

«5. 650 Da4flpeW.R5 - UO 

£11 Vi 856 InuMt Plat. 20c. — O0%- 

715 410 4jdetaual2%C. — US 

880 1620 9te.Ptel.lte. - > 7U 


Central African 
145 "JttcOoZSOc — ■ . 170 . 

i 8 JwnfaeW-ttl * 10 

13 IZan Cpr5BD044 ■ 19 


Q59OO10 59 
Q4W30 4.4 
Q200d 1 125 
0135c* L7 55 
QSOd ft 19 
tQbOc 15 14 


HJ7 <345 


-I - t - 


1W4-85 . 
HI* tow 


MINES— Continued 


Price 


31 


Dri | I m 
Net I Drrlfirt 


Finance 

150 1105 riUnt Corp SA 51 50 U7 

□5%) U3% Ana Am. Coal SOc < 

Q4 ” 930 Anglo Arocr. lte I 

£89% £68 Ang. Am. Cold Rl 

<3913 £25% AngimwiSOc ! 

262 -365 Charter Cons. 2p 

33%) 22 (KfoBaiCoMlte 

627 ^ 463 jCm.GtMFMds * 

67 : 23%jEanRandCm.l0p ■ 


OB%r 

ooQ-% 


075c 44 
t0145( 3J 
0120c 20 



&Basel2iro_ 

FwlKXA.5c_J 

Cons. H2 

hhfleW825c.... 

Bono 5801 40 | 

Whs 50c 


— , ILucdoa 15c. 

720 (430 Stand Mw. Praps. Rl J 

£33% t2O%(T*aal0oraAft«l > 

UD 1 75 SfogHi2%c 


185 

Australians 


£73%+i z bauBMia 
£32 n«lj3l5 
2H3 . J Ilfl 14 

495 +2 24JJL4 
53 J 0309 
900 i-40 1 0l5S L2 
980 ( j QMfcjU 

825 L.. 

720 -20 | 

485 +14! 

23 

550 +50 

art- 



Enprti.Nl —I 
'Asia Oil ft kUotrah _| 
HydnamnsHL -J 
MngN I — 

lilies— — .J 

HtSMxn I 

Coro ■ 


44 IvCair Boyd 20c 

U iTCctatt Kateoorttt-. 

20 IftCentral Pacific 

sGM Mg Areas NL-J 
t Rev ML — 1 

oPacNL 1 

rCorp 10c J 

1205 rd 



l-i ! - - - 


rMUnes 

I HUlGoidH | , 

rHk; 1 

. [610 

ForsayttiOri to 

Ermfjqift MarraK 

355 jVGM Kalgooriie 25c — 

13 WGreai Eastern Mm. _ 

19 roCreai Vtcssfij Gott_ 

5 *VHMCAM0L2Oc_i 

INW I 

2 laments H.1 i 

t 1 Ocean 119821 _f 

nr fad NL 

MtangSAOTO.J 

lUwNWs -J 

Mil 20c _J 

gohili : 

NL25C. 

25c — 

Ex 50c 

Utaerahlti_ 

, — Mm 20c- 

1 156 WMiMHktoHc 

3 rtMnertotaEjvIZteJ 

14 IVMiroiiSee.S4aTO.-i 

For Hewmcul see Eastapn 
128 IfNorth B Hill 50c I 


8.4 


+13 030d JX | b0 



*83>J 30 UMl KMgeri. 


sm-A 26 


41 rtOaUrttgeSOa. 



158 


LroTa.NL 

dm-ITSc J 

Pacrbc Pri NL_ 
MoglEwSo-. 
Walbeta50c_ 
Re-.NL — J 
_n Mining NL. 
UararatCnkLJ 

on 50c 1 

145 ( VOaDefd.- 
, 28 IpSamttia ErpTt NL— j 
31 1 U roSamson ErpTn. NL 

82 I 36 (fSekrostSOc 

72 25 fipSmGwaUiin.— 

2&J 12 ksm-CoiahUA^. 

16 1 BWVScaaern Pacilic 

133 57 (PSaodMiv Res ! 

8%) 5%jfSmiHnVtwwesZ5i — I 

42 j 12 lftSpaigos Ejqrifa.... 

23 I 9 roSwan Res 20c — 

43 1 25 |VUidGttdrittBlU.»| 

16>J 8%jvWe9Coas2Sc- 
13 1 8 MFWesiernC«50c j 

286 180 (Westn. Mlamg 50c . 

272 1 128 IgrWhta Creek 2te- 

26 I 10 WWwfcorlfcsNL 

36 1 9 IftYort Resumes * 

Tins 

HdomSMl _ 


» = = = 


-M =!-*- 

M 1 «5d 


Jfl?d L5 


I Q9d 10 I 22 


OlOd 0.4 


hi 



BeritrtMfiLSDJ 


12%P. 


Mng-lOc 


, lte 

270 PeatagSMl I 

250 Bangtt Best SMI... 

240 (Taojong 15b 

145 MToroktaH-TnWl— < 
245 (TraMP SMI I 


275 


«Q140cj LO 

238 


120| 22 

155 

-5 

SAM 4» 

6504 


— * 1 w. 

13 


0_5 — 

54 


iM26 

32 



B — 1 — 

450 


-1- 

275 



t060q ft 

260 


ftrQTOqO.9 

275 


9 is- 

21IM 

290 


vQ23dL2 

Wfc5dL4 


Miscellanea us 


75 37 teAa#o-Do*™rtw 

75 31 RAngiaUid. On 

410 210 jvCfflmaul Mafic. 

175 TO toCoteRnCoro- 

955 450 eonS-M.rch.10c 

37 25 tKnotiM. trite 

252 150 iHangrutt Altos lOp— 4 

225 140 (VHiftmradtes 

QvJdb Wnneaaac UnnagSl.. 
295 [135 fittfcfirriey Red Lake J 
240 llfll tetasto Erptorantts J, 
55 1 23 kteew Saoro Res CSI.J 

365 >220 MorthgattCn 

718 500 tRTZ -J 

USSMOIWJ Da 9tocLn 95-2000 -J 
£13 1 850 IfTaraSow SI ' 


45 

44 

275 

70 

450 

35 

192 

UO 

£28% 

215 

235 

M 

32S 

637 

U37>jL. 

cua 


h25|t0100e! 

|+2 
1+5 

l“* 


1-5 

(+10 


L4 


X75 21 

QTOc Z 


1180 


09i;*kJ35.4 ; 


27 


17.7 

72 

AJ 

50 

X9 


NOTES 


Ulrittt Mhrrwse wdcateCL moos OM net ornMndi aro In pence rod 
inn i ttnmn are 2Sa EauBurd nnce/eamaigs ratios and cown ora basen 
on Weil arooal roonrts rod accowns where poutoa me rodatrd on MT- 

ycariy Hprts WEr are cakiaaud an v 'nrr“ ftsmartion tasrt t ar twigs oer 
-hare Oemg comp u ted on profrl after taxation and weUened ACT iittrrc 
apttUrie; nrackftcd (igwes mtncatr 10 per ceot or wore difference « 
cal enUred on W dWirikmen. Coven are based on "maximr dtanpromi; 
this raam tftm m ra r nd oem to profit after taxataq, ochwag 
enceouroal ixr d mrtiars out wduamg rv mated eitrnl of offsettroie ACT. 
Ywfds an bated eo "dfldtr mv are gross, adjeoted to ACT e( 30 per ccro 
art aOow for ukc of declared damtMioii art nghts- 
“Tao Suck**. 

H«Ps rod tows narked nws Pare b(tt< admsicd u bDow for riftro hues 
lor cash. 

hnrrm since increased or nuud. 
t Interim sow rednew. waed or dri erred. 
tt Tar4ree to nonaesideon h apoheauan. 
ft Ftrores • rapon awaned. 

V Hoi offeudy UK tatt; deahags prim m ed anttro Aik 51K*M 
ft USM; m listed on Start Ettwgt ana company not sdtaectcd to sane 
dettee of R%ubtiM as htied seenntaes. 

U Dead m under Rttc 536(31. 
t Price at time of ropmiM. 

htaaudaMdeoa alter pcnhiKiKnproafDrngmsHSM: awer retries to 
praetans dwidntt or larecatt. 

0 Merger M or rtorgausatian m progreia. 
ft Hr c o e ipt rable. 

Some mtenm: 1 educed fatal rodkr mfeieed eanungs uadicatea 
Forocatt ftMtend; cowrr on rronmgs updated te Mini munm natraeM. 
Cowr alhMt for can verves ol flares nM now nuridng tordHtteoasor 
r*rrir*N only hr restnaed drooeitt. 

Cmtr dors nM aPow ter fliara whim may aho rata lor dnndrrt at a 
fnrore date No PIE ratio osaally prowdea 
NO par rah* 

IFr- hlpai Funs Fr. French Francs. HVieH based on iwoptM 
Treasury Bdi Rate stays uncha nged nnul matunty of stock. ■ Tax free, 
h Ftewes bmed on prospccut or other efftr tstrmui . c Cents- d Drortert rate 
patt or payable on port of tatual, corer based on dtaeeod on tali c rt rt tt. 
e Red n w nx ie ywtd. 1 Flat ysrid. g Auumed dlmdead art weU. b Astrowd 
dtnprnd «nd y+M after scrip nw. 1 Payment Iron upcul sources, k Kenya. 
■ MerwitagberttonirtwaniMal ■ Rights issue pemhaa g Eamnw based 
on preliminary figures. tDmdrnd art ytod rntudr a special puytnem- 

1 Indicated dwttertt; cowr retain to premia dhndMd. P/E ratio broad an 
latest annual earnmgs. o Forecast dnndntt. corer based on prewo u s sear's 
earning*. « Sabfetx to ma> tax. a DittdM corer m excess of 100 mwes. 
y Dnndftt art yield based on meffler terms, i Dwnteod ant yretfl metodr a 
special pnimero: Conor doe* ott apply in special payment. A Her dn M end rod 
jr+OL 8 Preference dnmteno passed or deterred. C Canadian. Ettafapm 
tender Brice. F Dnttrod and yleM broad on pmcpeaid or other affiaal 
rsUmn tor 1984-85. G Assumed diyrden) Mtt y+U alter pending «np row 
or rhtas tune. H Drndtrt and yiekt based on p rocpect o s or other official 
ffdmroas tar 1904 K Figmes broad on prosne on s or othcol estimates lor 
1984. M Undent art pew based on prospectnt dr other official estimates tar 
198546. N DMdena art yield based on prospectors or ethro official estimates 
tar 1985. P Fiprs based a* prorarctiis or other official rumples tar 198X 
0 Gross. T Figures assumed Z Dmdead tout to date. 

Abbrewatms tt ea dmdead; ron scrip issue; m ex rights; a ex all' tt ex 


REGIONAL ft IRISH STOCKS 

The toitawmq isa selection o» Regional and Inst* stocks, the latter being 
Quoted us Inlb currency 

Atu^tevTOo 90 

Craig ft Rase Q — m 

Forty Pfcg-So < 61 

HttSonsBrew I 110 

HnflUosfSp 1 040 

toMSm.U 1 135 

0H5H 

Erth. 12% 1965—1 £99 - 
(tat. 9%% 84/89 -J £84 
Fol 13% 97(02 i £09% 


+2 



AHicd-I+ans. 
BAT 


OPTIONS — 3-montfi call rates 

,GKN 117 iTmocrHewiB — JU 

IhbdsbvTh. ITiJutMmr JU 


Barclays Data *48 

Bttdam 132 


One Cm* 45 

8 ooo^- 15 

Bnwaers iM 

Bnt Arrospnee — 33 

BritTetewn ill 

Brown U) 3 

Burton Ora 39 

Catrorys 14 

ConnUirti 1 19 

12>4 


Hau+erSrdtl 38 

Hi* of Fraser 30 

ICl AO 

‘Imps' 18 

.28 

(Ladbrohe » 


Vela 


Legal ft Gen 50 

LA Scrawe .*28 

Lloyds Bata 45 

Lucas teds 25 

Marts ft Spcr *11 

MulaodBk 30 

NEI B 

Mat west 8k — -.68 

P&ODtfl 16 

Ptawey — -27 

Debettm 1 17Q Polly Peck. — -(26 


Oaten 

tehtofl 

PNPC. 
GtnAcodera— -45 
Gen £l«tnc 117 

dir*-- — — i M 

GiatttMfl >25 

SUS ‘A’ — (60 

bonk* ISO 


Ratal Elect -08 

RHM U 

BlJtetaOcgOrd 32 

RecdlPttt uu — *50 
Sean- 

Tl 

Tesco.. 
lltenCMI.. 

Trust Hoom 


Property 

Bnt tort 112 

Crt Counties JU 

tort Sees 125 

UEPC J28 

Peachey J22 

Samuel PrOOS *14 

Sterling bur 5%| 

Bib 

DnSL Du ft Min — 4 
Bnt Petroleum — (42 

Bono* Oil JlB 

CftanrrbaU j 6 

Premier i 5 

SMI 60 

Tncetnrs> Jlft 

Ultramar ...19 

(fines 

Charier Cobs .ill 

Cora Goto 144 

LanriW. JU 

RutTZme JS6 


A Ktacthw of Optima traded b ghras u Oh 
L oad an Stock Exchange Report page. 


'Recent Issues'* and “Rights'* Page 35 


THs service it «BiHt to eniy Compan dealt in oa Stock 
Eidungcs tfara u g fi ogt the Uaited KmgdM lor 8 tM of £800 per 
anus for each seoritj. 
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5WOI *0. “ L “ n, imjngo' *£**»«' •*"»**"* H**trtutioa 

014408210 *8, Grrecrehareh Si. EC3? JWt 


33 


Fwo Hungers. foaoie RrnioM g, Co 

**'- 38 

h! 2 I • ' ■» 


B»Qh.. 

FlNfd 

to»« Fora 


MfmiUU 


o^rto 

Ararrgjx 

FarLrat 


Pwlhe - . . . 

Efe»tY . 

jwcjs* _ .. : 

Ui Gurnet 

Itfn Luted Sen 


Cl> - rt 

Uaytfs Life Assurance 
W.CMUmSlEC2A«HX. . 01-Wl.wn 


5Wu6« F »b,_„ 
JMhKtt“A"F.66.._. 
0*BPn»,taJl 2 


SfGfi^E! . 

<fe*Qt»Fw4 z: Bit 

Op B Bred ire 31 Ifl7 a 

gJSSMfi-JKi ' 
SSSeifetajlirai — £?:? 

**£?“ — «&* 1 

{■*« s m<! act ju n.„ a?fl 

Ptra S Dp to Jam 31 Qzi 

SUnfiUtjBii.nu 

PcftBGratHAJw.31 ijti 
P raoOtoiPJreSi .* 

F » Fnm*j Cawal Uafa ptf^r 


Earn Ik “ h li.7 

Eni? llb.7 

Udac«n «7 

1591 


,OMJ» 


tMIM 
m*utfC4 
0>M*4. . 

■Friiun TgM Nca 

•MLfeniri.— i- - nm» 

MnAa . r,_'. ire** 

UH EH .tonal „ ..Sum 

UHEr. . J5T6 

OemresEa. Irani . ISO 

“•nvmU. — , *76 

tomukiHur Z44J 

* to«* ... - . - . . trt 2 

Fa> Iju iMiai _ nna 

IV fa* ■.»... g&S 

F<to.totul 1063 

*5.- ... u5b 

FortM toMI ___JU2J 

Fared 1«. . jim 

UMMWal 
lNdtwd&*___ . _ __hjjg9 
- Depose Irani .TjljG 

1*5* 


D> U3V00 
• I I 


. *0* 
-03. 


INSURANCE, OVERSEAS & MONEY FUNDS 


lllR 



Srn A Pnwer Gran? 

28, Wester* An, Sandora ftMl k6 

c»toirqMiFM<*i rJ«a 

M Hra.Fd -t*55 

PiwratlFtf-.. -jfflffl 
&KFd . . .,._KBS 

Doom FAX. U96J 

itoFnFd M? 

wasr-r: il. . 

ACBoodrutoU) .gbO 

B FnFO .._ , JJJ- 

PemFA..-L. • 

GMH Eaton Fs tnj- 

Schrader Uft Aumu Ltd. 

Eaterartw Wax*. 

(Mr »”•» 


Prim J« 2. miM tog Uvea 1 


I 80*0 Nta ZOM btstmacc KC 
l>,7 110014. Baxter Arena. 8— bitel . (07021 34*555 

_ Bae“-® 

?wc 
«b: 
iuj 
last 
1461 
106* 

UU 
107 J« 



Croup 



16LCJ 

125.3 

121.3 

1B9JJ 

s 


- 4101 J 

l5W 8 »a agLzlB 8 

. Norwich Swan lawn 

- PO Bor 4 NorraM MR] 3MG 
mne (I 
•taugraFratf 

- EttottFwd— 

-- P l fen i lj free 

- naan Fto 

. OcpowFraw — Jiw.' 

llik 

FiaMWrrni*"! 

- Oratory Stoe 
Pi tatnr __ 

tolWlalS --T” “wi 1. 




ecu -- 

157.0 

frel litPaauqa- — 

3K.I 

I1T3 

UraawdP— nw 

OreotaPrtawa.. . . 

oraiwhnip 

25A8 

1148 

3)*0 

Store t* Prama* .J 

2056 


ton m toa C terra to 5. 



S ce tt bhA ni l iebl r lot 
130 Stvwcan St. Glasgow 

SSter. 

lew natural 



Target LHe Assurance Co. Ltd. 

an *** rtb6 Tane»«tow.C*atoewRMil.**into'T.B«4> 
Aylesbury ID?>b> 5*41 
Uwm - 131* 1 

Prapen . . J*oo 

r.r-ato . .. 1*8 1 

UK LtoTr _ . . A* . 

in Entf - Ffc 1 

turn* fl «0 

viuva Proryev .. 11*0 

tonusUar = .111*5 

TkJmMa .NiD 

eBmrr-Trffi 

SS^ s r .rSS !i 

»•- -rr-.'-S?, 

"ago 

into JlSfe* 

..£ 0*8 

(■Ml .pojf 


H 

ESWn! 

- Pin S0J2 

• Canto* — BlOJ 

LKnW prm«wi mto 
. TranciatenatlaBal Life !«. Cau Ltd. 
55-57. H V HOltwn. WC1V feOU. 01 A 

Sew2UnFA 5125 iOM 

7642 7787( 

.. 1003 ZTIffl 

SmlFnHla.Fi- 18*2 191*| 
fanrtSlftmrFd. _ }»; >**5 

* 


CAL Invest mob (loAt) Ltd 

tb^lCtomnSum DeuiWn. IqH 




CALC6C- 

cuHnan' 

CAt5.lw~ 

CAienr- 

CALCaewT- 
CAl I 


.. All 

U9 

. aw i 

. *53 
117* 
70S 


fT I 
F65 
mar 
tar 
I IB v 
M? 


OCT* 70231 
-16 
-16 
-10 
*03- 
- 0 *' 

•0* 


Enndiay Headers ao Mngt LUt, 
POBerAl* SaHtorr Jmrt 
mojijnj r«i 


'»»n 6wm -'Dei lory AM* 

CAL Invesbnents (Strmada) Ltd 
Fm Bo> 1022, Hamdtsra, BctTMA. '809-29)55*50 
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UK rejects call to 
allow milk imports 


BY RICHARD MOONEY 

THE UK GOVERNMENT has 
told the EEC Commission jt :s 
sot prepared to allow imports 
of pasteurised milk from tVr 
member states until a strict 
Community-wide scheme ensur- 
ing adequate public health 
standards put in place. 

In its reply to a commission 

“reasoned opinion.” issued in 
December, that British 
veterinary and health regula- 
tions ruling out sales of foreign 
pasteurised milk were probably 
contrary to EEC regulations, the 
Government insisted yesterday 
that strict public health con- 
trols were necessary. 

It rejected the Commission's 
call forthe ban to be lifted and 
replaced by a national regime 
on health standards. 

A Milk Marketing Board 
official agreed last nieht that 
a national regime would be no 
substitute for enforcement of 
unified hygiene rules on all 
production throughout the Com- 
munity. 


Under a national scheme, con- 
trols on imported milk would 
have to be limited to spot 
checks, he said. If every litre 
imported were tested, all the 
milk would have gone off by the 
time the results came through. 

He noted thta discussions on 
drawing up a community 
hygiene scheme had been going 
on for more than 10 years. 

The issuing of the commis- 
sion's reasoned opinion was seen 
in. Brussels as a prelude to the 
opening of formal legal proceed- 
ings. If such proceedings were 
successful the UK dairy indus- 
try could face substantial com- 
petition from EEC producers. 

Britain has already been 
forced to allow imports of UHT 
(ultra heat treated) milk follow- 
ing a successful commission 
action. This has resulted in only 
small shipments so far but a 
similar European Court ruling 
on pasteurised milk could have 
much more serious implications. 


Lower sugar output ‘only 
way to raise world prices’ 


BY OUR COMMODITIES STAFF 

WORLD SUGAR prices will re- 
cover from their depressed 
levels only If output is cut, 
either deliberately or as a result 
of low crops, London broking 
firm E. D. & F. Man says in its 
monthly market report. 

Man says there is no reason 
to expect a surge in demand as 
sugar consumption has been re- 
markably inelastic in recent 
years. 

Output cuts planned will not 
be sufficient to create a large 
enough deficit to lift the market. 
Eventually low prices will 
cause output to be cut but this 
may not begin to happen until 
the 1986-87 season. 

• Australian raw sugar output 
in 1984 rose to 3.53m tonnes, 
the second highest on record, 
from 3.17m in 1983, Mr Ron 
Camm. chairman of the Queens- 
land Sugar Board, said, reports 
Reuter from Brisbane. The 
record was 3.54m tonnes in 


1982. 

The figure is slightly below 
that given last month by a 
Queensland Canegrowers Asso- 
ciation official who put produc- 
tion at a record 3.55m tonnes. 

Australian sugar exports rose 
to 2.59m tonnes in 1984 from 
2.42m in 1983, Ur Camm said. 

The exports were the second 
highest on record after the peak 
1981 shipments of 2.98m tonnes 
and were marked by a sharp 
increase in exports to the Soviet 
Union to a record 348,000 tonnes 
from 106,000. 

Mr Camm said significant pro- 
gress was made in securing sales 
to the Soviet Union, the world’s 
largest sugar importer, and in 
the production and export of 
cane invert syrup to meet a 
growing demand from specialist 
fermentation industries. 

The previous record exports 
to the Soviet Union were 209,000 
tonnes in 1982. 


COMMODITIES AND AGRICULTURE 


Mixed fortunes as minor 


Farm land 
prices 
bounce 
back 

By Our Commodities Staff 

ENGLISH FARM land prices 
bounced up at the end of last 
year, ending a steady decline 
which had trimmed values by 
£1,000 a hectare since mid- 
summer. 

Provisional figures issued 
yesterday by the Agriculture 
Ministry put the average value 
o£ all English vacant possession 
agricultural land changing 
bands in the October/December 
quarter at £*LS66 a hectare, up 
from £3,930 in the September/ 
November period. 

The weighted average price, 
which allows for area and size 
group variations in the sample, 
rose from £4,190 to £4,390 a 
hectare. 

• UK COREPOUND animal feed 
production in November was 
917,000 tonnes, 12 per cent 
below die 1.038m tonnes pro- 
duced in the same month in 
1983. 

However, die cutback was 
less than the 20 to 30 per cent 
reductions seen over the sum- 
mer months last year, confirm- 
ing some recovery in the feed 
Industry. 

• IVORY COAST will have a 
good 1984/85 coffee qcrop which 
will enable it to meet its cur- 
rent season International Coffee 
Organisation export quota, Mr 
Denis Bra Canon. Agriculture 
Minister, said. He did not 
specify likely output. 

• INDIA will need at least 
225m tonnes of foodgrains an- 
nually by the year 2000. up 
from a targeted 153.6m in 
1984/85 (ending June) and a 
record 151.5m in 1983/84, Buta 
Singh Agriculture Minister, told 
the Indian Agricultural Re- 
search Institute. 

He said the extra grains 
would be needed to feed a 
population that is rising by 2.5 
pe r cen t annually. 

• CHINA has set a ceiling of 
4.25m tonnes for cotton it 
guarantees to procive from 
farmers in 1985 at full guaran- 
teed prices, the Commerce 
Ministry said. 

China grew at least 5.5m 
tonnes of cotton last year 


BY DAVID GILBERTSON, NON-FERROUS EDITOR. METAL BULLETIN 


SEVERAL OF the major base' 
metals now look to be returning 
to better health, yet the 
fortunes of the minor and 
strategic metals, typically by- 
products of base metal mining, 
remain mixed. 

Is the past two years first 
quarter trading activity in the 
minor metals has been high 
with prices for many com- 
modities rising dramatically. 
This year, however, the first- 
quarter boom does not look to 

be materialising. 

Several minor metals have 
already been subject to 41 bear ” 
attacks this year with antimony, 
cadmium, mercury and 
selenium all losing ground since 
the end of 1984. Offtake for 
consumption is patchy with most 
consuming companies adopting 
hand-to-mouth buying policies 
and holding stocks at the verv 
lowest levels. 

Confidence in sustained price 
gains seems to have drained 
away and consumers who have 
found themselves financing high 
priced inventory in weak 
markets in the recent past are 
now anxious not to repeat their 
mistakes. 

These buying policies carry 
their own risks.' of course. 
Already this year there have 
been a number of incidences of 
“backwardations” in the 
minors markets where shortages 
of material for prompt delivery 
have pushed nearby prices well 


above those quoted for farther 
forward. 

There have, however, .been 
significant price gains in one or 
two isolated markets, - leading 
some to speculate that the 1985 
boom in minor metals might 
just be a Zrttfe late in arriving. 

Molybdenum has been the 
star performer of the year so 
far, putting on some 30 per cent 
in the last three weeks. Moly 
oxide, quoted as low at $2.65 
in early January, has risen 
sharply and traded this week 
at up to $3.60 a pound. 

Molybdenum has been 
boosted by production cutbacks 
in the VS. mining industiy- 
Anaconda recently announced 
it closed down its Tonopah plant 
and there is continued specula- 
tion in the market that Dirval. 
another leading U.S. producer of 
molybdenum, may shortly also 
throw in the toweL 

In historic terms molybdenum 
is still very cheap at present 
prices, lending support to the 
view that it may have more 
price gains to come. 

Another leading light of 
minor metals markets this year 
has been rhodium, one . of the 
small group of metals which 
occurs in association with 
platinum. 

Rhodium is used in automo- 
bile catalysts and has been 
siginficantJy boosted by the 
spread of legislation across 
Europe and internationally to 


Wool ‘highest earner on 
New Zealand sheep farms’ 


BY OUR COMMODITIES STAFF 

INCREASED DEMAND for 
New Zealand wools this season 
has lifted prices to a point 
where it provides the main 
proportion of sheep fanners' 
incomes. Mr J. D. Mcllraith, the 
country's wool board chairman, 
told the International Wool 
Textile Organisation. 

As a result, he said in a mid- 
season review, interest in all 
wool farming was increasing 
and New Zealand production 
this season was estimated to be 
lip 7.5 per cent to a record 
391.000 greasy tonnes. 

He told the meeting in Paris: 
“This was almost entirely due 
to higher productivity per 


sheep following last year’s 
growing conditions, probably 
the most favourable for many 
years.” 

He said the market had held 
up well, considering the large 
volumes of wool offered for 
auction in November and 
December. 

The. average auction price 
over tbe first six months of the 
season showed a 29 per cent 
increase to 383 cents a kilo 
greasy (513. cents a kilo clean). 

By the end of December. New 
Zealand Wool Board stocks had 
been reduced by 59 per cent 
to 38,500 bales. 


curb air pollution, from motor 
vehicles. 

A combination of strong 
physical demand and a short- 
age of material in the free 
market has seen rhodium trade 
up to around $1,040 an ounce 
this week, up from about 8910 
at the start of the year. 

Outside these few highlights, 
however, the minor metals 
markets at large remain lack- 
lustre. Stocks in merchants’ 
hands in Europe appear to be 
quite substantial with some 
estimates putting the inventory 
of several of the metals at 
around one month’s . western 
consumption equivalent. 

These long trade positions 
appear to be masking, for the 
moment at least, what many 
market observers 1 consider to 
be much improved fundamen- 
tals for tbe minor metals. Basic 
consumption levels are reported 
to be . strong but the strength 
of the dollar, is inhibiting base 
metal and therefore by-product 
output in the U.S. . 

It must be said, however, that 
tbe dollar's strength overall 
may be one of the major factors 
weakening sentiment in the 
minor markets. ' The high dollar 
prices for many metals win be 
inhibiting buying in weak cur- 
rency areas, and may also be 
encouraging mine production in 
non-dollar regions. - 

A further factor winch for 
the moment is -adding to ner- 


vousness - in the markets are 
the actions of the Chinese, who. 
with the new liberalised market- 
ing system now in force, have 
emerged as aggressive sellers 
of several products tills year — 
notably antimony, cadmium and 
ferro-tungsten. 

. It is xindear wlar the Chinese 
have - adopted such a stand, in 
these metals while still showing 
restraint in others — vanadium 
and tungsten ores, for example. 

Tins may be put down to lack 
of co-ordination under the new 
marketing procedures or as 
further evidence of the effect 
of tbe strong dollar in encourag- 
ing -metal sales. -- 

Either way, the effect at pre- 
sent, has been to check the 
price advance 'in several mar- 
kets. • 

Looking - beyond the first 
quarter, however, many in the 
market are -optimistic that price' 
improvements will be recorded. 

They draw strength from the 
growing acceptance that market 
fundamentals generally are far 
healthier than for some time 
and believe that once the mer- 
chant stock overhang has been 
eliminated, a major obstacle to 
price growth will . have' been 
removed. 

Some say this will take three 
months. Most are agreed, how- 
ever, that a weakening, of the 
dollar in the meantime would 
hurry the process along. 
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All prices W 
Metal Bulletin, 

ANTIMONY: EwopeM^toe 
market, 99.6 pe? «««'£■ to* 
tonne, In warehouse 

BISMUTH: r ^European: <free 
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per' lb, to vrareI(&^;\Sn™t s 
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Weaker pound pushes up copper 


BY JOHN EDWARDS, COMMODITIES EDITOR 


LONDON MARKETS 


THE EASIER trend in sterling 
pushed copper values to the 
highest level for five years on 
the London Metal Exchange 
yesterday. The cash price for 
higher grade copper closed £16 
up at £1,269.5 a tonne, while 
the three months quotation 
gained £13.25 to £L278.5. 

Weaker sterling also helped 
the three months zinc price rise 
to the highest level since 1974 
after gaining £15.5 to £759.75 
a tonne. Cash zinc, which rose 
by £16 to £762.5, is stil well 
below tbe 11-year peak of £78 4,5 
reached in May last year fol- 
lowing a squeeze on imme- 
diately available supplies. 

Aluminium, lead and nickel, 
values moved up too yesterday. 


U.S. MARKETS 


boosted by the drop in . the 
pound • ■ 

• Reports. were sweeping the 
London Metal Exchange yester- 
day that Lonconex, the ring- 
dealing member company that 
announced in December that it 
was withdrawing from trading, 
is to be taken over by RST 
Resources, a subsidiary of In- 
vestment Trade Management 
UK International is a privately 
owned trading group that last 
year took. over from Amax. the. 
U.S. natural resources' group. 
RST International which has n 
63 per cent stake in .Zambian 
Consolidated Copper Mines. 

As a result of- the. deal Mr 
Andrew Sardanis. chairman. of 
3TM, became entitled to a seat 


on ZOOM’S Board. \ TrUT has 
more thin - 100 " subsid&ries . 
operating in international -.trade 
including metals, finance, (£vii 
engineering and construction in 
mere than 40 countries. ■'-• .y 
Mr Bob Chambers^ ihada^ng 
director of Lonconex, said there 
was no troth in -the rumours.^ 
However several ringdealing. 
companies are known to have 
been approached about~:their_ 
attitude towards the. possible; 
takeover. Under the rules 1 , of 
tiie London Metal ExChangeafly . 
ring-dealing member-has to be 
re-elected after a- change of 
ownership, although ; o'nJy _a. 
simple majority Is ^ required, 
against a 75 per centVapproval ' 
for a totally new candidate. 


COCOA PRICES fell back 
sharply on the London futures 
market in the face of a wave 
o chartist-led speculative 
selling. The May position 
went down the £40 perixds-' 
sible dally limit at one stage 
before rallying to end £24.50 
down on the day at £2,241 a 
tonne. 

Dealers explained that 
many investors felt the 
market was dne for a down- 
ward correction following tpe 
sustained £400 rise of the past 
month. The late recovery, 
however, supported the view 
of some traders that the 
earlier fall had not broken the 
underlying boll trend. 

Sugar futures values moved 
lower late in the day reflect- 
ing the bearish implications 
of a report from F. O. Licht, 
the West Geiryan sugar 
statistics agency, lifting the 
end-vear world stocks esti- 
mate 

COPPER 

«jn." ! + oi 1 p-m. ■+ or 
COPPER Official j - Inofficial' — 1 

HlghGrd* £ [ £ ; ; . £ ! * 

Cash « 1264-6 +T.5 1283-78 +18 

S months' 12M-S +74* 1287-0 +15.2 

Settlem't 1264.13 +1J — — 

Cathodes — — — 

Cash 1269-60 +1L6 1266.8 +14.6 

Sfmonths 1274-5 -+9.6 1281-4 +15 

Settlem't 1260 +11 _ — — 

Amalgamated Moral Trading reported 
that In the morning three months 
higher grade traded at Cl .279, 80. 79.5, 
280. 81. 81.5. 81. Standard; Cathodes— 
Cash TJ2SO: three months £1,773. 74. 
75. Kerb: Higher Grade— Three months 
£1,281, 80.5. Afternoon: Higher Grad* — 
Three months £1.289. 89.5. 90, 89.5. 
89. 88.5. 91. 90. 89 5. 89. 88. Kerb: 
Higher Grade— Three months £1.287, 
86. OS. 86.3. 85. Turnover; 24.476 
tonnes. U.S. Producers: 67-70 cents 
par pound. 


1 a.m. + or, p.m. + or 
TIN I Official I — . Unofficial ! -t 

High Grdei £ S £ i £ - £ 

Cash. lOOW 6 +87.6 9990-5 -24 

a monthl! 9950-6 +86 ' 9961 5 +1IL6 
Settletn't.) 10006 *8S • — i — 

Standard. i ! 

cash 99815 .+80 : 9957-86 + Sfi 

3 months 9930 B +88 . 99312 +14 
Settle m't; 9985 +80 | — — 

Strait*. E. 129.18 — ' — _ 

Tin — Morning? Standard: €3.966. 70.' 
80: three months £9.936, 40. 35. 30. 
32 Kern; Three months £9.930. After- 
noon; Standard: Three months £9.936, 
30. 32. 31. 32. High Grade: Cash 
£9,990: three months £9.965. Kerb: 
Three months £9.930, 25. Turnover: 
1,330 tonnes. 

LEAD 

V a-m. + or, ' pTrfk - ‘Tor 
LEAD • Official ; — Unofficial: — t 

I ~£ S £ _l £ ~~L~ 

Cash ! 364-.B ‘+7.7 5 [ 347-8 +BA 

5 months. 1 . 346-7 '+4JI 849 SO +6 

Settfem ’Jt 546,G_+7.6 i_ I. — 

Lead — Morning: Cash £346-5. 46. 
three months £345, 46. *7, 48, 48.6, 
49. 48.5. 48. 46. Kerb: Three months 
£347. Afternoon; Three months £348, 
48.5. 48. 47. 48. 49.5. SO. Kerb: Three 
months £349. Turaov«r: 11,900 tonnes. 
U.S. Spot: 30-22 cents per pound. 


ZINC 

. a.m. ; + or ~ p.m, [+ or 
ZINC Official • — |UnolfIoal| — t 

£ ; £ j £ I £ 

Cash .... 766 -7 +27 I 762 3 +18 

Z months- 758 .B +17.6 759.549+16.5 

Settlem't 767 +27 — ! — 

Zinc. High Grade Official /Unofficial 
prices: Cash am £748-796. pm £780-790. 
three month s am £785-786, pm C790-795. 
Settlement: £795 

Zinc— Morning: Cash three months 
£756. 57. 58. 59. 60. 59.5. 89. High 
Grade: Three months £785. 86. Kerb! 
Tbres months C7ES. 68. 57. Afternoon: 
Three months £758. 69, 58.5, 00. 69.5. 
Kerb: Three months £759. 58. 57. Turn- 
over- 13.100 tonnes. U.S. Prime 
Western: S3 00-43.75 cents par pound. 


MAIN PRICE CHANGES 


Feb. 6 . -For Month 
1986 — .90 


Aluminium 

Free Mkt 

Copper 

Cash ft Grade... 

3 mttis 

Gold troy oz 

Lead Cash 

3 firths 

Nlcke I 

Free MW-. 

Palladium ox.. - 

Platinum oz 

Quicksilver. 

Silver troy ox .... 

3 mths— - 

Tin cash 

3 mths 

Tungsten 

Wolfram 22 041b 

Zinc 

3 mths 

Producers .. 


‘£1100 1£1100 

)»l 15/1186, + 16 <*1106/1136 

lfil269.fi; + 16 LCllS2.fi 
[£1267.6 i+li^SpllM.76 
8302.25: + 0.5 8302.6 
k347.5 +6.9 1£384 
j£349.5 j + 5 p329.75 

.12 29/259: + 4 IziSlHIc 
1*128^01+ 0.26 SI 14.36 
*376.261 + 3 J5 *874.15 

*296/805/ *300/810 

662.85p +3.00 596.96 p 
S69.70p +3.tt B39.96 p 
£9980 +2S £9880 

(£9931.3 +14 £9807.6 
|*78.87 | — 5.56 *81.75 

*68/72 866/70 

(B7B2.5 1+36 G717 
*769,75+16.3 £707.8 
1*900 1*900 


ALUMINIUM 


rt'id a»m. 1+ oJ 
| Official | — { 


.* per troy 1 
ounce 

Feb. — j — . — I - 

April 305.70 — ' ’S05.79-a4.ro 

Jun. — — ; — 

Turnover: 9 125} lots of 100 troy 
ounces. 


GOLD BULLION (fine ounce) Feb. 4 

Close *302 3021& i£27H*-£71Si 

Opening S5014t-3O2i« (£27X19-272 
M'nl'g fix. 8301.73 (£271.060) 

AR'n'nrtx. *308.00 


(£271.065) 

(£271.8681 


COLD AND PLATINUM COINS 


In tonnes unless 
otherwise stated 


Fob. 5-+ or Month 
■ : - ' • 1986 ' ado 

OUJ * ~ *• - 

CodOnuttPhll) ;*2S5H 15222 ' 

Palm Malayan l*6 7 0x I — 1*086 
SEEDS 

Copra Phil :S476v |-*6 .*560 

Soy abean (U.S.) 18849.6T-L9 i«44J5 

GRAIN* 

Barley Fut May|£ II 6.45 —0.76 <£118.60 

Main 

Wheat Fut. May 
No.fi Hard Wint. 


OocoaFLKw 3*44 +24J 
Coffee Ft. May £8413 -1 
Cotton A Index aB-BOc —0.3 
Gas OU Feb. 8288.76 ■— 2 

Rubber iklk>) 64 p — 

Sugar irawi £HB —1 
Wooltops 64s Wlpjdlg — 

* Unquoted, w March, x 

Feb-Msrch. v March- April, t 
flask, n Nominal, c Cents 


h£1946.£ 
£2880.3 
I 71.96C 
8226.78 
62g5p 
.|S97.SZ 

April, u 
Per 75*)b 
a pound. 


pjn. 1+ or 
Unofftelal; — t 


| Jt | £ I £ j £ 

Spot 1 997.8 +16.2 993-4 +11A 

3 month*. 1030-.8 f+17 : 1026 .6 ;-1BA 


Aluminium — Morning: Three months 
£1028, 27. 28, 29, 30. 31. 30.5. 30. 
Kerb: Three months £1028 27. 28. After, 
noon: Three months E1Q2S, 29.5. 30. 
29.5. 27. 26.5. 28. Kerb: Three months 
£1026. 25.5, 26. 26.6. 27. 28. Turnover. 
14,675 tonnes. 


NICKEL 

" 1"" ‘ £ j £ £ 

NICKEL ( a.m. + or p.m. •+ or 
Official — 'unofflolai: -t 


Spot. ' 4560-6 +99: 4670 80 +60 

3 months 468640 +68 4586 90 *4j A 


Nickel- MOittlaai Three months 
£4635. 30. 20. 10, 05. 4500. 4695. 90, 
92. £9. 85. Kerb; Three months £4695. 
90. Afternoon: Three months £4696, 
90. 86, 90. Kerb: Three months £4590, 
85. Turnover: 1.533 tonnes. 


GOLD 

Gold rose just Pi en ounce from 
Monday's close in the London bullion 
market yesterday to finish at S3Q2. 
302 ‘j- The meat opened st $30IV-3O2^ 
and traded between a high of $3024-303 
end e low of S301V-301V. 


LONDON FUTURES 

'TT~7 Ycat'days , + or, BuatncM 
wotltn : close ■ — . Done 


SILVER 

Silver was fixed 3.8p an ounce 
higher et 552.85p lor soot delivery in 
the London bullion market yesterday. 
U.S. cent equivalents of the fixing 
levels were: spot 014.5c. up 0.6c; 
three-month 627.1c. up 0.85c: six- 
month 642.15c. up 0.7c: and 12 month 
873.06c. down 0.2c. The metel opened 
st 561 .5464.6P (81 3-81 6c) end closed 
at 65S-558P (B1B-B21C). 

SILVER j Bullion -Fori LM.E ! +or 
per fixing • — i p.m. I — 
troy ! price ] | UnoffioTl 

8pot ...lsfi2g5D +8.80 663.60 1+6 
3 manths.;569.70p i+8.76' 671.Bp ;+4 
6 months.j687.36b I +4.4 61 — ■ — 

Ifimonths 618.9 0p ^4.461 — I — 

LME — (2.000 oz contract): cash 553. 5 p 
(348£p); three months 571 .5p (567.5p). 
Turnover: 0 (0). 

Turnover: 81 (47) lots of 10,000 oz. 
Morning: large 2nd nng three months 
S68.6. Kerb: large three months 569.5. 
Afternoon: large 1st ring three months 
574-5. Kerb: untrsdsd. 


COCOA 


Futures traded actively to make new 
lile-oLcon tract highs. Ths lets after- 
noon saw a retracement before e light 
rally on the close, reports GUI end 
Duffus. 

Teste ntay'sj 

COCOA . Close .+ or Business 

S ’l — | Done 
par tonnm j 


March 

May- 

July 

Sept»— .... 

Dee 

Mar — 

May 


; 2283-8286 
.'82402344 
' 88 IB-8880 
[ 8192-8197 
| 2048-3046 
; 8088-8035 
' 8010-8025 


-27.0 S2S6I8DB 
-24.5 S286 S3SS 
-29.3 1 2287 2208 
-50.8 2243-2189 
■-1B. D 2980 2048 
j-llg' 2060 2028 
1-17.5 28442061 


- $alsa: 7.926 (7.222) Jots of 10 tonnes. 

ICCO indicator prices (U.S. cant* 
per pound). Daily price lor February 6: 
107,39 (109.10); hve^lay average for 
Febmaiy 6: 107.70 (107.47). 


KrV rnd. 831114-312 i«£80-280ic) 

*2 Krug. 8160 >s- 16H4 l£144U >45) 
>« Krug. 982 885* (£73V74tai 

file Krug. *6514-34 UE30 iOlgi 

Maple leaf 851 Ut -312 (££80-280ta 1 

New Spy. *71 4-715* 4-6412) 

iNew Bov. 6431)44 (£39-39 m 

Old Sov, 878-7312 (£64 i, MUi 

sau Eagle *466 496 (£41814-4451 

NOW* Plat *884 a87»4 (£25514-2681 


(£30 5Oiei 


(£39-39 tel 

(£849)86141 
(£41814-44514) 
(£25514 <268 >41 


COFFEE 

Following e steady New York dose 
and slightly lower starling, ths market 
opened £7-11 higher, reports Drexel 
Burnham Lambert. Gains were extended 
during e quiet morning but continued 
trade and dealer selling tended to dis- 
courage follow- through buying further 
strength In New York was ignored and 
values drifted back to unchanged. 

cofftf lYssteTd'ys + or] Business 
; Close . - cone 


March -8390 94 ,+2.8 2408 90 

Mar — '2418 14 -1.0 .2430 06 

July — ...... 2426-28 ,+3.6 12440-80 

Sept- '2430 35 +0.0 ;2439 21 

Nov.. ....,244646 +7.0)2482 40 

Jan 12440 44 .+ 16.0 2436-32 

March..... ,.:2432-36 +10.6 2440' 

Sales: 2.008 (1,764) lo ts of 5 -tonnes. 
ICO Indicator prices (U.S. cants per 
pound) for February 4: Cump. dally 

ll?70 1 ?iM48 < ) 1 ? 7 ' 07,: BWerBfle 


INDICES 

FINANCIAL TIMES - 

Feb-4 1 Feb. l|*rtft''aa o Ysarsflo . 
296.81 1298.91, 292^1 TgOSJO 


REUTERS 

Feb. 5 i Feb74 M*tft aflopfearago 
2028.72016.0 1919. 3 j 199 1.6 
Base: Saptsniber 18 1831 ■ 100) 

MOODY’S 

Dec. 27 PccT Ifl j M't/T sgo,Ysa7aflb 
96S.9 ! 9 66.4 1 — | 140 .42 

(Base: December 31 1831 “ 100) 

DOW JONES 

Dow' DecJTDaaH : MontliTYear - 
Jones- 27 | 19 ’ ago ) ago . 

Spot 122.99182.83 — 140.42 

fut 124.33 123 .68 — i1 43.63 

(Bus: December 31 1974 ■ 600) 


GRAINS 


Old crops cams under pressure from 
long liquidation against lack - of 
physical or shipping dsmsnd. Ministry 
supply/demand figures indicated a 
silflftHy .lower usage with surplus put 
a little higher. Ths markets doasd at 
ths day's lows. New crop came under 
merchant hedge selling pressure, 
reports Muirpece. 


[Yeeterd'ys + or Yesterd's + or 
Mnthi close I — | close ' — 


Mar.J 111.66 -O.M 112.60 —0.76 

May—, 115.80 ’—0.50 116.45 —0.75 

JulyH 117.70 —0.65 - . - 

Sept.. 97.00 1—0,55 97.16 —O.M 

NOV... 100.10 —0^0 100.50 >—0.50 

Jan...' 103.80 I— 0.66, 104.00 -0J0 

Business" 'done'— Wheat: March 
1 12.00-1 .56, May 16.00-6.75, July 118.00 
only. Sept 9730-7.00. Nov 100.50-0.10. 
Jan 104.10-4.00. Salas: 222 lot* of 100 
tonnes. Bartoy: March 113.20-2.60. May 
116.05-5.50. Sept 97.5017JQ. Nov 
100.85-0 75. Jan un traded. Sales: 168 
lots of 100 tonnes. 

LONDON GRAINS — Wheat: U.S. dark 
northern spring no 1 14 par cant Mar 
179.26, April/May 167, June 187.50 
transhipment asst coast. US. no 2 
eo ft red winter Mar 166.25, April 
1B4.75, May 164.25, English feed fob 
Mar 114 east coast. Maize: U.S. no 3 
yellow/French Fab 147.50 transhipment 
east coast. Bsriey: English feed rob 
Feb 117 east coast. Rest unquoted. 

NG CA r- Location a/ ex-farm spot . 

prices. Other mJSing wheat: S. East 
112.20. Feed bsriey: S. East 111.10. 
S. West 111.0a W. Mids f 10.90, 
N. West 110.10. The UK monetary CO- 
efficient far' ths weak beginnina 
Monday ftbrusry 11 (based on HGCA 
calculations usins five dsys 1 exchange 
rates) will change to 1.038. 

PIG MEAT 

Futures prices fed in line with 
physical prices to doss an contract 
lows with August dipping below lOOp, 
reports CCST Commodities. 

Yesterdays; Previous iBuslness 
Month close ] dose l done 

p. per kilo (deadweight) 

Feb—.,-: 102.50 |. 106,60 ; 102.54 181 M 
April... 104.30 I 104.30 W4.4O-10S.8fl 
Jun«— > 103.00 103.20 1MLU-10X7B 

Auq — 100.30; 100.40 .100.48- 39.00 
Oct. — - 106.60 t 106.60 108.00-106.48 
Nay——- 1 07.40 1 _1 07.70 I07JO-107.40 

Sales: 269 (135) lots of 50 ca reason. 
3.250 kg. 


Traders concentrated upon March 
end Aril. Brant and .the. Morrill pri'ce. 
fell 25c da . the - day, - Jfyreex crude 
.opened 14c. down but. quickly .recovered 
to trade st 14c up ;by 1 P"»- E5T. 
Among the pstrolepm « products gas oil 
. wsaksntd ip. thin trading with most 
traders already awaiting the industry 
convention this week. Heavy fuel was 
stable In a quiet market — Petroleum 
Argus. London. 

SPOT PRICES 

' 7 (Change 

1 Latest + or — 

CRUDE OIL. — FOB C» per barrel) 

Arab Light— [87.8305 . — 

Arab Heavy 26.60 70 ; — 

Dubai - B7.26-35 . — 

Brent Blend. .. 26.33 56 —0^28 

W.T.I. (1pm est>-..;|26.76-90 1—0.175 

Forcados (Nigeria) .27.5086 l + OJO 

Urals, (eff NWE) I - . I — 

PRODUCTS— North Weal Europe 

‘'cl^ , (8 per tonne 


Premium f 
Gas Oil...... 

Heavy fuel 


im gaaollneJ 

fuii oil - — 3: 


232-2341 ■— ‘ 

239 241 —3 

186-190* — 


• March: rest February. 

Petroleum Argus Estimates 

GAS OIL FUTURES ~ ~~ 

Vest* day's, +or ; Buslneaa 
Month * close j — 1 Dona 

T i IUA ' . 

. per tonne I ' 

Feb- *30.60 i — 1 J16 j 2M.76-HL00 

March 222.76 -2.00 ! 2S2A0 2.175 

April - 217.00 — n.76 *17.26 16J»’ 

May *15.60 —0.76 215A0-1S.ro 

June : 214.25 — Utt , I14.-2614JN 

July 224.00 1 — .214. — 

Aug 215.00 —1.98, — - 


RUBBER 

- niYSICALS — The London market 
opened easier, attracted some buying 
interact sc ths lower levels, reports 
Lewis and Peat. Closing prices 
(buyers) spot 6*Mp (same). March 
74.7Sp (75-00p). April 73J5p (7550p). 
The Kuala Lumpur Feb fob price tor 
RSS No. 1 wss IBS .26 (187.50) cents 
a kg and for SMH 20 was 181.0 (181.5). 


SOYABEAN MEAL 

The market opened 50p down in thin 
trading, reports. T. G. Roddick. Prices 
rose daring a lacklustre afternoon. 

■ .Yesterday! + or Business . 
dose — Done 


Feb 

April-.... 

June-— 

AugUM.. 

October 

Dec... 

Feb—.., 


.per tonne 1 

IM* 182:6 ' + 3.K — 

......147.7-148.il +0JS.147i 

;146.S 146.6 • +0.20:145.5. 144J 

lm .!l48A-14B.S . — :146>0 ■ 

1 46.6160.6 —1.50161.0 
.....U6E3-TS4.2 ’ — O.Mi — 

.... 164.4 157.0 —O.M 1 


HEATING OIL was Ugher on 
expectations of a constructive 
Industry stock report, reports 
HeinQlji ^Comjnodities, The 
-narket^ras'helpeff ty Mexico 
cutting Its on price' within 
Opec guideliiiesc Soybeans 
rallied sharply dne to a strong 
soyabean-oil market. Maize 
was moderately higher on 
commercial baying while 
wheat was low on commission 
house profit-taking. Gold and 
silver were slightly higher as 
values continue to trade in a 
tight range reflecting caution 
by traders ahead of the VS. 
Treasury refunding and the 
State of the Union address. 
Copper was modestly weaker 
reflecting an overbought con- 
dition. Expectations of for- ' 
• ther production cutbacks ' 
boosted aluminium values. 
Cocoa was sharply lower on 
long liquidation as fresh buy- 
ing failed to develop following 
recent gains. Coffee . came 
under pressure from farther 
sales from Brazilian stocks. 
The estimate by F. O. Licht 
that world sugar stocks will 
be above 39m tonnes weak- 
ened values. Cotton was firm 
on good movement Into .the 
loan over the past week. 

NEW YORK 

ALUMINUM 40.000 lb, eanCt/gi 

Close High Low Prev 
Feb 49-40 — — 49.36 

»*■* «-75 50.80 4846 48.70 

April 50.15 — — 50.10 

Stay 50.55 51.15 BO. SB SOSO 

July • 51.30 62.00 5130 5130 

Sept 52.05 — — 52.10 

Dm 53.20 54.10 54.10 533S 

Jan 53.55 — — 53 en 

March 50.85 — — 64^0 

May 55.10 — — 55.15 

"locOA 10 tonne*. S/toram ' 


COTTON 50300 lb. centa/lb . 

Close Hi 9* - Low . Pi 
March 65.18 8630 6431 - 64 

May 6638 8836 65.75 «5 

July 6730 - 8730 ^6*30 . 55 

Oerr 7 ClJO tTAO -B735 *47 

Dee -■ 67 AO 67^46 . 6730.. 67 

M*rcK 68J4E 6830 6830 ■ 68 

May - - ■ 69 .10 • - 

July ' 89.60 ' — ' , — «9 

CRUDE OIL (LIGHT) T 

42,000. U.S. gailMM. oMts/U.S. gella 


CHICAGO 


LIVE CATTLE 40.000 lb, 

‘ ■ €Mos«. Mgh 
Fib-. IB.5Z 66.07- 

.April . 58.72. 036 '. 

-June -■ 68.95 89.15 

-August- ‘66.97 67.00 

OcT 86.05 -65.20 '. 

Dec 6635 6630 ■ 

Feb ' - 6630 -3830’. 


cen ts/lb 

"!£**». 'sN» 

8830 8SJT 

85.70: V 6831- 

6435 >.-aua... 

96M :«506-. 

8830 12;: 



Latest 

Mgh 

March 

26.72 

26.73 

April 

2630 

28.33 

May 

2637 

26.01 

June 

25.78 

2536 

July . 

26.85 

26.72 

August 

2S.5S 

2S.60 

Sept 

25.70 

25^5 

Oct 

25.70 

— 

Nov 

2s.es 

. — 


GOLD 100 tray 
Close 
Feb . 3023 
Match 303.4 
April 3065 
June - 309.8 
August- 31*3 
Oct . 318.8 


M, 5/ troy- oz 
Klqh Low 
3003 3013 

3003 3033 

3053 3043 

310.2 308.7 

314-1 313.5 


Dec 

322.7 

324.0 

322.7 

. 323.7 

Feb 

328.9 

— 

— • 

329.1 

Apr U 

334.3 

335:5 

334.0 ' 

3343 

June 

340-0 

: — 

— 

340.3 

August 

346.0 

345 S 

345.3 

3S6J 

Oct 

3*’ .3 

' — 

— ■ 

352.7 

Dec 

sns 

— ‘ 

— 

389-3 


HEATING OIL 42.000 U.S. gallons, : 
centa/U.S. gallons • . 

Latest HMi Law Prev 
March 73.00 73.00 72.10 72.36 

April 7030 70.40 89.70 . . 6839 
May 8900 69.00 8830 . 68 68 

Jwra 6830 : .6830 6830 . _ 88.15 

July 6836 68.55 6830 <8.40 

ORANGE JUICE 15.000 lb, cents/lb 

Close High Low Prov 
March 174.70 75.00 74.06 7335 

May 176.60 7635 78.10 75.55 

Sept 176,60 76.60 78.20 75.40 

Nov 17636 7530 75.10 - -7430 

Jan 174.80 74.50 7430 7330 


March 174.80 . — — 

May -174.80 — — - .' 

July 174.60 . — — ’ 

PLATINUM SO troy oz, 8/troy. os 


High 

Low 



Close 

Hrgb 

Low 

Prev 

2314 

2240 

2331 

Feb 

275.4 

— 

— 

276.7 

TVA 

2280 

2386 

March 

277.1 

• 

— 

276-1 

*•*3 

2255 

2340 

April 

278.4 

7BOJO 

277.0 

27841 

2288 

2225 

2306 

July 

2833 

284.6 

282.7 

2834) 

2140 

2110 


Oct 

2894 

288.0 ■ 

288.11 

288.4 

— 


21" 

Jan 

296.9 

297.0 

283.5 

294.4 


“■y ' • — — — 2134 

CQFFE6 ” C ’• 37,000 tb, cems/lb 

Close Hiph Low Prev 

March 152.04 53.70 5030 53.07 

May 149.54 50.70 48.00 4835 

July 146.92- 47.40 46.10 46.80 

Sept 14433 44.60 43.70 44.13 

Oee 142.68 42.75 4235 4238 

March 141.00 - 41.00 40.50 40.83 

May 139.05 — — 38.T3 

July 137-50 — — 3 630 

CQPPBf 25b00 lb. csnnt/lb 
■ Cioee Hitfi Low pSJ 


SILVBT 

Fab 

March 

April 

May 

July . 

Sept 

Deo 

Jan 

March 

May 

SUGAR 

centa/lb 


6.000 troy ox. 
6183 6173 

821.5 6243 

625.9 ' — 

630.4 632.9 

6383 6423 

849*4' 651.0 

665.6 6883 

• 671.1 — 

6823 -6803 
694.1 — 

WORLD 711.” 


cents /troy o x 

6173 8153 

8173 019.5 

— 623.9- 

6263 628.4 

834.0 6373 

6473 647.8 

662.0 6643 

— 669.6 

6803 6B03 


108 (2S8) lots of 20 tonnes. 


SUGAR 

LONDON DAILY PRICE— flew sugar 
8118-00 (£106.00), down *130 (down 
500) 8 tonne lor Feb-Mareh delivery. 
. WhU6..su9*r *141.00, down *130. 

News, of a. further selling' tender 
today by Sen Domingo for 25.00D 
tonnes of raws for Feb- March ship- 
ment depressed sentiment reports C. 
Cssmlkow. - 


No3 Yesrnay'r Previous Business 
Con- | close dose j bone 


62.05 

_ 

— 

62.06 


Close’ 

High 

Low 

Prev 

62.40 

63.05 

6285 

62 AO 

March 

4.13 

4 JO 

4.12 

-4.29 

62415 

— 

— 

62.70 

May 

4A3 

4.60 

-4.42 

4^3 

B7-BS 

83.60 

6X80 

63.05 

July 

4.77 

4.33 

’ 4.75 

4.97 

63.50 

64.75 

S3 35 

-63.65 

Sept 

5.08 

SL1S 

5.09 

SJS 

64.06 

64.76 

63 90 

- £4.25 

Oe* 

632 

SJ4 

.530 

RJ8 

64.70 

65.45 

64.65. 

66.10 

Jan 

6.70 

6-80 

J6JSO 

6.83 

64.95 

— 


66 AO 

March 

6.16 

6.28 

.6.12 

6J4 

96 AO' 

66.20. 

65.75 

-6685 

May 

6.43 

6-46 

8.40 

6.62 

BS. 85 

6680 

66 JO 

6656 

July 

6.00 





OTHER MARKETS 


POTATOES 


Prices fall from the opening es 
traders reacted to Monday's PM8 stock 
figures. Some stop-loss selling added 
to the downward pressure before 
profit -taking recovered some of the 
loss towards 'ths close, reports Coley 
en d Ha rper. • . ■ 

jYestertly'e Previous 'Business 
Month 1 nirse I close I Pone 

t per tonne 

Feb 42.80 • 45.30 42J0 42.50 

April ...i 4910 I 30.90 60.80 M, 10 

May • 50.10 I ' C2.40 2230 

Nov. = 71.80 72.30 71.00 

Feb..-. 79.50 J Bl.OO 80JJ0 

Sales: 1.217 (519) lots Of 40 tannse. 


* per tonne 

Mar --! TOTffS ;i20.4-i26.6 Bt73 2 
May — i 186. *1263 >128.4-12*.* 129.6-1S,! 

AUS • 1343-134.4 1M3 . 157,0-156.0 

Oct ; 141.4-141.6 [M3.4 1453 K4.fr.MIJ 

Dec....-! 145314B J 1 161. *162.8 - 

Mar. 162 0 163.6 167,0 ; 1723-1703 

May ! 1W.H70.0 1 170 J 172,0 — 

Seles: 2.88T (1,758) lots' of 50 tonnaa. 
Tscs . & Lyle delivery price lor 
granulated basis sugar vres £216.60 
(£21330) e tonne for export. 

rnwraattonal Sugar Agreement— - 
(U.S. centa per pound fob end stowed i 
Caribbean ports.) Prices for February 4: , 
Daily price 3.S0 (337); 15-day average ! 
3.77 (3.76). ' 


JUTE 

JUTE— Jan/Feb - c and' f Dundee 
BWC/BTC 5960. BY7D/8TD S880: C and 
I Antwerp BWC/BTC S960, BWD/BTO 
5360: c and f -Dundee ex- India Feb. 
40 in 10 oz £3233, 40 In 76 oz £23.78; 
B twills £39.20. 

MEAT 

MEAT COMMISSION — Average lot- 
stock prices si representative markets. 
GB— Cattle 84.760 per kg Iw (-0S4). 
GB — Sheep 169.77P per kg eat 'dew 
1 ( +9.60). G8 — Pigs 76.55p per. ks Iw 
(+0.18). .... 

SMITHFIBJ) — Pence per pound. 
B ee* Scotch, kilted sides 78.083.0; 
English hindquarters 83:5-81.0: fore- 
ouarters 67483.0. Veal — Dutch hinds 
and ends 122.5-126.5. La mb English 
small M. 0-74.0, medium . 82.0-70 0. 
heavy 60.0^6 0; Scutch medium 60.0- 
63.0, heavy 57.0-81.0; Imparted: New 


Zealand PL (new saason) 695-70.5, PL 
(old season) 57.6-68*3. PX (old season) 
55-S-toO. Pork- - E nglish under 100 lb 
47.6-82.6. 100.120 lb 63.0-57:6. 123.160 
ID 41.0-47.0. 

PARIS 

SUGAR — FFr per tonne):. March 1^388- 
1.377, Mey 1.415-1,418, Aug 1.4SS-T/S01; 
Oct 1.558-1.6SS, Dec 1,630-1.660: March 
1.747-1.7S6. . / ■ . 

C O C O A— (FFr par- .100 kg): -March' 
2.S7S-2^76. May 2,388-2,382, July 2.366 
bid. Sept 2.360-2,400; TJac Z23D eek. 
Mercfi 2J3S ask, May 2^225 ask.. 

WOOL FUTURES : 

SYDNEY GREASY. WOOL— aose . (In 
order? buyer, seller, busiegss). -Aus- 
tralian centa . pgr. kg.-. March ■ 581 .0. - 
584.0. 584 0: May 693.0, 686.0, an- 
tra dad: July QOO a 602.0, KXHK696.0: 
Oct 584.0. 586.0. 586 Th Dec 588.0. 
589 A. untraded: March 535.0; 601 A 


LIVE HOGS 30,000 R». cepts/)b ~ 

Ciuse -• - ‘ ime. r PnS- 

Feb .r -.S2.1S 5Z20 . 61 M **126 
April 48.97 49.07 -48J60; - - J 48^| 1 
June - 64.07 64.77 ‘ 53 -6185- 

July 54.87 , 54.67 . «4J80: ...M3Z: 
August -63A7 - -63.66 63Jff' ,«JB 
Oat • 65.20 40 JO - <8.95 . 49.00 
Dec 4835 4938 . .49301 . -49.30 

Feb 49.00 49.00 -48:78.': 48^0 

April 46.70 46.70 ; 46.70 , 

MAIZE 5,000 bu min, cerrts/56lb-bwrtvri 
• does Mgh . Ldw' -^-Vfifiv ' 
March Z74.4 - 2723 '2723. - «ti» 

May ' 280.6 201 J> 379.6 : ’. 2703 

July 282.6 2833 ' 29L0‘-:'»U 

Sept 2 75* -Z75.4 273J : Z7Zfl 

Dec 289.0 7tS3. 2683-28M 

March Z77.4, 777 A- ' 2753 i 2754 

May 282A 282-4 ; 004;' 290.6 

PORK BELLIES 36.000 lb. cantt/lf" - 
” Cloee . . Hh>f (Mr;, '■' lb* • 
Feb -. .173.67 . 73.77. J130 . 7I.77. 
March. 7230 73.10- .71:80-. 7U7 

May 7332 73.90 72.60! . 72.73 , 

July 73L62 73.80 ^723*.-Hl-7330 

August \ 71 30 71. 75 7030 ’'mw 

Rsb 66.00 65.90 66.10 ‘ -M-SZ 

March 64.00 ' 8630. 64.00 i^64-00 

SOYABEANS 5300 AtTraStT caotS/80tf 

bushel •' - • • ^ - 

- - Close - r- High low- Prev 
March 8013 . 803.0 ; 5933 6843 

May 613.6, 6143 • 8063 i j 606.6 

July 62S.2 . *26.4 ,6163,- -8T73 

August 6283. -.626.0 Olfclrt' '£1*3 
Sept . 6183 .6183 .8123 

Nov . 6183. - 6193 CT43 0M2 : 

Jon 6314 6313 6293 ' 6263 

March -6443 6443 842:<K'vM12 

May 661.4- — , 3493- 

SOYABEAN MEAL 100 tons.^i^Sn^ 

■ Cloae ’ High : -tow Zw*** . 
March 137.4 1393". '1373. - 1373 

May .1433 . 1463 •_ .1433- -.143.4- 

. July : 149 J .150.9 1493' :.d483 

August' 152.0 ..1633 1*13 J WJ 

Sept ..1543 155.B -1S4J ; T54CS 

Oct . 1573- 158,0 1583' ISM i 

' Dee 162.0 1633 1623 : . 1823 

SOYABEAN OIL 00.000 /to,- cmnUflS i ~ 

Cion HMi ' loW' riw 
March 28 47 2830 .-Z732r'5Jf 

May 2338 27.70 . 2*'.»-- M3* 

July .. .2836 26.97 ..2A25-/ XJ6 

August . 2630 " 2fi30" J 

Sept 2T.Z5 2*35 .'2630 

Oct 26.04 2K.0E .. 24 JO 2*35 

Dee 2430 ~. 24,50- ; 243* - M35 : 

WHEAT 6,000 bu min. cwuu/Bffih-' -. 

bushel . ,, . 1 

does . : Hteh: ; : tow* -•’rev- ' 
March .3873 ; 358.0 - 356 4 * 

May ' ; 36 M 3493, “ 347^ 

July me xu»^r . xxtX! : .;~**a 
Sapt - 3383 330.6 3*7 3.- 3*-* 

Dm - 348 6 3493 ~ M77 . '3493 

March ; 362-Z- 3S23 

• SPOT ■ PRIGE8 — ddce^a.loose’^nl 
24:50 (asms) cants- pec -'pound.' -Nsw 
Yortc dn 504.0.20.0 (604XMS3)-»*rt« , 
per pound. Handy sod fHe*TB4«‘ •I W W 
bullion 617.0 (61&.0) 4 centa per ■ voy 
ounce. .. 


untraded: May -6003,. 664XL -UP wded! ' • 
July 609.0. 6123. 'umxidsa. ‘SaWF 7. 
LONDON NEW 2CALAMJ- CHOSS'- 
• B fWfDS Close ( fn .order: buyer, ASW 
business). New Zeal end.otim ' • 

JAarch 514. 616. . 615: M.f. S2S- 
628; Aug 642. 644. . 543) Octf.SO, SM.^ 
644-543: Dec BR 647. ; :0ilu JSS. SfBi ' 
346, 647-548; Man*. 562. ;S64±iW_M?7 1 : 
WL 680.. nil;, Aug . 

ROTTERpAM 

; .VUHEAT— (ui:.S .W.TDItgifl -• 

.two soh •■red;.Yilnter'.Mer7Wfi‘^P™;: - 
186. May IBS.' U.8..+wo/nonhsm ;pw?g - 
14 per cent 'prutsin 'Fsb-AM.iJ^sr 1*4, . 
April/May .170^ Junal 171^.*fly..47^ 
U.S. northern spring IS pdr .tetn-snt-. .- 
tein April/May 1SS30. U2B-.'.fiirap.tegl %■ 
amber durum spptiJfe :April/MsvJ»--'; 
June - 186. -Sept .184;'' Cwhsdten;-. mw -. 
western flmbar durum -Awfl/Msy-lMr - 
May/June 194-80. Sspt 134.--.\ vs -‘ - 
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Financial Times Wednesday February 6 1985 

CURRENCIES, MONEY and CAPITAL MARKETS 

FOREIGN EXCHANGES m***—— —mb— FINANCIAL FUTURES 

Dollar surge continues Gilts firm 


deznand putfwd the to an all-time high of 148.4 up 
aouax to record levels in Innn 148.0 on Mnoday. 

S^ DC L yesterday. STERLING — Trading range 

S?-S JSSUi £ffs ^ 

certed «ntr a iS C i« e SlnSS L4M0 46 LU0S - *■■«* 

P^ed. the dollar through the ? v 5 ra * e 1*1*74. Exchange rata 

S-® JeveU to touch a h^hif n “* ^Jk 4 . from 73U - 

DM 3.2310. Comments byUA baring opened, at 7L3 and touch- 


SSJEnSS* to * ^ S» r 0 havrS^s&^t 

bank central council were offi- 

.?awa 


finance the. US. btadget deficit 
also increased - the demand for 
dollars. 

Other central hanks have sold 
small dollar amounts hut this 
failed to have any significant 
effect, while rumours of a 
special meeting by the Bundes- 
bank central council were offi- 


1JLM against 1240 six months 
ago- 


3,5730 and the Swiss franc was 


)SS "1 “,“ JMLASf SAm* 1 *-? w“ 


tion against a strong mward remained underpinned by high 
trend provided farther dSnSd rate t, Consequently 


for the dollar. . . — 

against the D-mark at DM 3.5875 of any open market activity. The 
Against the D-mark it finished from D M 35825 and FFr 105475 dollar's trading level remained 
at a 12-year closing Wgx 0 f from FFr 10.9350. It lost ground fairly steady with much of the 
DM 35270, up from DM 35115 “A^uat the yen however to recent gain seen In New York, 
and a QJryear high la terms of Y288.50 from Y289.0 and SwFr The market appeared convinced 
the Swiss franc at SwFr 2.7420 3.0450 compared with SwFr of a tighter Federal Reserve 
from SwFr 2,738a It was firmer 3 0S26 - Against the dollar it monetary policy and higher UA 
against the yen at Y259 70 from * m * h ^d at Jl.1110-U.120, a fall interest rates. The start of a 
Y25955. a 24-year high although of 25 points -from Monday. Trad* record refunding package to 


remained underpinned by high January: 1972. The Bundesbank 
UK interest rates. Consequently sold 941.05 at the fixing but 
it showed a small Improvement there were no dear indications 


of any open market activity. The 
dollar's trading level remained 


suggestions the Bank of France 
bought small amounts of 
D-marks. 

STERLING EXCHANGE RATE 
INDEX 

(Bank of England) 

Feb 5 Previous 


Y25955. a 24-year high, although °f ^ POiuts -J 

earlier in. the day the -DA unit 

dip^d hriefiy probably on a EMS EUR 

large commercial order. However - . 

it downward move gave rise to 
speculation that the Bank of 
;u P ^L may have heen active, but 
the effect was short lived and the S i n i. w Fn ** — 

unwarf trend. Against the German D-Mark 
french franc it rose to a record branch Franc ... 
FFr 9.86 from FFr 9.&L25 and ?^ h D GuildRf - 
ag^ost IXnum 

several other European cur- _. 

rendes. On Bank of England ^2 

figures, the dollar's index rose 


interest rates. The start of a 
record refunding package to 


EMS EUROPEAN CURRENCY UNIT RATES 


Italian Lira ...... 


Currency 

' amounts 

nilwt Ecu 

Fabnmy B 
44.5*05 
734282 
2.22639 
. • 6.79399 
23IM2 
<L7tSS» 
1387.99 


% change 

from 


adjusted for Drvwwmc* 
divsfgsooe Omit % 
+0.07 -felJMZB 

-1.5? -t 13421 

+0.14 ±1.1483 

-030 ±13889 - 

+0.57 ±1.5185 

-034 ±1.6871 

-232 ±4.0511 


8 JO am 

7L3 

7L4 

9.00 am 

7L4 

5X5 

10.00 am 

7L5 

7L5 

11.00 am 

71.4 

7X4 

Noon ......... 

7L4 

7X4 

LOO pm 

7L4 

7X4 

2.00 pm 

71.4 

714 

3.00 pm 

7L4 

7X3 

4.00 pm ...... 

7L4 

7X3 

£ la New York 


- 


February 5. 


Changes am for Ecu,, iherafora positive change denotes a 
weak currency. Adjustment calculated by Financial Tlmae. 


POUND SPOT— FORWARD AGAINST POUND 


£ Spot ,81.111B-1.11t7 t ei.lld0-117u 
1 month lo,89A37pm !o.41-0.39 pm 
1 montha l.Ol-O.flfipm ! LX 1-1.08 pm 
12 months ra. 80-2. IQprn I936-3.1C pm 
Forward pram luma and discounts apply 
to the U.S. dollar. 


DOLLAR SPOT— FORWARD AGAINST DOLLAR 


_ . _ uoys r . 

F*b s apreed Ooee One month 

U S. 1.10BS-1.1T3S 1.1110-1.1120 0 45-0.41c pm 
Canada 13810-13851 1.4815-1384S 0.48-0 .39c am 
4063.04 

5®*0 ,un " Zi-SS; 71 - 7 ?- 71.80.71.70 19-14C pm 

Danma*. 12.7^12304 77\-12.7Wi 2*4-1 W pm 

fraland 114B8-1.1S34 1-I91S-1.152S per-aiBpSe 
W. Gar. 337-3. G94 3.584-3394 2*4-2pfpm 

Portugal 19736^20130 197.70-20130 195340c dta - 


Spain 19735-196.00 19730-197.80 2S-14c pm 1.18 34-10 pm 

Italy 2.1944-23044 2.1993300 par-3 lire dto -0.82 7-12A* 

Norway 1031-1034 1031-1032 14-4ora pm 1.53 Vrfj&m 

Franoa 10304-10354 10344-10354 3-24c pm 238 64-OVmi 

Sweden 10.17-1031 10.17-10.18 pardon die -0.44 1-14(0* 

Japan 2874-3B94 288-289 1.7V131y pm- 630 4383.68pm 

Austria 25.10-S.2S 25.17^2531 ■ 14VW4gn> pm 839 394-364pm 

SwiU. 3.034-3.054 3.04-3.05 24-1 4c pm 7.83 54-544M1 

Belgtan rare, is for convertible francs. Financial tmne 7130-7130. 
Sa-jnonth forward dollar 133-1 33c pm, l2^nonth 230- 2. 45c pm. 

OTHER CURRENCIES 


% Three 
p-s- monllis 

434 1.19.1.14pm 
332 133-1.10pn> 
834 734pm 

2.76 47 -38pm 
235 5V34pm 
—0.94 0.133 34(fld 

7.11 8V8pm 
-22.17 61 0-141 5d - 

1.11 34-10 pm 
-0.82 7.1245s 

153 34-24pm 
238 6434pm 
-0.44 1-14(0s 
530 4 38-4. 68pm 
839 394-3S4pm 
7.83 54-54pm 


Fab 5 spiaad. - Cloae Ona month 

UKt 1388-1. 1138 1.1110-1.1120 035-031 c pm 

lielandt 0363533680 036364)3848 036-O.41C pm 
Canada 1 3325-1 3381 13346-13361 0.11-0.14o As 
Nathlnd. 3.6300-3.6620 3.6906-0.6815 0.S3-0. 60c pm 
Belgium 64.30-64. 66 - 843034.80 12-13o Aa 

Denmark 11 .45.11324 11.504-11314 14 - 24 ore As 

W. Gar. 3.2125-33310 3.22853^276 0.66-0.61 pf pm 
Portugal 178-181 178-181 2SfM»0cdfs 

Spain 177.50-17830 178.00-T7B30 B54Sc As 
inly 13744-1382 1390-1381 830-9.10 Ibv d 

Norway 9364-930 9384-9394 230-2-70o« dfa 

Franca 9314-9364 9.854-9364 133-133C As 

Sweden 9.144-9.174 9.174-9.174 3.80-4 30ora dfa 


% Three % 

One month p.a. months p.s. 

035331c pm 4.84 1.19-1. 14pm 4.19 
036-O.41C pm 530 1-32-1 32pm 5.26 
0.11-0.140 As *“1.12 Q33-038AS -1.SS 
0.S3-0. 60c pm 2.02 2.l2-2-09pm 231 

12-13e AS -233 34-36AS -2.17 

14-24oie dte -239 5VS4As -131 
0.66-0.61 pf pa 237 2.12-2.07pm 2.60 

25fM»0cdfs -28.74 8S0-14G0d -23.40 
55-6S0 As -435 17O-190dts -4.06 
8.60-9.10 Ihv As -537 28-284dIs -5.74 

230-2.70ora As -3.17 B.6O-7.10dis — 236 
133-1 33C As -1.68 4.85-5.15<ffs -2.03 
3.803 30om As -530 11-114(Us -436 


Japan 258.90380.1S 25935-259.75 0.51-0.47y pm 237 1.B2-1 37pm 2.48 

Austria 22374-22.70 22.65-22.70 3.8»330gro pm 138 12-10pm 1.94 

Switz. 2.7290-2.7440 2.74153.7425 0.70-0. S4c pm 2.93 136-2. 19 pm 334 

t UK and Inland at* quoted In U.S. currency. Forward premiums and 

discounts apply » the U.S. dollar and not to the individual currency. 
Belgian me is tor convertible francs. Financial franc 843034.70. 

CURRENCY MOVEMENTS CURRENCY RATES 


Argentina Peso- 
Australia D oiler. 
Brazil Cruz nlro... 
Finland Markka. 
Greek Drachma. 
Hong Kong Dollar 

Iran Rial 

Kuwait DirmrOCDK 
Luxembourg Fr 
Malaysia Dollar^ 
New Zealand DirJ 
Saudi Arab Rival 
Singapore Dollar 
9th African Rand 
UXE. Dirham. ' 


Bank of Morgan 
England Guaranty 
Index Changes 


Banlc Special Curop'n 

i rata Drawing Currency 

X Rights Unit 


982.19-282.88 286.67 995.87 [Austria ..... 

1.4995 1,4246 13900-13610 iBAglum 

3366-3391 8.367-3,588 Denmark-.-... 

7.4670-7.4646 6.7860 6.7280 Vranoe 

14433 14739 189.77-139.39 'Germany 

8.6680 8.6990 .6090-73110 [Italy 

10630* 95.00* Uapan-...—.- 

0341533425 030766 -030770 Netherlands—... 

71.80 71.70 . .64.60 64.60 JUorway-, 

96160.9.8195 9.6880-96340 Portugal 

9.4030-9.4060 8.16903.1655 Spain 

33780 33860 ■ 3.5610 33080 Sweden 

2.489OJL4940 . 9.23SO33410 Switzerland—- 
9346033670 ' £.0980 96865 United States— 
46796 4.0865 , 3.67903.6730 [Yugoslavia.: 

*SMbo mat . 


96.00-2635 

7130-7930 

19.71-12.83 

1067.1037 



10.13-10.83 
**?' loire 1 * 


Sterling 

lift, dollar^.- 

Canadian dollar.... 
Austrian schilling. 

Belgian Trane ... 

Danish Kroner 

Deutsche mark. — 
Swiss franc- — ... 

Guilder.- 1 

Franoh franc— — 
Lira. ' 


Morgan Guaranty changes: swage 
1980-1982^100. Bank of England Index 
(bass a ver ag e 1975=100). 


Sterling- 

U3.8 

Canadian I- 
Austria Soh 
Belgian Fr... 
Danish Kr— 

Dmark.. 

Guilder— 

FronoliFr— 

Lira..— 

Yen 

Norway Kr— | 
Spann Pta 1 
Swedish K -J 

Swiss FT 

Greek Dr oh 
Irish Punt I 


— P.8703S6 { 0391785 
8 6.968391 1 0.891114 
9.75 - >0381807 

41*31.8897 1 15.6861 
11 pfl.3789 (44.6406 

7 11.1899 
41* 3.11493 
61* 3.68930 
91* to. 5 1839 

161* j N/A 
6 ESI. 789 

8 &.9B376 
1* 179668 

9 6.86460 

4 (2.65293 

901* [197.063 
123* j 130248 10.716439 



- Cf/SDR rate for Fsb 1: 139328. 


EXCHANGE CROSS RATES 


'Poundktartng ’ 

M3. DqUar . 

Deutachen* jg - 
Japanes e van 1,000 

FTenoh FranolO - 
Swiss Franc 

Dutch Guilder 
Italian Ura 1,000 

Canadian Dollar 
Belgian Francs 100 


U3. -DoUar [ Deirtsahem'V J'panssoYen: Frsnc 


” •••.aciui 



jSwiasFiano IDutctrGuild | Italian Ura 


7368 
6466 *7 



9663 [ 2.734 
4360 I 5669 


EURO-CURRENCY INTEREST RATES (Market closing rates) 


Short term 

7 days' notice. 

Month 

Three months— 

Six months™ 

One year 


14 -141* l 8 
13T*-141s i a 
13A*-133ft 8 

I3i4i3ie 1 a 

iiSiSS ! . 


IS fit 

9S*9*I 


Canadian 

. hollar . 

' Dutch 
Guilder 

Swisa 

Frano 

P-marit 

Franoh 

Franc 

ItaBan- 

Lira 

Sic 9 Sr 

(rtf 97 S 

97* -10* 
lOA-IOU 
lOft-101* 

«r6Ss 

flie-fisa 

6i« 3s* 
Bl* Ms 

i£S8 

£T*SI* 

5 3X» 

lists 

iStS 

°tl4 

61*64 

.6A-6* 

6*8-0% 

B*** 

10<B-10t| 

lOte-lOt* 

lois-ios* 

ii-ing 

lUc-izte 

HSfl-HS, 

14- 16 
137a-14T* 
14U-14S, 
MSg-lBl* 
14fle-15 

15- 161* 


Belgian Frano 


lOU-lOSt 
10i* u 
10i*-ll 
101* -11 
109* -11 U 


10* 10* 
1012-1014 
10 H-11 
103 4 -U 
107*111* 
11-111* 


1114-nil 

iiVia>4 

111*19 

118*1118 

n-iii* 

li-iii* 


Asian % (dosing rates In Singapore): Shon-wrra.aS4H| per csnc asvpn days par cent: one month a u *-a“u per mint:- three months par 

cam: six months (Pa-BV par cent: ona year 9“i»-9“ik par cant. Long-term Eurodollars: two years 10V10L per cane Ares yaor* 10V-11 1 * per cane tour yssra 
11 VI IS par cane Rvs years lIVlHi per cant nominal. Short-rsmi rates ara call ter U.S. dollars and Japansas ysn; others two days' notice. 

MONEY MARKETS — ■— — — i— 


London moves nervously 


Interest rates moved erratic- 
ally on- the London money 
market yesterday as dealers 
attempted to come to terms' with 
a further weakening of the 
pound against the dollar on the 
foreign exchanges and some 
rather confusing mid-January 
money supply figures. Sterling 
was firm against the D-mark led 
ttmr block of currencies, but at 
one threatened to finish at 
a record low against the very 
strong dollar. 

The market remained rather 
confused as the yield structure 
on eligible bills was lower than 

UK clearing banks base, 
lending rate 14 per cent 
since January 28. 

1 " A 

the corresponding level of the 
interbank market, suggesting 
that rather base rates must be 
cut to bring the' interbank 
market into line, or the market 
will have to change its mind 
about an imminent cut in base 
rates and increase rates on bUl^ 

The money supply figures did 
little to clarify the situation, 
with sterling M3 below most oc- 
pectations. but bank lending 
considered disappointingly High. 

Against this background rates 

on eligible bank bill* were 
firmer, with the discount houses 

FT LONDON 

INTERBANK FIXING 

<11.00 ajik February 8) 

9 month* U3. dotterel 


buying rates for three-month 
bills rising to 13-13t per rant 
from 121-121 per cent, but re- 
mained below the present Bank 
of England market intervention 
level.-. • 

Three-month interbank dosed 
slightly, higher at 13f per cent 
compared with 13ft per cent. 

The- Bank of England forecast 
a money market shortage of 
£3S0m, but later revised this to 
£300m, and provided total help 

MONEY RATES 


on the day of £26Sm. 

In the morning the authorities 
bought £168m bills for resale to 
the market tomorrow at a rate 
of 13f per cent. After lunch 
further help of £30m was given, 
by way of £22m bills purchased 
outright, through £3m local 
authority bills in band 1 (up 
to 14 days’ maturity) at 131 per 
cent, and £19m bank bills In band 
1 at 13 { per cent. Another £8m 
bills were bought for resale to 


the market tomorrow at 13) per 
cent 

Bills maturing . in official 
hands, repayment of late assist- 
ance and a take-up of . Treasury 
bills drained £299m. with 
Exchequer transactions absorb- 
ing another £LlSm. These were 
partly offset by a fall in the note 
circulation adding £SQm to 
liquidity and bank balances 
above target by £5m. 


I Brussel* l 


Ova might., 

One month — 

Two month*--.- — — 

Thrss months- — 

Six month* .. — - -. 

Lombard— . . 

intervention — — — -- 


. 6.00 B.05 
.£.65-5,80 10 

■to.9O6.0B 10 

is.Ofi 630 U 
.W30638 1C 
.| 66 


1BT*.16V( ; 




i BA-64* 


6*6* 0.81876 16TI.16I* XOrt-lOrt X4i*-1B 

— — J — — I 14S*-147g 

61*6*8 638195 t IBVlOi* : 1CM-10I6 14i*.148« 

6*6* — | — : lOiflOft) 14V14i« 


LONDON MONEY RATES 

Sterling f 1 

Feb. 6 Certificate, 1 interbank Air 

1985 .of deposit] da 


Discount Houses Deposit and Bill Rates 


Overnight.,— 4. 
8 days notloe _ 

7 days or 

7 days notice « 
One months. 
TWO month* — 
Three, months. 
Six month*. — 
Nine months — 
One year — — 


— ' | 13V141* 


'13**-13* 

151S-15S* 

ilk 11% 

18-11T* 

117*-llSt 


■13**-13*4 
1314-135* 
1898-13 - 


Loeal ' j | 

Authority [ Company 
deposits j Deposits j 

\ Martet 
j Deposit* 

I 

Treasury 

(Buy) 

[ Treasury 
(Sell) 

Eligible 

Bank 1 
(Buy) ; 

Eligible 

Bank 

(Sain 

Fine 

Tirade 

(Buy) 

14-14M l 15i*-14i* 

1 13l*-14l* 

— 

— . 

— 

— 

— 

ish-isi* ; — 

— 

T 

— " . 

" 



1319 [ 141*- 140* 

133t-13T* 

•re. 


— 

— 

— 


. is 

181* 

131* . 

J8J* 

131, 

!S! 8 

161* 15S* 

1SU 

15U 

15 

15U 

13 i 

331* 

13U I 131* 

1214 

IS 

185* 

13-j j;* ' 

12 ?B 1 

13Se 

- 185* 1 — 


— • 

— * 

ia-iai4; 

115* J 

12=9 


— 

— 


. — ! 


““ 

iaie i — 

— 

— 

— 

— I 

— f 

— 


UdBiini 


offer BJ5/T0 


6 months U.S. doBsrs 



Local Auth, 
negotiable 
bonds 

Local 

Authority 

Deposits 

Finance 

House 

Deposits 

5 Cert I SDR 
of ' Unked 
Deposltsj Deposits 

ECU 

UnkM 

Deposits 

On* month 

Two months -. 
Three months^ 

Six months 

Nine months— 

One year - 

Two years- 

Three ysanu-. 
Four years..-.- 
Five years—.— 

14U.13TB' 

14-1859 

13^-131* 

33-UI5g 

Z3-32fi« 

U7g-12l* 

1 1 1 1 11^2^ 
hnhh 

1 1 1 

a, 5 - 8.6 eue-nss 
8AA6 ' 81*414* 
fl.fi6-8.6S: BA-814 
8.76-8.8B. 

P9.1-9A ‘ - 

B.S-9.7 j 9-04 

‘“ASS 

10-104 

10404 

BiTlOft 


bid 9 1/IB . 


ECGD fixse HSie upon Finance iv: .1™'““ 

at, is January 2 to Fsbmary 6. ■ 1986. (inclusive)! 11.840 ptr cent. Lean suttortUes 
differ fla/ls ond -finsnes houtei seven days’ notice, othari seven day* fixed- Finance 

. ■ I L-. .L. e..... Hnnu, Adw aiuint: Ufa nr nnr 


Ttie fixing ntae an the srlUimeilo 
means, rounded » the nearest «is- 
sixtoendi, of the bid and offered me* 
for ilOm quoted by. tho market to 
five reference banks « 11 »m .»«" 
working day. Tie banks ara Notional 
Westminster Bank. Bank of Tokyo, 
Deutsche Bank, Baoqus Notions la da 
Paris and Morgan Guaranty Trust 


Uid .nnancs neuses swan uoys ' , -”rr- 

Houses Bose Rets (publitbed by tbe Rnonee House* Associauon): Kft per cent 
from February 1 1965- London and Scottish daaring Bank Raws for landing Treasury Bonds 
14 per cant London Deposit Rates for sum* >1 H4» d*y* p * r 

cent. Treasury Bills: Average tender rates id d<»eouni 11^160 pw cml 
C enlflcttes A Tex Deposit (Sorias 6): Salas temporarily suspended- Rota* prior 
to suspension were: Deposit 000,000 and over 1 six nine 

eene one-three months 14 per cent fi>«|Mlx morris 1». 
montha 13*i par cent; ntns-rz months 13 s * per cant. Under nOftQOOwi per 
pent from January 30. Dsposits bold- under Sorio* 8 10 per cant. The rats for III 
deposits withdrawn for cash 8 par cent. 


MONEY RATES 

NEW YORK (Lunchtime) 

Prims m* . 10>z 
Broker loan rets 9fa 

Fed funds ........................ 8b» 

Fad funds at Intervention ... — 

Treasury Bills 

One month — 830 

Two month ...1. 960 

Three month 8.13 

Six month 834 

One year . — 8.43 


Two year 

'Three year 

Four year ... — ... 
Five year — — 
Seven year ...... 

10 year — 

30 year 


Gilt futures were firm on tbe 
London International Financial 
Future Exchange yesterday, as 
retail and foreign demand for 
stock held firm in the cash 
market and supplies of long- 
dated tap stocks were exhausted. 
Dealers reported that initial 
reaction to the UK money supply 
figures was good, with the rise in 
sterling M3 below most forecasts, 
but the marke then reacted badly 
to the large rise in bank lending, 
oqly to reassess the situation 
again on the encouraging MO 
figure. 

It was also reported that there 
was considerable book squaring 
and taking of profits ahead of the 
money supply announcement, as 
the market also looked nervously 

LONDON 


THREE-MONTH 
no farts of 100% 

EURODOLLAR 

Sim 

March 

Close 

9080 

High 

90.97 

LOW 

90J9 

Prev 

90.84 

June 

90.38 

90.48 

90 S3 

90 JB 

Sapt 

89^4 

89.95 

89.84 

89.77 

Dec 

89-40 

89 JO 

98 JW 

aejn 

March 

89.05 

— - 

— 

88-92 

EM volume 4.886 (6.907) 

Previous day's open Int 13,726 (T3.549) 


Close 

High 

Low 

Prev 


Latest 

High 

Low 

87.40 

87.47 

87.11 

87.39 

March 

72-22 

72-26 

72-19 

88-25 

88 JS 

88J2D 

88.23 

June 

71-21 

71-25 

71-18 

88.62 

88.65 

88.62 

88.90 

Sept 

70-29 

70-31 

70-27 

99.05 



88.95 

Dec 

70.-10 

70-11 

704)7 

99.10 

— 

— 

89 JH 

March 

69-23 


69-21 


THREE-MONTH STERLING £260,000 
poktfs of 100 % 

Close High un* Prav 
March 9740 87.47 87.11 8738 

Jam 8835 8835 8830 88.23 

Sapt 88.82 88.05 88-62 88.60 

Doc 8065 — — 88.95 

MsiCh 98.10 — — 8966 

Eat vofuiM 2328 (2369) 

Previous day’s open bit 6.701 (5385) 
*£500.000 points of 100% 

20-YEAR 12% NOTIONAL GILT £50.000 
32nds of 100% 

Close High Low Prev 

March 103-25 103-30 102*31 102-30 

Juno 103-25 103-26 100-15 102-29 

Sept 107-07 — — 106-12 

Dec ' 106-30 ' — — 106-03 

March 106-19 — — 105-24 

Eat volume 2683 (2338) 

Previous day's open kit 5.909 (5380) 
Basis quote (dear cash price of 13^% 
Treasury 2003 less equivalent price of 
near future* contract) -8 to 2 (32nds) 

STERLING 125,000 9 par £ 

Close High Low Prav 

March 1.1076 1.1085 1.1060 1.1100 

June 1,0900 1.0981 1.0980 1.1015 

Sept 16930 — — 1.0865 

Eat volume 13 (232) 

Previous day’s open kit 3.908 (3380) 

DEUTSCHE MARKS DM 125,000 
8 par DM 

Close High Low Prav 

Mend) 03116 0.31 IB 03111 03127 

EM volume 12 (33) 

Previous day's open kit 198 (200) 
SWISS FRANCS SwFr 125.000 S per 
SwFr 

C!®®» High Low Prev 

March 03088 — — 03888 

June 03700 — — 03700 

Est volume nil (18) 

Previous day's open int 111 (121) 
JAPANESE YHB Y12_5m % YTOO 

Close High Low Trev 

March 03887 03887 038S7 03887 

Juno 03896 — — 03986 

Est volume 2 (11) 

Previous day's open bit 114 (113) 

FT-SE KM INDEX £25 per full index 
point 

Close High low Prev 

March 12836 12835 12736 12830 

June 128.65 128.8S 12730 12830 

Sept 12930 — — 12833 

Est vo hurts 503 (482) 

Previous -deyte open hit 138S (1383) 


at the pound's fall to around a 
record low against the dollar 
The worst likely money supply 
figures had already heen dis- 
counted by the market, however, 
and although the financial 
markets remain concerned about 
future trends in interest rates 
and tbe foreign exchanges 
market, there was also a fear of 
missing out on a possible buying 
opportunity. This helped March 

g ilts close at 103.25, slightly 
Blow the day's peak of 103-30, 
Dollar denominated instru- , 
merits opened firmer, but met 
with some selling as Mr Paul 
Volcker, chairman of the Federal 
Reserve Board, gave his testi- 
mony about economic matters to 
Congress. 


U.S. TREASURY BONDS 8% 3100.000 

32nUa of 100% 

Close High Low Prav 

March 72-19 7225 72-16 72-12 

Juna 71-18 — — 71-11 

Ere volume 1,284 (1386) 

Previous day's opsn bit 2.148 (2.141) 

CHICAGO 

U.S. TREASURY BONDS (CRT) 

8% 3100.000 32nd* of 100% 


Company Notices 


OMENT5 LAFARGE 
(LAFARGE COPPEE) 
1971/1986 

US$ 20,000.000 Loan 

area draws ter rM«rapt>M. in Wu 

presence of a Notary FuMIc. , . 

The Bonds Mil be reimbursed 
coupon no. 15 attached on sod after 
March 25. 1985. 


PREMIUM ACCOUNT 
Interest per Annum 1 3-21 
(Effective Annual Rate 13.92 
^Telephone: 031-557 0201 J 

Art Galleries 



AGNEW GALLERY. 43, DM Bond 3k. W1. 
01-629 6176. lTZtb ANNUAL WATEitC 
COLOUR EXHIBITION. UrtST 22 Pah. 
Mon.-rrL 9.30-5.30. Tlwrs. anUI GOO. 

BROWSE A DARBY. 19. Cork Street 
London. W1. 01-734 7984. CAROLINE 
HILL (1938-18B3). Memorial ExMMtfon, 
Minings and arawlnat. 


Clubs 


FmiMTRUSpfjL 


Juno 0SM» 89-08 BM5 

Sapt 88-27 68-Z7 88-25 

Dae — - — — 

March — — — 

Junt — — — . 

U.S. TREASURY BILLS (7851) 
31m points of 100% 



Latest 

High 

Low 

March 

91 in 

81.83 

91.79 

June 

91.42 

91.45 

81-39 

Sapt 

90-96 

90.95 

90.92 

Dec 

90.53 

90^3 

9U50 

March 

90.18 

90.20 

90.18 

June 

89.87 

89fl7 


Sept 

99.62 

89.62 


Dae 

89.39 

89.39 

89.39 

CERT. DEPOSIT (IMM) 
81 m points ef 100 % 



Latest 

H-; a s. 

Low 

March 

91.26 

91 M 

91.22 

June 

90.74 

90.78 

90.73 

Sept 

90.18 

90.20 

90.17 

Dec 

89.73 

89.73 

— 


THREE -MONTH EURODOLLAR (I MM) 
Sim points of 100% 


March 

Latest 

90.91 

High 

90.95 

Lew 

90.90 

Prev 

90 JG 

June 

90JS9 

90.43 

9<L38 

9032 

Sept 

99.84 

89.87 

89.83 

89.76 

Dec 

88 JTT 

89.40 

89-38 

89^9 

March 

MM 

89.01 

88.98 

BM0 

Jiaie 

MLOS 

88.68 

88.85 

88-57 

Sapt 

8838 

98.39 

88 M 

88J28 


STERLING (HUM) Ss per E 

Latest High Low Prav 
March 1.1075 1.1076 1.1040 1.1105 

Juno 13875 13990 13985 1.1020 

Sapt 1.0965 1.0086 1.0920 1.0800 

Dec 1.0800 13900 1.0900 13960 

GNMA (CBT) 8% 3100300 


32nd* of 100 % 


Latest 

High 

Low 

Prav 

March 

69-08 

89-13 

69-07 

89-03 

June 

68-20 

88-23 

88-18 

88-14 

S*pt 

— 

-wre 


67-28 

Dec 

— 

— 

•— 

67-08 

March 

— w 

— 


_ 

June 

reres 


— 

68-09 

Sept 

— * 

— 

— 1 

85-28 


Appointments 

ACCOUNT EXECUTIVE 

City based office of leading international stocfcbroking firm 
require an Account Executive experienced in fixed income insti- 
tutional sales with emphasis on Benelux and Scandinavian 
countries. Detailed knowledge of U.5. money markets and 
structured debt products, thorough understanding of spread 
relationships between U.S. and Euro markets and covered interest 
arbitrage and bicerest/currency swaps mandatory. Ideally, some 
experience should have been gained in a U.S. environment. Must 
be registered with NYSE and have knowledge of UJ5. and other 
regulatory bodies' requirements. Educated to degree standard. 
Age 25-30. Salary circa U-S-S50.000. 

Please write, in strictest confidence, enclosing curriculum vitae, 
to Box A8895, Financial Times 
10 Cannon Street, London EC4P 4BY 


CLASSIFIED ADVERTISEMENT RATES 


Commercial and Industrial Property 10.50 35. 

Residential Property 8.00 27. 

Appointments 1L00 37. 

Business, Investment Opportunities, 

Business for Sale/Wanted 10.50 35. 

Personal 8.00 27. 

Motor Cars 8.00 27. 

Hotels and Travel . 8.00 27. 

Contracts and Tenders 10.50 35, 

Book Publishers — net 17. 

Premium positions available 
£7.00 per single column cm extra 
For further details write to: 

Classified Advertisement Manager 
Financial Times, 10 Cannon Street; EC4P 4BY 


Lizard Brothers Fond Manager* (Channel Islands) Ltd. 
P.O. Box 275, 16 Ghtegny Esplanade, 

St. Peter Port, Guernsey. 0481 21367 


Lazard Carr. Res. End. £ 
Laznrd Carr. Res. Fnd. USS 
Lazard Coir. Res. Fnd. Y 
lazard Cuzr. Res. Fnd. DM 
Lazard Carr. Res. Fnd. SF 
Lazard Carr. Res. Fnd. FF 
Lazard Carr. Res.Fnd.DKr 


Per 

Single 

line 

column cm 

Minimum 

Minimum 

3 lines 

3 cm* 

10.50 

35.50 

8.00 

27.00 

1X00 

37.00 

10.50 

35.50 

8.00 

27.00 

8.00 

27.00 

8.00 

27.00 

10.50 

35.50 

— . 

net 17.50 


Bid 

Offered 

Ann. grtk 

10.13 

1014 

13.1 

10.11 

10.12 

7.8 

3020 

3030 

4.7 

4022 

4023 

4.4 

3002 

30.03 

XI 

101.50 

101.51 

130 

9.6 


London clearing banks’ balances 


as at January 16 1985 


THE TABLES below provide the first monthly indication of the trends of bank lending and deposits, ahead of (he more comprehensive 
hanking and money supply figures published later by the Bank of England. They ara prepared by the London clearing banks and 
cover the business of their offices and their subsidiaries (excluding Scottish «ud Northern Ireland banks) in and Wales* 

the Channel isl an d s and the Isle ef Man which are listed by the Bank of England as fan jng within the monetary sector. 


TABLE L 

AGGREGATE BALANCES 


Total 

auteumfing 


Chongs on 


Total 

outstanding 


Change on 


LIABILITIES 

£m 

fin 


Sterling deposits: - 
UK monetary sector HHHMaHHU 

18>832 

+ 

352 

UK private sector 

59,437 

+ 

241 

UK public sector 

X441 

+ 

801 

Overseas mfdents 

9.732 

— 

12 

Certificates of deposit 

5,006 

— 

833 


of which; Sight .................. 

Time (lac. CD’s) ... 
Foreign currency deposits: 

UK monetary serf or ............... 

Other UK residents ............... 

Overseas residents 

Certificates of deposit ............ 


94.449 + 48 

3&59D + 211 

60,849 - 163 

15412 -3429 

4,988 + 204 

49375 +2,744 

6.729 + 358 

76^04 322 


Bills: 

Treasury bills 

Other Mila 

Special deposits with Bank of 
England 
Investments: 

British Government stocks ... 
Other .............................. 

Advances: 

UK private sector ............... 

UK public sector .. ............. 

Overseas residents 


Total deposits ................... wm ... 

Other liabilities* 


TOTAL LIABILITIES... 

ASSETS 

Sterling 

Cadi and balances with Bank of 

England 

Market loans: 

Discount bouses .................. 

Other UK monetary sector ... 
UK monetary sector CD’S ... 

Local authorities 

Other 


170*953 

21,736 

192489 


3,050 - 430 

14^84 —1482 

2,792 + 224 

831 - 11 

L541 - 218 

22,798 


~ 274 
—1,615 

-1A90 


Other sterling assets* ............ 

Foreign currencies 
■ Market loans: 

UK monetary sector ...... 

Certificates of deposit ... W . H 
Other 

BIllS M.M.,...,..,....MM..I.M.M..... 

Advances: 

UK private sector ............... 

UK public sector ............... 

Overseas residents 

Other foreign currency assets* 

TOTAL ASSETS ... 


I Acceptances . — 

Eligible liabilities 


fin 

fin 

fin 

fin 

75 

X501 

lA7fi 

- 24 

- 199 

90$ 

2359 

2308 

Afi a D 

5.264? 

- 114 
-X358 

— l 17 * 

64A04 

284 

3^13 

gp8W*FOF 

fio 761 

+1(363 
+ 32 

- 305 

IfKIre 

4-1 AQfl 


10,459 


“ 139 

103U 

874 

3X376 

a* mm 

-34B6 
+ 323 
- 657 

— SJfflA 


Wfwvu 

76S 


M»WV 

+ 5M 

4603 

X270 

19,053 


+ 790 
+ 105 
+ 1,135 

4-1 <KtO 


AUiDilf 

6,048 


T IfRilV 

+1,683 


192.689 


-X890 


3,611 

71,266 


+ 88 
+ 482 


* Indudes items in suspense and hi transit. 


TABU! 2. INDIVIDUAL GROUPS 
OF BANKS’ BALANCES 


TOTAL 
. Chong* 
Ou t. cm 
standing sso nll i 


BARCLAYS 
Chang* 
Out. on 
standing noaib 


LLOYDS 

Chang* 
Out- on 


NATIONAL WILLIAMS & 
MIDLAND WESTMINSTER GLYN*S 

Chang* Change Chang* 


standing month standing month standing month standing month 


LIABILITIES 

fin 

fin 

fin 

fin 

fin 

fin 

fin 

fin 

fin 

fin 

fin 

fin 

Total deposits 

176,953 

- 274- 

44448 

—2,736 

31,738 

+695 

33485 

+736 

57,019 

+995 

4^)62 

+ 37 

ASSETS 

Cash and balances with Bank of 

Enflnnil , r 

1.490 

- 64 

433 

- 57 

227 

- 11 

267 

+ 42 

491 

- 17 

51 

- 21 

Market loans: 

UK monetary sector 

33,945 

-4368 

7,282 

-4,650 

1544 

+193 

4065 

-228 

17JS6 

-181 

898 

- 3 

Other 

37/413 

- 340 

10,514 

+ 554 

8,203 

-255 

7,124 

-274 

10,368 

-392 

1,203 

+ 27 

Bills 

2,339 

+ 281 

571 

- 107 

634 

+ 26 

750 

+314 

364 

+ 60 

20 

- 12 

British Government stocks 

&559 

- 114 

678 

- 63 

694 

- 4 

434 

- 40 

666 

- 7 

- 86 

— 

Advances 

954128 

+3429 

25,944 

+ 555 

18,173 

+393 

19,368 

+870 

29,255 

+1411 

2,888 

+100 


TABLE 3. 

INDIVIDUAL GROUPS OF BANKS* 
vi.ir.iBLB LIABILITIES 


21,184 - 


12,742 - 60 


36 


Financial 


FT INTERNATIONAL BOND SERVICE 


Ihe list shows the 200 latest international bond issues for which an adequate seamdary market exists. The 
following are dosing prices for February 5. 


130- —Mi -Mi SJ1 

ifflj ■ w tom -i — t¥i u 

iso tin i»m -Ml +W» 15i 

n ♦iiwfciuBft +«• -t 5J* 

WO fttt am -9k -9k ua 

as raft +«* a sjz 

Amp prica dwi* On M -Mi m HMk -1% 


U6M ; 

Sac Pm 5ft n— 

SMi A N&W. 6* 84™— 

ToaiSft 84 

HMIBM1H 

Wall Baric Bft 34- 


Ort-UI Kama 5ft H 
Dhtaaer Ho 54k B— 

CJLF- 5V» 88 

: (atari Sft 99 

HHH 5 94— 
Uayris Em 5 20M ft. 


6ft 

fl 

6ft 
BVm 
8 ft 
Bft 


US. DOLUS 

swan: 

WMIM 

Atanhp 


to* a T«kjo im 

Baric of Triq* 13ft 91 _. 
Can Ha Tta l» 91_ 

Caarita Pk 12ft 88 

CBS be lift 82 


Own m. 12ft 89— 

Muri 13ft 91 

flaaeric KSmrim 13 81 — 
Dnat Kftyta 13ft 91. 

DauMfc 13ft a nv 

Dawk Kasdan 14 81 — 

US. 12ft BO 

US. 12ft 84 

EiB. 13 96. 


Brin Bk Japn 13ft 91 
Eqat Da bp 12 83. _ 

Eon Com On B 2QW 
Rtf* M S* 12ft 89: 

Gaani ISb 12 81 XMf IDO 

BU On* dap lift 87 200 

Mad Bk Japan 12ft 89 100 

Wad Bk Japan 12ft 91 I2S 

bri-Ari Ow Bk 12ft 91 ISO 

.tan Nr lam 13ft 94 180 

Mkm Ohm* 10ft 90 100 

Mhm I taw "ft 02 — in 
LTJJ. 12ft 01.. 





fifengt 

an 


kart 

H 

OR* 

frr 

mrt 

TmU 

159 

1031% 

IM 

+0ft 

-Ift 

1121 

in 

nm 

1191% 

+ift 

-0ft 

1UI 

100 

IBS* 

inv* 

+»ft -Jft 

i2j*a 

100 

HOT* 

raw 

♦ift 

-■ft 

11.7* 

100 * 

101 

1191% 

♦Oft 

-Ift 

11JS 

76 

1921% 

IBM 

B 

-1ft 

12.12 

IDO ' 

IS* 

M* 

♦Oft +M% 

11JI 

688 

192V4 

1RZ* 

-M 

—Bft 

tua 

100 

US 

IBS* 

4- Ift 1 

11J8 

100 

»«% 

105ft 

-Oft 

-Ift 

11JZ 

100 

un% 

106ft 

-Ift 

-Ift 

11J4 

urn 

itm 

lift 

♦0ft 

-Bft 

11J1 

100 

in* 

167ft 

♦Bft 

-9k 

UJS 

100 

1C* 

194ft 

♦Oft 

-1 

im 

in 

U5V> 

109ft 

♦Ift 

-Ift 

11J6 

200 

104* 

104ft 

0 

-1 

021 

75 

m* 

iim 

♦Bft 

— Bft- 

1138 

100 

102* 

103ft 

0 

-n% 

iun 

1800 

■Ml 

lift 

♦Ift 

-■ft 

iiji 

100 

un% 

103ft 

♦Oft 

-Vk 

11-22 


Wall Qbnrf ta 12ft 87. 
W H H mw 12ft 87 — 
VtaU Bata 12ft 84. 
Mbrtf Bark 12ft 04. 


Amp prica 

IHdCM BUR 
SWOTS 

tea Ml 8ft 81 

tantoMS 84 

Aaflriajkptafc 7ft B4_ 
Bear TimhI 7ft 84— 
Oirib Nenaal 8ft 84- 
ha fa 7ft 84- 

8 82— 

EJJL 8 91. 


168 102ft 183 4 8ft -M 11.11 

ISO 181ft Wlft -*ft -6ft IMS 

19 Wlft 183 +8ft -1ft 11.74 

200 IQSft 106 +0ft— 1 « J1 

It 6 b ftp tlft ■ «■* - 6 ft 


rot sihushts 

Dnamk Kanbi Eft 92, 
b*4m DwBk7ft 94— 
SanJtahadt 6ft 91 — 
Smri bp M Oft 91— 
THW tae 7 94- 


Emaa 8 92- 


(armii Drift Son 8 81. 
Rap 7ft 01. 


■lomusft 0 8 11-85 

lfaft 102ft tlft -tft WLfi» 
1BW> 104ft +Sft -1 11J7 

189ft 109ft 0 -1W HJB 

103ft 193ft ■ -1ft 11 M 


IDS 
IBB 
100 
in 
in 
100 
100 

Henan Guam* 12ft 89 ISO 

Unpaa bray 12ft 89 ISO 


Mar M Coy lift 35— 

IWkn Bn* 13 87- 

Meril Dock 12ft 89 

lift 87. 


tlllftllZft 
Bft S8ft 
in HOft 
lorn left 
98ft Hft 
llBft 104ft 
192ft 193 


+Bft 

t8ft 
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$ 460 m Uallp^iil 



issue 
interest rate 


BY PETER 
IN LONDON 

FERROVIE deilo State, Italy’s state 
railway, is raising 5460m in the Eu- 
romarkets through a 10-year float- 
ing rate note that will be used to 
prepay more expensive existing 
borrowings. 

Led by Merrill Lynch, the paper 
beers interest at the bigheraf the 
one-month London ' interbank, of- 
fered rate fair Eurodollar deposits or 
the ax-month Timpan ' rate - the 
mean between the bid and offered 
rates ter six months money. 

The interest rate will be refixed 
every - month . but . paid semi- 
annually. T fr'ff will allow investors 
to fund their holding with one- 
month money - and profit from the 
differ ence between one and ax- 
month rates, which, Merrill said 
yesterday, has averaged 60 basis 
points since 1980. • 

Ferrovie is to use the money . to 
redeem early a S225m - floating 
rate note due. in 1988 which bears 
interest at ii per cent over sne 
month Libor and a Sjrocredit 
raised in 1982 with a margin of % 
points over U5. prime. 

Elsewhere, a recovery in the New 
York bond market led. to a firmer 
tone for fixed-rate dollar Eurobonds 
yesterday, with prices rising by up 
to U point in selected cases. Four 
new bonds were issued, three of 
them for banks which are to swap 
the proceeds into fixed-rate debt . . 

Bankers Trust is raising SlOOm 
over five years through an lift per 
cent issue led by itself and bearing 
an issue price of 99% per cent Roy- 
al Fhrnk of launch ed a 

SlOOm, five-year IVh per cent issue 
at par through Orion Royal Bank. 

Terms on bath these issues were 
regarded as feiriy tight but the least 
positive reception was reserved for . 
a $75m five year 11V6 per cent issue 
at 100H for Bergen Bankledby Sal- ' 
omon Brothers. 
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Dealas said. that : 
with a lukewurm- _ 
of investor ~ uofamlHaiit^r^ 
borrower, a. call pzt^i^c 

three years,.and'its.issRe;j 
excess of par. It traded ateq 
at a discount oT12% ^ 

'side its ^ total 1% pa? centre 
Merrill Lymh rfso'v'ye 
launched a SI 56m, 10-year^ 
cent issue at Sffft pte'i ceoi l \ 

Deere Credit a .unit. 
farm equfoment'.conee9nir^;£^--,' , >_ 
Continental ” 


♦ wm u ii Lu w «T w 

tecausfe of the strength cf f§a 
lar There were again no ne«r-Jssuto 
in Germany, whaeSweten^laiest 
7% per cent issue fell afurfherpomt 

to 96%. Wang Laborirtorfera pfo- 
ing SwFr 20te_thronf^i ^t- 
convertihle issuer bearmg^acdapau 
ofl% per ceht^issne priaipa^^nd X 
'30 per cent conversion pteenum> 
The bond is led byT Jmojx 

Switz erland, . ... ■; r. . 

Elsewhere the -Fczd rkbiforV^te- 
cam is redeeming atpar tis g per 
cent convertible issncLdiie in. Ifl8< . 
which had been ttedmg r raillier'ti& ' 
week at just under 140. . : : ‘ £..y - ; 
0 Chemical Bank Tnfarruitiw/MiL TtrM y 
recruited three floatingrate tradms;' 
from Blyth EastmanTaiuTyetAw 
International in a bid to^pasd its 
activity in thatseflor. .. . - V» 

The departure of MrMi<£aeHSi- 
eer Mr.tanl C hawr y n a n ri M/Ltiwui 

MuWtiy has weakened, Blyth^ERN 
trading capacity, but Mr / 

a senior executive, in Ne^^torki 
said: “We- mean to si^'ift .tortLbum- 
.ness." tv 



U.S. banks lead 
credit for E. Germans 


h'.r-l 


BY OUR EUROMARKETS CORRESPONDENT 


DEUTSCHE AllSSffT > ' h F^d«ilRhank', 
East Germany's foreign trade hank, 
has chosen a group of largely IL& 
banks to lead a new $l50m credzt it 
is rmsing in the Euromarkets. ' 

“ The rompositkm -of- the lead 
group, which, include Bank' of Am- 
erica, Gticorp and Manufacturers 
Hanover, su^ests that U^. banks 
may be softening in their reluct- 
ance to lend to Eastern Europe af- 
ter several years of restraint follow- 
ing the Soviet invasion of Afghani- 
stan and the Polish debt erisis. 

Bank of Tokyo ’is the only note 
UJS. bank leading the credit, which 
has a maturity of seven years and 
bears intererst at % point over Lon- 
don Eurodollar rates or K point 
over UJS. prune rate 

Bankers said the inclusion at an 
option to lend funds at the expen- 
sive UJS. prime rate appears to 
have been ^ n concession -'on the part 
of the UJS: authorities designed to 


attract mare UJS. banks Info tee 
deal . >' - ;» 

The rdatively high foargins 5 
fored by East Germany, a shortage ' 
of good lending (q^kntunities efe- 
wfaexe and a perception tetft- East-, 
em Eunqie’s creditwarfluness ”hHs : 
improved, are aUeeennsfactorii be- ' 
hind 'the willmgoess of U&- baidts; 
to re-enter tfos market 

A subsidiary influence may be 
the. recent; impr o v e ment- iit East- T 
West rdations with the rpwiTifoticn 
of UJS- Soviet arms ofinteoTteHs .- y 

Coolness on the, part ipiJUJ 
banks towards Eastern Eurdpe,! 
them tomiss out on some very sue- * 
cessful deals last year, inchkjing-a 
recent S150m deal for Ausseudunr 
delsbank which was mcreaaadip 
5400m becase of heavy bvemub- 
scriptkm. That credit bore a : 
of 1 point over the 
lar rate for six years. 
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